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World News

Fears grow

of US-EC
trade war

Business Summary

Austria wins

telecoms

deal with

over beef Hungary

.
-• • Y-’t »*

V.I.

FEARS that a full-scale,
transatlantic trade war would
erupt in the New Year grew
after weekend talks between
the European Community and
the US apparently foiled to
narrow differences over the
simmering dispute 'on hor-
mone-treated beet.
Clayton Yeutter, US Trade

Representative, and Richard
Lyng, US Agriculture Secre-
tary, made dear at a briefing
in Brussels on Saturday that
Washington would “retaliate
accordingly” if the EC pro-
ceeded with its promised ban
on $i50m of treated beef from
January 3- Paige 2 :

Protests in Kosovo
Ethnic Albanians in Kosovo
province say they w31 take
to the streets again within
days unless their demands for
reinstatement of Albanian
leaders sacked by Serbs are
met. Page 3

West Bank dashes
A 22-year-old Palestinian was
shot dead and pight others
hurt by army troops In the
Israeli-occupied West Bank
and Gaza Step. Three of the
wounded were shot and five

injured during an army raid
in the village of Madama.

Suicide denied
Allegations that Christina
Onassis. 37-year-old daughter
of Greek shipping tycoon Aris-
totle Onassis. kflledherself
were rejected by the vice-presi-

dent Of the family-fniTTitiatinn _

which managed herimmense
wealth. Ajudge in Arjgehtfna .

where she died called her
death questionable and ordered
an autopsy.

Afghanistan call
Soviet leader Mikhail Gorba-
chev and Indian Prhpp Minin-

'

ter Rajiv Gandhi jointly asked
the UN to help establisha '

.

broadly hasedgnyarnment-fai^

Afghanistan,Thay «qida TTN
supported intemaimnalcdnle^
ence may be needed for this
purpose Page 2

Cypriot feacters talk
Turkish Cypriot,leader Rauf
Denktash arrived in New York
for resumed UN-sponsored
peace talks with Greek Cypriot!
leader George VassUiou.

Sri Lanka elections
A former Tamil guerrilla group
captured eight seats and a Mos-
lem party won three in elec-

tions for provincial eotmdl '

seats in eastern Sri Lanka,
showing a sharp rebuff qf the- '.

predominantly Sihhalero'party
which controls the national

""

government.

Oil espionage
Statoti, Norway's state oil firm,
said that police would investi-

to sell

the multi-billion dollar oil

industry. -

Afghan aircraft shot
Pakistan shot down ah intrud-
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all on board, the Pakistani
Defence Ministry said. It did
not specify the number killed

or the type of aircraft

Poland rallies
Polish police detained more . -

than 20 people after TnaiTchnK

and rallies in support of the
banned union Solidarity. The
protests came after Lech Wal-
esa and Interior Minister Gen-
eral Czeslaw Kimsczak failed

to agree onholding ,roundtable
talks on xmtiohal recancUia-

tion. Page 2

Moscow mourning
About 300 people gathered in

'

sub-zero temperature in a
Moscow cemetery to hold a
memorial service for victims

ofthe Stalin regime. Page 2

Cotombiantoll
Political or dro^-motivated
violence has claimed 3,600 lives

in Colombia thisyear, official -

statistics showed. -

Cannablshaul
Three Dutchin^mid-an Aimer-

'

lean woman.havq h«*m yfrargffd "•

with importing cannabis after

a tonne was seized by customs
at PooteinEugfcmd,_ - j .

.

;.

.

Ancient city found ~

A British ardiaeol^cal^expe-
dition has found the remains :

of an ancient Assyrian dty V
in the Jazira region near the -

/Syrian border:

.

ay
Parity Position

The chart shows the two con-

straints on European Monetary
System exchange rates. The
uppergrid, based on the weak-
est currency in the system,

defines thecwssrdtesfipm
which no currency (except the
Jud/may move by mare than

2U percenL The low&chaft
.

gives eachcurrency’sdivergence
fiord, the ‘'centralrale*agonist
the European CurrenayUnit
(Bcu^itseffderivedfigmabasv.

currencies. '
.

Currencies,P^e42

MINORCO, South AfricarM»n-
troDed.investment company,
assaredJBHl Brown, cteefexee-
utivo of.Consolidated Gold
Reids’ wholly owned US sub-
sidiary, Gold FieldsMining
Corporation, that he would
not be fixed should Minorco
gain control ofGold Reids.

-

Page SO ?

SUNTORY, Japanese beverages
producer with which
ADiedLyons of the UK last

month formed a shareholding
and marketing alliance, has

.

shown an 63.3 per cent drop
in Interim pretax profits to -

_Y8.14bn^6em)-. Page 28

TOKYO: 'The' Tokyo stock
!- exchange was dosed for its

half-day session an Saturday.
Worid stock markets,
Page4&

JAPANESE industry nTHnini

!
called for a greater acceptance
of hostile corporate takeovers
in the domestic market, sug-
gesting that the country's
taboo on unsolicited bids might
be hampering economic effi-

ciency. Page3

PKCH1NEY, French natiraal-
ised aluminium group, was -

widely tipped to be on the

.

verge of announcing a US'
acquisition to expand its

packaging operations.
Page 28

COHPAGNZB DU MIDL French
diversified insurance group,
has offered to help resolve the .

deadlock in the controversial
stock mark^iraid launched
by Georges Pebereau, forma
chairman of the French Com-
pagnte Gen&ale d’Electricitd 1

(CGE) group, against Sodfed
Ggndrale. Erance’s leading pri- i

vatised cftmmercfaV bank.

MIlSUl OCEAN Development
and Engineering, Japan’s larg-

est oiLxig andmarlne projects

Pakistan leader calls talks on poll results Canadians

By Christina Lamb in Islamabad

AUSTRIAN companies are
supplying Hungary with
advanced Western telecommu-
nications equipment under
the first major deal signed
since the West’s embargo on
deEveriesof digital telephone
exchanges to the Soviet bloc
was lifted in September.
Page 22 .

EUROPEAN Monetary System;
Trading remained nervous
among EMS currencies last
week, but the dollar’s recovery,
alter central bank intervention
removed pressure on the
weaker currencies. -

The Bank ofRanee left its

money market intervention
rate unchanged, whfie-theBel-

i

ginn rpntmT bank cUt its dls- -

count rate to 7% per cent

November 18.1968
Grid ^

MR fihnlaYn Tuboq THiart
. the

acting president of Pakistan,
has invited the leaders of
Pakistan’s two largest political

parties to meet Mm separately
tomorrow to discuss last
week’s general election results,

in which no party secured an
absolute majority in the
National Assembly.
Mr Washn Sajjad, the Justice

Minister, said the acting presi:
dent would see them sepa-
rately “on questions relating to
the formation of the future
government.”
He win bear both sides claim

to be able to form the nest
government. It' is not clear
whether he will also discuss

one compromise proposal cur-

rently being floated by some
politicians for a grand national
unity alliance between Ms Ben-
azir Bhutto’s Pakistan People's
Party and toe Muslim League,
the main component of the
Islamic Democratic Alliance
led by Mr Nawaz Sharif. Under
this proposal Ms Bhutto would
be Prime Minister and Mr
Sharif her deputy.
Ms Bhutto and her party are

thought unlikely to accept
such an idea, having suffered
grievously during the Muslim
League’s rule «nriar General
23a ul-Haq’s 11 years of mili-
tary dictatorship. But General
Aslam Beg. the Army Chief of

Staff, has already hinted at
such a solution in a statement
which renewed anxiety about
the military's intervention in

politics. He advised political

leaders of the need to lay the
foundations of a broad-based
government
Ms Bhutto’s chances of

becoming Pakistan’s next
prime minister outside a
national coalition diminished
following her Pakistan People's
Party failure to win a majority
in three of the country's four
provinces in Saturday's provin-
cial elections.

The results were a setha^ir

for the PPP, which emerged
from Wednesday’s general elec-

tions as clearly the largest
party but without an absolute
parliamentary majority.
In the provincial elections

the party again swept the
southern province of Sind, but
found itself in a minority in

toe other provinces. The most
important result was in Pun-
jab, Pakistan's largest and
most influential province,
where the Islamic Democratic
Aliance won a majority. In
both Baluchistan and the
North West Frontier Province
the IDA was ahead.
Ms Bhutto has written to the

acting President, claiming the
support of enough indepen-
dents to form a majority in the

General Assembly, and asking
him to let her form a govern-

ment. However, the IDA also

claims that it can muster a

majority.
. _ _ . .

Political analysts m Pakistan

estimate that with the non-co-

operation of the Senate and
three provinces, notably Pun-
jab, Ms Bhutto would be a

“lame duck” prime minister,

unable to pass legislation or
keep her party together

However, a central govern-

ment formed by the IDA would
be on even shakier ground,
hampered by a popular percep-

tion that the party was not toe
true election victor.
iMitm-iai comment. Page 20

at the end ofthe year because^
off mduntioig losses and a -

declinein offshore energy
exploration. Page 28

ISRAELI Treasury has
launched a fresh, £L25bn pack-

age ofbond issues in the tS
market, recyclinga large -

chunk of the country's foreign

military' sales debt to the TJS
Government atlower interest

rates. Page28

BANK OF ISRAEL Is urging,

ahearly devaluation of the :

ahalcel, pinaalbly by as much
as.15 per cent, to countera
surge ofbad news for the econ-

omy. Page 3 ~
-

TOis WEEK: UK trade figures

for October will overshadow
European financial markets
this-week withnnalystsfearful
that another big deficit could
uncterihtae emmrienee in stem

- ~

ling. Pag^as v

Egyptian support for

Palestinian state may
strain Israeli relations

Opec deadlocked

as Iran rejects

quota proposal
By Tony Walker in Cairo and Andrew Whitley in Jerusalem

EGYPT yesterday formally
recognised the independent
Palestinian state declared by
the Palestine National Council
last week in a move which
could have serious conse-
quences for its 10-year-old
Camp David accords with

A statement carried by the
official Middle East News
Agenpy said: “Egypt confirmed
its recognition of the indepen-
dent Palestinian state as stipu-
lated. . , in the political state-

ment issued by the PNC in
Algiers.”
The statement, revising an

initial Egyptian position which
stopped short of full recogni-
tion of the symbolic state,

marked a further setback to
Israel’s campaign to counter
the Palestine Liberation Organ-
isation’s political initiative and
should clear the way fora visit

to Cairo tins week by Mr Yas-
sir Arafat, PLO chairman.
The move seems certain to

complicate Egyptlan-Israeli
.relations amid- continuing
efforts to fonn ah Israeli coali-

tion Government underMr Yit-
zhak Shamir, toe Likud leader.
It may also have ramifications
for the delicate issue of Taba, a
tiny.Red Sea enclave in dispute
between Israel and Egypt. The
two

.
countries are due to

’Vlfahak Shamir

resume talks this month on
implementing the decision of
an international tribunal ear-
lier this year retaining most off

.

the area to Egyptian cqntrpL .

The Talm beach resort;
which Israel retained when it

handed the rest of the Sinai
back to Egypt following the
1979 peace treaty, has long
been a source of friction
between the two countries.
Right-wing politicians in Israel

are already demanding that
Israel' should refuse to hand
Taba back because of Egypt's
recognition of the independent
Palestinian state.

In Jerusalem last night, the
Israeli Foreign Ministry with-
held substantive comment,
saying that it had yet to be
officially informed of the Egyp-
tian position.

But Israeli politicians have
been warning Cairo against
recognition for several days,
and Mr Shimon Shamir, the
Israeli ambassador in Cairo,
had only yesterday presented
Brad’s objections to the Pales-

tinian independence declara-
tion to Mr Esmat Abdel-Me-
gnid, the Egyptian Foreign
Minister. Mr Yitzhak-Rabin,
Israel’s Defence Minister

, said
last week that such a step
would contravene the Camp
David accords of 1978 which
led to the 1979 Egyptian-Israeii
peace treaty.

. Mr Yitzhak Shamir, the
Prime Minister, insists, that the
autonomy procedure laid out
in the US-brokered agreements
should remain the starting
point far future talks with Jor-
dan and the Palestinians.
Continued on Page 22
EC to discuss Palestinian
move. Page 3; Pressure for
devaluation. Page 3

Burger King plan opposed
By Deborah Hargreaves in Chicago

BURGER KING franchisees
yesterday voiced strong opposi-
tion to the way parent com-
pany, PDlsbuiy, plans to spin
Off the Unit in an effort to fend
off a $5.23bn takeover bid from
the UK's Grand-Metropolitan
group.

:

In a letter to PEDsbury man-
agement, -a national group of
franchisees spelled out their
concern over toe debt burden
the spnjrcfE would foist on Bur-
ger King.
The current plan would

place “the eamomic interests-
of franchisees in jeopardy,” the
letter said, “because it so
restricts the ability off Burger
King to engage in future
growth and reinvestment”
The letter came at toe end of

a week-king meeting of franchi-
sees in which they also met
senior Grand-Met executives.
However, Mr Bill Pothitos,
president of the franchisee
group, stressed yesterday that
the objection to Finsbury's
plans, does not mean an
endorsement of Grand-Met's
hid.

“We had a very cordial meet-
ing with GxandrMet- people -in

which they stressed invest-
ment and growth,” he said,
“but it is almost impossible for
us to evaluate the bid as we
don’t know if they would
assign any debt to Barger
Eng.”
The L200 Burger King fran-

chisees .want independence
without debt, Mr Pothitos

insists — meaning they do not
necessarily oppose a differently

structured spin-off. The group
could have recourse to a court
injunction to hold up the
spin-off procedure, Mr Pothitos

. behaves, but no decision has
yet been taken on court action.
Franchisees could put fur-

ther pressure on PiDsbury by
withholding royalty payments
of some 4 per cent of annual
sales. But any move to do so
would be likely to be taken at a
regional level, he continued.

Franchisees are worried that
if Burger King is loaded with
some Slbn in debt as a result of
the spin-off - which involves
the payment of a special divi-

dend - the unit would be

Continued on Page 22

RJR studies three offers
By Janet Bush inMew York

A SPECIAL committee of RJR
Nabisco board members met in
New York jyesterday morning
to evaluate three bids for toe
US food group. A special meet-
ing of the full board was sched-
uled for yesterday afternoon.
A third bid' was submitted

late oa Friday night by a group
including First Boston, the
Wall Street investment bank,
anft fhe Prftzkers, & Chicago
business family which owns
the Hyatt

. hotel chain. The
group claimed that its offer

was worth more than (100 a
share, giving its bid a total
value of more than $22.7bn.
This group has yet to find

firm financing-, however, and
needs to look at RJR Nabisco's
records, something which the
other two bidders for the food
company have already done.
Lawyers for the two bey bid-

ding groups led by Mr Ross
Johnson, RJR Nabisco's chief
executive, and by Kohlberg,
Kravis, Roberts, the New York
leveraged buy-out specialist.

delivered weighty bid docu-
ments close to the 5pm dead-
fine last Friday. These bids are
reported to be worth more than
$92 a share each, valuing RJR
Nabisco at $20.9bn, which
would maira grthpr the largest
corporate deal in history.
The special RJR Nabisco

committee called in the man-
agement group and KKR on
Saturday for meetings
designed to clarify the two
highly complex bids.

A bid too far. Page 20

CONTENTS
INTERVIEW

Peter Wallenberg,
head of the Swedish
banking and industrial

dynasty, strongly
believes that industry,

must solve its own
problems. “I don't
believe one should run
to the government at
the drop of a hat."
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By Steven Buffer in Vienna

MINISTERS from the
Organisation of Petroleum
Exporting Countries last night
appeared hopelessly dead-
locked over toe critical issue of
bringing Iraq back into the
Opec quota, as they prepared
for this morning’s conference.
Mr Gholamreza Aghazadeh.

the Iranian oil minister last

night again firmly rejected any
formula that would give Iraq a
production quota equal to that
of Iran and said he would
never concede this point. He
said that be had been given
full negotiating authority and
would have no need to consult
with the Tehran government
before the meeting. Both Iran
and Iraq now appear to have
rejected all proposed compro-
mise formulas for a new agree-
ment
Dr Subroto, Opec Secretary

General, served notice at the
weekend that the early meet-
ings barf fail pri to reach accord
andthat the ministerial confer-
ence may break up withont
reaching a new production
agreement “There is a good
chance an understanding can
be reached, but we have to be
realistic, enough that very
likely we need some consulta-
tions with our governments,”
he said.

Failure to reach agreement
would leave Opec members
free to lift production when the
current much violated, agree-
ment expires at toe end of the
year. Oil analysts expect this
would quickly push oil prices
down to single digits. Mr Agha-
zadeh has argued strenuously
against the logic of succumb-
ing to Iraqi pressure for an
equal quota and has said that

quota assignments must be
based on principles that apply

to all members. Iraq has for

two years refused to accept

any quota less than Iran's

While Mr Aghazadeh’s argu-

ments have won broad sympa-
thy among Opec delegates,

most Opec members simply
want to reach any deal. Iraq

has been intransigent, while
the political situtation in Iran

is seen as fluid, thus offering

possibilities for compromise.
Iraq is understood to have
rejected out of hand proposals
that it accept a lower quota
than Iran, with the difference

being made up from Neutral
Zone production, which is con-
trolled by Saudi Arabia and
Kuwait. Mr Aghazadeh last

night rejected this.

After failing to obtain flexi-

bility from Iraq, the Opec min-
isters have been trying to for-

mulate a package that includes
quota parity but that would
still be politically palatable in
Tehran. This is understood to

include three elements:
• A reduction in Iraqi output
to equal that of Iran;

•A binding Iraqi commitment
not to exceed its quota even
when its production capacity
rises to 4m b/d next year,
• An Opec production ceiling
of l&5m b/d. which is lower
than the ceiling sought by
many Opec members.
Iran is traditionally a price

hawk and favours lower pro-
duction. The negotiations have
put toe Iranian minister in the
difficult position of having
either to accept the political
humiliation of quota parity
with Iraq or return to Tehran
amid collapsing all prices.

go to polls

with Tories

cheered by
late swing
By David Owen in

Montreal and Andrew
Marshall in Toronto

CANADA goes to the polls
today after a 50-day general
election campaign, widely seen
as one of the most volatile in
its history.

Prime Minister Brian Mulro-
ney is seeking to become the
first Conservative in more than
100 years to be returned to Ott-
awa with a second consecutive
majority. He is opposed by Mr
John Turner's revitalised Lib-
erals and the left-or-centre New-
Democratic Party (NDP) under
Mr Ed Broadbent.
At stake is Mr Mulroney's

still unratified free trade agree-
ment with the US. The deal is

to go into effect on January 1.

The agreement, which would
eliminate virtually all remain-
ing tariffs between the two
countries over 10 years, has
been the dominant theme
throughout the campaign. It is

bitterly denounced by both
main opposition parties, which
claim it could jeopardise Can-
ada's social programmes and
regional development subsi-
dies, and that it impinges on
Canadian sovereignty to an
unacceptable degree.
The Conservatives have been

encouraged by the findings of
the three latest opinion polls
- all published over the week-
end - which indicate that the
campaign may again be swing-
ing their way after the remark-
able mid-contest Liberal
revival
Gallup gave the Tories a

five-point lead with the support
of 40 per cent of decided voters,

against 35 per cent for the Lib-

erals and 22 per cent for the
NDP. Less than a week ago.
the organisation had showed
the Conservatives and Liberals
tied at. 35 per cent, 10 points
ahead of the NDP.
Angus Reid put Tory support

at 41 per cent, against 33 per
cent for the Liberals and 23 per
cent for the NDP. Insight Can-
ada Research pegged the Tory
vote 2 points higher at 43 per
cent, with the liberals scoring
32 per cent and theNDPjust 20
percent
The Conservatives appear to

have benefited from Mr Mulro-
uey’s recent attempts to direct
the electorate's attention away
from free trade to leadership in

general
With 11 to 15 per cent of vot-

ers still undecided, the possibil-

ity of a further shift even at
.this late stage should not be

Continued on Page 22

Liberals take aim. Page 2
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OVERSEAS NEWS

Trade war fears

grow as hormone
issue unresolved
By Tim Dickson and David Buchan in Brussels

FEARS that a full-scale
transatlantic trade war would
erupt in the New Year were
growing last night after week-
end talks between the Euro-
pean Community and the US
seemed to have failed to nar-
row differences over the sim-
mering dispoute on hormones.
Mr Clayton Yeutter, US

Trade Representative, and Mr
Richard Lyng. US Agriculture
Secretary, made clear at a
briefing in Brussels on Satur-
day that Washington would
“retaliate accordingly” if the
Community went ahead with
its promised ban on $150m of
hormone-treated beef from Jan-
uary 1.

US action, they said, would
certainly involve the exclusion
of up to SlOOm of European
food and beverage products,
and Mr Lyng indicated that the
US might also invoke a section
of the new trade act to keep
out up to S450m of EC meat
The war of words was con-

tinued at a news conference
given by Mr Willy de Clercq.
EC External Relations Com-
missioner, who asserted that
the EC's embargo “can’t be
modified and shall not be modi-
fied"
He was not optimistic that

the US could accept a new
“political compromise”, which
he said had been explored dur-

ing the talks. "They did not
welcome it. they did not reject

it.” he explained, adding that
Washington would give a
definitive response by tomor-
row at the latest

If the answer were negative.
Mr de Clercq said, he would
ask the Community's foreign
ministers at their meeting in
Brussels this week to challenge
the legitimacy of the US retali-

ation under the General Agree-
ment on Tariffs and Trade
(Gatt) and to draw up a list of
EC counter-measures against
S36lm of CJS trade.

Officials on both sides
believe the deepening of the
hormone crisis is highly regret-

table so soon after the US pres-

idential election and before the
“changing of the guard"
respectively in Brussels and
Washington in January. Even
more worrying is the cloud

which the issue may cast over
the mid-term review in Mon-
treal next month of the global

trade talks known as the Uru-
guay Round.
The EC’s blanket ban on all

growth hormones in December
1985 came amid strong political

pressure from the European
Parliament and from consumer
and environmental lobbies.
The decision has consistently

been contested by the US on
the grounds, as Mr Yeutter
said on Saturday, that “the
safety considerations are not
legitimate" and that the ban is

effectively a “non-tariff barrier

to trade".

Earlier confrontation was
averted when Washington
negotiated a one-year exemp-
tion for Its meat exports when
the prohibition came into
effect within the Community
in January this year.

Mr de Clercq would not dis-

close details of the EC'c com-
promise but it is understood
that the possibility of exempt-
ing US pet food exports and
increasing the US quota on
high-quality beef were dis-

ciisscd-

On the wider issue of farm
policy reform in the Uruguay
round, Mr Yeutter said that the
choice was between “sporadi-
cally and traumatically” reduc-
ing farm supports, or doing
this in a “methodic, reasoned
and systematic way".
“We suggest the latter," he

observed.
Mr de Clercq, however, said

the US negotiation position in

the Gatt talks - a commit-
ment by all parties to the even-
tual elimination of farm subsi-

dies - was a “complete
non-starter.”

The question of European
subsidies for the Airbus con-
sortium, meanwhile, proved
less controversial during the
weekend discussions. Mr Yeut-
ter welcomed the intention of
the West German Government
to “privatise” its stake in the
project but warned that the
proposed exchange rate guar-
antees would be “an unfortu-
nate precedent1

*. If that
occurred worldwide, “we will
have another massive competi-
tion over subsidies,” he said.
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Crowd gathers to mourn Stalin’s victims
Quentin Peel watches a memorial service at a mass burial site in a Moscow cemetery

I
N the far corner of
Moscow's Kalftatkav Cem-
etery, as the temperature

dropped well below zero, about
300 people gathered yesterday
to hold a memorial service at
one of the mass burial sites of
the victims of Joseph Stalin's
reign of terror.

Nobody knows how many
bodies may have been dumped
there, once a gully on the edge
of the cemetery, for modern
graves now cover the area with
heavy tombstones and elabo-
rate railings in the Russian tra-
dition.

Some have crosses and some
do not. There are inscriptions
to young men with medals,
who may well have died during
the war in Afghanistan.
Only a handful of bedraggled

wreaths and a few dandles
sputtering among the snow-
flakes marked the spot at the
inconspicuous side entrance, at
a gate in the concrete wall,
where lorries drove up after
dark to unload their gruesome
cargo at the height <rf Stalin’s
purges in the 1930s.

Passers-by could read an in-

written sign: “To the eternal
memory of the victims of Sta-
linism: a curse on the butch-
ers". A middle-aged man and

President Mikhail Gorbachev of the USSR and
Mr Rajtv Gandhi, Indian. Prime Minister, have
said that another international conference may
be needed to try to settle the war in Afghan-
istan, writes K K Sharma in New Delhi.
The statement came yesterday is a joint com-

munique at the end of the Soviet leader’s
three-day visit to New Delhi, during which he
warned the US and Pakistan of “grave conse-

.

quences” for the Geneva accords on Afghan-
istan if those countries supplied more arms to
the Moslem rebels fighting the Kabul regime.
The communique denounced the “obscuran-

tist policy of certain forces which are violating
the accord**. Both leaders appealed to the UN
secretary-general to implement the Geneva

agreements so a “broad-based government”
could be formed in Afghanistan.

Under the UN-mediated agreement, Moscow

.

agreed to withdraw its troops by February 15.

Half the 10M00 haveafready left, tat Moscow.
frag suspended the second phase of the with-

drawal. saying the rebels had stepped up the
war with fresh US arms supplied through
Pakistan.
Mr Gorbachev also signed various agree-

ments on economic co-operation with India,

imdudlng the grant of a record roubles uln.
(£2JHm) credit for projects to be undertaken in
Tnrija The most important of these are two
nuclear reactors to be set up in tta southern
state of Tamil Nadu, each of UMMHw capacity.

“Our scores with Stalinism

have not yet been settled, and
it is early to think about for-

getting • this theme"

rrhe tragedy of' minions of
those who were made to suffer,

the tragedy- of the country
drained of its lifeblood, the
tragedy of wrecked lives and
destroyed morality is onr eom-
mon disaster.”

Not all the crowd in the Sat
itnlkov Cemetery yesterday
were necessarily believers,

held :
candles

in the mass.. - - -

woman had met there by
chance: he had lost his father,

a leader of the Communist
Youth League, in 1935; she had
lost hers, a member of the
Communist Party Central
Committee, the following year.
A few uniformed policemen

marked the way to the site of
the ceremony, deep inside the
cemetery, some carrying crack-
ling radios, apparently uncer-
tain whether they were super-
vising an official occasion or a
dissident demonstration.
The service was conducted

by Father Gleb Yakunin, a dis-

sident Orthodox priest who
spent years in exile during the

more recent rule of Leonid
Brezhnev. It marked the first

open religious involvement in
a Week of Conscience .for the
victims of Stalinism, intended
to raise money for a.national
memorial to the mmilnng who
died.
The week has been organised

by the outspoken reformist
magazine Ogonyak, with
Memorial, a movement that
brings together strong support
ere of perestroika within the
ruling Communist Baity, Intel.

lectrials, writers and former

The week of events win
include theatrical perfor-

mances, concerts and lectures,

with apparent support -from
the party,' although it has not
been mentioned in' the official

media. The idea of building a
memorial — possibly to
h^rindw a library and archives
to record the atrocities of
Stalin’s purges from the 1330s

till the 1950s - was approved
by the extraordinary party cote
ference last June and officially

sanctioned by the soling Polit-

buro.
“The manorial is not only a

monument, ft is a warning,”
Ogonyok said in an editorial on
Saturday. “All of us need it for

moral purification..

Father Yakunin called for a
monument to be build at the
site of the mass grave, itself. He
said writers such as Anton
Chekhov- had monuments;
there was a monument to the
Unknown Soldier; so there
Should be a monument to the
unknown victims of Stalinism.

A woman who spoke had
spent 10 years In a labour
camp. She went further: the
monuments should displace
those to Feliks Dzerzhinsky,
founder of the Cheka, the fore-

runner of the present KGB, she
said. The expressionless gentie-

men, looking boxed cm the
of the crowd, studied
snow-covered boots.

National movements gather pace
By John Uoyd in Moscow

THE MOVEMENTS for
self-determination in the Soviet
Union’s dissident republics
continue to gather speed. Presi-

dent Mikhail Gorbachev
returned from his state visit to
India yesterday to face poten-
tial nationalist flashpoints.

In Armenia, where a farther
wave of strikes last week is

reported to have subsided, the
republic’s Supreme Soviet will

debate tomorrow the still

explosive issue of Nagorno-
Karabakh, the Armenian-ma-
jority enclave in neighbouring
Azerbaijan.

That majority’s demands for
special autonomy within Azer-
baijan have been refused by
Moscow, but its embattled posi-
tion amid a hostile Moslem
Azeri population has created
an Armenian movement at
odds with both, the central gov-

ernment and the Armenian
mmmimicf leaders.
The Armenian Supreme

Soviet called again last week
for Nagorno-Karabakh's right
to secede from Azerbaijan. One
possible compromise, now
being touted in Yerevan, the
Armenian capital, is for the
area to be granted the status of
a full republic.

The trial of three Azeri men
- charged with murder,
pogroms and arson against
Armenians in the Azerbaijan
city of Sumgait this year - has
ended in Moscow with ana of
the three, Akhmed Akhmedov,
sentenced to death. The trial,

little reported in the Soviet
press (the sentence has yet to

be reported at all), was marked
by descriptions of horrific
burning and beating.
The cases of other two men

— y. Djafarov and LIsmaflov
— have «mt hack for fur-

ther evidence. This is inter-

preted as indicative of the
supreme court's desire to
broaden rite charges to include
other people.
The party leaders In Yerevan

are now increasingly under-
mined by the banned Kara-
bakh Committee, made up
mainly of Armenian intellectu-

als, which is growing in power
and authority. Links have been
forged with the national fronts

of the Baltic republics. Speak-
ers from these nave addressed
Armenian meetings to ««*-1aiwi-

The response within the
Moscow press to the decision

last week by the Estonian
Supreme Soviet to retain a
right of veto ova legislation

passed by the Soviet central
government has been wholly
hostile.

Call for action on US budget deficit
By Janet Bush in New York

THE GENERAL Accounting
Office, the independent US
Congressional watchdog; added
its voice to calls for direct
action to cut the US budget
deficit, including spending cuts
and tax increases.

In a strongly-worded report
published at the weekend, the
GAO rejected the solutions

saggesfed~hy^Presidentelect
Mr George Bush during feds

election campaign and warned
that a failure to seize the ini-

tiative would result in putting
the nation’s economic future at
risk.

It urged a bipartisan effort to
reach compromise on the defi-

cit, said that all parts of the

budget should be' subject to
negotiation and scoffed at the
notion perpetrated by the Bush
team that the deficit could be
tackled without raising taxes
through a flexible freeze on
spending.

It also suggested that there
would have to be cut-backs in
military spending.

Argentine judge
orders autopsy
on Onassis death
By Our Foreign Staff

THE curse that seemed to bang
over Aristotle Socrates Onassis
has struck again, with the
death in Argentina of the late

shipowner’s daughter, Chris-
tina, at the age of 37.

An Argentine judge yester-

day ordered an autopsy,
describing as “questionable*
the circumstances in which
she died.

She was found unconscious
at a friend’s Buenos Aires
home on Saturday morning,
and pronounced dead, appar-
ently of a heart attack, on
arrival in hospitaL
Christina's infont daughter

Athina is now the only living

descendant of Aristotle Onas-
sis, the. “Greek boy who knew
how to do his sums" and
became the archetype of the
playboy tycoon.

. He died in 1975, never having
recovered from

,
the loss of his

^"Alexander in a plane crash
two years earlier.. . ...

Christina’s aunt* Mary Onas-
sis, said in Argentina that
Christina could not have taken
her own life.

She had come late to a hap-
piness which seemed to elude
her in four unsuccessful mar-
riages, the most recent to

French pharmaceuticals heir
Thierry Roussel, the father of
Athina.
The Onassis fortune, vari-

ously estimated at between
5400m (£250m) and glim, was
divided equally between Chris-
tina and a charitable founda-
tion, set up in memory of Almp
ander.
The Onassis group consists

of a web of companies with
offices in Monaco, London,
New Yorirand Piraeus, with 28
vessels: 32 tankers, with a total

deadweight tonnage of 2.1m,
and 14 bulk carriers. .

7

Christina is to ta buried on
her family’s Greek island nf
Skorpios, with her father and
brother — returning to a conn-
try which in recent years
seemed to spurn her, 'and
where she had quarrelled with
the Government ova1

tax.;

The Onassis link, with
Greece had became tenuous a
recent years, as the ground-MB of popaEst

1

leftism that
swept Dr Andreas Papandreou
to power, and resentment over
dealings between the shipown-
ers and the military junta,
eclipsed the pride Greeks once
felt in having some of the
world's richest men.

Solidarity’s

recognition

call snubbed
THE Polish authorities

i yesterday to be con-
to resist Solidarity’s

for legal recognition,

despite a three-hour meeting
which ended on Saturday
between Mr Lech Walesa, the

leader of the banned union,
and Gen Czeslaw Kiszczak, the

Interior Minister, Christopher
Bobinsld writes from Warsaw.
The meeting was the first

the two men have had since

the end of September, and the
terse communique suggested
that little progress was made
on convening a long-awaited
round table conference
between the two sides.

It said the talks on eliminat-

ing differences between Soli-

darity and the authorities wifi

be continued. The round-table
initiative came from the
authorities at the end of the
summer strikes in the

coal mines and the Baltic
ports.

The initiative aims at offer-

ing Solidarity a place in Parlia-

ment and other official bodies

while opposing the move-
ment’s legalisation as a trade

union. The Solidarity union,
for its part, has been loth to

join the conference without a
prior declaration from the

authorities that it will be legal-

ised.

.

Pinochet threat to

scrap plebiscite

General Augusta Pinochet has
threatened to invalidate last

month's plebiscite if the oppo-
sition does not accept the con-

troversial 1980 constitution,

Barbara Durr reports from
Lima.The opposition has
demanded changes in the con-
stitution, which was approved
in a highly disputed vote eight
years ago.
Speaking in a southern city

at the weekend to a women’s
organisation that supportedhis
foiled bid for another eight-

year presidential period. Gen-
eral Pinochet said, referring to
the opposition: “I ask them if

they accept the constitution.
They are silent If they say
’no’, the plebiscite is nullified."

The threat was emblazoned
in a huge headline across the
front page of the main opposi-

tion newspaper yesterday. One
Christian Democratic leader.
Mr Juan Hamilton, commented
that General Pinochet’s state-

ment was motivated, “by his

ambition for power ana his
inability to recognise, and
accept the wifi of the majority
of Chileans.’
General Pinochet accused

fiie US offinancing the opposi-
tion’s. campaign.

,
“The Ameri-

cans said they sent Sim, so
they must have sent maybe
$5Qm," he said. The US Con- h
gress-did approve sending Sim
for the voter registration drive
earlier this year.

Close-run Canadian poll arouses unaccustomed passions
Passion and Canada rarely meet.
People do not wear their hearts on
their sleeves in what Is sometimes
called (he Switzerland of North
America, Andrew Marshall writes
from Toronto.
Only in the last month has excit-

ability has become the order of the
day. Hecklers have hurled abuse,
accusations of treason have flown,
and quickfire insults exchanged. Hu
country has become suffused with a
native brand of moral Indignation,
laced with hyperbolic patriotism, as
It prepared for the election today.
The free-trade deal with the US has

prompted much of the mud-slinging
and breast-beating.
Yet the merits of free trade itself

are only indirectly to blame. Many
fanadimia confess not to understand

the deal, and opinion polls on the
subject seem to shoot op and down.
Debate on the niceties of the agree-
ment is conducted almost entirely in
terms of black and white, when most
observers agree it Is more fairly char-
acterised in half-tints.

Canada’s party leaders are unlikely
generators of excitement. Yet Mr
Brian Mulroney, Conservative Prime
Minister, has gone to the extreme of
dragging his 77-year-old mother into
the campaign (“Would X take away
her pension?', he asked rhetorically)
and involving his three-year-old son
in campaign appearances.
At the other end of the short spec-

trum are the New Democrats, led by
Mr Ed Broadbent. Many Canadians

admiration for Mir Broadbent,
because he has no chance of

winning, which for Canadians Is

endearing. The Conservatives tried to
characterise him as “very scary”,
which Is roughly equivalent to con-
fessing to a phobia of rabbits.
The Liberals are led by Mr John

Turner, to whom uncharitable souls
ascribe, some of Walter Mondale’s
qualities. Perhaps they mean the Nor-
wegian charisma.

fi the detail of file free trade deal la
not understood, its broad thrust is.

The agreement exposes all of the raw
nerves in Canadian culture.
The easiest “hot button" for oppo-

nents of the deal is simply the exis-
tence of the monster to the sooth.
“George Bush wants a kinder, gentler
country. It's called Canada,” reads
one placard.
Each comment from the US has

been gleefully pounced on by the
opposition as evidence of interven-
tion In Canadian, affairs, including
President Ronald Reagan’s innocuous
speech about trade last week. A Wall
Street Journal editorial, branding Mr
Turner as an economic nattmaHrt in
the style of Perdu of Argentina, met a
swift response: “Don’t cry forme.
Wall Street JournaL”
Free trade has exposed the divi-

sions between Canadians. Relations
between francophones and anglo-
phones, never easy, have deteriorated
daring the election, to file benefit of
the bilingual Mr Mulroney,
A French-Canadian journalist char-

acterised the anti-Mulroney forces as
“the Toronto intelligensia burning
with anti-American fever” and
attacked English “Puritanism” as

exprerssed over Mr Mahoney's exten-
sive collection of Gucci shoo.
Perhaps the most telling element of

.
the. free trade pact is the way it
exposes' Canadians’ insecurity about
themselves. There Is a deep-seated
Hear about the resilience of national
institutions. “Canadians are forever
-taking the national pulse, like doc-
tors at a sickbed," says the Canadian
author Margaret Atwood.
- In the Toronto Star yesterday , a
cartoon showed a small quivering
beaver, contemplating free trade:
“Maybe we’ll all be turned purple
with pink spots,” he moans. “Maybe
we’ll all become Mickey House
clones! Maybe we’ll all become rock-
and-rolling cultural illiterates! And
Maybe they’ll take away our hockey ft

Liberals take aim at a range of Ontario targets
David Owen looks at ridings John Turner must win to deny the Conservatives a second term

T HE LEAFY and
well-heeled Toronto res-

idential district of Rose-
dale has little in common with
suburban York-Simcoe, an area
of rich farmland and sprouting
neo-Gothic housing estates.
Likewise, the downtown

crossroads of Yonge and Eglin-
ton (also called young and eli-

gible). heartland of Toronto's
singles scene, bears scant
resemblance to the peach-grow-
ing township of Grimsby on
the shores of Lake Ontario.
Yet each of these diverse

communities shares at least
one salient characteristic for
the purposes Of the r-anaiHart

general election today. They all

are in the middle of ridings
(constituencies) which the
opposition Liberals must win if

parti' leader Mr John Turner is

to have a realistic chance of
heading the next Government.
The Liberals are confident

that they have the edge in
powerful and populous Ontario
- with 99 of the 295 seats in
contention - despite recent
opinion polls indicating a
resurgence of Conservative
support.
For one thing, the province

is among the staunchest oppo-
nents ofPrime Minister Brian
Mulroney's pending free trade
agreement with the US. Ontar-
ians fear that the elimination
of tariffs outlined in the pact
would prompt the closure of
many US-owned branch plants

and damage the local soft fruit

and wine industries. The agree-
ment has emerged as by for the
dominant campaign issue.

For another, Ontario now
has a majority Liberal provin-
cial government for the first

time in 50 years. Mr David
Peterson, the province's popu-
lar premier, was decidedly
lukewarm in his support for
Mr Turner in the campaign's
early days, when both nntinnai
leader and party were strug-
gling, but he ha< changed his
tune in the wake of their
recent improvement. Mr Peter-

son is one of two provincial
. who oppose the trade

The Liberals need to win
about 60 per cent of Ontario's
seats to compensate for sparse
support in the prairie prov-
inces and British Columbia.
This could prove a tall order.
Ontario has enjoyed an

almost unprecedented burst of
prosperity since Mr Mulroney
strode to power four years ago.
It also boasts an immensely
powerful business and finan-
cial services lobby, which is

working hard to promote the
trade deal

In addition, the Liberals
have to contend with the left-

of-centre New Democratic
Party (NDP), which wall attract

part of the anti-free-trade vote,
particularly in urban areas.
According to the latest Gallup
poll, the NDP is favoured by 21

John Turner

per cent of Ontario voters.

So victory in such ridings as
Rosedale, York-Simcoe, Lin-
coln and St Paul's is critical if

Liberal ambitions of frustrat-

ing Mr Mulroney's bid for a
second consecutive majority
are to be realised.

In Rosedale, Mr B21 Graham,
a 49-year-old law professor
with strong local roots, faces
the daunting task of overturn-
ing a 12,009-vote Conservative
majority. This task has been
made easier by the retirement
of Mr David Crombie, the
well-known Conservative
incumbent and a former mayor
of Toronto.
However, Mr Crombie has

Brim Mnironey

been succeeded by another
high-profile candidate, Mr
David MacDonald, once Com-
munications Minister and
ambassador to Ethiopia. The
result may hinge on how many
of the riding’s less affluent con-
stituents tmn out to vote.
York-Simcoe is the former

bailiwick of Mr Sinclair Stev-
ens, the disgraced former
Industry Minister whose major-
ity in the last election was a
commanding 18,000 votes,

His disappearance from poli-

tics has left a comparatively
weak Conservative candidate,

Mr John Cole, to defend the
riding against the vigorous
Liberal candidacy of Mr Frank

Stronach.
The Austria-horn Mr Stron-

ach has made a name for him-
self as an entrepreneur by
building his company, Magna
International, into a CfL2bn-a-
year (£540m) automotive parts
enterprise. He is not univer-
sally popular but (with his
white Newmarket mansion) is
so wed-recognised that it will
be surprising if he does not
win.
Mr JOhn Munro, liberal can-

didate for Lincoln (Grimsby's
riding), is scarcely less of a
national figure, having held
Hamilton East, for 22 years
before his “retirement”in 1984.
He will benefit from a hefty

disaffected grape-grower vote
but the aggressive Mr Munro
feces two substantial barriers
In his path to Ottawa: a Con-
servative majority of 1L00Q and
Ms Shirley Martin, the new
Transport Minister.
Although there are suspi-

.
dons that Ms Martin's eleva-
tion to the cabinet - days
before the ejection call - was
partly to improve her chances
m the current contest, she has
quickly established a reputa-
tion as an able and hard-work-
ing MP. Assuming a strong
turnout forMs Martin in indus-
trialised Stoney Creek, the race
win be exceptionally tight
The closest confrontation of

all may well take place in
Toronto St Paul’s. This pits Ms
Barbara McDougall, the

high-flying cabinet minister,
against Ms Aideen Nicholson, a
Liberal MP for 14 years in the
now defunct riding of Trinity.
Ms McDougafl is pinning her

hopes on solid support for free
trade in affluent Forest HzIL
Ms Nicholson’s chances of

springing an upset reside in
her own formidable reputation

in
.

the words of Us Cathy
Koznm, Ms Nicholson’s cam-
paign manager, the outcome
win be “a matter of who has
the best organisation on the
ground on Monday”.
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Ethnic Albanians show Hussein EC to discuss Palestine move
• _ A A -m -«

U§CS PLO By Andrew Gowers, Middle East Editor

SUDDOrt IOr USMTlV If3flPrS DldCe EUROPEAN Community But EC Governments have ons obstedes” to mutual recog- to approrrVlt AU1 FaiV IvaUvl3 F“VC Av ... Foreign Miiusters wm today goneout of theirwaytemdy SwL
By Judy Dempsey in Prishtirra, Kbsova

SEVRKAL THOUSAND ethnic
Albanians yesterday demon-
strated in Kosovo, Yugoslavia's
troubled province, to dnwm^
the reinstatement of their
party leaders.

Defying a snow blizzard and
led by an ethnic Albanian car-
rying a portrait of the late
President Tito, they called for
the reinstatement of Mrs
Kacnsa Jasari as party leads
and MrAzhxt-Vlasi to the pdit-
buro. - ..

Mrs Jasaxi, who'came-under
mounting pressure from Ser-
bian nationalists - and Mr Sip*
bodan Milosevic, the powerful
party leader ofSerbia, resigned
last Thursday evening.

But' unexpectedly ethnic
Albanians' came out in their
thousands over the weekend in
support of her and Mr VlasL
Waving the Kosovo red ffag

with their black doUble-headea
eagle and yellow star, the
Yugoslav flag and portraits of
Tito, the demonstrators yester-
day gathered outside the par-
ty's central committee building
in Prishtina, the provincial
capital. • •

Throughout the day, the
Kosovo party leadership along
with two member of the federal

politburo had met to discuss
the growing tension and
demands of the Albanians.
As the afternoon wore on

and without any ronclusian of
the wuwHrng

,
the ixuxeasingjy

frustrated crowds swelled to
their thousands as they made

Ethnic Albanian miners with the Albanian national flag
iB.oiest against what they view as a pny> pf TnraT 1^^
in Yugoslavia's Kosovo Province.

their way down, through the
centre ofPrishtina.
Chanting “Vlasi, Jasari,

Vlasi, Jasari,* they called on
Mr Stipe Suvar, Yugoslavia's
party leader, to come to Prisbr
tftra and talk to thAm
As the crowds marched

down past shops draped' with
the Kosova flag and on past

the university bufldmgs, peo-
ple from thg apartment blncim

clapped. The demonstrators
gh/gjipy| qp to them and said,

“join us, join us." - -

After a look around the two
kiloixietre nwin road lead-

ing out from Prishtina,- the
dftinoTM»*rafa¥r» matte their way
back to the central committee

building.
These demonstrations

clearly signal a major shift in
the recent wave of ethnic ten-
sions between, the Sobs and
Albanians.
“The ethnic Albanians are

reawakening politically,” one
'Albanian pngimw commenigd-

The protests and inarches
came after months of provoca-
tive demonstrations by nation-
list Serbs and blistering
attacks on the Kosovo leader-
ship by Mr Milosevic, who
accused them of not doing
enough to protect the Serbian
and Montenegran minorities
from alleged intimidation by
the ethnic Albanian majority.

Official calls for end to Tokyo
taboo on hostile takeovers
By Gordon Qrairib in Tokyo

A SENIOR Japanese indnstry
official called at the. weekend
for a greater acceptance of hos-
tile corporate takeovers in the
domestic market, suggesting
that the country^ taboo on
unsolicited bids might be ham-
pering economic efficiency.

Mr Kazoo Nukazawa, a man-
aging director at the Kddan-
ren, the powerful federation of
economic associations, argued:
“A hostile takeover, in sub-
stance,- is just a management-
resisted takeover. Whether it is

good or bad for the host
nation's ecanomy can only be
judged case, by case.”

’

ms comments axe the dear-
'

egt indication. yet.from the
malnstream .Japanese private
sector that toOlcbssetlng-of

:

badly performing (ft- otherwise
vulnerable companies by
banks and otherfriendly share-
holders may begin to decline;

He warned that the current
acqxdsition spree by Japanese
companies overseas might
cause problems of reciprocity,
and predicted that, in any
event, it would “influence the
domestic business scene and
. . . lead to across-the-board

changes on the fama* ground.”
Writing in the -'Enghsh-Eahr

guage Japan Times on Satur-
day, Mr Nukazawa said:
“Americans believe Introduc-
ing- new management into a
company can be advantageous
fur both the company and its

shareholders. From this point
of view, the Japanese corporate

world and the national econ-

omy are putting themselves at
a disadvantage because poor
wiahagpimwit minriinw serious
errors.”
-' Japanese companies have
spent well over $10hn (£&5bn)
in .foreign acquisitions so far
this year, mainly in _the US.
Althcfogh all ''but a fevr af the
deals have been struck on ah
agreed nixrcB^sers feve
commonly ^accumulated - an
advance -— and uninvited —
shareholding in the targetcom-
pany to mess their case.-
- Within Japan, however such
activity is confined to a small
and widely shunned band off

gieemuaflers who seek inendy
to be boughtrout at a profit
The largest of these coronate
raiders, Nihon Land, collapsed
last month with debts of

Y156bn (£700m)

-Those at the forefront of
developing Japan’s embryonic
mergers and acquisitions
(M&A) Industry remain for the
moment anxious to avoid any
hint of predation. Mr Mitsuo
Goto,' president of Nomura
Wasserstein FereDa, a Tokyo-
based venture linking the
world’s largest stockbroker
with a hew and aggressive
Wall Street “boutique” firm,
said they would not introduce
all- those skills into Japan
becauto merger activity tome
“relies cm hnman trast".
The Kefdanren official, in his

article, also cautioned that, to
be successful in -flw long rns,
any takeover needed;the sup- .

port of other “stakehinflifers” in
a comnahy1 - onong toon its

workforce, suppliers and the
local ccHmnimlty.

Criticism of takeover restric-

tions, rare as it is in Japan,
might be expressed hi milder
terms if aimed at a Japanese
audience. Also, although Mr
Nukazawa urged that “any
remaining government regular
tkms and other administrative
barriers should go”.

Conservative formula for Hong Kong
By Michael Marray
in Hong Kong - y. ...„

*

.

MAINLAND Chinese offlclals

mid representatives from.Hong
Kong have prodiKed a consexv .

vattve formula for fhe-intro*

ducticm rf democracy to toe
territory.
They propose that at least

toe first three chief executives

after sovereignly has reverted
to China in 1997 be chosen by
a grand electoral college
rather Him through universal
suffrage*
A political -review would

then follow. This could mate
{tar toe Introduction, of univer-
sal adult sufitaga'in tone to -

elect the fourth ddef execu-

tive, in 2012.
- The proposal was adopted
during a round of talks this

weekend-in the Chinese city of
Canton, where the political
sub-group of the Drafting

‘ CommtttHe of the: Basic Law
has been meeting;
Public consultation on toe

first Basic Law draft ended in
September, and the delegates
are now preparing a second
draft of the post-1997 mini-
constitution fin? tin* territory.

This version will be released
for consultation next spring
buttewbig changes are expec-
ted from that process so the

current talkswould be cntclaL
Opinion is 'divided in Hong

Kong over 'the way to select

the chief executive and legisla-

ture of the government of flu*

future Sfsedal Administrative
Region (SAB) which is to run
Hong Kong after 1997.

At present no direct elec-

tions are made to the Legisla-
tive Council, whose members
are appointed or chosen by
groups of professionals such
as doctors and lawyers or
tiumudt electoral coUeaes. The
governor, the current chief
executive KhrDavid Wilson, Is

appointed from London.
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nges PLO
place at

peace talks
KING Hussein of Jordan said
yesterday that the Palestine
liberation Organisation has
met US conditions for a nktce
in Arab-IsraeU peace talks and
suggested Israel and the United
States were blocking peace, AP
reports from Amman.
The King made the com- ,

meats in an interview on GBS-
Televisiaa’s “Face the Nation” i

programme. The interview was
screened on state-run televi-
sion in Jordan, which , shares
Israel's longest border.

“I believe the PLO has gone
as for as it was asked to -go,
and has contributed Its share
for progress towards a just and
comprehensive peace,” he said.

Israel for years has pinned
its peace hopes on a separate
deal with Hussein, witwng out

1

the FLO. But Hussein insists
that the PLO must take part in
any Middle East settlement.
The FLO’s policy-setting Fat

estrne National Council last
week endorsed UN Security
Council resolutions 242 and
338, implying recognition of
Israel’s right to exist, and ruled
out military actions beyond
Israel and territories it occu-
pies.

“I believe they have
denounced terrorism Htw> and'
again." he said. “They repeated
that recently. They accepted
242 and 338, and this is what
they were asked for. I believe
that if there is any intransi-
gence, and there Is indeed, it is

in the Israeli position, which
hasn't changed, and up to now
toe United States’ position,’*

Asked if PLO chairman Yas-
ser Arafat, a moderate within
his fractions organisation, had
enough support to move for-
ward, the King said: “Hie obvi-
ously has the support to enable
him to come this far and this

for Is what he was asked to
achieve.”

EUROPEAN Community
Foreign .Ministers will today
discuss ways of building on
last week’s policy statement by
the Palestine National Council
which implicitly recognised

At a two-day meeting in
Brussels, the ministers aim to
draft a communique welcom-
ing what they see as new signs
of moderation on the part of

the Palestine Liberation Organ-
isation, and reiterating their
support for an International
peace conference on the Middle
East
The statement wfli highlight

the. .contrast between the
response in Europe and that in
Washington to last week’s PNC
declaration, which proclaimed
an independent Palestinian
state and accepted UN Security
Council Resolution 242 as a
basis for peace talks;

The Reagan Administration
said last week that the PNC
statement was too ambiguous
to justify direct dialogue
between the US and the FLO.

But EC Governments have
gone out of theirway to under-
line the positive eiempnts in
the Palestinian statement, and
Mrs Margaret Thatcher,
Britain's Prime Minister, urged
President-elect George Bush to
lode carefully at the decision.
“When it looks as though

they (the Palestinians) are
going in the right direction, if

you don’t encourage them, you
don’t get further moves,” Mrs
Thatcher said after talks in
Washington with Mr Bush.
As permanent members of

the UN Security Council,
Britain and France in particu-

lar will be looking for ways of
advancing the cause of an
international conference,
though British officials are
under no illusions about the
difficulties, given the apparent
haxdening of Israel’s stance fol-

lowing the November 1 elec-

tion.
Mr Roland Dumas, the

French Foreign Minister, has
said that the Algiers decision
removed “one of the most seri-

ous obstacles” to mutual recog-

nition by Israel and the PLO.
Italy, West Germany and

Britain have all made similarly

encouraging comments.

Although they wiU not

recognise a "state" that has no
boundaries, territory or gov-

ernment, they are all conscious

that the PNC statement - in

referring to Resolution 242 and

Palestinian national rights -

comes close to the formula

originally adopted in the EC s

1980 Venice declaration: that

the Palestinian people should

be enabled “to exercise fully its

right to self-determination”.

The one EC member-state
that has indicated it plans to

recognise the PLO
_
stateis

Greece. Foreign Ministry offi-

cials in Athens indicated last

week that Greece, which has

no diplomatic relations with

Israel, was considering a simul-

taneous recognition of both

Israel and the Palestinian

state, a move of which other

members of the 12 are unlikely

to approve.
• Palestinian leaders of an
ll-montb-old uprising against
Israeli rule in the West Bank
and Gaza Strip praised the
PLO yesterday for declaring an
independent state, Reuter
reports from Jerusalem.

The underground leaders,
who support the Palestine Lib-
eration Organisation, issued
tbeir first leaflet since the Pal-
estinian parliament- in -exile
proclaimed a state.

The communique said it

“blesses and supports” the
PLO for successfully turning
the revolt into political gains.

The 1.7m Palestinians of the
occupied West Bank and Gaza
observed a general protest
strike on Saturday. Security
forces shot and wounded at
least 10 Palestinians in street
battles.

Israel Radio said at least 37
countries had now recognised
a new Palestinian state.

Run on shekel brings devaluation pressure
By Andrew Whitley in Jerusalem

THE BANK of Israel is

pressing for an early devalua-
tion of the shekel, by as much
as 15 per cent, to counteract a
recent surge of bad news for
the national economy.
A rush of foreign currency

purchases by Israeli business
and the general public has
increased speculation and
added to the pressures on the
Government. However, stem
opposition to the move is com-
ing from the Treasury and the
Prime Minister's Office.

Withdrawals of foreign cur-
rency from commercial banks
have been running during the
past few weeks at the equiva-
lent of up to $50m a day, drain-
ing the country's reserves at a
worrying rate. Meanwhile, a

related liquidity shortage at
the banks has pushed up
already high domestic interest

rates, by 50 per cent above
market levels that were pre-
vailing as recently as Septem-
ber.

After official forecasts that
private-sector growth this year
is unlikely to crawl much
above zero, compared with
more than 8 per cent in 1987,

latest unemployment figures
show a jump to a two-year
high of 6.9 per cent Israel is

traditionally a society of full

employment
Government economists are

most alarmed at the signs that,

despite a tight monetary pol-
icy, inflation is again on an
upward curve.

The figure of 2.-1 per cent last

month from the Central
Bureau of Statistics was a

shock, ensuring as it did that

1988 inflation would exceed the

16.1 per cent of last year. To
bringinflation down to less

than 10 per cent, and thus
break the cycle of domestic
price increases followed by cur-

rency devaluations, has been
the prime goal of the economic
authorities in Jerusalem for

the past two years.

What appears to have forced

the hand of Professor Michael
Bruno, central bank governor,

and reversed his earlier opposi-

tion to a devaluation without
other economic measures, is

the ran on the shekel now
gathering strength.

At the end of last week, the
black market rate for the US
currency had opened a 20 per
cent margin over the official

bank rate. Despite the market's
views, Mr Moshc Nissim,
Finance Minister, is trying to
delay any move until 19S9. so
the next Government can set-

tle in and assess the situation.

By devaluing now, the Trea-
sury argues, the Government
could simply exacerbate infla-

tion through higher wages and
prices.

Leading exporters are now
backing the Finance Ministry’s

position. An end-of-year alter-

ation in the exchange rate
would do nothing for exports
already contracted, while dam-
aging balance sheets.
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EC looks for social dimension to single market
Brussels is aiming to reassure workers fearful of cross-border mergers, David Buchan writes

T HE European Commis-
sion has been issuing
warnings about possible

popular resentment of a single

EC market if it is seen to be
purely for the benefit of busi-

ness. Hence the need, it argues,
for a “social" dimension to the
internal market, to reassure
workers fearful of unemploy-
ment as the result of a rush of

cross-border mergers and
rationalisations.
Another possibility, says the

Commission, is a revolt of citi-

zens angry that intra-EC travel

is being made easier for prod-

ucts than for people. In its

half-way internal market prog-

ress report this month, the
Commission said: “It is becom-
ing increasing difficult - in
political terms - to explain to

the citizens of Europe why
such effort is being made to

enable goods to move freely

across frontiers while no such
equivalent effort is being made
for people".
The 12 EC states committed

themselves, in the Single Euro-
pean Act, to create an area
“without internal frontiers, in

which the free circulation of of

goods, people, services and cap-

ital is ensured". Nothing in

this commitment has proved
harder to cany out than reduc-

ing, let alone abolishing, fron-

tier checks on people.
Frontier checks create con-

venient bottlenecks to check
whether travellers are illegal

immigrants, drug traffickers,

arras smugglers or terrorists.

No member state is ready
lightly to dispense with them.
However, the Commission
knows that, if intra-EC border

checks are retained for one
purpose (security), they will be
kept for all other purposes
(taxation, for instance).

The new European passports

now being issued are a red (or

maroon, for that is their col-

our) herring. They merely
embody a common format for

national passports. They do
not create a passport union of

the 12, inside which there
would be no passport checks.

Such a passport union,
though, requires the 12 to
agree common policies on
immigration, visas and asylum
for third-country nationals,
and common ways to combat
terrorism and trafficking in

drugs and arms. Such agree-

ment is complicated by the fact

that member states regard
such foreign policy or police

matters as mainly outside
Community competence.
Bluntest opposition has

come from Mrs Margaret
Thatcher. In her speech this

year at Bruges, the British

Prime Minister said it was
“plain common sense that you
can't abolish frontiers and at

the same rimp deal with drugs

and terrorism". Underlying her
attitude may be worries about

loss of political sovereignty.

The UK is not the only country
that wants to retain the effect

of the natural harriers afforded
by geography. Another is

Greece, without a land border
with another part of the Com-
mon!ty.

Denmark is already in a
passport union with its fellow
Nordic countries. This puts it

in a different category to the
two small passport anions
inside the Community (those of
the UK and Ireland, of tHw
three Benelux countries). A
passport union erf the 12 would
mean Copenhagen breaking its

long-standing Nordic commit-
ments.
Entering a passport union

means trusting in other coun-
tries’ immigration and customs
officers. France in particular
has called for an improvement
in the Community’s external
border controls, while taking
unilateral action - in autumn
1986 - to require entry visas
for all non-EC nationals bar
the Swiss. In doing so, it with-
drew from a convention among
members of the Council of
Europe (including several
non-EC states) for mutual abo-
lition of visa requirements. In
retaliation, Scandinavian coun-
tries and Austria are likely to

block the bid of Mrs Catherine
Lalumifere. a former French
minister, to become Council of
Europe secretary-general next
year.

This is the state of progress.

or lack of same, on the five

prerequisites for an EC pass-

port union:
• The “immigration group”
(officials of the 12, pins a Com*
mission observer) has worked
out a “negative” list of about

MARKET
SO countries whose nationals,

the 12 all agree, most have
visas before entry to the EC.
However, they have yet to
agree a “positive” list of coun-
tries which they all agree
should be free of visa require-

ments.
• The same group is at work
on a common asylum policy.
The issue here is not so much
that of common criteria for
judging asylum-seekers (these

exist in various UN conven-
tions), as of working oat which
EC state must consider the
request for asylum.
The fear is of “refugee tour-

ion, in which refugees travel
around maWng successive asy-
lum requests and staying in
the Community for years,”
says one official. Tension
exists between “natural recipi-

ent” countries, such as those
in southern Europe, and “natu-
ral destination" countries such
as those in the richer north.
West Germany’s position Is

further complicated by Its con-
stitutional award of a right to
citizenship for all East Ger-
mans.
• The Brussels Commission
has proposed that the 12 har-
monise their policies towards
the purchase and possession of
firearms, but little progress
has been made, mainly because
of the opposition of France and
Belgium which have markedly
more liberal pobcaes than the
others.

• m its original 1985 internal
market white paper, the Com-
mission promised an anti-drug
proposal, but has since derided
to leave this work to other
agencies. The ehfaf of is

the so-called Pompidou Group
(named after the late French
president) of the Council of
Europe. Although less supra-
national than the EC, the
Council erf Europe has long bad
a remit in the judicial field.

The main thrust of the group,
now under UK chairmanship,
has been to use bank disclo-

sure to prevent the laundering
erf drug money.
• The “Trevi” group EC
interior ministers (meeting
without a Commission pres-

ence) baa been holdings discus-

sions for several years to
improve police coordination

against terrorism -and interna-

tional crime. This group will
mramine West German Chan-
cellor Helmut Kohl’s recent
call for a European equivalent

of the US Federal Bureau of

Investigation. All EC states

agree that pooled police inteiH- .

gence is necessary - the ques-
tion (raised by the UK) is

whether it would ever be
enough to dfspense with fron-

tier checks.
If you cross frontiers

between fee Benelux countries,

France and West Germany,
you notice the checks are
somewhat less rigorous than,
elsewhere in the Community.
This is due to the 1385 Schen-
gen agreement under which
these five countries undertook,

as a first stage, to reduce rou-

tine controls to random spot
checks, and as a planned sec-

ond stage to abolish all con-

trols by 1990.

To benefit from this, your
car has to carry a green disc

with a big E. To get that
sticker, you must assert that

all passengers in the car are

Community nationals abiding

by rules cm duty-free goods and
foreign exchange.
So far, application of the

Schengen agreement has been
rather half-hearted. It might
become whole-hearted. Com-
mission officials say, if the
effort to create a passport
union far all 12 EC states were
to fafi.

‘Tests ahead’ for

Bush in world

finance markets

IT’S WORTH OVER £8 MILLION

By John Wyfos In Rome

THE US made the right choice

in preferring Mr George Bush
to Mr Michael Dukakis, but the
new president faces severe
tests m world financial mar-
kets and in preventing develop-
wwfat in eastern Europe pro-

voking new crises in East-West

.

Those were some of the
views at a conference in the.

Starkly beautiful great hall erf

the Palazzo Salirabeni, the
headquarters at Skua of the
Monte del Paschi Bank, which -

attrartpd an fllnstrious array
of Bnror^^t1 American fig-,

ores from business, finance
ar>d foreign policy studios.

The conference also heard
that, while the continuity of

foreign policy offered by Mr
Bush* election was a positive
factor, the absence of clear
indications of how he will deal

with the twin US deficits -
oftrade and budget - was defi-

nitely negative.
-

Lord Roll, Chairman of War-
burgs merchant bank, called

.for a “perestroika” for the US
which would reduce the defi-

Progress would lake a long
time to achieve bat “markets
don’t wait and very soon they
will form a view, rightly or
wrongly, of what the US
administration is going to do,
and this will influence the
exchange rate «nd the volatil-

ity of the dollar,” said Lord
Boll ...
Mr David Rockefeller, former

rhairman of Chase Manhattan
Bank, lamented Mr Bush's
rampgign rejection of any tax

increases as a means to reduce
tiie budget deficit “It is diffi-

cult to see how he can deal
with the deficit without some
kind of revenue enhancement,”
added Mr Rockefeller, who
argued strongly for an increase

in petrol tares.
Mr Gianni Agnrill.'pwatdeiit

of Italy’s Flat Group, thought

that Mr Bush's US east coast

background promised a con-

tinuing priority for trans-At-

lantic relations. US nervous-

ness about the ’-European
Community's internal market
programme was “Inevitable",

said Mr Agnelli, but concern
about the supply of credits to

eastern Europe was Jess necas-

The Europeans--, did not
Intend to make it easy for
Moscow to maintain defence
spending at current levels, and
technology transfers to the
USSR would depend on the
rate of defence cuts, Mr Agnelli
added:

Mr Henry Kissinger, former
US Secretary of State, stressed

his ‘ conviction that eastern
Europe would become the “cru-

cial issue of the next decade”.

The problem had to be dis-

cussed with Moscow “with deli-

cacy and respect” because a
reduction in East-West conven-
tional arms capabilities would
inevitably reduce “the Soviet

capability to repress eastern

Europe”.
Mr Kissinger was strongly

critical of the way in which
President Gorbachev
of the USSR had become a per-

sonal repository of all hopes
about the future of East-West
relations. “Every Soviet leader
has disavowed his predecessors
- individualising foreign pol-

icy wiaang creating oondttiam
which will lead to disappoint-

ment," he warned : - -

The challenge for Mr Bush
would be.to adjust US foreign
poUdea to a world in. which a
for greater number <rf powers
has a role to play, than ever

before. Declaring that Mr Bush
“is the only- man 'who can do
it,” Mr Kissinger added that
the task was a huge one
because “there are certainly
isolationist temptations in
America today.”

.

Italian railway chiefs

under pressure to quit
By John Wytes .

SENIOR management in the
ftaHan State Railways is com-
ing under intense political

pressure to resign. TMs follows

the eruption .of the “golden

sheets" scandal oyer alleged

improprieties In the award of,a
contract for supply of bed-

linen.
Magistrates have issued six

arrest warrants against senior

railway managers, and one
against Mr Kilo Grariano, a for-

mer chairman of the Aveflino

soccer club, who is already

being investigated in connec-

tion with alleged fraudulent
expenditures on the earth-
quake reconstruction pro-

gramme in southern Italy.

Hie railways president, Mr
Ludovico Ligato, is to be ques-

tioned by magistrates this

week about the “golden
sheets” affair, as is the direc-

tor-general, Mr Giovanni Cot
etti.

Mr Ligato has already been.

severely criticised for his
mobility to curb the state rail-

ways' heavy and increasing
losses.

Amid signs that his Chris-

tian Democratic party is aban-
doning its support for him, it is

thought likely that Mr Ligato

and the entire rail board may
have to bow to calls for their

resignation from the Commu-
nist and Socialist parties.

However, neither of those
parties is free of embarrass-
ment. Mr Coletti and another
Socialist nominee to the rail

board are under investigation,

as is a Communist member.
The “golden sheets" affair

was brought to the notice of
magistrates by a company
which had not been invited to

tender for the supply of dispos-

able bedding for sleeping cars.

The contract, for L152bn was
awarded to Mr Graziano’s com-
pany, Idaff, in May last year at

inflated prices, it is alleged.

SHIPPING REPORT

This year, twenty-six UK companies have saved

at least £8 million by switching to electricity, with

an average payback ofseventeen months.

These companies are the regional winners in

the PEP (Power for Efficiency and Productivity)

Awards — the Electricity Supply Industry’s way of

recognising companies that have reaped major

benefits by making more effective use of energy.

Special congratulations go to this year’s two

national award winners:

SimpleGrow Ltd

They switched from gas to electricity to

produce a high-quality finish on their ornamental

pottery. A 200% increase in throughput, rejects

down from 12% to less than 1% and a halving of

energy costs paid back their investment in under

a year

Stuart Crystal Ltd

They replaced gas furnaces used for batch

melting of lead crystal glass with continuous

electric melting. Quality improvements worth

£270,000 p.a. and energy costs reduced by

£168,000 p.a. have transformed the company’s

performance and international competitiveness.

Wbrking with their Electricity Board

Industrial Sales Engineer more and more com-

panies of every size and type are improving

productivity and efficiency.

Your Industrial Sales Engineer can't promise

you a PEP Award in 1989 but he can help you

profit from the unique benefits of electricity.

Cali him today or find out more by complet-

ing the coupon below.

Please send, with jourcompany letterhead or business card attached, to:

Electricity Publications. FO 8ox2 Fertham. Middles® 7WT40TG.

Please send me the 1988 PEP brochure and a VHS video tape showing how regioni
PEP winners have benefited from the switch to electricity.

Please arrange for.an Industrial Sales Engineer to contact me.

Name Company

A INVESTI
=Energy forLife=
The Ekctncij Conned, England andWMn

Demand for crude oil

tankers increases
By Lynton McLain

DEMAND for crude off tankers
Increased last week amid fur-
ther evidence that Saudi
Arabia was again the main
supplier erf off.

Some tanker charterers had
difficulty in finding' sufficient
tanker capacity. A number of
large vessels bad already been
chartered from Rastazxurah by
one large group at charter
rates higher than those paid in
October. Galbraiths, the Lon-
don ship broker, said the graph
of charter,rates was stiff an an
upward trend so far this
month.
Several charterers are

looking to the imminent meet-
ing of the Organisation of
Petroleum-Exporting Countries
for relief. Galbraiths said it

was surprised that tankers
were being chartered forward
at higher levels Instead of

for the outcome of the

The bulk of chartering of
very large crude carriers has

already been arranged and
there may be no mare VLCC
charter business this month.
There are only 10 to 12 vessels
available for loading this
month in the Gulf.
Tanker tonnage for Decem-

ber is already bring taken up,
with ultra-large crude carriers
obtaining Worldscale 49/SO for
voyages from the Golf to the
West and VLCCs about World-
scale 55 for similar voyages.

One large US all company
had to concede Worldscale 80
to secure tanker capacity in
the Gutt/Red Sea market
In North Sea markets,

80,000-ton vessels were in
demand and rates “zoomed
upwards to about Worldscale
110 for early loaders an short
voyages,* Galbraiths arid.

'

.lii the dry cargo market,
Ruiamax vessel trades were
Spfcterat the start of last weekman at any time fra- the past
six or seven weeks.

WORLD ECONOMIC INDICATORS
TRADE STATISTICS

<B(8fan) exports
Sept ’88

27.441
Aug "88

28938
Jul/88
25.098

Sept 87
21.184

Imports 37.839 39.370 37.084 35.159
balance • -10.498

:
-12.831 -11.886 -13975

Japan (USttHi) exports 22244 21.850 21.670 19933
Imports 14.398 14.322 14.433 11J523
balance +7.848 +7.S28 +7.237 +7.710

UK (Sufi exports 7.561 6.748 8.775 6962
Imports 8.621 8.561 9.427 8.378
balance -1.060 -1.813 -2.651 -1.416

W. Qsmaoy IPHbrit exports 46.340 48.570 49.470 44.650
Imports 36.170 38.180 37.190 34920
balance + 10.170 + 11.390 + 12280 + 10430

ftence (FFrton) exports 90.700 81.693 31.815 75965
imports 90300 90.656 85.827 77,779
balance + 0.400 -8.963 -4l012 -2214

*
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We’ll keep you fbcused as the lines blur.

Las fronteras se borran.

zu klarer Sicht,wenn die

acorr r votre vision quand
•a floue.

&i 19^2, tte cfe^j^id^n ^oes that separate Euro-

pean countrieswiRb^^
.

business inv orwife^Euiy^ mtistlie ready for the

KPMG’s.unrivalledposition in Europe,

together with our worldwide perspective, makes us

the finkisi)st qualified to advise Eupqpean and

othermidtinational companies cm those nnplica'

tionsahd dealuig

with them. -V. j \ v

. Our international networking and cross-

border advisory capabilities are second to none. As
the world's largest firm ofaccountants and consult-

ants , KPMG has unequalled resources to deliver

quality services—60,000 partners and professional

staff in more than 100 countries. And not only are

we the largest firm in Europe, with 250 offices, but

each ofour national practices is a leader in its own
market.

lb find out how KPMG can help you ensure

that your European business strategy doesn’t

become obsolete along with the trade barriers , call

your localKFMG office, or contact Gisbert

Germeroth, our Regional Executive for Continental
Europe, atKPMG International Office, World
Trade Center, Strawinskylaan 957, 1077XX
Amsterdam, telephone 31 (20) 75 01 11.

...forafocusedapproach to1992.
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Takeover system to be streamlined
By Philip Stephens, Political Editor

THE BRITISH Government is
planning new legislation next
year to streamline its investi-
gation and approval proce-
dures for takeovers and merg-
ers.

The measures, to be included
in a new Companies Bill, woi
be foreshadowed in the
Queen's speech to Parliament
tomorrow, the ceremonial
opening of a new session at
which the Government sets out
its legislative programme.
The Companies Bill has yet

to be finalised and is not due to
be published until early next
year. But proposals drawn up
by the Department of Trade
and Industry envisage three
main changes to existing pro-
cedures.

The first would provide for a
voluntary system of “pre-notifi-

cation” of planned mergers and
acquisitions to the Office of

Fair Trading (OFT) which
would provide for automatic
clearance of noil-controversial

bids. Where there were no
obvious competition issues,

companies would simply com-
plete a standard questionnaire

for the OFT in order to secure

approval
The bill would also simplify

procedures in those cases
where planned mergers or
acquisitions would create
potential threats to competi-
tion in perhaps only one area
of the enlarged business.

Under the new proposals,
companies would be able to

avoid a tune-consuming refer-

ence to the Monopolies and
Mergers Commission (MMC) by
giving advance statutory
undertakings to divest that
part of the business.
The third proposal, however,

win be less welcome for indus-
try - that companies launch-
ing takeover bids should be
forced to contribute to the
costs of any subsequent MMC
investigation.
There are no plans, however,

for any change in the Govern-
ment's overall philosophy
towards takeovers.

Despite criticism that it has
been inconsistent in its recent
decisions, the DTI tfr«t
it is sticking to the principles
established four years ago by

Mr Norman Tebbit, who was
then Trade and. Industry Secre-

tary. -

They provide that in all but
the most exceptional circum-

stances bids should be referred

to the MMC only on competi-

tion grounds.
Aside from the companies

legislation, moves to privatise

the water and electricity indus-
tries will dominate the forth-

coming parliamentary session.

Other measures in the
Queen’s speech will include
additional controls on local
authority spending, tougher
*wHpn to counter terrorism in
Northern Ireland, tighter rules

on unemployment benefit pay-
ments reform of the Offi-

cial Secrets Act

MANDARIN ORIENTAL
THE WORLD'S FINEST HOTELS

This notice complies with the requirements of the Bstjng rules made by the Council of the International Stock Exchange of the

United Kingdom and the Republicof Ireland United ("The International Stock Bcctango") and does not
.

constitute an offer of, or InvftaHon to subscribe foror purchase, any securities.

TheThailand International Fund Limited
(incorporated with limited liability m foeCayman Islands)

Issue of7,500,000 Participating Shares of U.S. $0.01 each at

U.S. $10.67 pershare to raise net proceeds of U.S. $75,000,000

The following have agreed to subscribe or procure subscribers forthe Shares

SBCI Swiss BankCorporation Investmentbanking Ltd

BanqueInternationaleiLuxembourg BIL(Asia) Ltd Banque Paribas Capital Markets Limited

CreditSuisse First Boston Limited EnsMMa Securities

Goldman Sachs international Limited Merrill Lynch International& Co.

Morgan Stanley International Fierson, Heldring& Pierson N.V.

N.M. Rothschild&Sons Limited Salomon Brothers InternationalLimited

Shearson Lehman Hutton International, Inc. Union BankofSwitzerland (Securities) Limited

Asia Credit Limited

Daishin Securities Co., Limited Dongsuh SecuritiesCo, Ltd.

Ssangyong Investmentand SecuritiesCo, Ltd.

Investment Manager

TheMutualFundCompanyLimited
International InvestmentAdviser

FidelityInternational Limited

Appfcation has been made to The International Stock Exchange tor the Participaiing Shares to be sdnflted to the Official UsL

Particular relating to the Offer are available in the statistical services of Extel Financial Limited. Copies of the Offering Circular relating to the

PorficipBting Shoes, compristog fisting particulars tor thepurposes ofthe financial Services Act 1986. we available ymfl22nd November: 1988 from

tho Company Announcements Office. The International Stock Etafoange, 46 Finsbury Square, London ECSand until 4lh December, 1888 from:

sect Savory Milln Limited Shearson Lehman Hutton international. Inc. Hoare Govett Intemalonaf Securities limited

New City Court t -2 Breadgate 4 Broadgate
20 St Thomas Street London EC2M 7HA London EC2M 7LE
London SEt 9RP

21st November. 1988

Power tax
planned to

pay for

nuclear
programme
By Max Wilkinson, Natural
Resources Editor

A “NUCLEAR tax" is to be
imposed on that all consumers
of electricity, including large
Industrial companies lintel to
independent generators, after

the industry is privatised.

The Government’s decision
follows a strong warning fcoaa

the Central Electricity Gener-
ating Board that it would
accept the risk of building
nuclear reactors after privati-

sation only if it cooM be sure
that the costs and the biggest

risks would be passed on to

^n^inum or taxpayers.
The Electricity Bill, which is

to be published early next
month, will enable the the
industry to push most of the
extra costs of the nacfear pro-
gramme on to consumers.
The Government has

decided, however, that the
shareholders of National
Power, the generating com-
pany which will inherit the
CEGB’s nuclear programme,
must bear some of the risks of
building delays or technical
failures.
The automatic transmission

of costs to the consumer wifi

be limited to the initial con-

tract price of the nndear pro-
grams, unless National Bower
can convince the Industry's
regulator that itg costs over-

ran for reasons beyond its con-
trol.

The Electricity Bill will

require the regional supply
companies, which are to ’suc-

ceed the 12 area boards, to buy
a fixed proportion of electric-

ity not generated by fossil

fuels. At first the level will be
a little under 20 per cent
The extra cost of this obliga-

tion will be added to domestic
customers* bOls through a pri-

cing formula admtntatared by
the industry's regulator.

The area boards have com-
plained vociferously to the
Government, however, that
their nuclear obligation could
place them at a disadvantage
In competing for industrial

customers which might prefer

to buy power from a nan-no-
Tlfflr independent producer.
The Bm addresses these

fears by requiring all indepen-
dent producers above a certain

size to levy a nuclear sur-
charge from their customers.
The industry’s regulator will
grant licences to generators
with more than 5QMW of
capacity only if they levy this

surcharge.
It Is among the Govern-

ment’s difficulties with the
electricity privatisation that
its plans oblige supply compa-
nies to buy nuclear power, but
create no matching obligation
on the generating companies
to produce such energy.
The nuclear levy, which will

probably be used to pay for
worit in progress during the
lone construction periods, is

therefore considered necessary
to give National Power an ade-
quate incentive to continue
Britain’s nudear programme.
The size of the surcharge,

tnwto the general supurvlskm
of tiie reguLator^will be calcu-
lated from the excess of
nuclear costs over those for
other forms of electricity gen-
eration.

that the diversity of supply
offered by a nuclear pro-
gramme is a benefit which all

electricity consumers share,
and that the cost should there-
fore be shared by alL
However, producers of other

forms of non-fossil power,
including windmill, tidal or
“hot rods” power, will not be
required to levy a nuclear tax
from their customers, offering
them a possible small advan-
tage Hw scheme.
The Government wfll try to

quieten protests at the scheme
by pointing out that the
nuclear tax is likely to be
small for the foreseeable
future since it will apply only
to plant yet to be built. Should
xmclear power should frnm out
to be unexpectedly cheaper
than the alternatives, the sur-
charge will become a bonus to
be shared by an customers.
The cost of electricity from

existing nuclear plant mainly
reflects past capital expendi-
tures, which wifi be written
down sharply at the time of
privatisation.
An adjustment to these capi-

tal values could also be used
to fffite future decummimkg-
ing costs. If these are consid-
ered to be higher than previ-
ously estimated.
Supply companies will lift

able to pass on the amage
rise for fuel costs for the
whole system rathe- Amu the
foel costs actually Incurred
through supply contracts with
generators.
The formula for power tar-

iffs, which is several pages
long and wfll be part of the
licences issued to supply com*
panles, will also make an
allowance for extra capital
costs Incurred through supply
nwifrarh!

The Government is awBng
to structure the price formula
so the supply n^pmite will
beunable to raise profits by
jwitHng np pHrpg to custom-
ers.
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Allied agrees to cut in hours
By Michael Smith, Labour Staff

ALUED-LYONS, the food and
drinks group, has agreed in
principle to reduce the warring
week of the 11,500 manual
workers Ip its food division

from so hqujs to S7% hoops,'

Unions regard the deal as ft

breakthrough in their cam-
paign for shorter home
bwinBP Affied-Lyans is one of

the first hi the food industry to
move towards a 3714-hour
week for bto&coflar employees.
The move comes' while

unions in other sectors are
rearing little progress in ach-
ieving cote to working hours.
Employees in the engineering
sector, for example, have
rejected a platox for a s&jjour

week as unrealistic and extrav-

agant. Wani?flI employees to
engineering presently wink 39
hours a week.
to other Industries the pace

of change in reducing working
weeks has slowed to recent
years after a widespread trend
at the beginning tf the decade

to replace 40-hour weeks with
39-hour weeks.

Government
steps np
attack on
health unions
By John Gappor,
Labour Correspondent

THE Government yesterday
intensified its attack on the
Trade Union Congress*8Ul~

.

ated health unions over the :

nurses’ pay dispute, declaring
j

that it regarded the widespread
;

practice of working strictly to
new grading definitions as
industrial at^rm
Mr David Meflor, health min-

iater, emphasised the breach
between the two TUC health
nnloriB. Cohse and Nope, and
the Royal College of Nursing,
which has criticised the cam- -

paign of disruption over th*>

£94L5m regrading of nursing
staff.

Mr Meflor said that the Gov- •

eminent would back any !

health authority which took
legal action against unions for
encouraging working to grade, i

- which has meant many
j

nursing auxiliaries refusing to !

work unsupervised - without
|

a ballot
However, Nupe said it bad

been told fay the South Western
Regional Stealth Authority that
the authority did not regard
working to grade - the most
common form of action in the
dispute - as Industrial action
requiring a ballot
Both Cohse and Nnpe joined

tine RON’S call far a meeting
with. Mr Kenneth Clarke,
Health Secretary, to discuss
problems to the implementa-
tion of the grading structure
tor Britain's 487,000 nurses and
midwives which was recom-
mended to April by the pay
review body.
Mr Clarke has insisted that

inwith authorities wifi sot hear
appeals over regradings foam
nurses who are taking indus-
trial action. A strict Interpreter
tion of afl working to grade as
a form of industrial action
could hold up thousands of

The unions are due to meet
each other tomorrow amid ris-

ing tension between them over
tactics. Mr Trevor Clay, BCN
general secretary, has ques-
tioned whether Joint 'negotia-

ting machinery should be
changed because of industrial
grtfan

Speaking on BBC radio, Mr
Meflor said working to grade
had been applied in a “lunsticr
fashion to some 'areas.

Mr Rodney Bickerstaffe,
Nupe general secretary, said
that IfMr Rlariw miilrf flnlf tho

time to direct insults at nurses,
he should be able to fit in a
joint meeting with all the nurs-
ing union leaders.

Afliediyans has ameed toe

principle of a UT^fchoar week
with six unions the AEP
engineering gpim

, tifo TqWU
and GMB wfoyal ****?*»
unfora, toe MS? genera? teefa-

focal union, toft
dans’ union apdtfa* BFAWG
hakims’ union,

tte dead has fasep reggheft

more tom two years after toe
nnintw made their first request
for q reduction in hoare and
toe company says that Ms tost
response was rejection. .

AfifotLyon* says foflvfoml
agreements will have to be
negotiated at local level forthe
hours reduction pton to be
impfoneBtedaiid wulbe possi-

ble only 'if they cm fee jnteo;

dared at no extra ^ost to toe
company.
S is expected tp he several

years before all manual wtsk-

to to to0 fiviffon Weak WJi
hours: -

Mr Pavfcl WeJsk paerooel
director of toe food dfoafoL
said the trend to th* ftwfl

Industry during ti» Hex* fo*

years would he towards a 37%-
hour

,

week and AUied-Lyoqs
wanted to be ahead of the field.

Mr Welsh said the cut in

hours would have to be accom-

panied by tofor changes to

WOfk practices. There would be
no reduction in output end the

company was not interested In

hidden pay increases through,

for example. Increased avall-

abflttyafovBrtiroe.

IncreasedMtotolMty between
different types of workers wfll

be due idea toe company wfll

advocate. The hours reduction

will bring toe* food division’s

manual staff- Into line with
White-collar workers, whose
working week wffl remain at

3754 hours,
- At toe start of the 1980s
blue-collar workers in
Allied-tyons’ food division
were working ^ hours a week.

The national deal to reduce

this 'figure to'89' Mpurs was
negotiated to ISC bpt to many
reset the forei agreements
needed to Implement the cut

tookeereral ywcs to complete.

Europe’s chemical unions

agree to EC policies plan
By Our Labour Staff

EUROPEAN chemical Industry
unions, representing more
than l.5m members, have
agreed a plan of work to repre-

sent workers’ interests in
debates over European Com-
munity policy in four sectors,

including pharmaceutical?,
plastics, rubber, and gag.

Urn plan was agreed by toe
European Federation of Chemi-
cal and General Workers
Union, at its inaugural execu-
tive committee meeting in
Brands.

'

The Federation wfll hold its

first conference next May.
H represents more than 20

European chemical industry
unions but, in accordance with
European Trade Union Con-
gress rules, it excludes commu-
nist unions foam France, Spain
and PortugaL
While the main British

chemical unions are repre-
sented, tiie EETPtr electri-

cian’s union, which was
expelled from the TUC earlier

this year, is not a member.

THEBURBERKYS
WATCH COLLECTION

Barabrodarcanda listofstockistscontact
BoAeiqsffMba BurberrvsWatches
15-25OtmskfeWay SseScW^
Redhfll, SurreyHH1 2QA Cth2O06tjauii&td

**<>737 768566 ISo»i40255
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Thatcher pressed

to speed action

against pollution
By John Hunt Environment Correspondent

THREE leafing environmental
campaigning organisations
have joined forces to bring
pressure to bear on the Gov-
ernment to speed up its pro-
gramme of amtpollutioa mea-
sures.

Greenpeace. Friends of the
Earth and the World Wide
Fund for Nature yesterday
issued a joint document enti-
tled Green Gauntlet.

It lists 30 areas in which
they challenge Mrs Thatcher,
the Prime Minister, to intro-
duce tougher anttpohutaon leg-
islation before the next general
election.

This reflects their disap-
pointment at the recent Indica-
tion by Mr Nicholas Ridley, the
Environment Secretary, that
no new “green” fcm introduc-
ing stricter poQuticm controls
will be announced in this
week’s Queen’s Speech far the
new parliamentary session.

Mr Jonathon Poiritt, director
of Friends of the Earth, yester-
day welcomed Mrs Thatcher’s
speech in which she .pledged
that the Government would
take action to deal with some
of the main lMdnmtl ami* inter-
national environmental prob-
lems.
However, he added: “We now

challenge her to make good her
rfflfmm and put tarmn pr»K+X/»nI

flesh on her government's skel-
etal environmental record."
The Green Gauntlet docu-

ment calls for firmer measures
to combat the greenhouse

Jonathon Porxttfc attacks
record on the environment

effect, involving the wuiiidng
of the Earth’s atmosphere, and
tn comhat thwart* to wIMIfte in
the countryside.

it also wants tighter control
of sulphur emissions from
power stations to reduce acid
rain, an end to dumping of
sewage at sea and legislati

to prevent damping at heavy
wwhila fluff chflfnjcajg.

Lord Melchett, of Green-
peace has sent a letter to Mrs
Thatcher disputing her recent
claim that the condition of the
North Sea is good and in some

improving.
fact, the UK contributes

significantly to the many Mack
spots that are found in the
eastern North Sea,” he says.

Low-emission cars

to be offered byVW
By John Griffiths .

VOLKSWAGEN’S UK Importer
is to offer optional low-pollu-
tion, catalytic - converter^
equipped versions of the entire
VW car range by next autumn.
The decision - by Lonrho-

owned VAG (UK) follows the
launch at last month’s UK
motor show of Golf and Jetta

models fitted with shhple “oxi-

dation” catalytic converters for

an extra £200:

These reduce foe level of pol-
lutants in exhaust emlfudona
by up.to.5Q,per ceat^xanpared.

VW
models to be offered with cata-
lysts. 2-litre T*asSats rand the
Corrado G60 sports car, will
use more sophisticated, “three-

way” cattoytic.. converters
employing dectroxdc" manage-
ment Prices are likely to be at
least £500 more than their
non-catalystcountoparts.

All models under 1.6 foxes
will be offered with foe. simple
catalyst; those over 1.6 hires
will be offered with, “three-
way” converters -which are
more efficient, largely eUzni-
Tinting nitrogen -orieta, .emis-

sions. . “f-

•

'
::

However, VAG‘:'acknow-
ledges that the use of catalysts
reduces engine' power,

;
bo it

will offer, where- possible^
larger envies to 'compensate.-

For example, its fostiujfected

L8 litre engine develops 112
brake horsepower without a
catalyst, 107 bhp with a “am-
ple” catalyst and only 102 bbp
with a fan, three-way system.
VAG, with sales of Volkswa-

gen and Audi cars which
account for about 6 per cent of
foe . UK’s 2m-umts-a-year new
car market, is the first UK sup-
plier to supply catalytic alter-

natives' for Its entire range,
although both Rover group and
Toyota sell individual models
.with ,the option.

.

J- 7i*hp" irtt*mtion,afFonL Jthe

UK mjaket leader, not to offer

catalyst alternatives, in the UK
in- the. immediate fixture

even though it already sells

catalyrt-eqolpped cars in some
European mamets -.has led it

into conflict with. the Greoi-
peace environmentalist group. .

VAC’S -decision has been
made possible by the rajdfiy
increasing availability of
unleaded petrol in the UK.
Cars equipped with catalysts

must' use unleaded fuel,

because lead in exhaust gases
forms a coating on foe catalyst

which renders itipoperative.
Yesterday General Motors

ah if M6UL .
entered a . VanxhaD.

Astra on the Lombard RAC
Hally,- claiming it. is foe first,

car using mileaded foci to com-
pete fara woddrchanipionahlp
raDy; .
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Life market retreats before AIDS
Eric Short on a significant move by Standard Life Assurance

S
TANDARD Life Assur-
ance, Scotland’s largest

Hfe company, announced
last week that it was no longer
offering any traditional protec-

tion life cover contracts,
known as term assurance, to
the public.
Providing ftnawrfai protec-

tion against death through
term assurance is foe raison
d'etre of the long-established
traditional fob mwppniPB wvi
Standard life was founded in
1825. The first contracts offered

by traditional life companies
over 200 years ago were protec-
tion contracts. Standard's
move is »Mn to a clearing bank
withdrawing completely from
providing overdraft facilities to
foe public. Wfay. >»*« Standard
life taken this action?
Mr Tan Lumsden, Standard

Life’s chief actuary, is

emphatic that AIDS (Acquired
Tramimi* Deficiency Syndrome)
is not the sole reason for this
decision. After all, Mr Lome*
den’s actuarial forefathers of
the 19th century bad to con-
tend with mortalsty conditions
jUSt 8S rnipn»i(if*»iH>

But AIDS was the trigger.
Over foe past seven or eight

months, wtmpany nffnnrtofl

have been reviewing their term
rates and other charges for
mortality to take account of
foe anticipated high number of
AIDS-related iTpatba

This has resulted in term
mmiwiw jmwilmtw |nf man

Under 45 more thaw Hnnblhrg

in many cases. In addition,
actuaries are watching closely

foe progression of AIDS in the
UK and worldwide, and would
not hesitate to increase premi-
ums again if considered neces-
sary.

Standard Life is one of the
last life companies to have
reviewed its rates and as Ear as

It set life assurance on a dif-

ferent plane from general
Insurance, of one-year
renewable contracts, life com-
panies could offer life cover
over any term, up to the time
of death itself, on premiums
fixed at the beginning.
Mr Lumsden now considers

that with foe onset of AIDS, it

would not be feasible for life

Standard’s move is akin to a clearing bank
withdrawing completely from
providing overdraft facilities to the public

term premiums were con-
cerned it produced similar
answers to the other life com-
panies.

.
However, foe company took

foe opportunity to review Its

whole product range and came
to some startling conclusions.
Last year Standard Life

issued about 421,000 infivLdnal
contracts of which just 1LOOO
were term assurance, mainly
contracts which carried foe
right to convert to other life

contracts some time in foe
future - not a leading product
The discovery by actuaries

200 years ago that they could
charge a level premium to
cover a mortality risk that
increased with age was tiimnad

by Mr Frank Redington, an
gmlngni- actuary, to foe discov-
ery of the “actuarial wheeL”

companies to offer fixed-price

life cover contracts unless they
had a large pool of business in
those contracts.
Hence, Standard Life took

the decision to discontinue
offering such contracts.
People can still obtain life

cover from Standard life. But
it is on a variable premium
basis, through what Is known
as universal life contracts,
where foe actuary has the
power to change the mortality
cost at short notice. It is the
type of cover offered by most
unit-linked life companies such
as Allied Dunbar and Abbey
Life.

There is one exception:
fixed-price term assurance con-
tracts are still available from
Standard Life for a
Prudential Assurance

not gone as far as Standard
Life in withdrawing from the
term assurance market But it

will not issue such contracts
where foe cover is more than
£25,000 unless there is a spe-

cific reason for taking out foe
contract such as cover for a
loan until repayment
Other actuaries do not agree

with Mr Lumsden's arguments.
They still regard providing
term assurance as an integral

part of a traditional life com-
pany's operation, even though
for many traditional mutual
life companies they, like Stan-

dard Life, actually do little

business. The term assurance
market Is dominated by foe

composites, together with
Equitable Life Assurance,
where foe actuarial wheel was
invented.
Standard Life's review

turned up other surprising fea-

tures. Last year it sold just 4S
whole life non-profit contracts
which pay a fixed amount on
death and 67 endowment non-
profit contracts paying a fixed
amount at the end of a selected
period or on earlier death.
These contracts were the

vogue of foe late 19th century
and were still standard for a
traditional life company 30
years ago. Inflation, the growth
of equity-type investment by
traditional life companies and
the advent of unit-linked life

contracts have made such con-
tracts obsolete.

Insurers urge tax

treatment parity for

pension schemes
By Erie Short, Pensions Correspondent

THE Association of British

Insurers, the main trade body
for insurance companies in foe

UK. has called for parity of tax

treatment between company
insured pension schemes pro-

vided by life companies and
company self-administered
pension schemes.
The association is negotia-

ting with the Inland Revenue
over the Revenue’s proposal to

change radically the system of

taxation of life companies,
which could well result in com-

panies paying considerably
more tax. The Revenue’s basic

premise is that, under the pres-

ent system, life companies do

not pay their fair tax share.

Nevertheless, these negotia-

tions have not stopped the
association from making its

annual pre-Budget submission

to foe Chancellor of foe Exche-

quer, railing for action on vari-

ous tax matters that, if imple-

mented, would result in both

life and general insurance hav-

ing at least certain tax ease-

ments.
The association’s submission

points out that all approved
pension schemes are exempt
from tax and able to recover

income tax deducted at source
and tax credits on dividends

paid.

However, the submission
points out that self-adminis-
tered schemes can recover the
tax immediately. But pension
schemes through a life com-
pany, both individual and cor-
porate schemes, cannot receive
these reclaimed payments until
the corporation tax liabilities

of the life company are settled

after the end of their financial
year.
Although the Revenue

allows concessions for compa-
nies to reclaim tax earlier, the
ABI calls for full provisional
tax repayments as a right for
life companies.
The ABI's submission also

refers to a similar difficulty
affecting both life and general
insurance concerning tax
deducted at source on gilts,
local authority bonds and cor-
porate debentures and loans.
The tax deducted from these

investments usually substan-
tially exceeds the insurance
companies' corporation tax lia-

bility. but it is only repayable
after the normal date for pay-
ment of the corporation tax.

The association asserts that
this practice means that insur-
ance companies arc paying cor-

poration tax in advance with-
out any compensation for
advance payment.

Hie Touche Ross Guide Co Business Responsiveness:

28. Extending boundaries beyond the norm.

- For those unfamiliar with corporate finance,

rule 3 of the takeover code could be a sticky wicket

It states that when companies seek indepen-

dent advice on buying or selling other companies,

the advisors to be appointed must always be

;
approved bythe Takeover Panel.

There must be no conflict of interest

' Traditionally this area of corporate finance

has been the hallowed ground of brokers and

bankers.

. That is, until recently

The Pineapple Group . now renamed the

Prospective Group. appointed Touche Ross to

examine its proposed sale of Pineapple Limited.

This assignment represented one of the first

times a firm of chartered accountants had been

asked to act as independent advisors on an offer.

Following the approval of the Takeover

Panel, the firm invested in manpower and set

about quantifying the value of the business.

After detailed analysis and extensive number

crunching, we assessed the company’s purchase

price. In our view it was fair, and the sale went

through successfully.

Pushing the boundaries out and breaking

new ground is a challenge we set ourselves what-

ever our client’s needs. So why not get in touch?

Please telephone or write to Geoffrey Parker

at our London office. You’ll find us very responsive

to the business problems you face.

AathorUed to carryor Imestmetu Busina* by the /mciuue of Charterrd Accountants to England and Iftifes.
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Ministers to pick I Fledgling BZW sends out powerful shock waves
between T TSl SInil Barchard continues the series about the impact of Big Bang on securities houses
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By Lynton McLain

A COMMITTEE of senior
ministers chaired by the Prime
Minister is expected to decide
cm Thursday whether to buy
British or American rain bat-
tle tanks for the British Army
of the Rhine.
An order worth £750m to

£L2bn for 500 to 000 femVa at
£l5m to £2m each is at stake
for the only two competitors.
Vickers of the UK and General
Dynamics of the US.
This is the first time the

Ministry oLpefence has consid-
ered a foreign tank for service
with the British Army. It is

also thw first Htw an order for
British Army tanks will have
been decided mi the basis of
competitive tenders.

. .

The decision to open, the con-
test to foreign competition for
the first time was inevitable,
after the MoD created a
monopoly in tank production,
in the UK, with Vickers the
sole supplier, if the MoD was to
honour its competitive tender-
ing policy for dpfenr^ -equip-
ment.
Vickers became Britain's

only maker of main battle
tanks after the MoD abandoned
competition between the previ-
ous two UK tank makers.
Royal Ordnance"and Vickers,
by selling the RQ tank factory
at Leeds to Vickers two years
ago.
Previous orders had been

awarded exclusively to Royal

Ordnance when it was the
Mod's own arms ,

and muni-
tions maker, or to Vickers.

. The cnT1***^ *Th»

MoD to drive down the. price
and call for changes in the
spurffira t fon of the new tank.
Vickers and General Dynamics
have barf to resubmit
several times.
Vickers Defiance Systems,

the Vickers subsidiary which
makes the tanks, said yester-
day Britain would be in danger
of losing its production capabil-
ity for Twain battle tanks if the
order went to the US.
The company has just over a

year's worth of main battle
tank orders left for the British
Army at its Leeds factory,
which employs 1,400 people. It

has no tank orders at its New-
castle upon Tyne tank factory,
which employes several hun-
dred people, and is seeking
export orders fix the Vickers
Mark 7 tank.

The army wants to replace
up to' 600 fthiAftafai tanks in
service with RAOR. The proto-
type Chieftain was

.
tested 29

years ago. It is expensive to
maintain and slower to fire

and less accurate than current
Tnatfi battle tanks.
The MoD's procurement

executiveJam the final stages
of evaluating the US General
Dynamics Ml Abrams and the
Vickers Challengern wain bat-

tle tanks to replace Chieftain.

Royal Soviet trip unlikely
By Our Political Editor

THE Government yesterday
sought to play down sugges-
tions that fiie visit to London
next month of Mr Mikhail Gor-
bachev, the Soviet President,
could result in an early visit fay

the Queen to the Soviet-Union.

Officials said no such invita-

tion had been issued. They
added that it was unclear what
had prompted media specula-
tion that Mr Gorbachev would
extend one during his planned
audience with the Queen dur-

ing his visit to London, from.
December 12 to 14.

The made it clear
that Mrs Margaret Thatcher,

the Prime Minister, would
advise the Queen against trav-

elling tolhe Soviet Union at an
early stage. Among the consid-
erations would be .what Mrs
Thatcher regards as Moscow's
poor record on respect for
hmrian rights.
Buckingham Palace has

remained aloof from any dis-

cussion . about the Queen’s
reaction to such an invitation,

while acknowledging that she
would have to take advice from
the Prime Minister, but there
is thought to be some Irritation

at fixe way the issue has been
aired publicly in Whitehall.

L AST MONTH. Barclays
De Zoete Wedd cut the
size for deals on the

London Stock Exchange and
trimmed its spreads between
bid and offered prices. The two
moves sent shock waves
though many of its competitors
and were characteristically

forceful demonstrations of how
far BZW has come in the two
years since the Big Bang
reforms of October 1986.

BZW was expensively forged
in 1985 out of Barclays’ own
merchant banking activities;
Wedd Durlacher and Mor-
daunt, one of two main jobbers
in the world of the pre-Big
Bang stock market; and de
Zoete & Bevan, a leading brok-
ing firm, for a total cost of
£l30m.
Clearing banks were new-

comers to the securities’ scene
and nobody was sure how they
would fit into it Barclays' own
merchant banking activities
before the merger were gener-
ally regarded as smaller and
weaker than those of the other
clearers..

By buying large, ready-made
businesses, Barclays spared
itself the expense and difficulty

of a “cold start" but faced an
almost equally difficult task of
blending the newly-purchased
ingredients into a workable
whole which would justify its

hefty investment
A few months after it came

into being, the flpdgtiTig invest-
ment bank was hit by the
departure of eight partners
that it had inherited from
Wedd Durlacher, a major set-

back at the time and — as with
its rivals — followed at inter-

vals by other departures,
although the bank has latterly

attracted a steady stream of
new talent to it.

The two years since October

offices 6 16
%shareof

mfct 5 7

1986 have seen BZW growing
steadily in size and prestige
while its rivals have been
dogged by misfortunes, bad
publicity, detections of senior
staff and forced to jettison
some of their mam areas of
activity. There is an obvious
and almost embarrassing con-
trast between BZWs history
and the troubled record of
County NatWest, the securities
and Investment arm of
National Westminster. Bar-
clay's larger rival.

Elsewhere, the record is one
of steady advance into new
fields such as swaps, US gov-
ernment Treasury bond
operations. From being num-
ber 23 in the UK corporate
finance market in 1986 it has
risen to eighth this year
A poll of 260 leading institu-

tional investors earlier this
year showed that BZW was
now the third favourite securi-
ties house among fund manag-
ers, following close behind
James Capel and Warburgs. It

was an impressive display of
how far BZW had pulled ahead
erf its rivals among the clearing
bank’s securities and invest-
ment arms in the two-and-half
years since it was set up.

Because of this, BZWs half-

year pre-tax profits of £25m
announced, last August are per-
haps more impressive than
they look at first sight. The
return on capital was 17 per
cent, a figure the bank
describes as “respectable
though not onr goal,” although

it is double the level of some of
the longer-established mer-
chant banks, such as Morgan
Grenfell or Kleinworts.
BZW achieved its profits

without ditching large areas of

unprofitable business without
shedding loss-making
operations (unlike the £65m
half-year profit of Midland
Montagu, for example).
The turnaround was the

more impressive given the
depressed state of the market
after last year’s crash, which
pushed BZW into ending last

year £llm in the red.

Mr David Band, who joined
BZW from Morgan Garanty as
chief executive last April, said:

“The crash brought a much-
needed return to reality in the
financial markets but because
our fundamentals In sales,

research and trading are so
strong we feel we remain on
track towards our aim of being
an international integrated
investment hank-"

A key factor, both before and
after the crash, has been
BZWs working relationship
with its parent, Barclays,
which like the other big clear-

ers had to make a sometimes
painful adjustment to living
with the risks involved in a
securities operation.

Unlike its rivals, BZW has
managed to remain relatively

independent of its parent and
at the same time to develop a
distinct identity of its own.
The melding together of the

separate cultures of jobbers,
brokers, and bankers was prob-
ably assisted by bringing in Sir
Martin Jacomb from Kleinwort
Benson as chairman and giv-

ing him additional clout as
deputy chairman of the parent
banking group. Sir Martin’s
authority is enhanced by his

status as a director of the Bank

* a&Mt
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All eyes on the future at BZW

of England and a past deputy
chairman of the Securities and
Investment Board.
Mr Band said: "Of our 2^00

staff, many were neither *B\ *Z*

or 'WV About 350 senior BZW
staff had shares in the bank,
which helped to cement loyal-

ties and Mr Band added: “The
bottom line for them is that
BZW matters. It is important to

Ashdown rules out pre-election pacts
By Philip Stephens, Political Editor

MR PADDY Ashdown, leader
of the Social and Liberal Demo-
crats, yesterday ruled out any
pact with either the Labour
Party or with Dr David Owen's
SDP in the run-up to the next
general election.

In a lengthy interview on
independent television, Mr
Ashdown said that he saw “no
reasonable prospect” of a deal
with the Labour Party before
the election.

Similarly, a renewed alliance

with Dr Owen would mark a
“betrayal” of the democratic
decisions which members of
his party had taken over the
past 18 months.
Mr Ashdown, who has just

returned from a two-week tour
of the country, said that he
was confident that the SLD’s
poorstanding in recent opinion
polls did not reflect its true
level of support in the country.
It had fared considerably better

in local elections, taking a 31

per cent share of the vote in
the most recent such ballots.

He confirmed that Labour
would be the main target of
the SLD’s drive for increased
support over the next few
years.
Labour, he said, would break

up after a further defeat at the
next election. That would leave
the SLD as the alternative to
the government of Mrs Mar-
garet Thatcher.
• The Conservative Party’s

Bow Group yesterday called on
the Government to introduce
new rules in the House of Com-
mons to give a fairer chance to

bills sponsored by backbench
MPs.
The group said that the Gov-

ernment should act against the
"time-wasting” tactics of oppo-
nents of private members’ bills

by implementing procedures
which would ensure that pro-

posed legislation received a
fair hearing in the Commons.

be ambitious for the firm.”
Nevertheless there were "some
obvious aspects of immaturity
still" in the bank. “We don’t

yet have a large corps of ‘elder

statesmen* who have spent
their careers with us and help

instil the identity of the insti-

tution. But that will come in a
few years.”
Barclays attitude towards

BZW is described as "hands
off" by Mr Band. “They let us
get on with it and we keep
them informed beforehand of
major developments."

The two banks retain their
separate treasuries, further
enabling BZW to build up a
confident sense of its identity.

Its growing assertiveness
may explain BZWs ability to
attract specialists from other
banks, notably Hill Samuel and
County NatWest, to fill gaps in
such areas as Eurobonds and
corporate finance where it is

still relatively weak.

One thing the bank docs not
do, however, is to encourage
its own top executives to
regard themselves as stars. It

prefers them to think of them-
selves as “street-wise" and "cli-
ent-wise." There is also a con-
tinuing drive to catch up with
the market leaders in areas
where BZW still sees itself as
weaker than some of the com-
petition. In research, for exam-
ple. BZW has built up its estab-
lishment to a total of 22
analysts specialising in Euro-
pean markets, out of a total of
120 .

Overseas operations are also
expanding. About a third of
BZW staff work outside the UK
and the bank has steadily
beefed up its international
presence in the last two years,
opening offices in Hong Kong.
Singapore. Tokyo and Sydney,
as well Paris, Amsterdam, and
Madrid, even if in some ways
BZW is still weaker globally
than its main rivals - lacking
County NatWest ’s strong
Tokyo presence, for instance.
Previous articles in this

series: Shearson. Tuesday.
November S; Lloyds Bank. Mon-
day. November 14.

Tidal power data sought
By David Green

AN INDUSTRIAL consortium
investigating plans to build a
barrage across the River Sev-
ern estuary is being asked to

submit evidence to the Hink-
ley Point C nuclear power sta-

tion inqniry.

The invitation has gone out
from Mr Michael Barnes, QC,
the inquiry inspector, to the
Severn Tidal Power Group, fol-

lowing claims from some par-
ticipants that generating
power from the barrage is

preferable on both economic
and environmental grounds.
The gronp comprises Sir

Robert McAipine & Sons, Bal-
four Beatty, GEC Power Engi-
neering, Northern Engineering
Industries. Taylor Woodrow
Construction and Wimpey
Major Products.
Findings of a £4.26m study

of the barrage plan financed
by the STPG, the CEGB and
the Department of Energy
should be ready by the spring.
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Trade finance. Treasury services. Merchant
banking. Stockbroking. Insurance. Years of
experience in different departments and offices

of the HongkongBank group have given our staff

specialized financial skills.

That’s why the HongkongBank group’s member
companies have gained a formidable reputation
for their specialized financial services. WardJey
in project and corporate finance. Janies Capel in

stockbroking. Carlingfbrd and Gibbs in insurance.
To name a few.

Advanced technology links these independently
successful companies into a global network:
over 1,300 offices in more than 50 countries.
The result: a unique mix of knowledge and
experience worldwide.

Bar more information, contact our London
Office at 99 Bishopsgate, London EC2P 2LA;
oryour nearest office ofthe HongkongBank group.

Specialized skills providing test local decisions,
backed by global resources. That’s our strength.
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Water industry surprised

by strict regulation plan
By Richard Evans
THE regulatory framework for
the privatised water industry,
to be disclosed in the Water
Bill this week, is much more
stringent than the industry
had expected and will make l£
difficult for the City to put a
value on the Dotation.
"We can just about tolerate

the bill as drafted, but the
scale of regulation is very
harsh. It Is going to make a
successful sale difficult.” said
the chairman of one of the 10
water authorities in England
and Wales due to be floated off

in November next year.
The bill's final draft, a key

plank in the Queen’s Speech
tomorrow, underlines the com-
plexity of the privatisation
measure, probably the most
politically sensitive of all the
Government’s public sector
asset sales. Present indications
are that the industry could
fetch from £4bn to £7bn.
There are signs that the bill,

which runs to more than 200
clauses and dozens of sched-
ules, has been made tougher to
meet the vociferous demands
of the environment lobby, and
to ensure that its passage
through parliament is as trou-
ble-free as possible.

Following publication on
Thursday, there will be a Com-
mons second reading debate in
the first week of December fol-

lowed by two or three commit-
tee sessions before the Christ-
mas recess, an exceptionally
fast programme.
In spite of its length and

complexity, the bill is expected

Michael Howard: to steer
bill through parliament

to be on the statute book by
the beginning of July, several

weeks earlier than expected.

The push Is necessary
because of the need to float the
authorities by next November
to allow the even bigger elec-

tricity privatisation to take
place in three tranches begin-

ning early in 1990.

It will be impossible for the
City to put any valuation on
the water authorities for many
months, as too many crucial
factors remain undecided.
These include the pricing for-

mula, the scale of debt resched-
uling - debt will have to be
taken from some authorities
and loaded on to others - and
the ability of the industry to

pass on in charges additional

costs from European Commu-

nity directives.

These, together with a deci-

sion on a government golden
share to prevent early preda-
tory takeovers of the fledgling

companies, will not be known
in detail until much nearer
vesting day on September 1
next year.

What will be dear this week
will be the scale of the new
bureaucracy. Hie National Riv-
ers Authority, a quango which
will assume the authorities’
existing regulatory functions,
will need a staff of about 6,000.

Ironically, this was the figure
originally estimated by the
industry and rejected as scare-

mongering by Mr Nicholas Rid-
ley, Environment Secretary.
One authority chairman said

yesterday that the division of

the Industry between the priva-

tised authorities, or water ser-

vices pics as they will be
known, and the NBA, will

mean that an additional 600
jobs will be required.

There will also be a powerful
director general of water ser-

vices to monitor the new pics,

the Monopolies and Mergers
Commission, the pollution
inspectorate, and customer ser-

vice committees. “The whole
bill is drafted as if the pics win
he run by a bunch of crooks,”
said an industry leader.
Mr Michael Howard, Envi-

ronment Minister, will have
the tricky task of steering the
Bill through Parliament. There
is unease on the Tory as well
as opposition benches on some
aspects of the legislation.

Merger plan to breed biological success
David Fishlock examines the proposals for a new national science organisation

T WO COMMITTEES will

shortly report to the
Government, on a

proposal that two large
national research agencies
should be merged to create a
Biological Research Council, to

raise the profile of the
biological sciences in
Britain.
One is a Souse of Lords

select committee, the other an
expert committee advising the
Department of Education and
Science.

Scientists, no less than
nurses, are being graded.
Senior scientists, for the first

time in their careers, are hong
told their research is of low
priority, unwanted.
Some are being told they are

“unproductive.” Others are
being asked to move to
research considered of higher
priority, in which they
may have no academic
reputation.
Some are being asked to take

early retirement. None of this
will be novel for the industrial
scientist.

However, it is proving a
painful new experience for
scientists in the Government's
research councils, the apfnM«
through which it supports the
education and training of
scientists.

Of the five research councils,
two in particular, the
Agricultural and Food
Research Council (AFRO and
the Natural Environment
Research Council (NERC),
have found themselves
out of favour in recent
years. »

Reasons dfflfer, but at their
simplest they can be summed
up like this. The AFRC has
been pursuing good science but
in directions that promised
mainly to add to the already
embarrassing European food
surpluses.
The NERC has been

pursuing too much research its
peers ranked of low quality or
low priority.

As a result, the AFRC has
had research commissioned by
the Ministry of Agriculture,

Professor KnOI
is cautious

.

about the merger
proposals, urging
a study of joint

research efforts

Food and Fisheries cut
severely.
According to Professor

William Stewart, secretary,
hoA the ministry’s funding of
the AFRC remained steady at
the level set in 1975, ft would
now be receiving £73ma year,

whereas in fact it is getting

only £45m from -this

source.
The other half of its funding,

from the science budget of
DES, has been increasing
slightly, although leas than its

The outcome of the latest
iiture survey is

to be more money from

DES, offcet by further cuts to
come from the Agriculture
Ministry.

. An anguished Prof Stewart
says “fife would certainly be
simpler if we had only one
finaririai system."
The prospect of a diminished

future led his council to
propose what could be the first
restructuring of the research
councils since they were sat up
in 1966.

Prof Stewart calls it «
"common sense objective.!* It

would merge an AFRC, which
spent £i06m in the ' year
which ended in March, with a
NERC, which also spent EUtim.
The NERC, however, sees

the future from a different
perspective. Although there ia

a strong biological flavour to
much of its environmental
research, it coold hardly expect
tobe the dominantpartnerina
merger creating a Biological
Research Council. ...
Professor . John Knill,

NERC’s chairman — Ske Prof
Stewart, new to his job tUa
year - sees an expanding
future for his council.

“NERC’s time has come,” he
says, painting to what he calls

a sea change in public
attitudes towards threatening
environmental <hffienltiBs,_and
recognition by government
that NERC is its agency for
analysing those difficulties.

NERC's research disclosed
the “ozone hole” in the
atmosphere above Antarctica.
The Government has already

announced this month th&t
NERC to get an extra £35m
for two main programmes —

Pacific Place, Hong Kong.

Therightplace

at the right time.
I

Pacific Place, the largest commercial development e/er under-

taken in Hong Kong's Central Business District, is already proving

itseif to be the right place for business

Phase One comprises a retail shopping complex, serviced apart-

ments; the Hong Kong Marriott Hotel, and an office tower which

was 100% pre-leased to some of the world's most influential companies

including American Express, ICI, IBM, and ABN Bank.

9
In early 1990 you will have the opportunity of being part of this

important and successful development

N
Phase Two will add a further office tewer; Two Pacific Place; the

Conrad International and Island Shangri-La Hotels; residential

apartments; and a major extension to the retail

complex.

Move your business to the right place at the right

lime. Contact the

sole leasing agents, Jones

Lang Wboflon for full details.

-

£23m for its British Antarctic

Surrey «nd expanded studies

of the ozone hole, and nan for

the British Geological Survey
- aver the nmet three years.

NERC is confident of getting

still more, given the new-
found ministerial
for- tackling environmental

that

Prof nwif brings two
1

disciplines to Us new job — he
is both a civil engineer and a
owdadst

- He says bluntly

NERC is to get
additional funding
lor its research
into the ozone
hole-above the
Antarctic

although he ia interested in
any measure that might
strengthen environmental
science, the merger idea is

driven by biological
interests. ...
. Among the advantages of
such a merger might be a
bigger and stronger research
council specialising in basic

and strategic biology, possibly
yielding - savings in the'

administration of an aggregate

staff of some 5,000.

He believes, however, there

would be disadvantages. One
amid be the risk of an internal

conflict between research roles

relating to exploitation

(agricultural activities, for

instance) and _
to newly

emerging environmental
worries.

For many of NERC s

scientists, such a merger

would offer no advantages, as

Prof gnfli sees it Many have

not even been consulted about

it
Prof Irwin, who Is still

restructuring ..NERC to

accommodate big changes
carried out by his prafecessor

Mr Hugh Fish, expects to lose

another 160 staff by next April

and is pleading for f respite

from further upheaval.

Strenuous efforts were made
by Mr Fish to raise the quality

of NERC science In face of peer

criticism.

Prof wnfli believes he takes

over both a programme high In
«Hrtawtfflc quality and a team
high in morale.

At the AFRC, Prof Stewart

acknowledges that a merger
would mean a big
upheaval
He said: “You couldn’t

simply knock us together.” The
cost of reconstruction would
have to be found by the
Government.
At NERC, Prof Enin is more

.cautious. His view is that any
ideas for a merger should be
pursued slowly, but meanwhile
the two research councils
should explore every
opportunity to collaborate in
mar research.

AFRCAnnual Report 1987-88.

£8. NERC Annual Report
1387-83. £&

Development of European
fighter set for go-ahead
By Michael Dome, Aerospace Correspondent

A £6BN contract for the.
full-scale development at the
European Fighter Aircraft
(EFA) is expected to be signed
this wedk between British
Aerospace said its partners hi
the protect in West Gammy,
Italy mid SpalzC with their,

raspectivegcnrernments.

.

Mr Ivan Yates, president at
the Society of British Aero-,
space Companies, said : last
week in London that this fol-

lowed the signatureto theBFA'
agreement by the Spanish Gov-
ernment two weeks ago.

'

The UK is now bade hi the
fighter businsss until wefiinto
the next century,” Mr Yates-
said.
The EFA fs being run by the

Euruflghter consortium, based

in Munich, and comprising
BAe (33 per cent), Messer-
schmltt-Bblkow-Blohm and
Dander (33 per cent) Aeritalia

of Italy (21 per cent) and Con-
strucciones Aeronauticas
(Casa) of Spain 13 per cent
The EJ-200 engine for the

EFA is' befog developed by a
consortium called Eurojet
Turbo, including Rolls-Royce,
Motoren-und Turbinen-tJnion.
Fiat Avlazlone and Sener of
Spftfa. Many major groups of
equipment companies are also
beirig formed to compete for
work on the aircraft.

Current plans envisage more
than 800 aircraft being built for
tiie air 'forces of the four coun-
tries, with the .first entering
service in 1995.

Have vour F.T. hand delivered

. . - at the start ofeveryworking day
atnoextracharge in Belgium,nyou
live or work in the following postal

_ districts:

Brussels— 1000, 1010, 1020, 1030,
1040, 1041, 1048, 1049, 1050, 1060,
1070, 1080, 1090, 1100, 1110, 1120,
1130, 1140, 1150, 1160, 1170, 1180,
1190, 1200, 1210, 1310, 1410, 1420,
1600, 1620, 1640,1641, 1800, 1900,
1920, 1930, 1931, 1940, 1950, 1960,
1970,1980,1981,1990.

Antwerp— 2000, 2008, 2018, 2020,
2030, 2040, 2050, 2060, 2070, 2080,
2100, 2110, 2120, 2130, 2153, 2180,
2200, 2210, 2230, 2232, 2241, 2600,
2610, 2700, 2710.

Gent — 9000, 9110, 9820, 9830,

Liege

—

4000,4020,4200,4400.

Leuven—3000, 3030, 3044, 2072.
KartrUk— 8500, 8510, 8550,8640.
Brugge— 8000, 8200.

(gf Brussels (02) 513 2816
And ask for more details.
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Bryanston Insurance Company limited

Ac^^^Authon^lMd Issued K’Sko! or a*

- 25,000,000 Ordinary Shares of
*

. £1. each folly paid

Shah: Premium

TOTAL CAPITAL

£25,000,000

12,300.000

£37.300,000

The above share issue was financed hv th. _ „ .

shareholders subordinated tarn of£i%Jjg {jgy
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STONEHENGEAND
THE SPACE TELESCOPE

Over 4,100 years ago a Neolithic people built

a remarkable monument on the Salisbury Plain in

what is now southern England. As an engineering

featalone, Stonehengestandsasone of thewonders
of the world. But a recent discovery has revealed
that it served not only as a temple, but as an astro-

nomical computer:
\Afe know very little about the life of the people

who built Stonehenge. But one thing that has be-
come increasingly evident is that they were far more
sophisticated than was previously believed. Even
thoughtheyworked only with StoneAge technology
they built a monument which apparently acted as
an astronomical clock. With Stonehenge they could
predict eclipses, the exact days of the solstices, the
long-term cycles ofthe moon and sun, and other im-
portant heavenly events. They could begin to under-
stand that the universe had orderand how it worked.

The need to understand the workings of the

universe is very ancient in man. One might even

say that it is instinctual, that it is part of what makes

us human.
A leap of forty-one centuries and we find our-

selves still confronted with thesame questions that

drove the prehistoric Britons to build Stonehenge.

How does the universe work? How did it begin? Will

it ever end?
The Hubble Space Telescope will help us solve

these primeval mysteries. Once in Earth orbit, the

telescope will be able to detect tpbjects as far as four-

teen billion light-years away, which is to see fourteen

billion years into the past; past the birth of the Earth;

past the birth of our galaxy; to the very beginning

of time.
The Space Telescope represents a momen-

tous leap in the history of mankind. The builders of

Stonehenge must have feltthemselves on the verge

of thesame kind of momentas they discovered that

creation actually had order Within our own grasp

is a view of the creation itself.

Giving shape to imagination.

* WTO IKOT*
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Stagnant
house prices

‘set to curb
spending’
By Ralph Atkins,
Economics Staff

STAGNANT house prices will
help force a marked slowdown
in the growth of consumer
spending next year, a leading
securities house predicts in a
report published yesterday.
House prices will be almost

static in the first half of 1989
before showing a modest rise
in the following six months,
economists at Shearson Leh-
man Hutton forecast.
Consumer spending is fore-

cast to grow by just 2.5 per
cent next year. This is less
than predicted by Mr Nigel
Lawson, Chancellor of the
Exchequer, earlier this month
in the Autumn Statement and
compares with about 5 per cent
in each of the last three years.
‘The growth in demand for

consumer durables is likely to
be particularly lacklustre and
may show negative growth in
some quartersr the report
says. It argues that the recent
buoyancy of house prices has
increased consumer spending
by boosting confidence and
encouraging borrowing.
However, rises in mortgage

rates this summer are begin-

ning to affect the housing mar-
ket. the report says. “Our own
impression is that actual sell-

ing prices in the London mar-
ket have now fallen well back
from their late summer levels,

and at the lower end of the
market are now close to their
pre-Budget level." The report
says there are signs that house
prices in other regions are also
slowing.
Growth in disposable

incomes, after allowing for
inflation, is also forecast to
slow next year while saving
increases. Wage settlements
are rising but a strong pound
Is expected to intensify compet-
itive pressures so that employ-
ers will eventually stiffen resis-

tance to high wage demands.
Shearson Lehman Hutton

forecasts a current account def-
icit of £lObn for 1969 compared
with the Treasury's forecast of

Ellbn. Base rates are expected
to remain near 12 per cent dur-
ing 1989 while inflationary
pressures are forecast to mod-
erate before the end of the
year. However, it says inflation
is unlikely to fall to 5 per emit
until the following year.

Construction orders surge

‘will continue next year’
By Andrew Taylor. Construction Correspondent

Almost two-thirds of them
were working at full capacity.

When a similar survey was

THE SURGE in British
construction is likely to con-

tinue for at least another 12

months as companies work
through the current crop of

orders, according to the Build-

ing Employers' Confederation
representing more than 9,500

construction companies.
The confederation, which

today publishes its latest quar-

terly state of trade survey,
questioned more than 600 con-
struction companies last
month about the state of their

order books and the outlook
over the next 12 months.

Replies indicated that UK
construction output could rise

by a further 34 per cent next
year.

The confederation said that

more than three-quarters of
the companies questioned last

month expected workloads to

rise in the next 12 months.

conducted four years ago, the
confederation found that fewer
than 20 per cent of its members
were working at full capacity.
There have, however, been

recent signs that orders may
be starting to peak, while sales

of new houses have slowed in
parts of London and south-east
England.
Despite this, orders and

workloads remain at their
highest since 1973.

Most companies do not
expect workloads to fall

sharply when the market
peaks. They believe the private
sector economy, which has
given rise to most of the recent
increases in output, will
remain strong and that orders
are likely to stay on a plateau
rather than plummet

The confederation said 44
per cent of companies reported
an increase in inquiries for
new work during the three
months to the -end- of Septem-
ber, compared with the previ-

ous three months, which
augured well for future orders.
The high level of work, par-

ticularly in the south-east of
England, has increased
ripfirand for nWHwi labour
materials.
Nearly 90 per cent of compa-

nies reported difficulties in
acquiring bricklayers and car-

penters. About 60 per cent of
companies reportedT difficulties

In finding plasterers - a
slightly lower proportion than
in previous months.
The proportion of concerns

reporting serious,delays due to
manpower -shortages had
declined from 14 per cent in
June to 8 per cent last month.

Yorkshire growth starts to slow
By Ian Hamilton Fazey, Northern Correspondent

THE Yorkshire and Humber-
side economy - which contrib-

utes nearly a tenth of the UK's
gross domestic product and is

regarded as a good national
indicator because of its broad
mix - has started to slow,
according to the latest eco-

nomic survey by the region's

association of chambers of
commerce.
Domestic orders appear to

have reached a plateau in the

third quarter of the year,
export activity has stabilised at

a low base, there are fewer new
jobs and companies are writing
down next year's sales fore-

casts.

Confidence appears to have
been shaken by high interest

rates, which the survey reveals
as by far the biggest current
worry in industry and com-
merce, followed by local
authority rates, the exchange
rate and general inflation.

Neither interest charges nor
inflation have figured as such
major worries for several
years. However, with problems
in finding the right staff, most
companies appear resigned to
absorb the slowdown next year
through lower profits, rather
than shedding jobs.

Mr Peter Coles-Johnson,
regional secretary of the asso-
ciation, said last night: “We
are not at the panic button
stage, but our figures suggest
that the situation has got to be

monitored and managed care-
fully.

“Our message to the Chan-
cellor of the Exchequer is to be
very careful about not letting

interest rates go higher. The
economy must be watched to
ensure that it does not slip into
recession. With careful man-
agement, we may get the soft
landing that the Chancellor
wants."
Mr Coles-Johnson said the

regional economy - driven by
the buoyancy of West York-
shire in particular - had beat
overheating and needed to
come off the boiL One sign had
been that some companies had
been turning orders away for
lack of skilled staff.

Warning on machine tool purchases
By Nick Garnett

HIGH interest rates and rising
inflation have harmed the con-
fidence of industrial companies
and are causing than to hold
back on re-equipping factories,

according to Mr Keith Bailey,

president of the Machine Tool
Trades Association.
Speaking at the animal din-

ner of the association which

represents manufacturers and
Importers of machine tools, Mr
Bailey said re-equipping com-
pared poorly with some of
Britain's main industrial com-
petitors.

Machine tool purchases in
the UK had improved sharply
this year after a long period of
stagnation but were still at

only half the levels of 1979. Per
capita investment in machin-
ery last year in the UK was
only half that of West Ger-
many and the US and a fifth

that of Japan.
The pick up this year was

welcome but it was already
being replaced fay “a hesitant
approach,” Mr Bailey said .

Ahealthy
business
needs
healthy
people

An employee who is ill, or is worried
about illness, will be much less effective at
work. A side salesman cannot sell, a sick
accountant cannot control the finances, a
sick technician cannot keep production
going.

Faced with unexpected illness or
injury, you and the employee want the best
treatment as quickly as possible^ in a
hospital offering the highest standards of
care and comfort for a rapid recovery and
return to work.

Private healthcare treatment offers
this - and more besides. And private
healthcare serves as a valuable and valued
benefit, a reflection of the company^
commitment to. and appreciation of. an
employees* efforts.

More and more companies have
appreciated these simple facts and have
recognised the simple logic behind the
idea. But many are put off by the cost, or
restrict benefits to only the most senior
tiers of management.

Now these benefits are more afford-
able — through The Nuffield Cnmmter
Company Healthcare PlanI Simply
offering the finest private healthcare at
a cost below the major comparable
schemes.

As members of The Nuffield
Crusader Company Healthcare Plan - and
so long as they use one of the Nuffield or
many other Nuffield Crusader Partici-
pating Hopitala* - your employees face no
limit on in-patient treatment costs,

ALL hospital and doctors' bills wtD be
met directly by Crusader This applies as
much to minor procedures as to the most
complex ofmajor operations.

You can also provide optional repatri-
ation cover and medical advisory services
for those on overseas trips.

MAKING SIMPLEWORKOF IT
You can set up a Plan for five or more

employees with minimal fuss. AH thatb
needed is for each nominated employee to
complete a brief application form, and for
a proposal form to be completed on behalf
ofthe company.

Employees should be UK residents
under the age of 65 at the time of joining.

Any employee can also provide cover for
his or her spouse and for children up to the
ageof2LThecost ofthisextra covercan be
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borne by the individual or by the company
It’s yuur decision.

Unlike many other schemes, we do
not ask for evidence of good health.
Understandably, however, any medical
conditions known to exert prior to the date
of applicatioo will not be covered for the
first two years of membership of the Plan.

So long as they have been free of treatment
for these medical conditions for at least the
last 12 consecutive months at the end ofthe
two year period, then most of the con-
ditions wffl be covered the future.

annual renewal; whether Central London
Scale* cover is required for some or all

members; and whether you have chosen to
include emergency

.
repatriation and

medical advice benefits.

Compare our prices with those of
other major healthcare plans, and —’**

see why it makes sense to think
Crasadec

The Nuffield Crusader
Healthcare Flan has been devefof
pioneers and leaders in healthcare — to

provide the finest levels of care and pro-

fessionalism at a price thatfe significantly

less than major comparable schemes.

Get in touch today and we’ll send
you fall detafla. Complete and return the
FREEPOST coupon, phone us free of
charge an 0800 289 242 or contact yuur
financial advise*;

PHONE FKE ON

0800 289 242
sq
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Crusader have an enviable reputation
for the efficient and prompt way in which
chums and enquiries are handled - so
paperwork is kept to the minimum.

A PRICE THAT MAKES SENSE
' FORANY COMPANY

The only difference in cost of
membership of The Nuffield Crusader
Company Healthcare Flan is related to age
at the timeofjoiningandatthe time of each

iMr/Mn/Ma.
(SLOCK CAPITALSTUASK)

Ton

NameofCoapaar-

Pntnfa.

TOrphouc.

Hospitals

CRtSADER

INDIVIDUAL PLANS ALSO AVAILABLE

pferidc Ibe fellowias additfeul iafarantiM it

jranm detail* aftlie tadtvhtal flPba.

YaarAffe.

|
Pm*of HirtL. , t

j

TJe Nuffield Crusader Healthcare Plan. Sdfcm Borne.
Almond vale. Uvioguon. West Lothian £H546HL
-TUr Fftzroy NnfBHd Hapfui. Bryusun Soon*. London wi
* nUm M , Mpno nmtam MMth wft* HntSrid
CraaotrCmni London Seale.NUFFIELD ANDNUFF5ELD CRUSADER PARTICIPATING HOSPITALS IN-

B
.

bENTWOOO - BRISTOL - CAMBRIDGE - CENTRAL LONDON- -CHELTENHAM -CHESTER -COLCHESTER-CROYDON
1 NrwrAtn (Ei&mMSKF *«»0C ATE - HEREFORD - HOVE. BRIGHTON - HUDDERSFIELD • HULL • LANCASTER LEAMINGTON SPA LEEDS

kuanMvcnMBY-SUHirit SOUTHAMTTON
D
^rLTJUF;i<EW^TLE UP0N TYNE NEWPORT. S.WALES *NORTHAMPTON -OXFORD - PLYMOUTH • ROCHDALE SHEFFIELD

SHREWSBURY - SLOUGH SOUTHAMPTON - ST. HELENS • STOCKTON • SWINDON • TAUNTON - TRURO TUNBRIDGE WELLS • WOKING WOLVERHAMPTON - York

Disney joins

Murdoch’s
satellite

channels
By Raymond Snoddy

MB RUPEKT MURDOCH baa
succeeded in attracting the
Disney channel of the US to
join his package of Sty tetovt-
sfon satellite channels.
Sky. which plans to launch

four television channels on the
Luxembourg satellite Astra on
February l. will announce
today the addition of a fifth
^arwial — Disney.

It will he possible to receive
all five ehamiBls over "vd of
the UK with a 60 cm dish and
receiving equipment costing
about £250.
The Disney channel, which

features cartoons and general
family entertainment, wDl be
part of a Babscriptixm package:
that includes the Murdoch fth»

channel. Sky Movies, and pos-
sibly later the sports channel.
Eurosport. The other Sky
channels wifi, be financed by
advertising.
Mr Murdoch, chief orwnHiai

of News International, has
made cImt he is also Inter-

ested in a sixth channel, possi-
bly far elamde ffhn«

Disney is particularly keen
to bring its cable television
channel to Europe to provide
additional publicity for the
Disneyland being built near
Paris.
Mr Murdoch wants to get as

many channels as possible in
Us package of programmes to
give the publica greater incen-
tive tobuy or rent the receiv-
fug
Apart from Rho*, most and

Disney, Sky television will
offer Sky News, a 24-honrs-a-

dav news Fiuimri. n»a Skv
itself; the general entertain-
ment satellite rimmwi- sky
was launched six years ago
and is still not in profit.

Sky television is a huge
tfaiwhi pwMt for Mr Mur-
doch who has said he intends
to spend £100m a year on pro-
grammes. Same estimates put
the total cost of Sky television

at more than £200m a year.
The Astxa satellite, financed

privately by European finan-
cial institutions ago by a num-
ber of Britain’s 1TV compa-
nies, is scheduled for launch
on December 9. If all goes well
tiie satellite will begin broad-
casting on January 20.
• Sir George Jefferson, for-
mer chairman of British Tele-
com, has been appointed Chair-
man of City Centre Cable, the
company hoping to create a
local London television chan-
nel, writes Joel Kibazo.
Mr Brian Deutsch. who haa

been chief executive and chair-
man of City Centre Cable,
remains chief executive but
now becomes deputy chalr-

City Centre Cable, which is
backed by Prudential Bache,
the US financial group, has
applied for the cable fran-
chises covering homes In
north, east and west London.

Mirror to dose

printing plant
By Lynton McLain

THE Daily Mirror is to close

its black and white printing
plant In Withy Grove, Man-
chester, from next weekend,
with tiie low of about 250 jobs.

The decision Is part of a
strategy for the Daily Mirror,

the Sunday Mirror and The
People to be printed in odour
by January.
The redundancies come after

a dispute over bargaining
rights bad been referred to a
TUC conciliation committee,
which had been unable to
reach a solution.

Printing will be transferred
to a new colour printing plant
in Oldham, where about half
the 500 staff at Withy Grove
will be offered Jobs.

Electricity board

names advisers
THE South of Scotland
Electricity Board has
appointed two stockbrokers to
advise it on its Impending pri-

vatisation and act as joint bro-
kers In its flotation.

They are PhHbgas and Drew
Securities in London, and Par-
sons Penney, the Glasgow firm
whkh Is put of Allied Provin-
H»l, the UK-wide broker.

NOTICETO HOLDERS OF

KAO CORPORATION
US. *200,000,000

4X peramt Bonds due 1968
with Warrants.

(tits “Bondi with Warrants”)
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Judges consider retrospection

of Financial Services Act
By Raymond Hughes, Law Courts Correspondent

A WELL-KNOWN City figure
being investigated by inspec-
tors appointed fay Lord Young;
Trade and Industry Secretary,
under the 1986 Financial Ser-

vices Act, has challenged the
inspectors’ right to investigate

business he carried on before
the act became law.
Two judges in the High

Court, who have directed that
the applicant - referred to as
-R" - must not be identified,

are considering their ruling on
whether the act is retrospec-
tive.

The issue arose at a judicial

review at which "R’*’sought a
declaration that Investment
business within mwarring of
the act did not Include busi-

ness carried an before Decem-
ber 18 1986, when the act cams

.

fhtoforce. ’ ':*

Section 105(1) of the actr

refers to investigation"of “the
affairs ... of any person so
far as relevant to any invest-

ment business which he is or
was carrying on or

appears ... to be or to have

been carrying on.”

Mr Anthony Arlidge, QC, for

-R", said that on May 19

inspectors had been appointed

tb investigate his affairs under

section 105. On May 20 the

inspectors had requested the

production at documents going

. back to iWBt-

That had given rise to two
issues: whether inspectors

were empowered to investigate

matters prior to December
1986, and whether the .business

.

carried on by “R" was, in fact,

investment business.

-R- had protested about the

width and length of the

request. In due course much
more limited requests going

back only to. early 1986 had
been and provisionally

complied with.
Later a much wider request

- going back to 1964 - bad
been issued which "R bad
compiled with in part. In rela-

tion to the other part, at the

mid of July the Inspectors had

Indicated that they wererrfer-

ring the matter to the DTI to

see what action it proposed.

Mr Arlidge said the Finan-

cial Services Act was the first

time in English- law that
,
an

individual was m effect com-

pelled to answer questions and
todisclose documents to inves-

tigators.

It was, Mr Arlidge said,

plainly a considerable depar-

ture, as far as individuals were

concerned, from the previous

position in law, and if it was to

apply to before the act came
into force as well as after, clear

words would be needed to

effect that
The act, he said, was essen-

tially forward-looking. All its

provisions appeared to relate

to a new regulatory system

and it completely changed the

way in which investment busi-

ness was carried on in the UK.
The affairs inspectors inves-

tigated under the act had to

xeCtteto investment business,

Mr Arlidge said.

Police cuts trigger Ulster row
By^BanatiOgmpon^
A POLITICAL row has erupted
in Northern Ireland Over a
decision to close 11 limited-
opening police stations as part
of a cost-cutting exercise by
the Royal Ulster Constabulary.

Unionist politicians are furi-

ous that tho jjUC is scaling
down what it teams “normal
DoUdnE operations” when the
threat posed by republican, and
loyalist paramilitary groups
appears to have intensified.
A total of 80 posts in tin

traffic branch, community rela-
tions and crime prevention
departments are being cutih a
range of money-saving mea-
sures.
• Sr John Herman, chief con-
stable, said tiie HUG regretted
the cuts, which, were being
implemented to maintain tiie

force's operational thrust. .

The cuts were attacked by
the Police Federation and the
KUCs Superintendents* Associ-
ation, representing most of the
force.

It baa been estimated that
the measures wifi save about
£2m of theSUCs £350m annual
budget.
The SUC said the cuts were

needed to meet financial pres-

rfot Unionist Party's

spokesman, was highly

of the decision to reduce com-
munity policing.

Mr MHgmnis said: “l believe

it is wrong to remove police

officers from the community at

the very time when I think

they should be in erven greater

contact with people on the
ground.”
• Mr James Molyneanx,
leader of tiie Official Unionist

Party, has challenged tire Gov-
"emment to hold a referendum
on the Anglo-Irish agreement
' Speaking at his party’s
annual conference in Portrush

Sir John Hnrwinn:
cuts in the

sores in the police budget and
ensure that resources were tar-

geted at priority areas.
Mr Alan Wright, the Ulster

Police Federation chairman,
said: "We deplore the cuts mid
the reasons for them.”
, The Rev Ian. Paisley, leader
of Ulster's Democratic Unionist
Party, said he deplored the
move which was scandalous in

.

tiie fight of the present seen-,

rity situation.'
- Mr Ken Magbuiis, the Qfflr.

at the weekend, Mr Molyneanx
said it was futile for Unionists

to continue tabling proposals

to the Government, which had
rejected Unionist offers to help
improve Anglo-Irish relations.

He added that it was imposm-
hie for any minister to argue
that the accord would bring
“peace; stability and recoacffia-

tkm.”
Delegates at the conference

voted unanimously in favour of
a motion calling on tiie Gov-
emmeht to remove the obsta-

cles .to discussions about an
alternative agreement.

Student grant plans clarified
By Davfd Thomas, Education Correspondent

THE Government has cleared
up fears that a loophole in this

month’s white paper on stu-
dent loam could have resulted

in parental contributions rap-
idly- replacing government
grants as the mainstay afstu-
den maintenance as the new
system of student loans Is

phased in.

The Department of Educa-
tion and Science acted swiftly
to resolve a number of ambigu-
ities in the white paper in a
letter to the National Union of
Students, published today.
Although- the white paper

stressed that the combined

value of parental contributions
and government grants in sup-
porting students would beu fro-

zen after 1990-1991, when loans
are due to he introduced, it

gave few details as to bow this
would -be done.
This Led to speculation that

tim scales determining the rate
of parental contributions
would be frozen, which would
have meant these contribu-
tions rising rapidly as parents*
incomes increased until the
Government’s contribution to
maintenance had been elimi-
nated. •

The.DES ruksthisout, say-

ing that the parental contribu-

tions scale will be re-indexed
annually.. The basis for the
change will not be the retail

prices index, since incomes
have.tanded tb rise more rap-
idly than prices.

V The' Government intends
that the proportion of govern-
ment grant and parental con-
tribution in student mainte-
nance will not change as the
loans are introduced.
The letter also stresses, con-

trary to some earifer reports,

that there will he a final
increase in the student grants
in 1989 to 1990 and 1990 to 199L

FLADGATE FIELDER
SQuenoRS

FielderLeRiche and
WaltersFladgate

are verypleased to announce the

merger oftheirpractices
to take effectfrom

1st DECEMBER 1988

Use new firm will farce 28 partners
and 8 associates

LONDON

Heron Place
3 Georgs Street

London W1H6AD
Tit 01-486 9231

9 Queen Anne Street

London W1M0BQ
TeL 01-637 S181

BASINGSTOKE

Wakjate House
25 Church Street

Basingstoke
Hants RGZZ 1QQ
TeL 0256 463044

ALTON

John Trimmer House
61 High Street

Alton
Hants GU341AF
TH. 0420 82028
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MAXWELL
COMMUNICATIONS

From Robert Maxwell, Chairman and ChiefExecutive Officer

FORTHE INFORMATION OFOURAUTHORS,STAFF,
CUSTOMERS,SUPPLIERS,AND FRIENDS

AN OPEN LETTERTOTHE SENIOR EXECUTIVESOF MACMILLAN, INC.

November 16, 1988

Today’s newspapers are filled with stories of corporate executives who put their personal interests ahead of their

responsibilities. My purchase ofMacmillan, Inc. provided each one ofyou with an opportunity to do the same.

Underffie terms ofyour personal contracts, you could have elected to invoke “golden parachutes” for yourselves

worth many millions-of dollars. You did not. Instead, youVe made a commitment to stay and to help lead Macmillan

- into an even brighter future. I am also delighted that William F. Reilly will remain at Macmillan as President.

By refusing to abandon your fellow employees, your customers, the communities you serve and the company you’ve

worked so hard to build, you’ve set an example for the entire business world to admire and for your peers in corporations

around the globe to emulate.

I want to state publicly my appreciation for the selflessness and dedication that each ofyou has demonstrated.

%ur commitment to the company, the profession and to the 9,000 people ofMacmillan worldwide confirms what I

have Believed since I firefbecame interested in Macmillan: that its management team is one of the company’s

most valuable assets.

The days ahead will no doubtbe filled with many new challenges. But you have demonstrated that you are equal

to the task^ and I look forward.with great anticipation to working with each ofyou personally. I have every confidence

that as we build on the" excellent foundation you have established, our mutual efforts will enable the combined
MaxweU-Macmillan company to realize its destiny ofleadership in the global publishing industry.

Robert Maxwell*

Chairman andChiefExecutive Officer

P.S. j now understand why Mayor Ed Koch telephoned to congratulate me on the purchase of Macmillan. He knew
what most keen observers knew. That keeping Macmillan together— rather than breaking it into pieces as others had
planned — is best for all concerned. '¥our actions have made this possible.

Stephen M. Adams,
SenwrVicePrtsident,.

. Publishing Group

Thomas T-Beelei;
President,

G&HaU&Co.
jEHo Boccitto,

.

J
.

Vies Pres,, tmdPres.,

Berlitz School t̂ /Language

Michael A. Corbet, .

Treasurer
"' 1

President*

MacmillanEducation Corp.

College Dtinsibk*

M. Bernard Finpegan, .

Chairman,
CollierMacmillanEntertainment

Edward A. Friedland,

Associate General Counsel

Samuel Gesfmaiia,
Vice Pres, and Editor-in-Chief
SchoolDivision

Erwin A. Glikes,
President and Publisher,

Free Press

RlJack Hancock,
President,

Invictor Publishing

William Hurry III,

VicePresident,
Jhxes

Robert Lotstein,

President,

Groups

Martin E. Majeska,

Group Vice President,

Informative Services Group

Marshall D. Mascott,
Managing Director,

Macmillan SA

Harry A. McQuiflen,
Group Vice President,

GeneralPublishing

Harvey Millei;

Vice President,

OperationalFinance

William A. Naughton,
Vice President,

SpecialProjects

David W. Fairish,

President,

TheMickre Company

famesJ. Pfkstei;

Macmillan Directory Division

George Philips,

Group Vice President,

Encyclopediaand
Proprietary Schools

Anthony E Pizzelanti,
Vice President,

Information Systems

Howard A. Rauch,
Sr. Vice President,
P.F. CoUier

Philip C. Scibilia,
President,

Macmillan Healthcare Information

ThomasV Surbei;
President,

Howard W.Sams Company

Eleanor P. Vreetard,
Vice Pres, and President,

K. Gibbs Schools

Jack E. Witmei;
President

,

Glencoe Publishing Co.

Communications

• Maxwell Communication Corporation pic Maxwell House 8-10New Fetter Lane Loudon EC4A 1DU Telephone: 01-322 1233 Telex: 896713 Facsimile: 01-822 2291

Registered Office: HeadirigtonHill Road OxfordOX3 4BX Registered in London 297463.
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Invest in Quality

Solihull— -

—Bracknell—

CONSTRUCTION CONTRACTS

Boscombe shopping complex

Caribbean
power
supplies
BALFOUR BEATTY, in joint
venture with Higgs and Hill
Overseas, has been awarded a
£lOm design and construction
contract by St. Lucia Electric-

ity Services (LUCELEC) for a
12MW power station together
with the civil construction and
services for four 66kV sub-sta-
tions.

The contract forms part of
LUCELEC’s 1936-1989 develop-
ment programme and is funded
from loans provided by the
Commonwealth Development
Corporation and the European
Investment Bank.
The project is programmed

for completion in January 1990.

Mixed bag
for Tarmac
Group

Private and public sector
projects worth about £llm have
been awarded to TARMAC
CONSTRUCTION. They include
building a coating plant at
Runcorn. Cheshire, for Stone
and Webster Engineering
(£2-9m); 45 flats and offices at
Torquay, for Cranham Field
Developments (£2.8m); offices,

drainage and external works at
Preston, for Fellgate House
(£996.000); and refurbishing a
building at Southport, for
Phillips Components (£415.000).
Several contracts have also

been awarded to the contract
housing division. They include
work on local authority homes
at Stretford, Greater Manches-
ter (£970.000); Solihull
(£790.000); Kirkby. Liverpool
(£600.000); and Sale, Cheshire
(£250.000).

Tarmac Refurb has a £L2m
contract for altering and refur-
bishing The Windsor public
bouse in Cannon Street, Bir-

mingham.

Mmm
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Artist's impression efthe proposed Sovereign shopping centre at Boscombe.

i M JONES CONSTRUCTION
has started work on a £15-5m

contract to build a shopping
centre for Standard Life in
Christchurch Road. Boscombe
near Bournemouth. The
scheme, known as the Sover-

eign Centre, will be con-
structed in reinforced concrete,

clad In honey coloured brick

with blue inlaid detail The
contract includes the construc-

tion of a 639 space multi-storey

car park, using the lift slab

technique.
On completion of the 73-

week contract in April 1990,
the centre will provide a total

of 140,000 sq ft of retail space,
including a 50,000 sq ft super-
store for Safeway. The centre
will be on two storeys, with
roof-top servicing. Roof works
will also include the construc-
tion of glazed canopies over
the shopping malls.
A bus station is also being

constructed, which will have

its mam entrance In the Sover-
eign Centre, and a new road
junction with two roundabouts
will improve traffic access to
the site.

Designed by Leslie Jones
Architects, the 29 retail mritu
will be arranged around a cen-
tral water feature, and will all
be linked by maiin that have
been designed to gain maxi-
mum natural light from the
glass roof.

Office buildings at Heathrow
WILLETT, a Trafalgar House
Company. 1ms been awarded a
£l4m contract to construct
office units at Heathrow, for

associate company Trafalgar
House Developments.

Located on the William Byrd
Park Development, off Bath
Road, the project will involve

the construction of four office

buildings of varying sizes.

The scheme consists of a
four-storey “L" shaped block of
47,500 sq ft, two similar shaped
three-storey blocks of 22,500 sq
ft and 28,500 sq ft, and a two-
storey "IT shaped building of

27,500 sq ft.

Traditional! pad foundations
will be used on each of the
steel-framed buildings, which
will be constructed using a
combination of decorative
bricks and curtain waning, to
create glazed feature bays on
every elevation.

The contract entails the
installation of comprehensive
internal finishings, including

raised flooring throughout, fix-

ing suspended ceilings,
together with all electrical and
air conditioning services and
lifts.

All four structures have
been designed by architects
Geoffrey Reid Associates. To
accommodate Civil Aviation
Authority guidelines, because
of the proximity to the nearby
airport, the development will

incorporate low profiled
hitched slate roofs.

Willett will also undertake a
variety of external works,
including associated drainage,
construction of a site entrance
and a 620-space car parking
facility, and a variety of soft
landscaping. Completion is
scheduled Cor Spring 1990.

Welsh workload for Wimpey
The South West and South
Wales region of WIMPEY CON-
STRUCTION UK has been
awarded contracts in Wales
totalling more than rlftm

The Welsh Development
Agency has awarded a £4.4m
contract for the first phase of
the extension to the Ynys-
maerdy Industrial Estate. Llan-
trisant. Mid Glamorgan. The
work involves infrastructure
works to the whole of the pro-
posed development of some 40
acres, together with the con-
struction of six detached fac-

tory units, two of 900 sq

metres, one of 1.440 sq metres,
two of 2^68 sq metres and one
of 4,752 sq metres. The build-

ings will be of steel frame con-
struction with trussed rafters

and hipped roofs, metal dad
external walls with faced brick-

work to dado height on all ele-

vations.
Work has started on the fit-

ting-out of the 6.750 sq metre
Tesco superstore at Parc
Troste, Llanelli, recently com-
pleted by Wimpey. The £2-5m
contract includes precast ter-

razzo tile flooring to sales
areas; semi-vitreous tile floor-

ing to kitchens, toilets and
preparation areas; the service
installations, dock levellers
and scissor lifts, and a petrol
filling station, fitting out is to
be completed for occupation at
the end of February next year.

At Newport. Road, Cardiff,
work has started on the City-
link retail development for
Oldway Property Corporation
under a £3^m contract to be
completed in March 1989. The
6,000 sq metre scheme wQl pro-
vide a restaurant and two
superstores for Children's
World and Habitat.

COMPANY NOTICES

NOTICE OF PREPAYMQJT

CREDI^IfONCIER
p * E » * w ' e ~~i

ECU-Denomlnated Floating RateNotesdue1995
resulting from the exercise ofWarrants attached
to US$ 200,000,000 Floating Rate Notesdue 1995

In accordance with tfieTerms and Conditions of the
ECU-Denominated Notes, notice is hereby given that
Cr6dit Fonderde Francewin prepay, at par, on the next.

Interest Payment Date i.e. December29. 1988/
all the ECU-Denominated Notes remaining

outstanding (i.e. ECU 227,564,000).

Payment of interest due on December 29, 1988 and reim-
bursement of principal will bemade in accordancewith the
Terms and Conditions of the ECU-Denominated Notes.

Interest will cease to accrue on said Notes
as from December 29. 1988.

Luxembourg, November21 ,1988
The Fiscal Agent

KREDIETBANK
S.A. LUXEMBOURCEOtSE

RENTALS

KENWOODS
RENTAL

DUALITY FURNISHED
FLATS AND HOUSES
Short and Lang Lets

23 Spring St.. LondonW2UA
Td: 01-402 2271 Telex: 2527Z

Fax: (OX) 262 3750

SOHO SQUARE
LONDON W1

0 Luxury BpartmunM ida*Dy •Hunted
lor company purettaara 7 or wnlch an*
- boda 1 ora bad «*th balcony Ora

studio All wWiM yaar loaam El 10.000
- caojooo. Subtaci to contract.

Aehley-Shepperd
01 494 0389

Part ltd - NWS - ? bad salt contwrad. (wry

tunMRod araomvo 9UIM. porforogo. <aafl

amiatod lor heal End and cMy. MagniHcom
ran over Raoarai Pam. CXXJ pmr a%w
Oar nwmti including rataa. Tel: Ot-MO *7H7
tor turinar dattula.

SCOTLAND
The Financial Times proposes

to publish this survey on:

Friday

December 9tb 1988

For a roll editorial synopsis and

KhcnwiWU details, please contact:

K<—idi Swa
031-ZSM199

or write to turn at:

37. Gcotsc Street.

Edinburgh.

EH2 2HN

1 financjaltimes
I , u«VI * auf-l VI -Havana

CHOOCAL HEW YOWC CORPOMDOM
UlO 300 MOre

FtasUasr rmtm ootaa Ob* JS*7

Nquco la toraoy glran mat tor tno
period Slat NoramBar 1088 » 21st Feb-
ruary IMS. the aoowo rataa mW carry

an interest rate of 9 >e per cent per
annum interval paytXa on 2tat FaOrv
ary 1989 will be USD 1.181.34 per USD
50000 not-.

BBL (CAYMAN) UD.
unconditionallyguaranteedby

6

US$50,000,000
Floating Rate Notes due 1994

For the six months
November 21. 1988 to May 22. 1989

the Notes will cany on Interest rate of 9s/*% pxa.

As a consequence the coupon pertaining

to thls interest period will be US$23,539.93

Listed on the Luxembourg Stock Exchange

The MHsui Bank,Unified
Brussels Branch

FiscalAgent

Kingdom ofDenmark

US$250,000,000
Floating Rate NotesdueMay1995

In accordance with the description of the Notes,
notice is hereby given that for the interest period

November 18, 1988 to May 18. 1989
the Notes will carry an interest rate of 10% perannum.

The interest payable on the relevant interest payment date,
May18.1989 against coupon n°8

will be US$50278 for each US$ 10.000 Note.

TheAgent Bank

ID KREDIETBANK
SA. LUXEMBOURCEOtSE

CONTRACTS & TENDERS

SOKOTO AGRICULTURAL AND RURAL
DEVELOPMENTAUTHORITY
INVITATION FOR BIDS (fiFB)

Please note the following amendments to the above which was advertised on the 6th
September 1988.

Date or issuance of invitation: 31st October, 1988
Loan No: 2185 UNI
ICB No: SARDA 10

A. Iq para I. the last line should read ‘eligible member countries of the World Bank,
Switzerland and Taiwan, China'.

B In para 2, the delivery time should be changed to 150 days.
C In para S. bid bond or bank guarantee equivalent to the following:

US DOLLARS 15,000 OR N7Q.500 FOR CATEGORY 1

US DOLLARS 45.000 OR N21 1.500 FOR CATEGORY 2
US DOLLARS 10,000 OR N47.000 FOR CATEGORY 3
US DOLLARS 30,000 OR N 141,000 FOR CATEGORY 4
US DOLLARS 74,500 OR N350,000 FOR CATEGORY 5

D. In parq 6. the date of issuing of bid documents as 31st October, 1988 and the
closing d3te for the bids as !2ih January, 1989.

E. Please note that the following paragraph has been added:
Interested bidders may bid for a single category or a combination of categories.
Bids win be evaluated separately for each category.
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Trranuiy 12>2pc 2003108 Mtpe
Italtus 2p
Want 14p
Woolwich CqultaMn B. S. RWa 1005

£28847

Eaatam TVanaraM Cona.
Monm Im. TaL
oumar
Murray Tadwtegr Mva.
Hodanarta ML
Scariconic
Undock
WadrOrkpon (John)

OMOEND AND WTBS8T MWBII8-
Armour Trust 0J08p
AucSo Fidelity 1-2SP
Bautord T-*C
BrMah Petroleum Sp
Oo. (Beat TraraJ Sp
Do. fiaop p«8 8p
CondarOP- >«p
Ertth IJpEAM 8 Agency 2p

COMPANY MEETBiQS-

t
fay Hrraaa. Oueena Hotel. CSy Sonera.

BOARD MEETINGS-

X tadoatry fML OH FRTfa

Marine Adventure SaSroi TVnat
Parkway
AacBo CAy

German SrnaOar Cola, line Tat
Mercury Aaaet I
Monks tmr. Tat
PoaraB Oufiryn

rick GroupOedgawick
TR Prooenrooeny Inv. TA
VSEL Conaoritum
Walker S SM
DMOSO AND (KTQttST PAYMBITS-
B>.T. Inda. 74p
Boot (Henryl SJp
Conraratan io**pc 19M5tipc
turapeen Inv. Bank IIP, pc Ln 2004 54po
Exchequer 2*ipc 1080 lltpc
Haden Marl aQan i^p
tbatock Johnaoo 2p
Oamaaona ChoodBaaa 2p
Jerome (S.J Z8p
Sea Concalnera lOcts

TS8 OHahora bw FA PI (8km Chip A GBt
Edged Ctxsa) IJp
Do. Pli (Managed Ciaranoy Gam) S.T5P
Treasury 14pc 1900^001 7pe
Traaaury 2^ pc H. 1980 El.588?

WEDNESDAY NOVEMBER 23
COMPANY MEETINGS-
Armour Truat CdHbtd Chanoa oMcaa.

BlacJdrlara Houa*. IB New Bridge Street,
EC. 12.00
MgriMnL tostkwa of DlracM. 116 Pa*

Man. izjOO
Manganaae Bronze. 1 Love Lana. EC,

12.00
TSW. The StuAoa. Darr/o Craaa. Ptym-

OH0I.Z00
Tratiord Park EMtatna. Unttad Trading

Batata. United Rom. Old TraBorA Manrtiaa
Mr. 1240
BOARD MEETtiQS.

Ktxvjmh Prop. IJp
Nationwide B. 8. FWfe 1888 SSOBO
Plaoon IJp
PnataMW 2J»
Royal Bank o* Canada sacaa

-

Sherwood 1-Op
SteeOy 4p
Throcpnorton Dual Tnat 4p

FRIDAY NOVEMBUt
COMPANY MEETB4GS-
8M Oraup. tronmonoara Hi

pteca. The Barbican. 11JO
Great Universal Stores, cnanarad tasur-

ance Institute. 2D AWertnanbury. EX_ uoo
BOARD MBETMG8- .

Cfydel
GWR
MoeelM.
Perpetual '

Plct Petroleum
Scotttah Odes bar. TaL

Divueo and gmsnesr PAYMB4TS.
Abbey LMaAflP
Adwaat 9.72p
Alexandra Wnrtnraar I55p
Armor 1.4p
CCA PubUoadona 04p
Codten a w,

Dean A Bowes 2p
Detyn Packaging OASp
Dentttron ML 0-7

p

Early a ol Whftney 03159

GelUtord Up
H.T.V. Bp
Hooa* IW4P
How 1.125P
Iceland Frozen Foods Up
Jackson Up •

Laing Props. 4Sp
Uatca07ep
Lkwd Tbonpsod
LASMO 7 'apC Bda. 2003 3*|PC
Macfcay (Hugh) 2p
HandM (John) 2.Ip
Mbiarala Ola 4 iba FA IkM
Do let

MoBnsZdp
Personal Computers Ztp
Pranodona lJ2Bp

WMurg (&G.)
DMDetO «AND MINBSr PAYMOJTS-
Cray Electronics ASp
Estates Z& Gan. bwa. l.ip
Gant (SJL) Ip
HatHaa A X WBTa 1980 CMA4S
ML ColourManagement BJp
MebiwOft Banaon Rnanca OM FTWa 1801

S11A20

Regina Hoatti and Batey ProducSa (LSp
Rugby 23p _S A U Stores 1J5p
SPS Consuftency ijp
Murray A Bder 33p
Shandwlc* OJp .

Steg Fundtura Up
Dytea pli taraiw 22Sp
ll 8 Stores ip
TSa GBt FA Pit. CMBB-S m
T3B Var Rata FWt 20DC30U8
Tborpe fF.WJ A8p

SATURDAY NOVEMBOt 28
OMOEND AID INTEREST PAYMORS-

Berry. Birch A Noble Up.

PROPERTY
RESEARCH

The Financial Times proposes to

.

publish this survey on:

Friday
25th November 1988

For a full editorial synopsis and
advertisement details, please

contact:

JOANNA DAWSON
on 01-236-9763

FINANCIALTIMES
lutein unwiuHtwwwca

WE, THE
LIMBLESS,
LOOKTOYOU
FOR HELP
<fcoxMteBiiBDWb1ilWBX faga.Kig>a.

. .Aden, Cwras, L8»X Thefe«Bnds«f
aa ftosambsofBimlwarepanmatte
gdad
ftwOUMaatfiHMyaged,wnaaltookU

wo MrhekLPtee hrtaono<wAaaoddfOA.
TLESfiAiData altarBlSbom ril tbe

Swtae.lthelps to wareomettwHioekotiOSiDBan arkgsoraia«And JwIheMwnVranna. And, tornstituff

THE FIRSTSTEP
do%nwwikm^R%bMMBinn8n by a rewit,young
ytetolnotone pennywat*«SKi. doubwmplltiw

please give to those who gave
Gfatotbosewho&ie-ptasc

OanUmaMwBnaMar ntQarnan.WMMteaiM
BUSWLMdbaOBaAFUlODHfeSMNMlUNMCMSn

BRmSH LIMBLESS _
EX-SHRVICE MEN'SASSOCIATION

Trade Fairs and Exhibitions: UK

Novemba 22-27

Antiques Fair (04447

Noveaiber 22-25

International Pharmaceutical,
Cramwtirs

,
Toiletry and Allied

Industries Exhibition -
INTERPHEX (01- 891 5051)

NEC, Birmingham
November 24-27

National Festival of Crafts

(04252 72711) . .

NEC, BiTmingtiam

November 2^30
Institute of Gas Engineers

ynoptfng gad exhibition (01-246

9811)
Wembley Conference Centre

Overseas Exhibitions

November 29-Pecember S
World Travd Market (01-940

6065)

Olympia
December 1-3

Cash and Cany Fashion Show
(01-727 1929)

Kensington Town Hall
December 5-8

Royal Smlthfleld Show & Agri-

cultural Machinery Exhibition
(01-235 0315)

Eads Court
December 9-12

Clothes Slow (01-831 1717)
Olympia

December 13-17

Cash and Carry Fashion Fair
(01-727 2929)

Kensington Town Hall

Hofeom Curanqy Fend PI Managed (Sar-

ting) 9L34P
Da (USS) 2A210ta
DA D*ponb (Storing} 4.17p
Da (DM) DMA8572
Da. (Yen) YBSW

November 23-29
Intematlanal Garment Manu-
facturing Equipment and
Machinery Exhibition — GAR-
MENTECH (01-236 2399)

Beijing

November 27-December 4
International Tourism Exhibi-

tion - TOURISTICAFRANK-
FDRT (01-734 0543)

Frankfort

November 30-December 3
International Office Environ-
ment Show — JAPAN OFFICE
(01-486 1951) .Tokyo

December 1-4

Art and Antique Dealers Exhi-
bition - VKA (01-236 0911)

Stuttgart
December 7-19

Children’s World Exhibition
(01-437 3344)

Kuwait
December 8-11

Singapore Informatics Exhibi-
tion (01-589 1943)

Singapore
December 13-16
International Defence Equip-
ment Exhibition and Confer-
ence - DEFENCE ASIA <0494
729406)

Bangkok

Business and management conferences

November 21-22

Financial Times Conferences:

Europe 1992 and beyond: stra-

gies for European business.
(01-925 2323)
Hotel Inter-Continental,

London
November 23-24

Spectra; Electronic marketing
in retailing (0734 320177)

Connaught Roods, London
November 24
Tolley Conferences: Compli-
ance for accountants* practi-

cal conference on the obliga-

tions of auditors (01- 686 9141>
London Press Centre

November 25
QuhJx Conferences: A case for

change-the challenges facing
the Legal profession today
(01-861 1971)

Qty Conference Centre, Lon-
don

November 29-30 -

Financial Times ’Conferences:

.Private health care (01-925.

2323)
Hotel Inter-Continental,

. .

' Timjrm
November 29-80-

London Chamber of Com-
merce: London and the South
East: the challenges of change
(01-248 4444)

' Royal Lancaster Hotel, Lcm-
' don

November 30
Tradelinfc Doing business with
Iran (01-749 1474)

Copthorne Hotel, Birming-
ham

December 1-2
Financial Times Conferences:
European business forum - 1992

and after (01-925 2323)

Grand Hotel, Rome
December 1-2

Financial Times Conferences:
Venture capital financial
forum (01-925 2823)’

Hotel - Inter-Continental,
London

December 1
*

Elsevier Seminars: Computers
in financial trading (0865
512242) .

Tara Hotel.London
December 5-6

Royal Institute of International
Affairs/British Institute of
Energy Economists/Interna-
tional Association fix’ Energy
Economics: TMrd^international
energy conference (01-930 2233)

Chatham House, London
December 5-6

Financial Times Conferences:

The outlook for ml (01-925 2323)

Hotel Inter-Continental,
London Wl

December 5-6

FTBEX: National finance direc-

tors' conference (01-837 1133)

Le Meridten Hotd, London
December 8
Business Briefings: Private
enterprise and developing
countries (01-381 1284)

Glaziers Bail, Tuniim

Anyone wishing to attend any of the above events is odvtsedU)
telephone the organisers to ensure that there have been no

changes to the details published

%

FINANCIAL TIMES CONFERENCES

WORLD TELECOMMUNICATIONS
London, 13 & 14 December, 1988

The world telecommunications Industry Is being buffeted
by a combination of rapid technological change and a
steady reduction In long-established barriers to
competition. These developments and likely trends will be
debated by an. authoritative panel of speakers including
Bryan Carsberg, Director General, Office of
Telecommunications, Yasuo Otakl. Deputy
Director-General, Communication Policy Bureau at the
Ministry of Posts and Telecommunications, Japan,
Desmond Hudson, President, Northern Telecom, Sir Eric
Sharp, Chairman and Chief Executive, Cable and Wireless
and Edward Staiano, Executive Vice President & General
Manager, Motorola. The changing environment in business
communications and data networks will be reviewed by*
Patrick Whitten, Managing Director, CFT Research, Jim
Norton, Director, Industry Studies at Butler Cox and Ray
Reardon, Head of International Networks Integration.

PRIVATE HEALTH CARE
London, 29 & 30 November, 1988

this conference will examine major issues facing* the
private health care sector in Britain including the
importance of co-operation between the public and private
sector, employee health care, new dimensions in health
insurance and the care of the elderly. Speakers will
Include: David Meilor, Minister of State for Health: Robert
Graham, BUPA; David WiUetts, Centre for Policy Studies;
Harriet Harman, Opposition Spokesperson on Health;
Marvin Goldberg, AMI; John Chawner, BMA; Derry
Andrews, Sun Alliance Health First; Peter Townsend,
Bioplan Holdings; Paul Stacey, Nuffield Health Care; Ken
Grant, City & Hackney District Health Authority and|
Professor Jan 8lanpain. Chairman of the European Health
Policy Forum. The conference will be chaired by William
Laing of Laing & Buisson and Professor Alan Maynard
Director of the Centre for Health Economics.

EUROPEAN BUSINESS FORUM - 1392 AND AFTER
Rome, 1 & 2 December 1988

This biennial conference has become one of the most
successful events on the Financial Times' calendar. This is
the Morniet Centenary year as well as that of the Financial
Times and Valery Giscard d’Estalng, the former French
President, has accepted the invitation of the Financial
Times to deliver the Jean Monnet Memorial Lecture which
will be the main feature of the second afternoon of the
forum. Giovanni Agnelli. Carlo De Benedetti and Romano
Prod! will be among the leading Italian speakers and the
chair will be taken by Denis Healey and by Carlo Ripa di
Meana, Member of the Commission of the EuroDean.
Communities, other contributors include Leon Britten
Former Secretary of State for Trade and Industry and
European Commissioner Designate and Bettino Craxi.
Former Prime Minister of Italy. Speaking on Italian
banking, a subject of considerable international interest

Si£e2 «l.
Baratla

' MBmbSr 0f

Alt enquiries should bo addressed to the:
Flhandat Times Conference Organisation
126 Jermyn Street. London SW1Y 4UJ.

‘

Tot Cl-825 2323 (24-hour answering service)
Telex: 27347 FT CONF G Fax: 01-925 2125
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r out Cadbury Schweppes’ management
bigger returns from Down Under.
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Over the last few years Cadbury

Schweppes' business has been booming

in Australia and New Zealand.

Pre-tax profits have risen at a

compound annual rate of around 20%.

And as if that weren’t enough, return

on average assets employed has consis-

tently improved to nearly 34% in 1987.

So just how has this excellent

growth record been achieved?

In a word, consistency.

Cadbury Schweppes simply applied

exactly the same principles Down

Under that the Group’s management

operates over the rest of the world.

A Capital Idea.

THE MARKET PLACE. MANAGEMENT PROVEN IN THE MARKET PLACE. .MANAGEMENT PROVEN
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One of the first steps Iv I

was investment. Capital */M \ <

expenditure oyer the
\

last five years has

totalled a cool A$155

million. As a result of —

'

this policy significant improvements in

efficiency and productivity have been

achieved. - «

'

. This in turn helped to liberate funds for

marketing investment with the objective of

strengthening the existing brand portfolio

and providing a firmer

foundation for even more

'J
1

a

I uiSCvv^0 '

foundation for even more

1 growth.

!
However, organic

f development is not the
m i'?'

I
^

m
only way to grow.

|
Good Buys.

£ Cadbury Schweppes' management
>

1 went shopping, and with some success.
pj
2

| First, the Beatrice operation acquired
' u

1 last year, followed by the Woodroofe soft
B *
Z
* drinks business. Both acquisitions coming

I complete with the all important strong

3 local brands.
s:

« As Cadbury Schweppes p.l.c. Chief

I Executive, Dominic
, ^

|
Cadbury says, “Profit

1 growth has continued

1 in the first halfof1988

| and Australia isjust

1 one example ofhow our
T5

f management is making the Group’s assets

f work harder for its shareholders”

\
©UtuAAf Schweppes

| MANAGEMENT PROVEN IN THE MARKET PLACE
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When naturalist

GeraldDurrellgoes

on safari at the

world’s second busiest

international airport,

anything can happen.

So welcome to

Gatunck, where the

jumbos co-exist

happily with a herd

ofroe deerand where

thefirstflightfrom

the new£210 million

North Terminal was

a little oivl.

I have been to see animals and plants in some

extraordinary places: frozen Russian tundras,

the Brazilian rain forest, burning Australian

mountains, the j^^^^^^^^actus-prickly
deserts ofSouth-

em Arizona.

I have searched

for creatures by helicoptei-^^^^([^^BP^^
on horseback, from balloon and canoe; in

catacombs and cemeteries, underwater

and underground. A
But I never thought

I would be coming to The lovelyThe lovely

see animals and ^^^^damsel fly, Agrion
plants at the splendens, rests

worlds second busiest between aerobatic

international airport. stunts.

It was therefore with a certain scepticism

that I boarded the canary yellow Land Rover

that was to carry us on our mini-safari to the

wilds of Gatwick.

Our guide was Alan

Baldock, who has worked

at the airport for twenty

years and appears to know
every field, tree, bird and

animal intimately.

The tour began where

the River Mole emerges

from a concrete culvert

that channels it under the

main runway.

“See how it’s reverting

to nature,” said Alan enthu-

siastically. “Fish lurk about

in the mouth of it. There

arc stalactites growing inside

and a thriving colony of

bats live there7

(I wonder how many of

the twenty million people

who landed or took off at
^be Kingfisher

Gatwick in the last year on “*e ®

knew they were doing; it over a bats’ roost.)Siddenly. Startled,

toI tower, it was

itive to pollution

o find them at

stunts.

M&' #

It’s a happy hunting
ground for grass snakes.

The Kingfisher surveys his domain
on the River Mole.

As they’re very I ^^ensitive to pollution

one would hardly ex meet find them at

the worlds No. 2 inter/national ^ airport. (The

new North Terminal, I am informed, will enable

the airport to handle some twenty-five million

passengers a year.)

With 114 airlines flying in and out - and

more international travellers than New York’s

Kennedy Airport - you’d expert^W the environment to be inimical to

wildlife. But from what we saw,

clearly it isn’t.

Sticklebacks, roach, dace and

pike swarm in the sherry

brown water of the river, and

Lee and I saw the opalescent flash

of a kingfisher hunting fromBHHn bank to bank.

The woods nearby are full

of plants with wildly poetic names - Adder’s

Tongue Fern, Enchanter’s Nightshade, Dog’s

Mercury, and something that should surely be

banned from airports - Yorkshire Fog.

We moved slowly down
stream, to where the Mole
has been carefully diverted

to make way for the North

Terminal.

The massive amount

of soil this generated

raised into huge environ

mental banks,which screen

the new terminal and house

its central heating boilers.

Foxes use them as sun

beds and they also provide

a fine larder ofvoles

and field mice

for the stoats,

weasels and owls that

live in the area. (Little owls,

plentiful in the Gatwick

area, often carry leg rings

with numbers that sound
reys bis domain ^ flights.)
:r Mole. That the ecology is in

good shape is evidenced by the presence of so

many predators. In a crisis, the animals at the

top of the food chain are the first to suffer.

Next on our agenda was the airport’s long

term car park where I was amazed to find that,

looking down on 14,000 vehicles, I could hardly

see them for trees.

Like many other parts of the airport, it

seems to blend into the rolling wooded Sussex

landscape. BAA has spent more than £10
million at Gatwick on environmental work

since the mid-seventies and planted nearly half

a million trees and shrubs.
. ,

At the height ofsummer, looking after the

airports fifty yard thick perimeter belt of trees

can be a full timejob for several men.

The river Mole’s new floodplain, Alan said,

is to be planted with rare wetland plants.

He pointed out a hemlock water

dropwort with its fern-like foliage

“Deadly,” he remarkedwith

gloomy relish, A Bee Orchid
and the conver- ofthe kind the

sation turned to ops men were

thenasty surprises seeking

that some of the most innocent

looking creatures can give a

naturalist.

In Australia,for example,

I take great care with the

Duck-billed. Platypus, so

charmingly like Donald

Duck in a fur coat, but

with venomous spurs oh
.

its legs-And I always watch

myself around hippos and

elephants during the matting

season for fear of being mistaken

for a rival.

“It can get a bit like that here’

said A Ian, “in the breeding season.The bucks get

all uppity with each other.”

Bucks? Did he say ‘bucks? But after bats,

pike and fine-leaved hemlock water-dropworts,

why should it surprise me that there are roe deer

living within four hundred yards of the runway.

(Kept off it, I should add, by more than a mile of

seven foot high deer fence.) .

Sadly, the deer were shy, but in spacious

green meadows framed with woodland we saw

two herons pacing, grey as churchwardens in the

lush, grass.

Twenty million people each year

land and take offwithin 400 yards of
a herd ofwild Roe deer.

We soon discovered what they were after.

The grass was full of baby frogs, glistening as if

newly-enamelled.

All my life I have urged companies that own
land to look after it responsibly. Not to damage
the ecology. At Gatwick, BAA has shown that

conservation and private

enterprise can

co-exist.

SOTE!M

9 .

• .-v . -
r
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*: y* r

This stickleback

looks decidedly down in
the mouth — ofa pike!

For some time, we had been followed by
two airport operations men in a yellow BAA
Land Rover.

“Are they afraid I will pinch all your flora and
fauna?” I asked Alan. He pulled over and the
other vehicle came alongside.

“If you’re looking for Bee Orchids, we’d like

to see them too,” explained the ‘ops’ men.
It was the perfect end to an extraordinary day.

BAAn
»•*- — 1—-—— — r ~— \ ......v.. •“ vu....v.. vn The world.s leading international airport group. 1

* Heathrow * Gatwick < Stansted * Glasgow * Fdinhurgh < Prestwick < Aberdeen <

*

-
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Company secretary at

Reckjtt & Column

COLMAN, wfll retire in
October 1989. Bewm be
succeeded by.Mr David
Saltmarsh,who has been
appointed company secretary
from Jane i_ MrSatoanh
has been group treasurer since
1384. Mr Malcolm Word, at

a non-executive director of JJL
FENNER (HOLDINGS). Mr
T.P. Thfimtoe, a non-executive
director, has retired.

MrAndrew J. Srett has
been apprintgUftw-company,
secretary of THE WERNICK
CTOUP. He was assistantclerk
to Brentwood DistridCpuncp-

North America and Asia, in
the group’sLondon
headquarters, becomes group
treasurer from June L Mr
Hike TnrreQ has been -

appointed managing director
of Oilman's of Norwich. He
succeeds MrYeraon Sankey
who has become president of
group subsidiary Durkee

-
French Foods in the OS. Mr
Tnrrdl tojned the rnniTumy
in 1963. f“

Mr Gordon M.W. Owen,
deputy chid

1

executive of Cable
ana Wlrelam

,
and amigte

director of Mercury
CommonlcatiaBa/has hw»i
appointed a non-executive
director of PORTALS
HOLDINGS.

Professor William Taylor,
vice chancellor of Hull
University, has been appointed

APPOINTMENTS

CL-Aiexanders
senior posts
Mr George Gfeson has been

pointed managing director
of CL-ALEXANDERS LAING
& CRUICKSHANK
EURO-SECURITIES. Hejoins
from Deutsche BankUapital
Markets (London), where he
was executive director in
corporate finance. Mr Steven
Astaire, deputy managing
director in charge ofsales and
trading, was with Astaire&
Co., as director (Eurobonds).
Mr Mflce Lawrence remains
a director and win be in charge
ofnew issues and capital
Tnarifrt^

Domino Amjet
research post
Dr Richard Frank Mitchell

has been appointed research
and development director of
DOMINO AMJET, Cambridge,
the main operating company
in the Domino Group. He was
international development

Mr Vincent Davidson has been
appointed marketing director
of PLAHGNUM. He jollied the
company in October last year
when RJ. Gray (Holdings)
were taken over.

CANADA
The Financial Times proposes to publish this

survey on:

15th December 1938

For a full editorial synopsis and advertisement details,

please contact:

Meyrick Slmmonds
on 01-248 8000 ext 4540

or write to him at: •

Bracken House
10 Cannon Street

London . .

EC4P 4BY

Dflhm and M>
Lawrence Parnell have been
prompted to joint deputy
managing directors of
TA7LOR WOODROW
PROPERTYCOMPANY,

Mr firalwHii Uftlgafai

been appointed tothe board
ofAEROSPACE
ENGINEERING. He is

managing director of Cooper
Merseyside, a subsidiary.

Mr PhilipwqUmnson i»m
been appointed adirector of
mf TATTO «r>4 wwnpmy
treasurer. He joins from Lloyds
Bank where he was a
iBditlmuil wHmflgpr nflTIT rohHl

hanking

tsb fiB« il has appointed
Mr Ted Ettershank as
managing director of tJDT
GfimmPi-rigl Pfm»Tw» Hm

STILFONTEIN GOLD MINING
COMPANY LIMITED

(Incorporated In the Republic of South Africa)

(Company Registration No. 05/33412/06)

announcement TO^shareholders

Chemwes Limited, !a company in which StiHontefai hs* an 80 percent
shorehotdlng, announced in it* latest quarterly report (which was
published on 20 October 1888) that to major customer had requested
the cessation of further dsHvarfes ot uranium adds.

That customer has subsequently given written notice ot termination of
to agreement to purchase uranium podde. tktdar these circumstances.

Chemwes Is unable to continue operating on a commercially viable

basts, and accordingly the board of Chemwes has resolved to cease
operations by the and of November 1868. The company’s employees
have been notified of the situation and the majority of them will be
offered alternative emptoymeot within the Gencor Group.

Chemwes has sitijcnffted a claim to the customer for compensation
flowing from the termination of the agreement At this stage It b-
difficult to dstorinMte lbs sftect on StUtonteln's earnings, however,
shareholders will be kept Informed of further developments.

Johannesburg. 21 November 1988

Mr Peter Kingsley has been
appointed finance director of
INA BEARING COMPANY. He
joins bom Coats Vlyella.

Associate

directors

at Burton
The following havp been

appointed associate directors
ofTHE BURTON GROUP: Mr
S. Campbell, buying and
merchandising director,

Debephama; ur k.Marie*,

managing director - home,
Debenhams; Mr A- Munro,
buying and merchandising
director, Debenhams; Mr R.
Pyjp, finance director,

Debenhams: Mr P. Ridsdale,
managing director. Top Man/
Champion; Mr K. Hopkins,
managing director, retail

systems; Mr C. Mhrihan,
managing director,

acquisitions and development;
Mr G. O’Brien, group financial
and planning controller; Mr
M. Prentice, managing
director, systems, financial

services; Birs M. Salmon, retail

sector and corporate personnel
director; and Mr R. Diets,
tnPT^TR and mtjn Ititinng

director.

Mr John Bangerfield has taea
appointed fiwwidai director of
CORNISH BREWERY COM-
PANY, Redruth. He will, also
oversee tha financial aspects
of two associates In the JA-
Devenish group - Devenish
Free Traders, Honlton, and
Seligman Free Traders, Bir-
mingham.

group's factoring and invoice
discounting arm. He was chief
executive of international
Factors Ireland, a subsidiary
of the Bank ofIreland. Mr
Murray Chisholm, piprimting

controller, has been promoted
to operations director.

Mr Ian R. Digits, bead of
corporate finance, has been
appointed a director of
MANCHESTER EXCHANGE
AND INVESTMENT BANK.

THE SUN LIFE GROUP has
appointed Mr Ian
CinwqtlnAnWi n« ir^nruigteg
director ofdirect sales
subsidiary Srm T.ife Unit
Services. He takes over from
Mr John Langtqn who retires

on November 30. Mr Don
Halm, nrwlwmlg mwrltwtfng

director, becomes depaty
managing director.

Mr Derek Dainton has been
appointed to the board ofTHE
MOORGATE GROUP. He is

managing director of IETC,
a Ketson Group company.
Mootgate was recently
acquired by Ketson.

AMERICAN EXPRESS has
appointed Mr Barry Tyrrell
as director of tour operations
inLondon to expand travel

product marketing. Rejoins
from Speedhird Holidays.

Dr Richard Mitchell

manager at Phillips Radio
Communications Systems. Mr
Frank J. Skinner has been
appointed director of sales and
marketing. He Was sales

director ofDavy Corporation's
Senelco. Mr Gerald W. Klopp
has been appointed chief

financial officer of Domino
Amjet Inc., the group’s US
subsidiary based near Chicago.
He was controller and chief

accounting officer,

Sargent-Welsh Scientific

Company Inc.

Mr Pat Falconer has been
appointed managing director

ofINDEPENDENT RADIO
SALES. He was deputy
managing director. Mr Brian
Mallon has been appointed
director - marketing ofCrown
CnmmnnicftHong Radio.

BIMEC INDUSTRIES,
Birmingham

t
torn appointed

Mr Roy Windley as managing
director, Mr David Duerdon
as financial director, Mr David
Fieldingas technical director,

Mr Brian Coar as marketing
director, and Mr Richard
Thorley as production director

of recently-acquired
mechanical subsidiary Aero
& Industrial Technology,
previously owned by Lucas
Industries.

EUROPEAN BUSINESS FORUM
1992 AND AFTER

ROME, 1 & 2 DECEMBER 1988

The integrated European Community of 1992 is one of the principal

themes for discussion at this biennial international business Forum.

The authoritative panel of speakers includes:

Aw Giovanni Agnelli, Ing Carlo De Benedetti, The Rt Hon Leon

Brittan, QC, MP, Dr Erik Hoffmeyer, Dr Michael von Clemm, On
Bettino Craxi, Professor Romano Prodi, Signor Carlo Ripa di Meana
and The Rt Hon Denis Healey, CH, MBE, MP. M. Valery Giscard

d’Estaing, former President of the French Republic, will give the Jean

Monnet Centenary Lecture.

For further details and registration form, contact:

Financial Times Conference Organisation

126 Jermyn Street, London SW1Y 4UJ
Telephone: 01-925 2323,

Telex: 27347 FTCONF G, Telefax: 01-925 2125
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in the next four

years willbe
the highest in

our history.
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v Ranking 4th among the

\ world's tire manufacturers,

1 Continental plans to

*y boost capital spending

/ in the next four years to

some DM 3 billion. Besides

continuing to invest heavily in

its existing plants, the Group

will commit substantial funds

to special programs in North

America and western Europe
— without negatively affecting

the debt-equity ratio.

In North America, more
than $ 250 million are ear-

marfeed to streamline and up-

grade production at General

Group Sales
(DM WWon)

^KfCipaslSdWBWStoBhdwttwhoni|ShtoAaltfWtoTW»
wWiis|^tosdw»wwtolto»i)

- Intnxfuction tothe UnUated SecuritiesMnket
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Tire plants which are working

at full capacity. General Tire

enjoys a strong and growing

position in the world's biggest

tire market

Also in the U.S., Continen-

tal will join forces with Yoko-

hama Rubber Co. Ltd. and

with Toyo Tire and Rubber

Co., both of Japan, in a joint

venture to produce large truck

Top Performance on Wheels

and bus tires. The new plant

will combine the finest in Eu-

ropean. American, and Japa-

nese knowhow, and will cost

some $200 million.

The Group also plans size-

able investments to expand

its sales and distribution

organizations in western Euro-

pean markets outside of

Germany, particularly in Great

Britain. France, Italy, and Spain.

With 24 plants in Europe,

Continental is well positioned

for the new unified EC.

The Continental Group,

headquartered in V\fest Ger-

many, is a major international

producer of tires and industrial

rubber products. In the past

decade. Group sales have

grown by 300%. Sales in 1988
are expected to jump 53% to

DM7.8 billion, largely as a re-

sult of the acquisition of Gen-
eral Tire in the U.S. in late

1987.

Over the years. Continen-

tal has consistently increased

sales, profits, and market
share. Its far-reaching invest-

ment program for the next
four years is ample testimony
to the Group's commitment
to expanding its growth and
earnings potential — and to

its confidence in the future.

For complete information

on Continental, just contact
Continental Aktiengesellschaft,

Konigsworther Platz 1. RO.
Box 169. D-3000 Hanover 1,

West Germany.

Continental
Aktiengesellschaft

> .
: t~i-
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MANAGEMENT
,

he Prime Minister’s
review of the National
Health Service has
now reached a water-

shed. The review team has
agreed in principle how the
NHS should be reformed; the
outstanding issues relate to
implementation.
Implementing significant

change in an organisation as
large and complex as the NHS
is a risky business. More to the
point, should the implementa-
tion process be mishandled, all
of the review team's efforts
could be undermined and the
NHS plunged yet again into
crisis. To minimise the chances
of this happening, the review
team would be well advised to
look carefully at how such
issues are handled in the pri-
vate sector.
Although there are impor-

tant differences, many of the
problems of the NHS have
dear counterparts in the pri-
vate sector. For example, pri-
vate sector companies often
find that their pattern of capi-
tal investment in land, build-
ings and production capacity,
limits how they can respond to
new demands.
The same is true of the NHS;

two of the more obvious exam-
ples of this phenomenon are
the investment in acute hospi-
tal services in London in con-
trast with the rest of the coun-
try. and the enormous
Investment in long-stay institu-

tions when most long-stay
patients would be better cared
for in the community.
A second problem which

many private sector companies
would find familiar is that the
rigidly segmented markets of

suppliers make it difficult to

co-ordinate production, mar-
keting and sales. The NHS
counterpart is the rigid bound-
aries between hospital, com-
munity and primary care ser-

vices which make it difficult to

co-ordinate delivery.

A third example is the need
to identify and then phase out
unprofitable or obsolete prod-
uct lines. The NHS faces this

problem in relation to a range
of expensive but sometimes
ineffective procedures and
therapies.
The list of similarities is a

long one; and there are some
important lessons to be learnt
from looking at the way well-

managed private companies
tackle these kinds of problem.
Perhaps the most important

lesson for Mrs Thatcher's
review team is that the first

step most private companies
would take would be to sort
out the boardroom. The reason
for this is simple. No organisa-
tion - public or private - can
hope to address such an array
of problems and implement the

Reform should start

with the boardroom
Gordon Best gives his view of what action should be
taken in the UK’s National Health Service

changes required to correct
them without strong leader-
ship and clarity of responsibil-

ity at the very top of the man-
agement hierarchy.
Strong managerial leader-

ship is, however, a scarce com-
modity. Ideally, it has at least
three key ingredients. The first

is the ability to fashion a
vision of the way things need
to be in the future in order to
overcome present difficulties.

The second lies in the ability
to “sell" that vision down the
managerial line in order to
motivate those responsible for
implementing change. And the
third is the ability to clarify

responsibility in such a way
that each and every manager is

clear about what is expected of
him or her and how that per-

formance is to be assessed.

The lessons for the Prime
Minister's review team could
hardly be clearer. If exciting
but untested proposals such as
independent NHS hospitals
and internal markets are to be
implemented successfully, then
the top of the NHS hierarchy
cannot be left intact

In particular, the NHS man-
agement board has never been

in a position to provide strong
managerial leadership for the
service. For a start, the board’s
membership consists of civil

servants, representatives of the
main NHS professions, politi-

cians and managers; hardly a
grouping which in its entirety

could be expected to fashion a
common vision or provide a
consistent managerial lead to
those lower down the line.-

Equally worrying, there is

little clarity of responsibility at
the top of the NHS hierarchy.
The artificial subdivision of
responsibility for management
(the Board) and for policy (the
Department), overlaid by the
separation of hospital services

from primary care, effectively

ensures that there is little clar-

ity about who is responsible
for different aspects of NHS
performance. No such confu-
sion would be tolerated in the
boardroom of a well-managed
private sector organisation.
The NHS “boardroom”

requires reform. What the
review team must now do is

reform it in such a way that it

will be capable of implement-
ing those changes which the
review itself will set in train.

As a starting point, it should
be accepted that the NHS is

such a political minefield that
Kenneth Clarke, the Secretary
of State, will be in the chair in
the new NHS boardroom.
Directly under and directly
accountable to him, there is a
need for a strong, respected
and experienced manager capa-
ble of translating political
intent into managerial policy
and then motivating managers
(and others) to find ways of
making that policy a reality.

But if this person is to do
Clarke's bidding and maintain
his confidence, his energies
must be focused primarily on
translating political intent into

managerial policy and not be
diluted through involvement in
more operational concerns.

For this purpose, the new
“deputy chairman” should be
served by two key managers
charged with the responsibility

of driving the implementation
process. The first should be a
respected and experienced
NHS manager who, in the chief
executive role, would be
required to sell central policy

down the managerial line

while simultaneously testing

those policies against the reali-

ties faced by NHS managers in

the field.

The second key lieutenant
should be a respected, practis-

ing NHS clinician charged with
the responsibility of providing
“clinical leadership” for the
service. The key role which
doctors will need to play in
implementing the reforms
likely to emerge from the
review cannot be underesti-
mated. This role cannot be left

to evolve: it will need to be led
and driven from the top.

Under this triumvirate
should be gathered responsibil-
ity for all aspects of NHS man-
agement across both the hospi-
tal and community health
sector as well -as the family
practitioner service.

-Key managers from both of
these sectors should be co-
opted onto the board as appro-
priate to integrate lines of
managerial responsibility and
drive implementation across
care sectors. Together with
appropriate functional manag-
ers (eg finance, -personnel, etc)

this should comprise the core
members of the reformed man-
agement board.
Attempts to dilute the mana-

gerial character of the board
should be -resisted. In particu-

lar, both dvU servants and rep-
resentatives of the NHS profes-

sions should' be seen as
advisers to, rather than mem-
bers of, the board.

In chairing the board, Eei*
neth Clarke should provide
leadership and seek and expect
the best advice in doing so. But
he should distinguish sharply
between policy advice and for-

mulation on the one hand, and'
the process of managing the
implementation of change, on
the other.

If he wishes his ideas and his
Government’s policies to be
implemented successfully, then
he should Insist on a clear,
explicit and unencumbered
managerial line stretching
from the board to the point of
implementation within the
NHS. The alternative is a frag-
mented vision interpreted dif-

ferently by different interests

with little capacity to Imple-
ment major reform.

If experience in the private
sector is an accurate guide, the
success of the Prime Minister’s
review depends on getting the
top of the NHS hierarchy right
And while getting the top right
will not guarantee success, get-

ting it wrong will almost cer-

tainly guarantee failure.

Gordon Best is director Qf The
King’s Fund College, which is

invoiced with organisational
and management development
in the health service. i

Professional qualifications

More institutional contenders
Michael Skapinker on the management training controversy

importers of the idea that made someW tie British institute of atandardi^g their own fotm- ^o^tionai^ WtoxugHons.

Management should be dation courses.
, ,

w
These could be developed

of the idea that
British Institute of

Management should be
responsible .for .

granting
national management qualifi-

cations argue mat there is no
other body in the UK capable
of doing the job.
Not so, say five other well-es-

tablished professional organi-

sations. The courses they run
could form the basis of a new
foundation course in manage-
ment. The BIM. by contrast,
has little experience of grant-

ing qualifications or adminis^
tering examinations, they 'say.

The five organisations
Involved are the Institute -at

Personnel Management, the
Institute' of Chartered Secre-

taries and Administrators, .the

Institution of Industrial Man-
agers, the Institute of Purchas-
ing and Supply, arid, the Insti-

tute -of Administrative
Management
Barry -Barker, chief execu-

tive of the chartered secre-
taries institute, says that plans
to turn the BIM into, a char-

tered institute of management
are a “red herring” and do not
address the question of how
best to provide proper training
to as wide a group dTmanagers
as possible.

“There is no. need for such
an expensive or complex, struc-
ture as a chartered profes-
sional body, : with the rigid
strait-jacket of its own exami-
nations,” he says:
Barker says, that the five

organisations have, already

into a basic management quali-

fication. After taking a founda-

tion' course, managers could

then go on to more specialised

qualifications:

But aren’t these five organi-

sations simply worried about

being upstaged by the BIM?
Aren’t they- simply defending
their own institutional inter-

Michael Bitfield, assistant

director of the Institute of Per-,

sonnel Management, denies

that this is the case. He says

.he would be happy to see

organisations other than the

five ,
offering the ' foundation

management bourse. He says

he hopes that the BIM would
be among them. Companies
could ask for their own
in-house courses to be accred-

ited too.

“All recognised professional

ment education should be
to be. founder members of the

new organisation, and not just

the BIM,” says. Barker.
The management qualifica-

tion system should be adminis-

tered by a national forum,
capable of granting approval to

. all those running properly-con-
-

stitiited courses, he says.

He says that the accrediting

body should not be a large

bureaucratic institution. “The
right structure is a small, effi-

cient accrediting body, on the

a
ualifications, but accredits

lose of others - including

management development on

the job.

“it should give employees a
nationally credible qualifica-

tion which is recognised by
employers across the land.

That is what managers want —
a credible set of qualifications

with which they can travel."

The BIM, for its part, denies

that It is trying to exclude

-

other organisations. A BBS.

spokeswoman points out that

interested parties are still

being consulted on the form
that the national system of

qualifications should take. The
proposals of the five organisa-

tions “will be given foil consid-

eration and there will be dis-

cussions before any final

decision is made. They’ve got

some interesting proposals.

We’re not saying it’s just us.”

She added that the chartered

Institute of management would
have places on its council for

other interested individuals

and organisations, whose qual-

ifications could also be accred-

ited.

But would that not mean
that the BIM' would still be the

dominant institution? “We are

the largest management insti-

tution of its kind in Europe,"

she said. “We've got the struc-

ture and we've got the mem-
bers - many of whom are
members of other institutions.**

Management
abstracts
People productivity:
marketing’s most valuable
asset. A.J. Magrath in The
Journal of Business Strategy
(USX JutylAug 88 (3pages) .

Discusses how marketing
management, in the -never-end-
ing search, for. increased

:

pro-
ductmty, attempts .to reduce
sales costs, expand distribu-

tion, and speed up new product
development. Sees marketing
skills as the keys to success,

and points to the talents, eg
computer literacy, that market-’

ers should possess and develop;

outlines how to encourage a
greater yield from such talents.

The myth of globalisation. S.P.

Douglas and Y. Wind in the

Columbia Journal of World

Business (US). Winter 87 (11
pages)

Argues that effective global
marketing strategy does not
necessarily entail the market-
ing of standardised products
and global brands worldwide,
but should include strategic

options, based on clusters of
countries or consumer seg-

ments according to the prod-:

net’s particular attributes. Fol-

lowing an analysis of the
forces affecting product global-

isation, the result could - take
the form of a mix of strategies

.

related to country characteris-

tics and customer preferences,

and to potential synergies from
international operation.

The future of molt pay pro-
grammes. J.F. Sullivan in.

Compensation and Benefits
Reuiew (US). MayfJune 88 (9

pages)

Reports that merit-pay pro-

grammes (increases awarded
largely or exclusively on the
basis of individual perfor-
mance) are losing popularity
(in the US), while other pay-
for-perforxnance schemes are
becoming more widely used.
Sets out conditions in which
merit pay will continue to be
applied and introduces the con-

cept of matrix-formatted guide-

lines; explains how these work.
Reviews other approaches,
inrinding a “lump-sum award
determination matrix”. While
this approach is said to be
gaining in popularity, it is

suggested that it can be com-
bined with merit pay. - -
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ARTS

ARCHITECTURE

Colin Amery visits Sir John Soane’s Bank
Stock Office at the Bank of England

rg 7^s week the bdOs ofa. Paul’s

§ should be rung in celebration

f of a glorious resurrection. TheM Bank of England has, as part
of the enlargement of its . museum,
rebuilt the great -Bank Stock Office by
Sir John Soane. The result, which cgn
be seen by all as part of the museum, is
one of the finest.and historically nw of
the most significant Neoclassical inte-
riors in Europe.

Sir John Soane (1753 - 1837) was
appointed architect to the Bank of
England with the support of the then
Prime Minister WfiHam. Pttt,~in 1788.
What better way to make amends for
the virtual destruction of Soane's great

'

Bank than to commemorate tim bicente-.
nary of his appointment with the resto-
ration of the first room- that he com-
tdeted?
Soane succeeded Sir Robert Taylor

and mastfrminiM the growth of the
institution on adjacent sites around
Threadneedle Street, working on his
complex designs until 1833. When he
completed his extremely grand original
series of domed end vaulted ban« and
surrounded them by acontinuous wall
of austere beauty, the result.was one of
the greatest buildings in Europe.
Why do we not see ft today? Was it a

victim of the Luftwaffe?- Did it collapse
through structural infelicities? No. It

was destroyed by the Governors
Directors who commissioned Sir Her-
bert Baker from 1921 to 1937 to rebuild
the Bank to provide more attic* space
on the same site.

Soane’s single storey halls were
replaced by office seven storeys high.
This was not enough and the Bank
eventually had to build more in the
City and elsewhere. Much of the blame
must lie with Baker, who pretended
that he was keeping elements of
Soane’s design, hut was in fact erecting
a dismal paraphrase, hi his autobiogra-
phy Baker tried to give the impression
that be had preserved the best rooms,
but his overpowering new buildings,
built in the L920s and ’30s, retained only
the south and west sides' of Soane’s
screen walL Sir -Nikolaus Pevsner
describes the- demolition of Soane’s
Bank as “the worst Individual loss suf-

fered by London architecture In the
first half of the 20th century.”
The fortunate thing about Sir John

Soane is that every scrap of paper,
every model and drawing concerned

'with his architectural career is pre-
served in Ms Museum, which he left to

-.the nation. There are two chests of
accounts, a mass of correspondence, 3.4

bill books and over 800 drawing dealing
with the Bank of England. It is this

miraculous archive that has made pos-
sible the accurate restoration of the
Bank Stock Office, together with
detailed measured drawings by F.W.
Troup made beforB Baker’s demolition
in 1924.'

. The great domed room is tqplit and
the.daaalcal «™*™™** nf tb*» design 7*pny
investigation..Clearly Soane looked at
the Roman baths of Diocletian and Con-
stantine; a more immediate inspiration
can be seen in the church built by
Soane’s friend and mentor,' George
Dance; AH BaBows London Wall, with
its clerestory. This church is

considered to be the first strictly Neo-
classical building in Britain in both its
Roman derivation and in tbs rnm^i
treatment of the orders. There are
ainMr-haa by Dance that land directly to

Soane's original design for the Stock.

.Office.

But there are substantial variations
between the built dwngn and the earlv
drawings. The proportions of the com-
pleted room are fair from being purely
r!agg<r*«i amt there is no consistent use
of ap. order. It is a free design and hi its

day must have been seen as daringly
'

There is & primitivism hi this room
that is powerful and disturbing. As the
orders could not cope with proportions
of such an unusual kfad, Soane uses
vertical strips in relief wherever you
might expect columns or pilasters. The .

shallow lantern is supported on metal
brackets and the mysterious light from
above that shines so effectively in the
great watercolours- In the Soane
Museum is replaced here by some artifi-

cial lights. The plaster work rosettes,

. and fretted string course have
meticulously: reconstructed. The

dome here Is~ really a series of penden-
tive curves that support the ocuhzs of
the lantern.

There is something sublime about the
design of the Stock Office: the archi-

tects (Higgins Gardner and Partners)
and the Bank’s researchers, aided by
the Soane Museum, have achieved that
sensation in the reconstruction. It is

one of the finest rooms in London and.
an act of extraordinary benevolence on

Timor Humphries

The Bank of England’s Bank Stock Office restored to the original
designs by Sir John Soane of 1792 is part of the new museum.

buildings have a “temperament," which
is not the same thing as character since
It is a quality that verges on the poetic.

Schinkel had it too, in Germany and
Ledoux in France, but it is the rarest
architectural gift.

the part of the Bank Of England to
restore it Any visitor would be well
advised to follow it by a visit to the Sir
John Soane Museum in Lincoln's Inn
Fields, where the detailed and glorious
watercolours of the whole of the Rank
can be examined.
Soane Is still underappreciated as a

teacher and interpreter of the classical
language, and it is hard for ns today to
see his total originality. He learned
from his mentor George Dance and was
enlightened and enchanted by Italy. But
what he produced marked an architec-
tural revolution, reinterpreting the lan-

guage of classicism. He endowed archi-
tecture with passion and romance: his

The Bank of England Museum will be
open free of charge to the public from
November 2L The restored Bank Stock
Office houses exhibits about the archi-
tecture Of the Rank; the remainder of
the museum, in one of Herbert Baker's
rotundas, is devoted to the workings of

the Bank. But the finest thing there is

Soane’s sublime roam - a renewed tes-

tament to his genius.

Line
ORANCUE TREE, RICHMOND

This ' fS-'minnte
psycho-symbolic cat's cradle
for quintet of kooks saw the
Hght ot-absmrdisfc dareifo-New*
York Inl968)Jtichard Dfeyfuss
taking over one of the roles

from the author); an cffBroad-
way revival is now in its four-

teenth year while; Ore Orange
Tree programme informs us, in
France the play Is;,“in its

twelfth year of continuous per-

formance.” These credentials
give us a clue as to why, as the
programme also plaintively

adds, the author’s work is

rarely seen in Brit&hi.

Israel Horovttx sprang to
notoriety . with The button
Wants the Bronx, The unflag-

gingly enterprising and ener-

getic little Orange-Tree Thea-
tre opposite Richmond station

scored a success with The Pri-

mary English Class.in 1979:

But, to judge from Line at
least, his prevalent vein of

quirky allegory has a paradoxi-

cally European tinge to iL The
French may take it as the gin-

cerest form of flattery but the
British, with their own tradi-

tion of nonsense and chop-
logic, scent whimsical preten-
tiousness and echt-Sixties hom-
age to theatre of the absurd.
That bfete noire of the British,

the psOTdo-inteftectual, looms
close. Or, even worse, the real

intellectual . . .

- A bearded beer-swigging slob
stands 1zlthe middle o£the tiny
feting apace, as the .audience
Outers. He munches and sings,

having waited patiently all

night - for what exactly, we
never learn. A youngman with
a transistor -and headband,
faintly Dylanesque. asks- “Is
tids a line?” ( 1anglicez queue)
and the. seeds of rivalry are
sown. Arnrini-skirted bkmde is

casually talked into joining the
queue; a roughneck; the
blonde’s wimpish husband.
The latter refers hopefully to
gang to a movie but nobody
clarifies, or seems to know,
what the queue is for.

The play charts the live

.^characters' jockeying for status
(the :.front . of the queue)
through subterfuge or force.

The blonde mates love with
the meat in turn, hoe stylised

into sang and dance. The Moz-
art-obsessed boy leads her. into

a courtly minuet while be: war-
bles Figaro’s “Se Vtud BaUare”;
the rough whirls liar off hap-
pily bawling “Sugar In the
Morning”; the sled) tries more
than once; oafishly waltzing
her round to "Take Me Out to

the Ball Game”. And even her
husband has a forlorn twirl to
Tiptoe through the Tulipe”.

. The lengths that competitors

go to, the urgenqy'ofacquiring
position -5 whatever position
- are conveyed by the bluff;

double-crossing, threats, coer-

cion, rhetoric and physical vio-
lence that ensue. Symbolism
runs riot for the conclusion,
when tiie tape that embodies
the line is oaten then disgorged
by the young man, each char-
acter unwinding a length from
his.mouth to claim as his or
her own section of the queue.
James Hammeretein directs

first-rate perftiriiuminBs from a
company with no phoney
American accents between
them - luxurious casting
indeed. Serretta Wilson, no
stranger to the British stage, is

both glamorous and sleazy as
,tbe .wife who combines sexual
scorn with a glimpse of pathos;
her ineffectual husband is

played by Michael Fitzpatrick,
another American, with a faint
look - of Dan Aykroyd about
him. The- cast is completed by
Ron -Travis- (hirsute and slow-
witted) andEon Berglas (physi-
cally aggressive); and a new-
comer to this country, Steven
Gefroh, on loan from the Mil-
waukee Repertory Theatre,
who plays the bay with inci-

sive intelligence end sensitiv-
ity and is very welcome.

Martin Hoyle

Bryars, Rihm, Ruder

s

SOUTH BANK, RADIO 3

An evening of Gavin Bryars is

a relaxing, civilised affair,

nothing grates, the perfor-
mances are always instinc-

tively musical, and surprises

are always teasingly scattered

along the way. The programme
that the Gavin Bryars Ensem-
ble has been touring for the

Arts Council Contemporary
Music Network is a nicely
planned survey of his works
from the last decade, including
a foretaste of his chamber
opera. Dr. Ox's Experiment.

Certainly rehearing older
Bryars pieces was pleasurably
nostalgic. My First Homage.
the 1978 wistfully elegaic
remembrance of Bill Evans,
and Out of Zaleski’s Gazebo
(1977), in which eight hands at

two pianos run through
systems of minimalised harmo-
nies only to dislocate them
with peremptory cadences cul-

led from Percy Grainger, are
entirely successful and ele-

gantly proportioned. Bat the
First String Quartet (1965) and
Les Fiangailles. extracted in

1983 from his contribution to

Robert Wilson’s Civil WarS
carry less sustained interest.

The new opera is based upon
Jules Verne’s novella of the

same name. The libretto is by
Blake Morrison, and the
extract which ended Friday's

concert is substantially its l3St

scene, in which much of the

preceding scenario is recapitu-

lated by the main female char-

acter. It was sung here with

compelling force by Sarah
Leonard, and many of its ideas

had memorable identities, as

instrumental lines snaked
around the voice to create a
dream-like narrative. Bryars's

earlier opera Medea has yet to

be seen in Britain, and Dr Ox
is still to come to fruition.

Doubtless an opera-house com-

mission would hasten the pro-

cess. Meanwhile ENO makes
us suffer an imported inanity

like Philip Glass’s The Making

of the Representative.

The second of the concerts

given in the Elizabeth Hall last

week by the Chamber Orches-

tra of Europe under Claudio
Abbado included a British pre-

miere. Wolfgang Rihm's Zwei-

ter Dopplegesang from 1983

proved to be a disappointing

sample of a composer whose
prodigious output is scarcely

explored here. It is a

restrained, meditative exercise

without of imaginative colour

or surprise to give it piquancy.

The British premiere of Poul

Ruders* “symphonic skyline”

for large orchestra, Manhattan
Abstraction, proved to be an
bracing, joyous discovery. Its

was the final element in an
invitation concert from the
BBC's Maida Vale studios last
Thursday, broadcast on Radio
3. Completed in 1983. it is the
most substantial of Ruders'
works to be heard in Britain -
a 20-minute paean to the con-
tradictory fascinations of New
York, In which his long-stand-
ing preoccupation with the per-
mutations of change-ringing is
used to produce music that is
both rigorously controlled and
energetically muscular.
Ruders is a constantly sur-

prising. multi-voiced composer;
the music written since Man-
hattan Abstraction tends to
have softer edges and more
diversity. In its bounding
rhythms and clean-cut har-
mony this American homage
has the appropriate feel of
Copland or early Carter, -*inH

the sweet-toothed violin solo
into which the huge mecha-
nism collapses just before the
end provides a perfectly judged
catharsis. The exuberant per-
formance by the BBC Sym-
phony Orchestra and Oliver
Knussen seemed thoroughly
well prepared. They should be
encouraged to repeat it soon in
a public concert. Ruders is on
important figure who is over-
due for major exposure here.

Andrew Clements

Bartok Series
FESTIVAL HALL

This final concert of the Bartok
series on Thursday night was
dedicated to Antal Dorati, who
died last Sunday week. During
a long and distinguished asso-

ciation with the London
orchestras, this conductor gave

the impression that countless

composers were close to his

heart, but probably none was
more so than Bartok, to whose
music be always brought the
deepest understanding.

In the event it was perhaps
fitting that this concert should
also have introduced to Lon-
don audiences the most
recently discovered (at least by
tiie West) of Hungarian musi-
cians, a remarkable young vio-

linist, Vilmos SzabadL For
with bis appearance there was
immediate and tangible proof
that the tradition of music-
making in Hungary lives on
and is continuing to give birth

to artists of the finest stature.

Szabadi is that marvellous
happening: a young player who
springs upon the public ftilly-

formed in every way. The tech-

nique is of the type that can be
forgotten, not just because it is

clear from the first bar that he
will be able to play all the
notes, but because he so
clearly nw it as the means to

an end and his performance of

the Second Bartok Violin Con-
certo duly unfolded as the
most Intuitively musical of
readings.
The partnership between

him and Solti, as conductor,
was a complementary one in
its artistic insights. Szabadi
does not perhaps have the
quixotic, highly-strung inten-

sity that makes Kyung-Wha
Chung’s playing on Solti's
recording so memorable; but
the earthy quality in that deep-

ly-drawn legato playing of his
and the guttural kick arc just
as true to the work, and - by
splendid coincidence - to the
kind of Bartok Solti has been
giving us in this series.

The rest of the concert
worked on an equally invigo-

rating level With the London
Philharmonic Orchestra in fine

form, there was nothing to stop
Solti making this closing pro-
gramme a memorable affair.

An aggressively rhythmic
performance of the Dance Suite
opened the evening and the
main work was the Concerto
for Orchestra, vigorous with-
out being over-driven, boldly
dramatic but never vulgar.
For Solti himself an exhaust-

ing few weeks perhaps, but
splendidly rewarding all the
same.

Richard Fatrman

Pop: Yesterday and today

The hlonde and the rough: Secrets Wilson and
Ron Berglas whirl happily

TOWN AND COUNTRY/LSE
Well, was it the dawning of a
new age of Aquarius or a gath-
ering of the most doomed col-

lection of cock-eyed optimists
since the last meeting of the

. Govan Labour Party? Only the
girl in the darkest corner,
pouring over the palms and the
tarot cards, could tell, and she
was looking depressed. There
were not many takers for the
incense burners, the Tiger
Balm, or the twenty one differ-

ent brands of cigarette papers,
either. As ever the best busi-
ness was at the bars.

The Town and Country Club
in Kentish Town devoted Sat-

urday to the Folk City Rock
Festival, the first major reap-
pearance of the most forgotten
music of the past generation
-hippie acoustic. The Trouba-
dour, in Earls Court, where
Paul Simon blushed unseen in
the 1960s, has reopened far a
new wave of earnest youth to
recite their life stories in pub-
lic, accompanied by a guitar
and a couple of chords, rather
than pay out for the psychia-
trist’s couch. New Acoustic has
caught on, minimally, hence
the Festival, which introduced
tiie best of the young Trouba-

dours to those artists you
thought were either dead, dol-

phin farming, or sticking joss
sticks in their pony tails in a
safe place, the likes of Robin
Williamson (half the Incredi-
bles), John Renbourn. and
Uncle Roy Harper, who was
due to disappear into the mys-
tic around midnight.

It was good to be back after
twenty years. Everyone looked
as if they had dressed hur-
riedly in the dark; knew their
“E” numbers; and would give
blood. There was still that
appealing amateurishness to it

alL You could listen to the
nine hour flow of musicians; or
shop for a mind expanding
experience; or just lie mysti-
cally on the Door. The young
soloists were either ranters,
like Jimmy Woodland or poetic
like Andrew Cunningham. By
for the best was Felicity Buir-
ski, who in spite of being hflind

as “the first authentic voice of
the post feminist generation”
managed to cap Leonard
Cohen's throw away delivery
and indiscreet lyrics with a
voice of purifying power.

.
For the rest, the total rejec-

tion of style and fun was an

attractive antidote to the tacky
commercialism of the age, but,

although it was encouraging to

hear so many new songs from
new nampq, the Festival had
the feel of a creative trickle

rather than that of a cleansing
torrent As Danny Thompson,
still pentangling away on the
bass with a new band What-
ever, launched into a mournful
tribute to the late folky Alex
Campbell I knew it was time to
return to reality and catch the
end of Sarah Jane Morris at
the LSE.
For a feminist Ms Morris has

some old fashioned ideas about
dress. She was in sheer black
(and bare back) and in a hot
sweating packed room gave off

vibrations which ranged from
Janis Joplin to Julie London,
the bar room voice of the for-

mer, the late night sensuality

of the latter. Her material is as
wide ranging, from a distinc-

tive version of “Sunny" to
political blues. The potency of

such an artist makes New
Acoustic seem as wholesome,
and as appetising, as a lentil

quiche.

Antony Thorncroft

ARTS GUIDE November 18-24

music
London
Beethoven Fhn,a series of
concerts between SeptemberlS
and December 10 which seek
to set the composer's music in
the context of hig own time. The
work of over 30 of Beethoven’s
contemporaries willalsobe fea-
tured. Royal Festival-Hall. Queen
Elizabeth HalL (9283191).
Royal Philharmonic Orchestra,
conducted by Ynti Temirkanov, _

with Oleg Kagan (violtn)^Tchai-

kovsky. Royal Festival Hall (Tue)
<9238800).

-

Royal PMniarmonic Orchestra, .

conducted by Yuri Temirkanov,
with. Evgeny Ktesfn (piano).

Tchaikovsky. Royal Festival Hall
(Thurs) (928 8800).

1 by Mstislav Rostra- „

zxMch. Shostakovich. Barbican
7HaE CThoxs) (9388800)-

OrchMtrt Oihgwr conducted
by Pleoe Dervamc, with Tedi
Ptmavrami (violin) - Pteme. Men-
delBsohn. Mossorsky/RaveL
(MotoSatteHejnel (45688873).
EnsemMe Orchestral «le Paris
conducted by Annin Jordan,
with MargaretErica (sopranoX

orart, Beethoven. Pro-
fev. (Tue) Salle Pleyei

<45838873)/- •

Mark Rontims, piano redtaL
Salle Gaveau (WW)(4Sfi2M7U.

Stefaan Conudns (daiinot), Kris-

ttenDevolder
.
(piano). Lotos-

lawakL Soenen. Francaix, Bern-
stein, Diaskocsky. Palais des
Beanr-Arts CTues) (5142194).

‘ Galway (flute). Philip BfoH
)- Dvorak, Feld. Bach. Pzo-

sr. Palais des Beaux-Arts
(Wed) (514j»S4).

London SymplHmy Orchestra
under MBtMawRostRVOWitxdi,
Beethoven. Shostakovich. Bae-
thorvenhaUe (Tubs).

Orchestra de Paris wtth pianist
and conductor Daniel Baren-
bedm. Debussy, Schdobezg and
Berio. Philharmonic.
Berlin Philharmonic Orchestra
mndneted by Janies Levine, with
Anne - Sofia von Otter, James
Morris, Philip Langridge and
the Rias Chamber Choir. Beriiaz.
FhBharmonie (Mon).

Rome
TutwriaHnml Rmnxtlami Karri
de Ropy and Peter de Jong In
mime. Teatxo Qlimpico (Wed)

.
Ernmnno di Pmujiuila (piano).
Beethoven. Schubert. Chopin.
AncUngar Rang Land, in collabo-
ration with Norwegian Embassy.
Teatro Ghione via Delia Fomaci
87 (Thurs) (6372294).

PoHah National Symphonic
Orchestra with KonstanyKnBca
(violin) conducted by Antoni
Wit.NontfQ8zkcv Schumann and
WtentewakLAtte Oper (Mon).

W

SAndaman Founders Reserve Port
No Longer Reserved. For The English.

Royal Conservatory Symphony
Orchestra. Rfenbert de Leeixw
conducting the Cage (Tue).
Royal Concexteebouw Orchestra
iwnrfm»toi by fewin Marla GiU-
hni. Schubert, Brahms. (Wed,
Thor) Recital Hall
KngwnitHwnm (piano).
Beethoven. Chopin. ConcmtgB-
bouw (Wed) (718 345).

Utrecht
Bruno Leonardo Gdber (piano).
Beethoven. Recital Hall (Mm)-
Boyal Conservatory Symphony
Orchestra, conductor Retetert
de Leeuw. The Cage (Wed).

Vienna -

Austrian State Television and
Radio Orchestra with the Neues
Wiener Vocal Ensemble, con*
ducted by Sic Charles Mackerras,
with Elaine Woods and Maria
Venuti (sopranos), Robert Brooks
and Helmut Wfldhaber (tenors).
Schubert Mnsilcvereln (ftfr.

Austrian State Radioand Televi-
sion Orchestra, Wiener Mozart
Festival- Conducted by Sir
Charles Mackerras with Mar-
garet Marshall, Ann Murray.
Adelina Scarabelfi, and Sona
Ghazauian (sopranos) Benedlkt
Kobel and Ryland Davies (tan-
are). (Thur) Kanzexthans.

Srala Wrilfuimwite unnffarfod

by Riccardo MutL Wagner, Liszt
and Tchaikovsky. Teatro alia
Scala (Mon) (80.9L26).

Now York.
New Music Ensemble conducted
by Robert Black, with Christine
Schadebere (soprano). SchOn-
berg, Harbkon, Reynolds.
Gideon. Merkln Concert Hall
(Mon) (882 8719).
Alicia de Larrocha piano recttaL
Albeniz. Carnegie Hall (Tue) (247
7800).
Chamber Music Society of Lin-
coln Center with William Bolcom
(piano), Daniel Phillips (violin).

Sch&nberg, Bolcom, Mendels-
sohn. Alice Tally Hall, Lincoln
Center (Tue) (874 6770L
New York Philharmonic con-
ducted by Leonard Bernstein,
with Erystian glmerman (piano).
Bernstein, Ives, Del TredlcL
Avery Fisher Hail, Lincoln Cen-
tre (Tue).
New York Phflarmonic con-
ducted by Leonard Bernstein,
with Gideon Kwanw (violin).

Bernstein, Tchaikovsky. Avery
Fisher Hall, Lincoln Center
(Thur) (799 9595).
David Fedele flute recital. Bach.
Martina. Gaubert, Berio. Muc-
zynakL Kauftnann Hall, 1395 Lex-

ington Av (Toe) (427 600Q).
Cynthia Wuco soprano redtaL
Handel, Hahn, Reynaldo, Faore.
Johnson. Jmilliard Concerts at
IBM Atrium (Wed. Mat, 1Z30.
free).

Washington
National Symphony Orchestra
conducted by Hugh Wolff with
Emanuel Ax (piano). Beethoven.
Adams, Ives. Concert HaffEen-
nedy Center (Tue) (254 3776).

Chfljnber Music Society of Lin-
coim CViiter with William Bolcom
(piano), Daniel Phillips (violin).

SchOnberg, Bolcom, Mendels-
sohn. Concert Hall. Kennedy
Center (Wed) (2643776).

Chicago
Chicago Symphony Orchestra
conducted by Zubin Mehta, with
Marvis Martin (soprano). Mau-
reen Forrester (contralto). Mah-
ler. (Toe) Orchestra HalL
Chicago Symphony Orchestra
conducted by Zubin Mehta, with
Pierre Laurent Aboard (piano).
Messiaen. Orchestra Hall (Thur)
(4358122).

Tokyo
Bayerlsches Staatsoper special
concert conducted by Wolfgang
SawaHJsch, with Kurt Moll, Peter
Schreier, Juba Varady, Gertrude
Jahn. Beethoven. Missa Solem-
nis. Suntory Hall (Mon) (505
1001).
Japan Oratorio Association con-
ducted by Hlrahxmi Misawa. Moss-

art Requiem. Tokyo Cathedral
(Mon) ((824 7337).
Hermann Prey. Schubert. Die
Winterrelse. Suntory Hall (Wed)
(505 1010).

SALEROOM

Keeping the world British
While the heritage lobby girds
itself up to keep in thia coun-
try the Mappa Mondi, the great
treasure of Hereford Cathedral,
which is now on the market to
raise at least £2 5m. to ensure
the building's future, (it is
inconceivable that such an
important national symbol
should even Qirt with the pos-
sibility of a sale overseas),
Sotheby’s offers another less
contentious but almost as
important map on Tuesday.

It was drawn up in Peking in
1802 by the Jesuit Father Ricci,
and while It gave Chinese
scholars their first view of the
shape of the world it also diplo-
matically placed China in the
middle. The map is vast, con-
sisting of six sections each
over two metres high, and only
four copies are known, an in
museums. This comes from the
famed library of FhiHp Robin-
son and should at
£250.000. The Chinese Gorarn-
ment will not be bidding.
Meanwhile Sotheby's contin-

ues its strenuous efforts to
arrange an acceptable private
treaty sale for the Mappa
Month. Heritage bodies know
they must save it but they are
haggling among themselves
and they want to give notice to
other cathedrals that they can-
not afford to bale out every
impoverished institution that
suddenly decides to cash in its
greatest attraction.
The British Rail Pension

Fund, which spent £40m on art

in the 1970s when it seemed a
good investment, should get
back Elm from just one item
on Thursday when Sotheby’s
disposes of some excellent
French furniture. Among the
British Rail dispersals Is a deli-

cate little console table that
Marie Antoinette commis-
sioned in 1781 for her favourite
room at Versailles, the “Cabi-

net interieur" where she enter-
tained her friends. It sold in
1972 in New York for 3400,000

and then on to the Fund and it

should now achieve £JL2m. and
perhaps set a record for French
furniture.

Christie’s is supporting a
good cause tomorrow when it

offers a very important VC for

the benefit of A Medal for Life,

a charitable trust that helps
children with leukaemia. The
medal was awarded in 1916 to
Captain William Leefe Robin-
son of the Royal Flying Corps
who achieved great fame by
shooting down a Zeppelin over
London. The medal has
aroused much interest and car-

ries a top estimate of £80,000.

Stanley Gibbons is selling,

by private treaty, one of the
rarest stamps in the world, it is

a cover bearing a pair of the 2
cant “Cottonreels”, the first

stamps Issued by British
Guiana in 1850. Offers in
excess of £150.000 are antici-
pated.

Antony Thorncroft

*
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RJR: a bid
too far
BUSINESS MANAGERS in
capitalist countries have obli-
gations to the investors and
lenders who provide them with
the money on which their busi-
ness is built. Although the
links between owners and
managers have been blurred
by the growth of large invest-
ment institutions, tbose who
provide the finance still have
to be confident that it will be
fairly rewarded.
This is the central issue in

the takeover battle for RJR
Nabisco, the US tobacco and
food group, and explains why
the outcome of the affair will

have wide repercussions. The
bid represents in extreme form
a trend which threatens the
integrity of the finanrial mar-
kets.

The basic facts are that the
company's chief executive and
a handful of colleagues have
offered to buy out the public
shareholding in a transaction
valued at over 820bn. If suc-
cessful, the offer will be
financed by a small amount of
equity and a lot of bank debt
and high yielding bonds. An
outside group has countered
with a rival offer, again
financed largely by debt
The potential rewards for

managers are enormous, with
annual compensation running
at tens of millinns of dollars a
year and an eventual payout
which could well be numbered
in billions. The question is how
this value will be created, and
whether it will be at the
expense of others with a legiti-

mate interest.

Large Incentives
Under the plan, the manag-

ers will have large incentives
to work very hard and to cut
out wasteful overheads. But
this is only part of the story.

Their rewards will also come
at the direct expense of exist-

ing bondholders, who have
seen the value of their securi-

ties tumble in the past few
weeks - for the very good rea-

son that, if the deal goes
through, the company's ability

to pay interest and capital on
the loans will no longer be
unquestioned. Its balance sheet
will have been knocked side-

ways and so will the balance
between annual income and
interest expenses.
In practice, the managers

would be likely to sell off large

parts of the business over time
in order to reduce the overall

level of borrowing, mid the uni-

versal assumption is that such
sales will be made at a large

premium to the values implicit

in the bid price.

Other potential gainers
include RJR’s financial advis-

ers, led by Shearson Lehman.
They made handsome fees by
underwriting the bonds and
they are now earning more
fees by putting together a
transaction which they must
have known would make those
same bonds less valuable.

Higher price

It may be argued that the
existing shareholders should
be happy with the fact that the
bid will offer them a much
higher price than that which
was available until recently in
the stock market. But this is

not good enough. A conflict of
interest is created whenever
differences between the market
value of a company and its

break-up value can be
exploited by the managers for
their own interests. From the
equity holders’ viewpoint
(although not the bondhold-
ers’). this conflict can be miti-

gated, but not removed, only
by an open auction for the
business.
Management buyouts have

important virtues, but they
always involve potential con-
flicts of interest with the origi-

nal shareholders. In the US —
where the trend is most devel-
oped - there have been worry-
ing signs that managers have
been increasingly willing to
exploit those conflicts to their

own advantage. With the RJR
deal the problem has shot right
off the top of the scale.

There are some signs that

potential investors are now
beginning to recoiL Moreover,
Metropolitan Life has started a
legal action alleging that the
deal breached an implied cove-
nant of good faith and fair
dealing with its bondholders.
Whatever happens in the
courts. Wall Street is bound to
take note of this intervention
by one of the country's biggest
Investors. The best hope is that
the market will correct its own,
excesses before an economic
downturn brings a harsher
punishment

The next step

in Pakistan
THE MORE days that pass
without Ms Benazir Bhutto
being called upon by the acting

president to form a govern-
ment in Pakistan, the more
likely it seems that the coun-
try's decisive step towards
democracy in last week’s elec-

tions may be halted in its

tracks, at least temporarily.
The elections were a notable

victory for the people of Pakis-

tan. who have been ruled by
various forms of military dicta-

torship for more than half of
the country's 41 years of Inde-

pendence. The first full and
fair party-based elections for 18

years proceeded without vio-

lence or intimidation; there
was no military interference

and minimal ballot-rigging.

Ms Bhutto's Pakistan Peo-

ple's Party narrowly foiled to

secure an absolute majority of
seats In the National Assem-
bly. But it is by far the largest

single party, with 93 seats

against the Islamic Democratic
Alliance's 54. Furthermore, she

can claim to be the only party

to have secured a nationwide
mandate, the EDA having failed

to win a single seat in Sind, the

country's second most popu-
lous province.

The logical next step is to

call Ms Bhutto, who claims the

support of enough indepen-
dents and minority parties to

have a majority, to form a gov-

ernment without further delay.

Any other course, although not
necessarily to Ms Bhutto's
long-term disadvantage, would
be to deviate from the demo-
cratic path so carefully fol-

lowed thus fhr. That would be

a pity gi^en the scale and
breadth of the PPP’s success

and given the clear message
from the majority of voters
that they want to cut loose

from the parties and personali-

ties previously associated with
General Zia’s II years of mili-

tary dictatorship.

Complications
Acting President Ishaq

Khan's reticence to call her
highlights several complica-
tions. First, be is not constitu-
tionally obliged to call any par-
ticular party in the absence of
an absolute majority. Second,
be was a loyal supporter of
General Zia and although he
has played a straight bat so far

his personal disapproval of the
PPP and Its leader is well
known. Third, it is too soon to

say that the army's admirable
invisibility during the election
means it has withdrawn per-

manently from politics. Its gen-
eral antipathy towards the PPP
remains strong in spite of Ms
Bhutto's careful courting of the
military leadership.
Mr Ishaq Khan's anxieties

will have been reinforced by
the weekend’s provincial elec-
tions where the PPP did less
well than on Wednesday. Cru-
cially, the IDA won in Punjab,
which contains 60 per cent of
the total population. It is not
uncommon for the same voters
to vote In opposite ways in dif-

ferent tiers of the electoral pro-

cess. as US and Western Euro-
pean leaders know only too
well, but the Punjab provincial
election result gives the Presi-

dent his best excuse so for to
overlook Ms Bhutto.

Impatience
Ultimately, Ms Bhutto might

benefit by not being called,
provided she can control the
impatience of her supporters.
She has no parliamentary
experience and would learn
quickly as the leader of a
strong opposition against a
weak government In addition,
she might not have to wait
long before a new poll and an
absolute majority which would
guarantee her office, the army
permitting. The pressing eco-
nomic and social problems are
severe and a weak and splin-
tered IDA government would
be on the ropes from the start
If she takes office now her leg-

islative programme, like that
of the US President, will face
the formidable obstacle of s
hefty opposition majority in
the Senate where no elections
are due until 1990.

Nevertheless, the president
should stick to the fair and
proper course. Having got this
far so peacefully Pakistan
should not impede its own
shaky steps towards proving
that an Islamic democracy
need not be a contradiction is
terms. And the army must
hold true to its recent discov-
ery that its role is to save
rather than to control govern-
ments. Ms Bhutto is clearly
going to be tested in power
sooner or later and. all the
risks and difficulties notwith-
standing. the democratic pro-
cess would, on balance, be best
served by not denying ha the
chance to succeed or fail now.

John Plender looks at the wider implications of the takeover binge

The price of corporate gluttony

A re Anglo-Saxon capital mar-
kets too accommodating
towards takeover activity?
Does the market for corpo-

rate control generate an economically
efficient level and composition of
takeovers? These questions are admit-
tedly old chestnuts which tend to
resurface at the peak of bull markets
and takeover booms. But they have
taken on new urgency in view of the
controversy surrounding recent cor-
porate raids in Britain and the boom
in debt-financed takeovers and buy-
outs in the US.
Some leading British industrialists

fed that the openness of London’s
capital market makes them unduly
vulnerable to hostile takeovers by for-

eigners who are not subject to compa-
rable discipline. Sir Hector Laing,
chairman of United Biscuits, spoke far
many at the recent annual conference
of the Confederation of British Indus-
try when he argued that the implica-

tions of a wave of foreign takeovers
had not been thought through.
From another perspective Mr Jack

Hennessy, chief executive of Credit
Suisse First Boston, argues that there
is far too little merger activity In
much of Europe. The fact that only
SLObn (£R5bo) of the S267bn of merg-
ers and acquisitions in the first nma
months of 1988 consisted of cross-bor-

der acquisitions by European compa-
nies is, in his view, an indication that
Europe is not restructuring itself vig-

orously enough to take on the indus-
trial might of the US and Japan.

In the US. concern over the post-

1987 crash resurgence in takeover
activity has multiplied in response to
the sheer size and leverage involved
hi the recent bids for RJR Nabisco
and Kraft which together involve
more than S30bn. There is also an
undercurrent of hostility towards a
spate of foreign bids.

In responding to such fears govern-
ments are constrained by one impor-
tant macro-economic consideration:
the countries with the most active

markets in corporate control - the
US, Britain and Australia - all have
current account deficits that are size-

able in relation to gross national prod-
uct Direct inward investment and for-

eign takeover incursions represent
the most stable form of long-term fin-

ancing for those dpitnits and help
reduce dependence on hot money.
Given that the «nw» countries also
generate a high level of outward
investment, the adoption of more
restrictive takeover practice would at
best be a double-edged weapon.
At the micro-economic level the

uneven sectoral impact of the take-
over boom also has to be acknowl-
edged. There has been little hostile

bid activity in commercial banking,
for example, a relatively inefficient

sector which might appear a suitable
candidate for hostile takeover treat-

ment. But this is partly excluded for
reasons of public policy (official shot-
hand for protection) and for financial

reasons: the leverage inherent in the
structure of hanking rules out heavily
borrowed takeovers.
In declining industries such as

tobacco, leveraged bids and buy-outs
(LBOs) have been offering a solution
to the problem of high cash flow and
low stock market valuation. But in
many internationally competitive sec-

tors such as food manufacture, take-

overs are merely providing an alterna-

tive 'to direct investment in brand
names and plant: this year's bid by
the Swiss multinational Nestte fa the
British food group Rowntree was an
obvious case in point In fact much of

the activity in the present takeover
boom appears to have been motivated
less by the textbook pursuit of a mare
efficient allocation of economic
resources than by cruder forms of bar-
gain hunting.
That description certainly fits a

large proportion of the more highly
leveraged bids. Indeed, the most stri-

king new feature of the present boom
is that it has been driven so exten-
sively by bankers who are responding
to the pressure of deregulation on
their own industry. As the pratitabQ-

Investment bankers have
perhaps been motivated
more by greed than fear

In their corporate
financing activity

tty of their core lending business has
waned under the pressure of unaccus-
tomed competition, bankers have des-

patched any remotely piangfaTg entre-
preneurial client in pursuit of any
takeover target with a cash Dow capa-
ble ofpaying fat interest rates and Mg
fees.

The reduedo ad obsurdwn in this

process can be seen in Mr Alan
Bond’s Australian ... conglomerate.
Bond Corporation, which has been
accumulating a predatory share stake
in Mr Tiny Rowland’s Lonrho despite

having a market capitalisation less

than a fifth the sire of Lonrho’s. Since
Bond Corporation’s latest balance
sheet shows a negative net worth
after stripping out intangible assets,

with a huge mountain of debt, one
obvious way for Mr Bond’s bankers to
improve the quality of their existing

loans to his company would be to
a giant bid by him for any

asset-rich group that can be bought at
a discount to underlying asset value.

Investment bankers have perhaps
been motivated more by greed than
fear In their corporate financing acfiv-

- tty. But with the invention of junk
bands and tim promotion of leveraged
buy-outs they have fed tire appetite of
both ftnmwMwiai hanks savings
and loan institutions for high-risk
assets that are required to generate
above-average returns to bolster
depleted capital ratios.

A second conspicuous feature of tire

bid boom is "the wfawi to which the
aggressors appear simply to be
reshuffling tire pack. Many American
academics argue that the share price
increases of firms involved in hostile
takeovers greatly overstate the effi-

ciency gains from acquisitions and
that the benefit to shareholders is
often won at the expense - of other
stakeholders in the acquired business
such as employees, suppliers, pension-
ers and tax authorities.

Andrei swrffcr anil Lawrence Sum-
mers, respectively of Princeton and
Harvard Universities, suggest in a
recent paper for the LSE Financial
Markets Group dmi such redistribu-

tive takeovers could entail large effi-

ciency losses; and that reneging on
implicit contracts —

- for example with
employees or present and future pen-
sioners whose occupational pension
schemes may be stripped - arguably
destroys one at the most valuable
assets owned by shareholders. They
point to the US airline industry as a
sector where takeover premiums are
more likely to have reflected redistri- v
button than efficiency gains.

EC they are right, modi takeover 1

activity is simply a negative-sum
game in which lost management time
and investment bankers’ fees repre-
sent wasted resources. And there is

plenty of empirical evidence to sup-
port that view. Indeed, a recent paper
from Britain's Department erf Trade
and Industry highlighted the consis-
tency of academic studies in finding
either that mergers fail to generate
efficiency gains or that the evidence
that they aid so was inconclusive. On
that basis, a regulatory and fiscal bias
In favour of neutrality or even of
fewer takeovers sounds preferable to

a in favour of bid activity. The
case is farther reinforced by the fact

that hostile takeovers have played no
part In the German and Japanese eco-

nomic miracles.

The problem is that there are no
objective yardsticks to distinguish

between efficient and redistributive
Wife or to measure degrees of regula-

tory bias. Nor is it possible to quan-
tify the beneficial discipline exerted,

on Tmmagpmp-nt by the threat of take-'

over and the off-setting inefficiency

that arises where profitable long-term

A bias In favour of
neutrality or even of
fewer takeovers sounds
preferable to a bias in

favour of bid activity

investment or research is scrapped
under such pressure.

'

The German and Japanese exam-
ples are also misleading, in that an
alternative discipline has been pro-

vided there by dose long-term rela-

tionships between companies -and
flwir hankers Tn Japan relationship
hanictng is anyway breaking down as
high profitability erodes indebtedness
tojthe banking system^At the end of
198? ne^debt.of aH noryfiramcial com-
panies on tito Tokyo Stock Exchange
was .only . 26 per cent of corporate
equity. So the Japanese corporate sec-

tor now has Anglo-Saxon debt-equity

ratios but neither Anglo-Saxon nor
Japanese discipline. which could spell

trouble for the Allure.
AH this suggests that regulatory

reform in takeover practice will, at
best, be piecemeal and directed at spe-

cific excesses. In Britain, for example,
Mr John Banham. director general of
the CHI, has proposed a short menu of
reforms including a reduction in the
level of shareholding at which a pred-
ator is required to launch a hid from
30 per cent to 15 pa cent Far-reach-

ing change is more likely to come on
the fiscal front, where any. bias in

favour of takeovers can be quantified,

and perhaps also in financial supervi-

sion.
Certainly in the US there is scape

for tax changes. The replacement of

equity with debt as a result erf lever-

aged deals involves a substantial
redistribution of resources from gov-

ernment to the corporate sector,

because of interest relief. On some
academic estimates, tax savings:

account for up to 80 par rent of the

takeover premium paid
_
by. the buyer

in leveraged bids and buy-outs. The
problem here, as Susan Simon, Wash-
ington-based political analyst at

Shearson Lehman Hutton, points out,'

is that tax deductibility for interest

payments is almost sacred in the US.

The bias is thus-more likely to be
tackled by a wider change in the

structure of corporation tax. The fact

thatUS companies pay a separate cor-

poration tax means that fixe after-tax

return that can be earned in the cor-

potato sector is lower than the return

available in the unincorporated rec-

tor. The additional burden is capital-

ised in company share prices, so that

companies tend to be valued in the

stock market at a discount to the
replacement cost of their assets. That
is partly why it is cheaper in the US
to buy a company than, to invest in

new capital goods.
In Britain much -of the discount to

replacement . costs has been elimi-
nated by Mr Nigel Lawren's reform of
Urttfab corporation tax, completed in
the 1986 Budget And Australia has
just moved to a system in which
shareholders receive a. credit for taxes
paid at corporate level. Interestingly,

Mr Alan Greenspan, chairman of the
US Federal Reserve Board, has com-
bined recent warnings about bank
exposure to buy-outs with some kite-

flying about amove away from a sys-

tem in. which tax -incentives are
granted for interest payments but not
for dividends. But even if the new
Bush Administration ^ sympathetic,
&reforming tax Mil would take a con-
siderable time to make its way
through Congress.

.

The- rapid build-up in the debt'

mountain and the ominous Ja
the dollar since the presidential elec-

tion suggests that time fa not on the
supervisors’ side. This is so least of all

in relation
-

to the savings and loan'
institutions, where the regulatory
structure has been allowed to run
down to the point of foIly.The plight

of the- Federal Savings anti - Loan
Insurance Corporation, which is cal-

culated to need to SlOObn to deal
with thrifts that are already hr diffi-

culty, will have to be addressed early

In the fife a? the new administration.
The trouble with leverage is that it

works for shareholders when markets
are going up and hurts everyone
when markets are going down. With
debt service running at more than 50
per rent of US corporations' earnings
- the highest level since the war -
and with numerous regional banks
and thrifts in trouble, the point could
soon be readied where the Fed is in
much the same position as the bank-
ers behind Australia’s Alan Bond.
Prudent action, in the shape of a
tfriiteoing off monetary policy, may betighten!
ruled otout for fear off the consequences
for the debt laden corporate sector.

. There are no ideal quick fixes to
curt the excesses of the takeover
boom. But the least bad solution must
surely be a requirement for haglcs and
thrifts to back their LBO loan and
junk bond assets with mote Capitol

Neighbours

fall out
Something is dearlyup

between No 10 Downing Street
and the Foreign Office. Or
maybe we should take the sim-
pler explanation, which is that
the Government information
machine is not working prop-
erly.

Although one normally
inclines to the cock-up rather
than the conspiracy theory
of politics, this time it looks
a little more sinister. Take,
for a start, a couple of reports
over the last few days. It was
said that the Prime Minister
was about to snub President
Kenneth Kaunda of Zambia
by visiting Southern Africa
during the Christmas recess
without seeing him. That infor-

mation did not come from the
Foreign Office. Indeed the
details of the Prime Minister's
Southern African trip are still

not dean it could include an
incursion into South Africa
itself, it may not take place
atalL
Then again there is

fanny business of whether the
Queen will pay a state visit

to the Soviet Union. Media
reports over the week-end
would have us believe that
the Prime Minister will advise
against The newspapers often
make mistakes, bnt they sel-

dom make up stories from
nothing. Someone has been
giving some briefings; almost
certainly not the Foreign
Office.

There was also the affair

of an article in The Times,
attacking the independence
of the Foreign Office, by one
of tbose right wing mavericks
who sometimes claim to have
the Prime Minister's ear. Sir
Geoffrey Howe, the Foreign
Secretary, made (I thought)
the mistake of replying to it

in a letter to the newspaper.
That opened the way to other
attacks on the Foreign Office

In the same paper, much on
the lines of Norman Tebbifs
remark that the Office repre-

sents foreigners in the same

Observer
way as the Ministry of Agricul-
ture represents farmers. Mrs
Thatcher has not done much
to come to Howe's defence.
She was also slow in defend-

ing Chancellor Lawson when
he got himself into a mess over
taxgetting benefits to pension-
sers. True, the mess was of
his own making, but it was
the Schadenfreude rather than
the friendly hand that was
noticeable in No 10.

The explanation may be that
the Prime Minister fa steeling
herself for the big reshuffle
next summer when some of
the old stalwarts will have to
go before the bid for the fourth
term. Yet it is a bit early to
start distancing yourself from
your most senior (and success-
ful) Ministers. It may be dan-
gerous as well when No 10 says
one thing and other Depart-
ments say another.
Remember the lessons of

the Westland affair. The
Departments involved woe
all over the place on what was
a relatively minor matter.

'

Since it was the run-up to
Christmas, there was no-one
around to prevent the affair

getting out of hand. One just
detects the beginnings of a
similar carelessness, tempered
by conspiracy.

MGM’s tiger
It should have been a lion,

of course, but the lion was
sick, so a tiger turned up
instead. MGM, famous for its

roaring lion and old movies,
has gone Into consumer elec-

tronics.

The launch took place at
Wallace Heaton in London's
Bond Street yesterday morn-
ing. The first product is Plugar-
ound Sound, under which you
can feed your existing hi-fi sys-
tem into any room of the
house, or even the garage or
the garden without connecting
wires. You simply plug a small

“It’s no use - we’re going
to need a bigger safe.”

gadget fato any Ttiafag socket.
It is being marketed through
a company called International
Mpdia Communications
is the first of a series to bear
tileMGM brand.
The quality ofthe sound is

high and the cost of Piugar-
ound is £199. Yet it stiQ seemed
a strange way to launch it The
promised movie stars did oot
turn up. The existing stock
in Wallace Heaton needs a
touch of tiie feather duster
and, as I say, the lion was sick.

Still, the stand-in five-month-
old-tiger was terrific, was kept
waiting in a lift as the nearest
thing to a cage; took three han-
dlers to contain it and the few
children there loved it Maybe
it is the old Hollywood adage:
never act in front ofchildren
or animals; they will always
upstage you.

Canada today
a The race for fourth place
in today’s Canadian election

te almost as compelling asfor
the first.

Eight parties are bxddxng
for the votes of Canadians dfe-

fflustonedwith the platforms
Ofthe thiee Hiainstrfyinwa-
They range from the Lyndon
Larouche-inspired Common-
wealth of Canada Party to thp

Commmusts, who have run
in every Canadian election
since 1925 and won a seat in
the 1940s.

Among those with realistic

aspirations are tile Greens,
who are gaining momentum
along with the environmental-
fet movement worldwide, and

Heritage Party (CHP). The CHP
may even have some minor
say in the election's outcome.
In a handful ofrural ridings
in Ontario ant British Colum-
bia, they may snatch enough
votes from the Conservative
candidates to let In the Liber-
als or the left-of-centre New
Democratic Party by the back-
door.
The saxne may be said of

the Reform Party, which is

running on a platform ofa
fairer deal for western Canada.
Preston Manning, the party
leader, may even embarrass
former Prime Minister, Joe
Clark, in his Albertafief of
Yellowhead. Few expect Man-
ning to win, but he sfaniii rpn*
siderably cut the Illustrious

'

incumbent's majority.

There is also the Rhinoceros
Party. It wants the formation
ofa Canadian men’s synchron-
ised swimming team and a
national holiday to be declared
for the entire month ofFebru-
ary. In 1984 it polled I00JJ00

votes.

Computer wine
Notjust a bottle, but 10 cases

of daret arrived at the Finan-
cial Times for Observer last

Friday. It seemeda bit much,
even as an early Christmas
present So we started giving
them away. It turned out he
to a computer error. They were-
not meant for Observer at an.
The wine merchants agreed,
however, that we would have
hadnolfahilitylfithadall
gone.

‘Sales office

hold please.’

‘Sales office

hold please!
Would extra lines, mean extra sales?

Ifyour sales office is engaged/ your sales

office is effectively dosed.
A Claire call management system will tdl

you if customers are ringing off, because
they

1
re fed up with hanging on.
A faulty fine also cuts off sales leads.

Again, a Qaire system will tdl you when a
fine goes dead.

The equipment plugs into any phone
' ’

system — costs under £12 pw and reduces
phone bills by up to 20%.

Make your phone system work harder for

your company call Communication Control
on 01-660 1118.
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EC Commissioner Willy de Clercq defends the Community’s anti-dumping policy against its critics LOMBARD

A s the world’s largest
exporter, as well as Its larg-.
eat importer, the European
Community ha« ^ yjfal

set hi madntaming^a hboal system of
international trade. But liberal trade
is only possible, :to practice, tf -indns-
tries can be sore that they are ade-
quately defended against unfair trade
practices. This is why anttAiinrpfftff

has become an important feature of
the Community's trade policy and
why the number of nador decisions
taken recently.' has attracted such
attention.

Because the Conmtistdoa Ms noth-
ing to hide in this area, it welcomes
public debate' on its anti-damping
activities. Unfortunately, however,
much of the recent press commentary
cm its actions is exceptionally mis-
leading. To the extent that it results
from ggnui"** ignorance or mSsunder-
standing of the Commission's activi-
ties, such commentary, can "be
regarded with tolerant amusements
Bnt in other instances, the bias
shown often reflects views long
advanced.on behalf of those.found to

!

have damped which
. have already

been decisively rejected by the Euro- :

pean Court of Justaca.it seems, there-
fore, that the. dumpers, axe now using

.

their money to, mount a madia cam- -

palgn, as a last resort, and there is a
need to react to it.

Even though same academics still

indulge in debate on the economic
rationale far antidumping, the princi-
ple that injurious dumping is tn be
condemned is now firmly embodied in
die General Agreement on Tariffs,and
Trade (Gatt). Moreover, all major
trading countries taku? antiu

fl
nmpmg

action — not only the Community,
the United States, Canada and Austra-
lia, bnt also most Efta countries,

.

Korea. Japan.and Mexico. There are
several reasons for this approach, not
the least being thaf damping is con-
sidered to he unfair since it is based
an an artificial, rather «wn a true
comparative advantage, in the sense
that the low price does not necessar-
ily result from cost-efficieaicy. It

also to be remembered that Hnwiping-
is made pnsgihte only hy mwtet laJa. -

tlon in the exporting country, due pri-

marily to .such factors .as high farfffa

or non-tariff bani^s and antircompet-
ittve practices. This prevents the pro-
ducers in the importing country from
competing with the foreign supplier
on bis own ground, while allowing;,
him. to attack their domestic market,
by sales which are often made at.

a

loss, or are financed from the profits
made from the sale of the same or
different prodncts-:ln a.- protected
domestic market._ If anyone has
doubts on the fairness cf such action,

he should ask the business commu-
nity whether they consider it fadr to :

compete against exporters who have
accumulated .super-normal " profits
while operating behind closed deers
and then used these funds to attack
the -export market.- -

Naturally, the effect of anti-dump- .

ing measures is to increase the price
ofthe damped prodnet to the cansum-.
ers. But consumers -are also prodne-

Fair practice, not

mrs,.aixd in that role may require pro-
tection against other dumped Imports.
Also, the consumer’s interest in gator
.tog from cheap imports in the short
term may be outweighed by his long
term interest ofensuring' the vlabmty
of production to the importing court-

try. especially if the disappearance of
this production leads to a lessening of
competition there, or if tie product is

of strategic Importance.
' The Community has always sup-
ported the elaboration of internation-

ally 4CCQ)tedruIfiSill the antidump-
ing area, as expressed in the Gatt
antidumping code, and it has strictly
applied these rules. As the Connnn-
mty*s major trading partners also
base 1 fhete legislation cm the Gatt
ood& fhete is caxaLiktcatSe similarity
in the way that dumping is calcu-
lated. The Community's policy in thfa

area, however, differs mom those of
other countries in one ftwiHawiantwi

respect, that is it is incontestably by
far the most liberal. Thus, in contrast
to the practices adopted by its major
trading partners:

0 The Commission only tywHafeg an
anti-dumping procedure on receipt of.

a satisfactory complaint from the
industry affected. Moreover, as many

Bfiinplalmmtn ran fees-
-

tify, the complaint is subject to the
most rigorous scrutiny before it is

accepted, and almost half are rejected.
0 The Community does not automat-
ically apply anti-dumping measures,
even when dumping and injury have
been demonstrated. Before doing so it

has to be established whether it is in
the Community’s interest to take such
action. This does not mean that anti-
dumptog is used to achieve industrial
policy objectives, but rather that the
legitimate expectation of a commu-
nity industry to be riefanA»d against
unfair' competition is carefully
weighed against the interests of oth-
ers, including consumers and process-
ing industries, before measures are
applied, tf the' interests of tfaw other
parties are overriding than no anti-
dumping action is taken.
0 Unlike the US authorities, the
Commission is not obliged to apply
antidumping measures at rates which
reflect the full nuu-glns of dumping
established. On the contrary, under
Community law the rate is restricted
to that necessary to remove the injury
caused. In practice, this means that in
the majority of cases the duties
applied are lower than the margins of
dumping found. For for pho-
tocopiers the njgneKfc dumping- Timrglw
was soil par cent and the duty was
only 20 pm cent.

0 Price TmdarfakingB are frequently
accepted as an alternative to the
imposition of anti-dumping duties.

Thus, in the last two years, at the 45
investigations resulting in the appli-

cation of antidumping measures, 33

were concluded by the acceptance of

undertakings whereas only 12
resulted to the imposition of duties.

I
t will be apparent from the
above that the Community's
anti-dumping policy to. no way
resembles the protectionist cari-

cature which is sometimes, portrayed.

There is no question of the Commu-
nity using its antidumping proce-

dures as a substitute for its industrial

policy or to strengthen its hand in
bilateral negotiations.

It is probably in connection with
the method ofcalculating the margins
of dumping that recent prera articles

have most repeated in parrot fashion

the arguments of the dumpers. These
arguments have been so .

decisively
rejected by the European Court .of_

Justice thatthechallenge tothe Com-

mission’s methodology in thin area
has, in the Financial Times' own
wards, now collapsed.

Also, those criticising the Commis-
sion's methods of calculation should
compare the dumping margins
recently established by the US author-

ities fear ball bearings originating in
Japan with the duties applied by the
Community on the same products:
26-107 per cent by the US compared
with 1-22 per cent by the Community.

Allegations have also been made
about the elasticity and obscurity of
the Community's anti-dumping proce-
dures. though these are seen within
the Gatt as being among the most
transparent This means that during
an investigation, the interested par-

ties are given the opportunity to
defend their interests to the full,

through their right to Inspect non-
confidential files, to request hearings
or confrontations and to request dis-

closure conferences during which the
Commission explains all details of the
dumping calculations, including the

facts and the method applied. Finally
the decisions imposing anti-dumping
measures, or closing the investiga-
tions, set out in detail the facts and
legal considerations on which the
findings are based.
Another feature of the Communi-

ty's legislation is its provisions relat-

ing to so-called screwdriver
operations. These were necessary in

. view of the evidence that the duties
imposed on imports of certain prod-
ucts were being circumvented.

to discussions prior to their enact-
ment, the authorities of certain
exporting countries took the view
that the provisions envisaged were
too stringent Community producers,
on the other hand, claimed that they
were too lax. The Community’s main
concern, however, was to guard
against the flagrant circumvention of
anti-damping duties while ensuring
that the provisions did not deter gen-
uine inward investment This aim
seems to have been achieved. Direct
investment from Japan into Europe
increased by about 90 per cent in the
year following the introduction of the
provisions. Furthermore, in the inves-
tigations carried out, it was found
that the assemblers have been able to
switch the source of their components
with comparative ease and once this
happened the Community readily
accepted undertakings from the
assemblers and removed the doty on
the assembled product. Although the
Japanese authorities have raised this
question within the Gatt, the Commu-
nity is confident that it will be able to

justify its action in this forum.
In any event the Community is not

the only Gatt party to include provi-

sions on circumvention in its legisla-

tion, similar provisions being
included in the United States 1983
Trade Act But unlike Community
provisions, those of the US may be
applied to assembly in third countries
as well as in the importing country.
Moreover, a wide margin of discretion

is left to the administrators and there
is no provision for the acceptance of
undertakings as an alternative to the
imposition of duties on the assembled
product

Finally, it has been reported that
between 1380 and 1385 the average ad
valorem rate of the definitive anti-

dumping duties imposed by the Com-
munity was as high as 23 per cent
Taken on its own, the statement man-
aged to convey the impression that
anti-dumping actions result in a high
degree of protection. To give a more
balanced picture, it is worth pointing
out that almost as many complaints
were rejected in the period as those
which led to the opening of an investi-

gation. Moreover, definitive duties
were only imposed in a fifth of the
investigations concluded, and more
investigations were terminated with-
out measures being applied than
those resulting in definitive duties. In
addition, well over twice as many
investigations were concluded by the
acceptance of price undertakings than
by the imposition of duties.
The author is European Commissioner
for External Relations

Time to put the

squeeze on pay
By Samuel Brittau

A fter many years on an

excessively high pla-

teau, UK pay increases

have been drifting upwards
and are now around 9 to 9V*

per cent - something not seen

in the previous inflationary

alarm in 1935. The escalation

cannot be explained away by

overtime, which has remained

stable over the last year.

But should we worry? Some
in^ iichialicts tell US that pay

rises offset by productivity

improvements are of no con-

cern. The claim is only

remotely plausible in manufac-

turing. Even here the ultra-

rapid productivity rises during

an nnciistainahlg boom cannot

be expected to persist, however
optimistic one is about supply

side improvements.
Moreover, how industry

responds when productivity

decelerates is a matter of pub-

lic concern. If it reacts by shed-

ding more workers rather than

by clamping down on pay, the

service sector may no longer

be able to absorb the outflow

and the present highly wel-

come fall in unemployment
could come to a halt or even
reverse itself.

But be that as it may, do
excessive pay increases matter

for inflation, as distinct from

jobs and general economic flex-

ibility? They do. Whatever hap-

pens in manufacturing there is

not the slightest chance of 9

per cent plus earnings
increases being offset by pro-

ductivity in the economy as a
whole, where the underlying
productivity increase can
hardly be more than 4 per cent

per annum , even if one adds to

the official estimates.

On a monetary view of infla-

tion, pay rises are indeed a
symptom, or at most a link in

the transmission mechanism.'
But when direct measures of

monetary growth or domestic

spending in nominal terms are

way above official objectives

the labour market symptoms
need to be taken extremely
seriously. The apparent one-

month improvement in the

monetary indicators in October
does no more than reverse ear-

lier unfavourable blips.

In practice, excessive pay
rises are being driven from the
profit side in the private sector

and by emulation or labour
scarcity to the public. The res-

toration of profitability in Brit-

ish industry after nearly two
decades of depressed or nega-
tive real rates of return is one
of the brighter sides of the
Thatcher experience. But one
can have too much of a good
thing. The momentum of pay
increases will not be broken
until profits come under
greater pressure than business
Is expecting at present. Such
extra pressure on profits in
turn requires an upward
realignment of sterling of a
good 5 per cent - cither spon-
taneously in the market place
or under the impulse of further
base rate increases.
There are two Whitehall

arguments against such a
course. The first is fear of anti-
inflationary overkill. Here the
economic forecasters are sim-
ply joining the stock markets
which have a good record in
forecasting eight of the last
five recessions. The second
argument is fear of the
knock-on effects of higher
mortgage rates on the retail
prices index - and in turn of
the knock-on effect of the lat-
ter on pay deals. Too much
attention is being paid by the
old industrial establishment to
the unfortunate threshold
effects of supposedly key pay
deals, above all Ford.

to general, talk of knock-on
effects is used by lazy industri-
alists to justify pay increases
they would in any case be
offering. Greater difficulty to
affording higher pay is far
more important than trying to
massage the RPI by avoiding
otherwise necessary increases
in interest rates.

Knock-on and pay round
effects are now probably much
less important than the talking
classes imagine. This much at
least must be credited to the
Thatcher revolution. Outside
the declining minority of estab-
lishments still dominated by
old-fashioned pay deals, most
working people and their man-
agers are well aware that pay
depends on what employers
can afford and not on the sta-

tistical aberrations of particu-
lar indices. It is about time
that economic policy making
caught up with a new mood.
Even personal reputations will

depend much more on the gen-
eral sense that inflation has
been decisively reversed than
the exact size or timing of next
year's RPI peak.

NViJV.'SV.G V-r^r

Accountants in academe
From Mr WJLJ. Marty.

Sir, David Thomas reported
on the problem of encouraging
qualified accountants' to enter
the academic world (November
14). He correctly Identified the
digeacentiaL between ^academic
and professional salaries as the
main hurdle to be Overcome.
Several- other- -ptoarto—are-

worth making in .this context. .

As Mr Thomas remarks.^ the

-

accountancy professionals
examining ways of extending
additional help to Jfo^acadaniic
colleagues. The profession la
already providing: about
£800,000 a year to academic
departments, plus a substantial
but unquantffiable. awirmrit of
free part-time teaching and
tutorial help. . .

*

The size of the staff recruit-

ment and retention problem
formed by accounting depart-
ments in universities and poly-

technics, however, is now so
large that it is unrealistic to
expect Jt to 1kl sabred by prir.

mate donations alone-

' * a
i7i0 problems of thfl Account-*

3ng departments are only one
_pajt of a'wider picture. .

... In a number of other disd

.pfines (for example, law, elec-

tronics, computing* business
education and some aspects oi

engineering), departments face
dmilar dMlcuIties fa attracting
people of the right quality.
Again, the private sector can
only play a limited role in help-
ing to tackle these difficulties.

The main response to the
salary problems in aU these
market-related subjects must
come from the Department of
Education and Science trnfi its

new funding institutions for
-higher education. Only thus
win the Government be able to
implement its policy that stu-

dent and employer demand
should be an important deter-
minant hi level Of teaching
provision for particular sub-
jects.

'

Exchange rate

stability

WKJ. Wordy,

Chairman, Education and
Training Directorate,

The Institute of Chartered
Accountants,
Chartered Accountants" Ball,
Moorgate Place, EC2

Steadily adding more solicitors to the Roll
From Mr R.CL Haroeg. ;

* ... f

Sir, Mr Ben WlUJams elafnik’

in a recent letter; (October .31)

that the Law Society has foiled

to plan. effectively for the. lon-

ger term itraining needs of
young law students. Ee seems
to be unaware of the facte. :

First, to cope with the cur-

rent shortage of solicitors, .The
College of Law, which provides
the majority of places for the
training of solicitors, is

increasing the number of
places dramatically. A new
branch is opening . in York in..

1989 which will provide .600
‘

more places. Taking these.,

places and further places made
available this year for. both
finals students and the non-law
graduates faking the Common .

Professional Examination, tha

number fe; increasing by just
uhder SOi.per cent over the
three,yearei987 to 1989.

-. S&obd, due to government
restraints ;on funding, those
polytechnics whichprovlde the
remainder of tlm training have,

- enr the 'whale, been unable to
increase their places. However,
a number of other polytechnics
have recently been authorised
by the Law Society to teach for
the. Common Professional
PivaTwiTWitinin and there are
applications In the pipeline for
polytechnics to teach both :for

'

~fbt> final arramlnafinin and the
Common' Professional Exami-
nation. :

: It Is difficult to see how, is :

the light of these, facts, which
have.heen made public, Mr.
WSBsina can say that the posi-

tion
1

' la unlikely "- to" change
within the next three years.
There has 'been on average -a

net Increase in the number of

.

solicitors admitted to the Roll
of just under 2,000 a year over
the last decade so that the
practising profession has
increased from about 30,000 to
about 50,000 today. Given the
increase in places, the number
of students paggfag the
exam in 1990 is likely to be in
the region of 2500 compared
with 2500 in 1988 and about
2500 in 1967. :

RC.Harvey
Chairman, Training Committee
The Law Society'
Ipsley Court _

Redditch
Worcestershire
B9S0TD .•

• •

From Mr W. Grey.

Sir, to his recent FT inter-

view (November 10), the Chan-
cellor said the dimsfa created

bv greater exchange rate sta-

bility of tete had done much- to

improve world economic per-

formance.
Among its beneficent results

he singled out faster economic
growth worldwide and, in par-

ticular, a worldwide invest-

ment boom.
That flexible exchange rates,

for from constituting the auto-

matic adjustment mechanism
their proponents had claimed,

would complicate investment
planning, and so retard invest-

ment and growth itself, was
predictable.

Nevertheless it was gratify-

ing to have the opposite offi-

cially confirmed. Perhaps; after

years of benign neglect, those
much-maligned architects of

the Bretton Woods regime
deserve, a belated pat on the
back.
Even so, the present situa-

tion, though "markedly bet-

ter," in the Chancellor’s judg-

ment, still leaves room for

further improvement The com-
mitment to exchange rate sta-

bility is not everywhere yet as
steadfast as it might be.

That is, of course - as the
Chancellor doubtless realises
- one of the reasons why foil

(not just shadow or fair-wea-

ther) membership of the Euro-
pean Monetary System
remains so wawntlal. -

W. (key,
12 Arden Road,
Finchley, N3 Foundinganewname

Health and safety at work legislation should be invoked inbanking
From the financial strength* and " A bank that looks to the future with
banking traditions of Dubai a new name in banking has confidoacc to its continuedgrowth.

From MrR.N. CoulL

.
Sir, It is difficult to under* -

stand how your legal corre-
spondent can write about the
criminal Implications -of the
long's Cross, disaster ^<Novem-'
her 12) without once mention-
ing the Health and Safety at
Work Act 1374.-He seems to
show the same;lack of appreci-
ation of this Importantpiece of-

legislation as -the -railway
inspectorate, whicb was prop -

erly criticised in the Fennell >
Report for-failing to implement
it during inspections. ...

While it is true thafprosecu-

tioos for manslaughter follow-'

ing major accidents have
always failed in English courts

because of the difficulty of
demonstrating a' guilty intent,

prosecutions of corporations
and JndMduals.“where individ-

uals can be directly linked to

the offence, should succeed'

tinder the Health-and Safety at

Work Act. Proceedings under
-the legislation in -the Crown
courts carry an unlimited fine;

recently BP was fined £730,000

- for serious contraventions at a
Scottish refinery.

:
:

r

Nor do 1 that the pros*

. ecutton of corporations is con-

:.trary- 'to legal policy, as-

"suggested by Mr Hermann. As
one of HM Inspectors of Facto-
ries for almost 30 years, 1 pros-

ecuted state corporations as

wellas public-companies imdar
the various acts relating to
health and safety at work.

to most cases, the finas that

were imposed caused little

hardship, but nevertheless
directors never Eked the pob-
TMtv whihh anmwirwntpd such
prosecutions. In thfs way effec-

tive, pressure for improvement
to health aucLsafety standards
wias.adnewed: This pressure is

touch greater thaw any action

for civil damages, which usu-
ally only., comes before the
courts many years after the
event.
From the evidence heard by

the King’s Gross inquiry and
recorded tothe Fennell Report,

there should be little difficulty

in sustaining successful crimi-

nal proceedings against Lon-
don Underground. Unless such
proceedings are instituted by*

the Director of Public Prosecu-

tions in these circumstances
where the Health and Safety at

Work Act. clearly applied'
(unlike the Herald of Free
Enterprise disaster, where it

did not), then no employee or

member of the public can fad
protected against negligence of
management, however gross

that may be.

R-N. Co 11k,
Vernon Souse,
Grindleford,

Sheffield, South Yorkshire

<7alVH Rmintmt Bank International Limited, it provides an
innovative approach to banking to the Gulfax! other fercr*

national maocets.

A bank t̂ha t can be trusted to give objective advice combined
wun sound financial judgement.

Formerly known as Union Bank of die Middle Ease,

Above all Emirates Bank International Limited is a bank
that really cares about hs customers at all levels. Our branches

handle all types of banking transactions from personal
atmunrs m hnwino , -Emirates Bank International Limited is a bank char has accounts to financing major multi-national proiors.

been founded on a sound financial base. '' JiBa __ , .... *

.. . . £:5ST tPf needs m the United Arab Emirates.
AnKXkm bank foaftsc^dynanncand forward thinking. "-^SW Pakistan or Sri Lanju,talk to the people who cart.

Emirates Bank International Limited

HcadOffi*: B«wy*Ra*i,P.O. Boa JW3. Dubai, United ArabEmii*o.Td: 28 1181.Tk 47160 EB1HO EM. EMARATlANK.
Brmdia in riw Utvted Anb Emma. Pakfcan and Sn Lanka. Subsidiary m Hongkong.

Ti.r-.
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Bostwick
Industrial Doors

Janet Bush
on Wall Street

Few props
and fewer
promises
MANY OF the distractions
which kept a measure of opti-

mism and a small Injection of

excitement in the equity mar-
ket disappeared as soon as Mr
George Bush was elected.

The most important red her-

ring has been the boom in
takeovers, leveraged buy-outs
and speculation about more
and more deals. That bubble
has begun to subside from a
number or small pinpricks.
There was the unseemly

haste or Senator Robert Dole
who talked on the day after the
election about taking action to

dampen down the LBO fad.

There was the withdrawal last

week from the bidding for RJR
Nabisco by Forstmann Little

and its cohorts and then the
apparently coincidental suits

against RJR from fiT and Met-
ropolitan Life which began the

fight back by conventional
bond holders.
Now that the right man has

won the White House and
stocks are deriving little sup-

port from takeover speculation,

there has been a return to

looking at longer run macro-
economic problems and funda-

mental values.

Mr Alan AbeIson of Barron’s

puts forward a fairly pessimis-

tic view. “What really ails the
market, we think, is that inves-

tors tear that in terms of busi-

ness activity, corporate earn-

ings and political congeniality,

it doesn't get any better than
this; rather, on every score, it’s

due to get worse. Put another
way, what's bugging Investors

is the prospect that the great
expansion of the past six years
will ran out of steam some
quarter soon."
What the financial markets

appear to be discounting is the
next recession, a slap in the
face for the "New Agere" who
believe that the business cycle

can he prolonged indefinitely

with the right policy mix and
the Bush team which is bank-
ing on growing out of the bud-
get deficit.

The sharp fails in financial
markets since the election
appeared partly to anticipate,

despite immense respect for Mr
Alan Greenspan's Fed. that the
central bank may overdo the
monetary tightening which
appears inevitably in store and
tip the economy into recession.

It is conceivable that clever

management by the Fed could
allow the economy to muddle
through. Mr Gregory Gleber, a
macroeconomist with Smith
Barney, says; ‘There is no rea-

son for a business cycle to die

because of old age. A cycle dies

because of something exoge-
nous like poor policy."

If the Fed performs this bal-

ancing act. how much room is

there for the market to rise on
fundamentals? The answer is

probably that the broad market
Is not Ukcly to get much of a
boost from earnings but that

there will be opportunities
with careful stock selection.

Mr Brian Fernandez, manag-
ing director of Brcan Murray,
Foster Securities, whose
money management arm
achieved a 30-8 per cent return

on its stocks portfolio in the

first nine months, believes the

market has some upside poten-

tial with large stocks fairly val-

ued but some smaller stocks

still undervalued.
The company's strategists

are predicting a 5.6 per cent
increase In the profits of S&P
500 companies in 1989 com-
pared with 1388. slightly more
optimistic than the Blue Chip
Economic Indicators consensus
of 4 per cent Although this is

less impressive than Brean
Murray’s forecast of a 29 per
cent leap in profits this year
compared with last, Mr Fer-

nandez believes the market
should rise both because of
earnings and technical rea-

sons.
Economists at Paine Webber,

which currently has 47 per
cent of its model portfolio in

cash, 18 per cent in stocks and
35 per cent In bonds, is more
cautious, but sees potential in
careful value-based selection.

“It is striking today how one
can build a quality, value-
based portfolio without relying

heavily on any particular eco-

nomic scenario playing out.
This would seem to be a signif-

icant advantage given a con-
flict between the surprising
strength and age of the eco-
nomic recovery.”

At the pessimistic end of the
scale are portfolio strategists

at Oppenholmcr. They believe
that, although in the long term
a stork market selling at only
six times its cash flow looks
cheap, there Is limited scope
unless the Fed relaxes its
restrictive policies.

They think that the market
will start anticipating an eco-
nomic slowdown in the second
half of next year, implying that
many of the cyclical industries
may start to underperform the
market, despite their profitabil-

ity and their relatively low
price earnings ratios.

Austria wins Hungary telecoms

deal after lifting of embargo
By David Marsh in Bonn, Leslie Colitt in Berlin and Terry Dodsworth In London

AUSTRIAN companies are
supplying Hungary with
advanced western telecommu-
nications equipment render the
first major deal signed since

the West's embargo on deliv-

eries of digital telephone
exchanges to the Soviet bloc
was lifted in September.
The order, likely to pave the

way for a large number of

deliveries of such equipment to

the Eastern bloc, has been
awarded to the Austrian Tele-

communications Company, a
joint subsidiary of the Aus-
trian electronics concerns
Kapsch and Schrack- ft is val-

ued at between Scfalbn and
Sch2bn ($81m and $162m}.
Under the deal, financed by

an Austrian banking consor-
tium, and involving some
counter-trade transactions, the
two companies are to deliver

large digital exchanges based

on the DMS 100/200 model
made by Northern Telecom of
Canada. The equipment fa due
to be supplied to Budapest and
seven other Hungarian
equivalent to a total of 100,000
Hungarian telephone lines.

The Northern Telecom prod-
uct, already manufactured
under licence in Austria for
the country’s telecommunica-
tions authority, is one of the
most successful tfowiynn flrnnng
the modern generation of
advanced digital switches. It is

widely sold In the US, and has
also been supplied to the UK.
Northern was unable to com-

ment on the deal yesterday,
but trade experts said it was
unlikely it would have been
struck without notification to
the Canadian authorities.

Despite the relaxation of the
rules on the sale of digital
switches to eastern Europe.

certain aspects of the technol-
ogy, which involves extensive
use of advanced semiconduc-
tors and software, are still ban-
ned for exports from the West.
Clearance can be given for
most items by national govern-
ments, but same of the mare
sophisticated products still

have to be vetted by the Paris-
based Co-ordinating Committee
on Multilateral Export Con-
trols (CoCom). the Paris-based
body which vets transfers of
western technology to commu-
nist countries.
The breakthrough for the

Northern Telecom switch in
Hungary follows a 3m«T]pr
tal exchanges order, worth
SKr47m ($7.7m), awarded by
Hungary in September to T.M,
Ericsson of Sweden for an
international exchange. Clear-
ance has also been given by
the UK for the export of the

System X switch made by GPT,
a subsidiary of GEC and Fles-
sey, which is negotiating for a
contract in Bulgaria.
With all the main western

telecommunications concerns
for East bloc digital
Austrian companies

hope to use the deal — won in
competition with West Ger-
many - to establish a foothold
on east European markets.

.

Kapsch and Schrack have
agreed to furnish Hungary
with know-how to .assemble
the systems for its own use
and for export This aspect still

has to be approved by CoCom.
CoCom, grouping all 16 Nato

countries apart from Iceland,
plus Japan, agreed to lift, from
September, a four-year-old
embargo on sales of digital
switches to the Eastern bloc.
Such sales to China were liber-
alised several years ago.

Savimbi says Unita will fight on
By Anthony Robinson in Jamba

DR JONAS SAVIMBI, leader of
the Unita rebel forces and the
main excluded party from the
four-nation Angolan peace
talks, intends to fight on
against Angolan government
FAPLA forces until all Cuban
troops hare left and Luanda
agrees to form a government of
national
Speaking at a press confer-

ence in his southern Angolan
bush headquarters. Dr Savimbi
welcomed the draft agreement
on Cuban troop withdrawals
reached at last week’s Geneva
talks between Angola, Cuba
and South Africa and rejected

secret initiatives aimed at per-

suading him to step down as
Unita leader.

He also revealed that Unita
and Cuban representatives had
discussed an informal ceasefire
deal last month in the Ivory
Coast when Unita handed over
two captured Cuban pilots.

Unita, he said, would not
harass departing Cuban forces

as the Mujahideen were attack-

ing withdrawing Soviet forces
in Afghanistan because "the
best victory is (me which lets

the enemy go”.

While welcoming an even-
tual four-power agreement to
settle the international dimen-
sion of the 13-year-old Angolan
conflict, Dr Savimbi underlined
that this would not end the
civil war between the MPLA
government in Luanda and
Unita which lay at the heart of

the problem.
Over the four weeks to

November 15. Unita claimed to
have killed 531 FAPLA and 12
Cuban troops for the loss of 48
Unita soldiers. Dr Savimbi pre-

dicted an end to the civil war
within a year of the departure
ol Cuban troops, as the MPLA
and its “demoralised army”
would be forced to negotiate an

Dr Jonas Savimbi, right,

leader of Unita, has vowed
to Wgftt on against Angolan
Government forces until all

Cuban troops have been
withdrawn from the country
and Luanda agrees to form
a government of national
reconciliation. Unitawas the
main party excluded from last
week's peace talks between
South Africa, Angola and
Cuba. Dr Savimbi welcomed
the talks’ draft agreement cm
Cuban troop withdrawals but
rejected secret initiatives
aimed at persuadinghim to
step down as Unitaleader.
He also said Unita and Cuban
representatives had discussed
an informal ceasefire last

internal settlement after the
Cuban departure.
But before then, he pre-

dicted, FAPLA would try
another offensive and was
already building up forces
around Cuito Cuanavale for
another attack on Unita’a
advance base at Mavinga,
200km north of Jamba.
Unita forces, backed by

South African long-range artil-

lery and air strikes, have
already defeated two big offen-
sives against Mavinga in 1985
and 1987 and Dr Savimbi
warned that Unita had stock-
piled enough equipment to con-
tinue fighting.
Unita, he added, would

defend Jamba "house by house
if necessary”. Among Unfta’s
weapons are US-supplied
Stinger ground-to-air missiles
and wire-directed Tow anti-
tank missiles, which have
given its forces protection
against Angolan air superiority
and Soviet-supplied armour.
Outlining his plans for an

eventual internal political solu-

tion, Dr Savimbi suggested
that the first stage of reconcili-

ation should be a provisional
government to supervise gen-
eral elections withintwo years.

Elections would be to a con-
stituent assembly. This in turn
should draft a constitution
allowing for a multi-party
democracy and rights of oppo-
sition parties.

In the absence ot ejections,

he added, Unita continued to
deny the legitimacy of what he
called the “corrupt. Inefficient

MPLA Government” and
refused to accept the aneparty
system.
Asked if he would consider

stepping aside if that would
facilitate national reconcilia-

tion between Unita and the
MPLA, Dr Savimbi launched a
personal attack on President
Denis Sasson-Nguesso of the
Congo and President Omar
Bongo of Gabon. He accused
the latter of sending a letter to
“my personal friend’* King Has-
san of Morocco asking the
King to provide him with a

villa in the north African state.

*T do not need a vfQa by the
sea and Z am not demanding
the job of President Dos San-

tos. I am just asking for elec-

tions. Tf he wins he can remain
president. But I think Unita
will win. We have support all

over tiie country — even in the
north,” he added.

- Meanwhile the time was now
coming for African states to
take over the role of mediator
from the US and seek to
arrange recondUatfen talks in
an African capital, he
suggested. The Congo and
Gabon had disqualified them-
selves from playing such a role

or providing a venne for talks,

he said, but he named Kenya,
Ivory Coast and Nigeria as pos-

sible mediators.
The Unita leader suggested

that it might be easier for Afri-

can countries to assume a
more active mediatory role
once South Africa started the
process of granting indepen-
dence for Namibia under UN
Resolution 435.

This provides for the post
Honing of a 7,500-strong UN
task Force in Namibia and
implies a cut-off in supplies
from South Africa and hence a
less direct suppo ting role by
Pretoria far Unita.

Dr Savimbi added that he
would fly to South Africa far

talks with President PW Botha
on November 23, at which he
would ask for a clear statement
of Pretoria’s future policy
towards Unita.
He welcomed the victory of

President-elect George Bush
who, he said, had sent a mes-
sage of support to Unita, and
disclosed that he would soon
be seeing Mr Chester Crocker,
the US mediator, at the Geneva
talks. He plans to visit the
UK before the end of the year.

Burger King
plan opposed
by franchisees
Continued from Page 1

forced to cut back an franchi-

see services. These include
new product development, new
equipment and training, Mr
Pothitos explains, “even now
they don't provide enough ser-

vice."

Some 86 per cent of Pills-

buiy's 6,000 stores worldwide
are owned by franchisees, who
have a total Investment in the
company of some $2bn. Many
franebisees have grown
increasingly dissatisfied with
Pillsbury’s management in
recent yearn and a group bad
been considering a leveraged
buy-out plan for the fast food
chain. But this has now fallen
through, Mr Pothitos pointed
out

Pillsbury management had
scheduled a meeting for yester-

day afternoon to consider the
franchisees' letter.

Nikki Talt adds: Grand Met-
ropolitan said yesterday that it

was pleased but not surprised
that Burger King franchisees
opposed Pillsbury's spinoff and
restructuring plan.

The Grand Met offer expired
on Friday but is likely to be
extended.

Irving Trust move hits

Third World loan market
By Norma Cohen In London

THE MARKET in which loans
to Third World countries are
traded among banks was
thrown into disarray last week
after Irving Trust Co, the US
bank, circulated a list totalling

about J50Qm of loans, mostly to

Latin American countries,
which it wished to sell.

Bankers specialising in sales

ot Third World debt said that
prices of loans to Brazil and
Mexico fell by as much as 20
per cent as a result of Irving’s

sales effort At mid-week the
market was so volatile that
some normally active banks
were reluctant to quote prices.

By the end of the week
prices were said to have recov-
ered a little after Irving with-
drew much of the list How-
ever, the bank is believed to
remain anxious to sell the
loans in the hopes of capturing
tax advantages before comple-
tion of its acquisition by Bank
of New York, set for late
November.
Irving declined to comment,

saying It could not discuss any
continuing sales programme.
However, the bank acknowl-

edged that it had been actively
selling its loan portfolio, dis-

of about $l9Qm since
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Before Irving circulated its

list, Brazilian loans were
quoted at 4748 emits for each
dollar face value. The price
dropped as low as 38 cents.
After Irving withdrew the list,

prices recovered by 2 or 3
cents.
The sharp drop in prices

came just as the market began
to recover from particularly
heavy selling by Canadian
banks in late October. Several
banks, particularly Toronto
Dominion and fhnadian Impe-
rial Bank of Commerce, were
tarifl to be Belling loans ahead
ot the end of their ftaeal year
on October SL
The quick reaction in the

price of Third World loans to
Irving's attempted sales, and
the subsequent recovery, high-
lighted the extent to which
trading in the assets h»a
grown. While no data exist,
estimates of turnover in 1988
run from $15bn to $25bn,
although the figure may be
boosted by double counting:

Canada poll
Continued from Page 1

discounted. As many as 30 per
cent of respondents told Angus
Reid they might rfiBngn* their

mind regarding voting Inten-
tions before polling day.
A confident Mr Mulroney

spent the dying hours of the
campaign in his native Quebec.
The predominantly French-
speaking province played a
crucial part in the Conserva-
tives' 1984 landslide but has
seemed surprisingly irresolute

in its support since Mr Turn-
er’s stronger than expected
performance in the televised
leaders’ debates.

Egypt backs
Palestinian

state
Continued from Page 1
According to Israel radio, 37

countries have now recognised
the Palestinian “state”, which
has no borders, controls no ter-

ritory and as yet has no gov-
ernment. On Friday, the Soviet
Union, a strong supporter of
the FLO, said it recognised the
proclamation of a state, as dis-

tinct from full recognition of
the state itself.

However, no Western coun-
try has yet made a gjtnilar

move. The US argues that the
independence declaration pre-
judges the future of the Israeli-

occupied West Bank and Gaza,
which should be settled by
negotiation. Britain describes
the declaration as “prema-
ture”, and it and Prance say
they cannot recognise a state
without a defined territory.
The setbacks for Israeli

diplomacy come at a time of
Intense controversy over the
formation of a new Govern-
ment after Israel's November l
election. Labour and Likud
appear to he edging towards a
new government of national
unity headed hy Mr Shamir,
after reaching agreement over
tiie weekend cm the broad prin-
ciples guiding such a coalition.

Intense pressure for the two
main parties to get together
again, dumping smaller, ultra-
Orthodox factions, has come
both from vocal groups within
Israel and from representatives
of the 5-Sm-strong Jewish com-
munity in the US.
But a growing revolt of

Labour backbenchers, led by
Mr Uzi Bar-Am, the party’s
Secretary-General, could still

torpedo the plans, being
sketched out in private by
small negotiating teams
The new Knesset, or parlia-

ment, meets today for the first
time, amid indications that
many secular members are
unhappy with the scale of pro-
posed concessions to the reli-

gious fundamentalist parties.
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s meaning
of tight money

Despite tiie nervousness in. the
world's financial markets: in
the aftermath at the US: elec-
tion and ahead of today's Cima-
fltan elections, the worst per-
forming major stock 1 market
over the last fortnight has not
been New York dr even
Toronto - but Australia.- The
Australian ah Ordinaries
index has fallen for seven trad-
ing days in a row — a drop, of-
dose to 5 per cent - and the
culprit Is interest rates.
Whereas, London, New York
and Toronto are searching anx-
iously tar signs of any need foe

further monetary tightening,
the Australian Reserve Bank
has raised its rediscount rate

three times in the last fort-

it and ANZ increased its

landing rate 1 by half 1 a
to 1&5 per amt on Frt

FT-A World Index (In $terms)

110 1

1988

many respects Australia
is gfanflar to the UK. It is run-
ning a big budget surplus, its

economy is booming and its

October trade figures under-
lined its chronic balance of
payments problem. But unlike
the UK its inflation rate Is

declining and will soon be less

than- that of the UK - if it Is

not already — and its monetary
policy is even tighter. The Aus-
tralian dollar is at its highest
level in three yearn and seems
set to rise further, which may
be good news for Australian
bonds but can only be bearish
fin-equities.

Short Brothers
There is a bizarre contrast

between next Wednesday’s
£2.5bn~plus privatisation of
British Steal and Short
Brothers, the Belfast aircraft
maker whose sale was uncere-
moniously advertised in tiie

small ads last week. British

Steel has been transformed
from an inefficient, loss-mak-

ing business into the most
profitable steel company in
Europe. Short Brothers, hy
contrast, is a high-tech com-
pany which has been starved
of investment, has a negative
net worth of doom, annual
sales of annmd:£25Qm,-and has
done no more than break even
on a pre4nterestb»is“for tiie

last five years. It is hardly the
sort of record which wHl
attract the Mg spenders, so
why the hurry to get rid of it?

The Government is prepared
to spend years nurturing a
mature business like British
Steel back to health, yet is

rushing to sell Shorts even
before an up-to-date balance
sheet is available. Shorts con-
sists of three businesses, at
least two ot which have consid-
erably greater growth and
profit potential than British

SteeL The missiles business is

the jewel in the crown, and the
aerostructures aide is a key:

supplier for companies Eke
Boeing. Granted, there. Is also

the aircraft, manufacturing
' business, the weakest part , by
'the company’s own admission.

'

The current product range is

almost at the end of its useful

life, and tf Shorts is to continue
'as an aircraft maker it needs
rannm tdns to build the next
generation of commuter jets.

The Government’s keenness

to get rid. of Shorts before it

-has to stomp up for this latest

project probably reflects its

own rfimrml record at backing
dud hnatneas ideas in the Prov-

ince. Despite its denials, the
most obvious solution would
be to break tiie company up.
Given more time, it should
have been aide to prove that

Shorts, like British Steel, is an
opportunity^ rather , than, a
disaster.

French takeovers
More than anything else,

French and foreign investors

can thanka succession of take-

over attempts far ensuring the
French stock market its pre-

mier place among European
bourses tiffs year. The mar-
ket's total return in focal cur-

rency terms has been nearly 48
percent since the beginning of
1988, second only to Mexico'
among the world's markets
and the best in Europe/ A
major attraction has beat that

Baris ia ohe of thefew major
Continental markets where
corporate activity has built up
enough momentum to give a
little spice to Ufa.

There are signs now, how-
ever. tint parts of the estab-

lishment and some govern-
ment figures bt&Heve it is time-

tire market settled down to a
slightly quieter rhythm. Twice
in the past three weeks, the
heavy artillery of the establish-

ment has been brought out to

frighten off a predator, first

when a party of white knight

industrialists and financiers

stepped- in to rescue the car-

seat maker Epeda-Bertrand
Fame from the hostile atten-

tions of a variety of others;
nwfl, under very different cir-

cumstances, when a group of

blue-chip heavies weighed in

on the Socidtg Generate share

register last week against the
troublesome Mr Georges Peber-

eau. The shadowy presence of

the politicians complicates the

issue in the latter case: but it

seems there is some dispute in
government circles over
whether the State was right to

encourage Mr Pebereau, how-
ever tacitly, in his destabilising

efforts. And whoever was truly

responsible, that situation
. seems to have lost most of its

pizazz for the moment
-The establishment’s reflexes

• may well favour solidarity

even more in future. The gov-

ernment, too, may tread care-

fully with the privatised com-
panies for a while to avoid
attracting foreign raiders. But
price could also begin to make
takeovers less appealing: with
equity yields in the region of 3
per cent and government bond
yields more Hke 9 per cent, the

market is not exactly .dirt

cheap* despite relatively low
French p/e ratios. And if more
companies , do; as B5N* did
recently— buy a small batik to
ensure that any raid on them
would have to go to the- .bank-

ing regulators - deterrence
-could became.almost a habit

Virgin
Today’s vote hy Virgin

shareholders an Mr Branson’s
proposal to retire from public

life win he closely watched by
those interested In following
his PTHTTipie. The outcome is

not quite guaranteed. Mr Bran-

son and Ins colleagues control

63 per cent of the equity, hut
wQl not vote it; the scheme of

arrangement requires either a
simple majority of the remain-

der, or 75 per cent of votes
cast But with the-shares clos-

ing an Friday at only 4p short
of the 140p offer price, the mar-
ket Is not counting on an
upset And indeed, since the
offer .is plainly above the

underlying market value, there
seems little reason to reftse it
Whether Virgin should form

a precedent is another matte-.
The company, like its founder,
has a one-off character, and its

lack of success with the stock
market is largely due to
mutual ffljgnn riflrcl-H rifling

.

Other companies -espedafly
those which might propose to
go private for a couple of years
of unwonted effort, and then
return - should he encouraged
to stay and face the music.
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Virgin poised to; quit
the stock market

Shareholders in Virgin,

the British leisure group
headed by Mr Richard
Branson, are expected

.

today to approve a man-
agement buy-out — .

about two years after the

group came to the stock
market It will be the
biggest buy-out oi a

. . . - quoted British company.
But, with Virgin's profits expected to rtse-
healthily.in the 1990s, the move also raises _

questions about shareholders' investment hori-
zons. Page 30

A surprising Eurobond
The past week hardly seemed the Ideal time to
launch dollar straight Eurobonds, with the US
currency under pressure, market jitters over
publication of the latest American trade figures
and the threat of rising Interest rates. But
despite this, a couple of deals proved an
undoubted-success. Dominique Jackson' looks

'

at the state of the market Pegs 24

Management off the business
through thick and thin

To describe a man-
ager as * thick” Is a
compliment rather

:

than a term of
abuse, in' the lexi-

con of Mr Henry
Mlntzberg, a Cana-
dian professor of -

management He
defines thick as
thorough, while
"thin* meamttfacile.

And thin management he complains, gtxs.teo
much promotion. Christopher Lorenz examines
his ideas in the Business Column. Page 46 _

Conundrum tor tho gffts maricat
The Lohdcii1

gifts markethad a generally lack-

lustre tone tor most of last week yet closed on
a strong note, taking heart from the UK’s provi-
sional money supply date for October. The

.

main focus of interest, however, remains the
Bank of England's buying in activities and the
implications of this for the market Page 28.
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Companies In tMa reaction

British Gas 30 Irish Distillers 30
Carless SO -KeltEnergy 30
Compagnte du Midi 20 Local London 30
Compass 30 Mlnorco 30
Cons Gold Fields 30 National Send 23
EW Fact 30 Pechlney 28
GrandMet 30 PIessay 30
Hitachi SB Banka Hovfs 30

Sodete Generate

Wall Street dreams up a
bondholder’s nightmare
James Buchan explains why big investors have doubts
about highly-leveraged buy-outs like RJR Nabisco’sM etropolitan Life is a

large, unimaginably
large, agglomeration of

captiaL In the arcades of Its stone
headquarters, towering over New
York's Madison Square, men in
identical suits and ties are

' repeated endlessly, as in a series
of mirrors.

In every town in the US, there
- -are MetLife- MlMmm pushing
life, health or motor insurance,
arranging periston pisns or sell-

ing houses. They send back J40bn
every year to the harried fund,
managers in New York.

•’ MetLife Is not a company that
files nuisance lawsuits.
But last week, it sued RJB

Nabisco. It accused the tobacco
company’s managers of betraying
their lenders by trying to buy the
company with hnwona of dollars
of extra debt.

MetLife said it was string not
Just to recover the $4Qm it lost

when its RJR bonds slumped in
creditwarthinfiss at the prospect
of the new borrowings. It was
also string, said Mr John Cnee-
don, chief executive, “to preserve
oar great capitalist system” from
Wall Street speculation and man-
agement greed.
MetLife wits the second angry

RJR bonilholder to go to court,
. following a mrit launched by the
ITT industrial and fmanriai ser-

vices company bn Wednesday.
'Thev suits are most unlikely -to .

halt the $20bn. of- RJR_ But
they are figte that Iris ixattin
tional investors have Cfeep mis-
givings about the vast and high-
ly-leveraged deals Wall Street is

dreaming up.
For five years, US corporate

bond investors have suffered,
mostly in silence. To push up
returns for existing shareholders
or finance takeovers by raiders or
executives, US corporations are
going ever deeper into debt,
allowing their credit ratings to
tumble and handing huge losses
to their«Wng bondholders.
Mr Morey McDaniel, an expert

of bondholders' law who works at
Union Carbide, mUb this process
"a massive transfer of wealth

from, bondholders to stockhold-
ers, possibly the largest expropri-
ation of investors in American
business history."
Insurers such as and

ITT’s The Hartford subsidiary
have been hardest hit by the fell

in credit quality. Bonds, both
public and corporate, are ideal
investments for insurance com-
panies because their predictable
income can be matched against
fixed future liabilities on insur-
ance products.
Metf-ifo hare amimri four Hmwg

more invested in bonds than in
stocks and no than tsobn
invested in blue-chip or “invest-
ment-grade” corporate bonds.
To protect these bonds from

downgrading, holders have HttTw

defence but the covenants or
Indentures written into bond con-
tracts. Bondholders, as lenders,
have none of the fiduciary rights

enjoyed by stockholders as own-
ers. As recently as last month,
the courts in the key business
state of Delaware explicitly
rejected arguments that bon-
dholders are a fiduciary responsi-
bility of Tnanagwmorif

Last summer, a fretful group of
leading bond investors, including

MetLife and Prudential Assur-
ance, formed the Institutional
Bondholder* Rights Association
to lobby for tougher indenture
terms "— faadnding the redemp-
tion ofbonds at par - in the case
of takeover or additional lever-

age.-They told-their fund manag-
ers to weight their portfolios with
Issues of big companies, such as
RJR, which seemed impregnable
to leveraged takeover.

T his did not work. On Octo-
ber 23, RJR’s senior man-
agers, led by Mr Ross

Johnson, announced they wanted
to buy the company. RJR’s $5bn
in bands, including a $300m issue
floated only in April, feQ by over
15 per cent in price. For bon-
dholders, it was a catastrophe
equivalent to a stock-market cot

In its suit, ITT is claiming that
RJR’s managers and Shearson

Lehman Hutton, their financial
advisers on Wall Street, failed to
warn bondholders in the prospec-
tus for last April's issue that they
were considering a leveraged
buy-out "It’s a fairly traditional
disclosure case," says Professor
Harvey Goldschmid, a corporate
law expert at Columbia Univer-
sity in New York. “It’s a matter
Oi Agfcahlifthing the facts.”

M etLife is more ambi-
tious. The insurer
alleges Mr Johnson and

RJR broke a contractual obliga-

tion to bondholders that goes
beyond the letter of the inden-
tures. Mr Johnson broke an
“implied covenant of good faith
and feir dealing” with the bon-
dholders by “intentionally
destroying the investment-grade
character” of the bonds, as Mr
Creedon put it -

Lawyers say this Is further
than any state court has gone in
its interpretation of bondholders’
contractual rights. “What they’re
trying to do is open up the
court's thinking on manage-
ment's duties in contractual
terms,” says Prof. Goldschmid.

Ultimately, America’s big insti-

tutional investors must decide
where their interests he. If insur-
ers want to preserve a blue-chip
corporate bond market for their
investments, they must cease fin-

ancing leveraged buy-outs by tak-
ing equity stakes or buying the
“junk” debt issued by the
booght-out companies.
Mr Creedon admitted on Thurs-

day that MetLife had been one of
the largest equity investors in a
leveraged buy-out fund arranged
in 1984 by Kohlberg Kravis Rob-
erts, one of the Wall Street firms
bidding for RJR. MetLife has no
investment in KKR’s current war
chest but it stm has about grim
committed to bonds and equity in
leveraged buy-outs.
“We will carefully consider

leveraged buy-outs in the future,”
Mr Creedon said on Thursday,
“though probably with a more
jaundiced eye.” How jaundiced
has yet to be seen.

The apparent
relegation of
James Baker
By Anthony Harris
in Washington

P olitical jokes have a short
shelf-life. "What do I
expect of the Baker presi-

dency?..” said my neighbour at
dinner. He paused and smirked.
“Excuse the Freudian slip," he
said, “but it doesn't make much
difference, does it." He probably
suspects by now that it makes aU
the difference in the world.
The due is Mr Bush's decision

to appoint Governor John Sun-
unu as his chief of staff at the
White Bouse. Mr James Baker,
who has been regarded until now
as the big power in a Bush presi-

dency - the Prime Minister to

Mr Bush's constitutional figure-

head, by some accounts - had
quite a different plan for the
White House. It was centred on
Mr Craig Fuller, an efficient
organiser and a Baker intimate,
who Is now to return to private
life. Yet because it was the Baker
plan, many commentators here
regarded it as a fait occoTTte^

It now turns oat not only that
Mr Bush had ideas of his own.
but that he took his decision
some ten days ago; although he
allowed Mr Baker to go on lobby-

ing for his alternative until
nearly the end of last week.
Either Mr Baker had been kept in
the dark, or he had over-esti-

mated his own inflnp-nce. He is

not the only one.
This is the second time the

Vice-President hag maHw his own
unexpected choice. The first was
that of Dan Quayle as running-
mate. The judgment looks ques-
tionable, but the pattern is inter-

esting. Both Quayle and Sununu
are aggressive members of the
right wing of the party; Sununu
led the personal attack on his
fellow-Govemor, Michael Duka-
kis, and obviously enjoyed him-
self no end. Both are also proved
campaigners on their own
account Mr Bush admires people
who win elections, and has sent
his own adviser, Mr Lee Attwa-
ter, the teach the Republican
Party how It is done. Mr Baker
has only run for office once, and
lost
AH this suggests that the asser-

tive Mr Bush of the campaign
was the real man, rather than a
Clint Eastwood act put on for the
cameras, and that he Intends to
be an assertive President, push-
ing his own agenda through a
Democratic Congress. Conven-
tional wisdom says that this can-
not be done, but this judgment
could be wrong for two reasons.
The first is summed up in the

old Will Rogers joke: Tm not a
member of any organised politi-

cal party. Fm a Democrat" Like
the British opposition, the party
is an uneasy coalition, and

always liable to split after a
major defeat Then there is the

kinder, gentler Bush. He claimed

repeatedly during the campaign
that he and his opponents really

wanted the same things - better

education, a cleaner environ-
ment and the rest. They differ on
how to achieve them.
Since the whole American

political spectrum lies to the lib-

ertarian right of almost anything

in Europe, there should be some
common ground. The Democrats
have already voted for one very
conservative reform of the wel-

fare system, and Mr Quayle’s co-

sponsor of the training scheme,
which is his most respectable

achievement was the arch-liberal

Senator Kennedy. What is more
the two men wound up as per-

sonal friends; it was Mr Kennedy
who said that Quayle-baiting was
unfair.

Mr Bush offered some conser-

vative schemes for such things as

child care during the campaign,
but he often seemed to be making
them up as he went along. He
can also choose from a large list

of kinder, gentler schemes
offered by such conservative
think-tanks as the Heritage Foun-
dation.
Unfortunately some of these

are pretty half-baked in practical

terms - like the plan for tradea-

ble pollution permits already dis-

sected in this column. The
savings-and-loan crisis shows
what can happen when academ-
ics are put in charge of real-life

"reforms”. Mr Bush’s success will

depend heavily on the quality of
the men he appoints to carry out
his own agenda.

H e has not made the most
promising start. Mr
Baker may not be Prime

Minister, but he will no doubt be
a very good Secretary of State,

though he has a hard act to fol-

low. Mr Quayle is immature.
Governor Sununu effective, but
unfamiliar with Washington and
with the world scene. Which
brings ns the only other major
appointment yet confirmed, the
Secretary of the Treasury.
The Hon Nicholas Brady is an

intimate friend of the President-
elect, and knows the financial
world well, but not much else is

yet known in his favour. Dillon
Read, the blue-blooded merchant
bank, is thought to have per-
formed sleepily under his co-
chairmanship, and in an exciting
time. His report on the 1987 stock
market crash was widely derided,
and instantly pigeon-holed by the
Administration.
He succeeded Mr Baker at the

Treasury at the time of the

Economics Notebook

Japan has yen for reserve role
Last Friday afternoon,
European time, and the woriefr
major industrial powers are
playing the of interna-

tional monetary ccKiperation.

.

After one- mid a halfdays of
central bank Intervention to
prop up the dollar, Mr Nicholas
Brady, the US Treasury Secre-

tary, declares on US breakfast-

time television that he is not
particularly worried by the
currency*ff recent weakness.
The dollar sags. In a damage

control operation, some central
banks birr more dollars. Frus-
trated, anonymous officials

resort to strong language./Mr
Brady’s remarks have been
“unhelpful”^ they explain. In
the sotto aoce world erf central

bankers, this: is the nearest
they get to an expletive.

Nobody, least of afl, 'Mr
Brady, appearsJ» have -asked

whether the central tanks.

.

really toonteef-fa buy -and hold
the |31>& or so that they report'

edly atvnmriT^tpH In the final

two days of last week. The dol-

lar's position as the dominant •

reserve . currency seems
unchallenged. -

But away from the hectic
conditions -of the currency
markets, people are beginning
to question whether 70 per cent

.

of the, world’s currency,
resfervea^ should irifllhe denom-
inated in-doUara.

*

Japan, in particular, has
urgea that tite dollar^ role in
world trade arid finance should
be shared more.equaUy with
the yen and the major Euro-

,

pean currencies, hi -enhancing
~

the openness^nd liquidity of
Tokyo’s finanriwl ftiarlcafe^ fhe
Japanese government is effec-. J

tively invitingother nations to
invest some oftheir reserves tn

yen. According to one senior

official front’ the Group of
Seven countries* reserve: diver-

sification is *no longer^tahoo
subject” hi international mone-
tary discussions;

;

7“ ~"'rl rv

For most central banks, *

reserves fulfil ’a few baric flute

tions. They act as a buffer
stock,whkih- a central bank can
use to fill gaps in demand for

foreign exchange. They are a
store erf national wealth. For
countries needing to borrow
abroad, they can also act as
coDateraL

Surprisingly, ln view of the
upheavals of the past 20 years,

the dollar’s role as the domi-
nant reserve currency has
changed little. In its latest

annual report, the Bundesbank
calculated that 72J per cent of
the $5G7bn worth of world for-

eten ' exchange reserves at the
end of last year were held in
ddfiars, followed by the D-mark
with a 14 per cent share and
tite yea with &75 per cent

In 1970, according to the
Bank far International Settle-
«i«mte,-thg dnnflr flcmrmtedfftr

77£ .per cent of global foreign
^exchange reserves, fallowed by
1 the-pound sterling with a share
of around 10 per cent. The
D-Mark made barely 2 par
cent of world reserves while
the ym . did, not figure in the
statistics. -

^Between, these two
durf8,alotaftiiiiigs

In 1971, President- Richard
Nixon ended tiie right of for-

eign. central .banks to convert
their dollar holdings into goH.
The US continued its relative

decline. in. economic impor-
tance vis-a-vis tiie rest erf the
world. Urider President Ronald
Reagan the US switched from
being a net creditor to a net
debtor nation.

But because no other coun-
try sought a reserve role, for-

eign central banks had to keep
faith in the dollar. Some
$4llhn worth of reserves were
invested in the US currency by
theraid oflast year.

/.Japan’s willingness . to
enhance 'the yen’s interna-
tfonaErole is most unusuaL

*

Countries have generally

avoided the reserve currency
role because it can restrict
freedom of action in domestic
monetary policy.

In 1976 and 1977, Britain suc-
cessfully sought International
assistance to reduce the
reserve rote of sterling. Over

. the past two decades. West
Germany first resisted and
later did nothing to encourage
the gradual emergence of tha
D-Mark as a reserve currency.
Japan’s policy of boosting

the yen iaunlikely to lead to a
dramatic drop in dollar
reserves so long as the G7
nations keep up their efforts to
maintain currency stability.
The heavy intervention

to support tha dollar

the February 1987 Lou-
vre Accord was a major factor
behind the S22Sbn rise in the
dollar component of global for-

eign exchange reserves ln 1987.
But -the Japanese initiative

could be of significance in
Aria, where famwwrt use of
the yea would strengthen Japa-
nese influence, and pose some
problems for the G7 countries
in managing future HnHar sup-
port.

Reserve (hverstfication could
be particularly attractive to
countries with large idle bal-

ances of foreign, exchange
accumulated as a result of per
sistent trade surpluses. Several
of Japan’s newly industrialised
neighbours fit tills category.
Acquisition of strong yen in
exchange for weak dollars
would be one way for them to
preserve their national wealth.
The problem for the G7

nations, if their resolve to
maintain currency stability
persists, is that such diversifi-
cation could result in dollars
being sold on the foreign
exchange market when they
were having fobuy the US cur-
rency in support operations.

Peter Norman

THIS WEEK
UK TRADE figures for October
will overshadow European
finannifti markets this
with analysts fearftilthat

anothor big deficit could
undermine confidence in
sterling.

September’s figuresshowed
a much gwianar than expected
deficit, providing some
encouragement for markets.
However, the consensus of
analysts’ forecasts, compiled
by MMS International, the
financial research company,
is fin: Friday’s figures to show
a current account deficit of
£Ubn($2bnX
A much larger figure could

trigger fresh fears that the
economy is growing too fast
and that inflationary pressures
are mounting.

Its size could also influence
speculation about foture
interest rates.

flanarhan fhwnrial marlfrfa

will be on edge today, as one

elections tn nanari^g
decides the fete of trade with
the US.
Mr Brian MuhtraeFfe ruling

Progressive Conservative Party
is fighting with Mr John
Turner's Opposition Liberals,

over the US»Canada Free Trade
agreement; which would
reduce tariffs and clear the
way for farther expansion of
trade between the two nations.
MrMulroneyls committed

to the deal, but Mr Turnerand
Mr Ed Broadbent, leader of
the New Democrats, would
repudiate it.

UK preliminary gross
domestic product figures for
the three months to September
are published on Wednesday
and are likely toshow
continuing strong economic
growth. The consensus is for
a rise of12 per cent
’ US inflation features on
Tuesday when the consumer
price index for October is

published.
Theindexis expected to

have been held in cheek by
energy prices and the
consensus is fin*an Increase
of0.3 per cent, theame as
in September.,

UK Current Account

-2.5
1987 1988

The advance report on
durable goods in October,
measuring orders in the
pipeline, is released on
Wednesday, providing an early
indicator of future industrial
production.
The index tends to move

erratically but the consensus
is for a rise of L5 per cent.
The Japanese consumer

prices index, <me of the most
closely watched domestic
indicators, is published on
Friday.
The inflation rate Is regarded

as under control but some
analysts anticipate a slight

rise in October to about I per
cent a year.
Other events and statistics

tins week (with MMS
International consensus in
brackets) include:
Today: Full meeting of the

Organisation of Petroleum
Exporting Countries (Opec)
in Vienna.
Tomorrow: US Federal

budget for October ($28bn
deficit). Two-year Treasury
MU auction. UK building
society monthly figures for

October. Canada, August
building permits.
Wednesday: US 10-day car

sales. Five-year Treasury bill

auction.
Thursday:UK cyclical

indicators in October. Energy
Trends in September.
Friday: US October home

sates. UK engineering indices
of production.

Republican Convention, which
seems an age ago. but had made
no impression whatever until last
week.
He chose to make his (lrst pub-

lic statement on television. He
was interviewed about the weak
dollar, the falling stock market
and the deficit. He dismissed it

all as a little nervous turbulence
about a plan which was not yet
published, but would certainly
work. This display or compla-
cency has created real shock.

Y ou will have read and
heard enough about the
deficit elsewhere to know

that it is not likely to be easily
eliminated; it is a blinding head-
ache, and could yet derail the
whole Bush venture before it

even leaves the starting platform.
Fortunately Speaker Wright of

the House of Representatives has
had an hour and a half with Mr
Bush on the subject, and came
out impressed. He reports that
the President-elect knows that
this is a serious problem, and
means to attack it with determi-
nation. We will simply have to

forget Mr Brady's television man-
ner, and wait and see.

Some other serious problems
may also be tackled early. There
is suddenly a whole list of well-
backed schemes to solve the
savings and loan crisis properly
by winding up the bankrupts
rather than “selling" them (with
guarantees against past and
future risks) so that they could
go on running up losses.

This is a problem almost as big
as the budget deficit: the pub-
lished figures show that some
$15bn of depositor's income has
been found from their own capi-
tal, rather than from payments
by borrowers.

The published figures certainly
understate the scale of this offi-

cially-backed Ponzi scheme. A
true solution will involve a
charge on the Budget, something
Mr Baker always said he
opposed. It is not clear whether
he was sincere in this, or simply
buying time; and it no longer
seems to matter.

Finally, Mr Bush is soon to
visit Mexico, where he will be
confronted with a still bigger
problem. Latin American debt
could wreck the whole hemi-
sphere politically; the Baker
plan, intended to solve it, has not
worked, but was stubbornly
defended by its author. Again Mr
Bush may declare his own inde-
pendence. The big question for
the rest of us is whether such
independence will prove him to
be bold, or simply headstrong.

Midland Montagu.
Market makers
to the world.

Midland Montagu Treasury Sales.

10 LOWER THAMES STREET, LONDON, EC3R 6AE. TELEPHONE 26006OD
ISSUED BY MIDLAND BANKPLCA MEMBEROF IMRQ AND AFBD.
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EUROCREDITS

Subscribers risk

possible losses to

join syndications
WHILE BANKS are under
pressure to demand more gen-
erous margins from lenders, it

is clear that pure profitability
is still a secondary consider-
ation in deciding whether to

participate in a syndication.
BZW. arranger of a £500m

(S90Sm) multiple option facility

for British Steel - whose fees

barely covered banks’ reserve

asset costs - said that syndi-

cation for the facility had been
completed and oversubscribed.

In a tersely worded release,

BZW said; "As expected, bank-
ers acknowledged the tight pri-

cing but understood and
accepted that the strength and
profile of British Steel war-
ranted such terms in today’s

market conditions-"

Separately. BZW also said

that a previously announced
£250m revolving credit facility

for Whitbread, the British
brewery, had been oversub-
scribed and was being
increased to £400m.
While BZW declined to

reveal the terms, it described

the loan as one sought with
Whitbread’s “relationship"
banks, generally assumed to

mean those who hope to do
other, more profitable, busi-

ness with the borrower.
The key to the deal's success

may be a so-called bilateral

clause under which Whitbread
approaches each bank in the

deal separately to negotiate
borrowings.
Unlike typical lending facili-

ties in which the borrower’s
sole contact is with the agent,

the bilateral clause allows each
bank to cement its own rela-

tionship with Whitbread.
Certainly, profitability was a

secondary consideration in the
case of a £lS0m five-year note
issuance facility, initially

sought by arranger Banque
Paribas in late spring for an
innovative mortgage lender.
United Mortgage Corp.
Secondary syndication,

begun in September, has just

been completed, with IS banks
providing over £l00m of the
funding. The borrower is a cor-

porate warehouse which holds
mortgages originated by Leam-
ington Spa Building Society
but held off its balance sheet

Ultimately, UMC intended to

issue commercial paper to

finance its mortgage portfolio.

On their own, the terms are

quite generous. There is a mar-

gin of 40 basis points over Lon-

don interbank offered rates

(Libor), a commitment fee of 20

basis points and various undis-

closed participation fees.

However, because of the

unusual structure, banks were
slow to sign up. “The initial

response was disappointing,”
said one banker.
Leamington Spa was anxious

to begin using its new affiliate

immediately in order to capi-

talise on huge mortgage
demand ahead of changes in

the UK tax code. In order to

help out its client, Paribas
extended a £20m bridging loan,

allowing UMC to take new
mortgages on to its book right

away.
In the meantime, Paribas

found a group of four under-

writers, each of which agreed

to provide £45m of the N1F.
The four, BNP, Mitsubishi

Trust, Fuji Bank and Paribas,

have set about completing a
secondary syndication of the

loan to limit their exposure.
Separately, SG Warburg is

arranging a £250m five-year
multiple option facility for

Anglo Leasing, a UK small-

ticket leasing company.
There is a facility fee of 12%

basis points, a margin of 20

basis points and a utilisation

fee If over 50 per cent of the

funds are drawn upon.
Also in the market is a

*260m aircraft financing facil-

ity for Norway's largest airline,

Braathens South-American
and Far East Transport It is

arranged by Manufacturers
Hanover, which is. a co-under-

writer along with Long Term
Credit Bank of Japan.
The facility includes a

revolving credit option for up
to $75tn during the availability

period for pre-delivery financ-

ing. An availability fee is pay-

able on the revolving credit of

12% basis points regardless of

usage and drawings carry a
margin of 42% basis points.

Norma Cohen

INTERNATIONAL BONDSin lcnnn 1 1vim nwiww M '

Ecu-dominated issues triumph against all the odds
WITH the US currency under
pressure and the prospect of

higher interest rates still on
the horizon, syndicate manag-
ers agreed that the choppy
waters of US trade figure week
were not ideal for launching
dollar straight Eurobonds.
“Only two, maybe three,

houses could afford to bring a
new dollar straight in this

environment,” commented one
senior syndicate official and,
in the event, only a handful
of issues emerged In the
sector.

Credit quality continues to

be the market buzzword and
many houses were busying
themselves last week trying to
think up more ways of reassur-

ing investors who have been
more credit-conscious than
ever since the latest round cf

highly leveraged takeover
attempts in the US stripped the
corporate bond market of
much of its attraction.

Given this background, the
undoubted success of a couple
of last week's deals would
seem to defy all logic, proving
perhaps that investors' emo-
tional motivation can some-
times outweigh more prag-
matic reasons for choosing one
bond above another.
The non US-dollar portion of

the market was busiest last

week with a surprising
Ecu 475m issued in the com-
posite currency, taking the
total in the last fortnight to

over Ecu lbn. This is a rather

hefty amount for a sector that

remains largely dependent on
retail investors and where a

swap-related rush of new paper
such as this ottn tends to lead
to severe congestion.
The high level of new issue

volume has meant that the sec-

tor Is already fairly full of top-

rated credits, including the
European Community, Credi-
tanstalt and Italian state rail-

ways Ferrovie dello Stato,
which carries the guarantee of

the republic of Italy.

This did not appear the most
promising scenario against
which to launch a huge
Ecu 250m three-year deal for a
unit of Swiss food concern Nes-
tle, the largest bond for a cor-

porate borrower seen in the
goctor.

The issue was the first of the
Swiss group’s moves last week
to prompt widespread market
speculation that .It was once
again planning' a bid for
another company in the UK
foods sector, following its

£2.55bn ($4.63bn) victory
over Rowntree earlier this
year.
Nestld also announced it

would allow registered shares,

which carry voting rights, to

be held by foreigners who had
previously been entitled to buy
only non-voting bearer shares.

The issuing company of last

week’s Ecu bond, Nestle Hold-
ings Tnr-, does not have an offi-

cial credit rating the dual

does not cany a formal guar-
antee from the parent com-
pany, which is triple-A rated.

Nevertheless, the name
behind the issue proved such a
pull to the Swiss-based and
French investors that lead

manager Bankers Trust Inter-

national was able to bring the

deal to the market at a yield

level of 7.37 per cent, several

basis points narrower than
that on the three-year tranche

of the jumbo EC issue led by
Credit Suisse First Boston last

W6€k.
Significantly, this yield mar-

least 51 per cent of the issuing

company, which is a holding
company for the Swiss choco-

late manufacturer's US inter-'

ests.

Although not a novel fea-

ture, the put . appeared to
appeal to several investors as
adequate protection against
the kind of risk that has

ECU Bond Yields

gin continued to narrow dur-

ing the first few days after

launch as demand for the Issue

remained strong. Dealers said

late last week that it was still

too early to assess the impact
on the Issue’s performance of

the parent company’s moves to

equalise its bearer and regis-

tered stock and the concomi-
tant bid speculation.

Both the borrower and lead

manager highlighted the inves-

tor pot option at par, which
was exercisable if the parent
company ceased to control at

dogged other US corporates
lately. .

Perceptions of credit were
also cited by sector specialists

to describe the reception of
another Ecu-denomigated issue

last week.
Although Banque Paribas

Capital Markets, a house recog-

nised for its Ecu placement
f-gpnhwW. was the lead man-
ager on a five-year deal for the
Halifax Building Society, the

Issue’s reception was far cooler
than that accorded Nestle and
it was langnishlnff well outside

the level of its total fees by the

end of the week.
However, before the week

-was out, the same borrower

had tapped file Euroyen mar-
ket via IBJ International with

an issue that won plaudits all

round.
The acute shortage of supply

In Euroyen, due to the unfa-

vourable swap rates that have
affected the sector all year, has
ensured success for all recent

deals in the currency. The
World Bank and Norwegian
Investment Bank have been
among the borrowers to take

advantage of this appetite.

It is apparently still hi.

judging from the reception

.

tbe Halifax deal which,
although fairly priced and mar-
ginally more attractive than
the building society's outstand-

ing 5 per cent five-year
Euroyen issue, does not carry
as high a credit rating as the

two aforementioned borrowers.

Its AA-/AA1 credit rating

was clearly of significance to

the larger and more profes-

sional investors who came into

the yen deal. Yet it was
patently not so persuasive -for

the Continental retail accounts

at which most Ecu-denomi-
nated paper Is aimed and
which, have already had the

opportunity to pick up an
attractively rated quasi-sover-

eign five-year Ecu issue in last

week’s Ferrovie dello Stato
deal. .

The building societies, par-

ticularly the larger ones, have
been at pains to raise Euro-
pean investor consciousness of

late, but it would appear that

they still have some way to go. -.

As one syndicate manager
explained, the legions of “Bel--

glan dentists” are still under

the impression that building

.

societies are a form of sec-

ond-rate competition for their

own regional savings banks

and landesbankeru all of whom
continue to issue reams of debt

which is bound to be; of greater

appeal.
However, the Halifax

expressed its approval of both

deals which form part of Its

strategy to diversify the cur-

rencies in which it borrows.

An nfffoial in the building

society's treasury department
accepted that the Ecu bonds

would probably take some time,

to place. However, he com-.,

mended both lead managing;;
houses on the way -in which
they executed the deals.

Dominique Jackson
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NEW INTERNATIONAL BOND ISSUES

Borrowers
Amount

m_ Maturity
Atf- Ufa
years

Coupon
Price

Book runner Otter yield

% Borrowers
ECUs

Amount
m. Maturity

Av. life

.
years

Coupon
Price

. . . K

Book runner Offer yield
% .

Hitachi Cstm. Mach.*#
Union Bank of Finland#
Republic ol Turkey!!)#

100
150

150

1992
1992
1998

1993

4
4
10
5

4%

ft
93*

100

101 h
100
101%

Nomura Int

Nomura Int.

Bankers Trust Int

Yamaicht int (Eur)

4.875

9.037

11.125
9-329

Halifax B. Society#
Femme dello State#
Nestle Holdings Inc.#

LIRE

125

100
250

1993
1993
1991

5
- 5
3

8

2
102
101%
101%

Banco di Roma
Bankers Trust InL

7.289
• 6£52

Swedish Export Cr.(c)#

Ind. Bank of Japan
250
80

2018
1993

30
5

10.15

9*
100%
101%

Merrill Lynch
IBJ InL

10.057
9.081 ECSC# 120bn 1993 5 10% 101% San Pack) Bank 10.409

AUSTRALIAN DOLLARS

Montreal Trust Co.#
Fin. for Danish Ind.#

Bergen Bank (cf)#

SWISS FRANCS

50
50

100

1990
1992

1994

2
4
5

14\
13*
7*

101%
101%
101%

County NatWest
Norddeutscha LB
IBJ hit

13-092
13.160

Inter-Lease**4
Meltec Corp.**i
Chisan Co.**#
Nestle Holdings Inc.#

LUXEMBOURG FRANCS

20
50

50
300

1993
1993

1993

1995 -

45,

a
4*2

100%
100
100%
101

Talyo Kobe Flnanz

Royal Trust BkfSwHz)
Credit Suisse

Credit Suisse

4.590
*

4.568

4331

Cpagnie Bancalrefe)**# 600 1993 5 7% 100% Bqe Paribas (Lux) 7.438

Copenhagen Handelsbk**# 300 1993 5 7% 100 BIL 7.500

S’kassen Sydjylland** 300 1993 5 73* 100% C.d’Epargne de I’Etat 7.657

ECSC# 400 1993 5 7 100%

i—

r

BIL 6,8TB

Bacob Finance#
ASLK-CGER IHCO+

FINNISH MARKKA

260
300

1993
1993

41a
5

9

9*
100*

100^

Prfvatbankan
Sparekassen SDS

8.799

9.025

Nordic Investment Bank#

D-MARKS

Copenhagen Handelsbank#
.Deutsche Glrazentrale#

SBC Rn.(Cayman Is)**#

YEN

400 1994 9% . .100*2 PoaUpankkl 9.495

150 1998 10 101 WestLfi U382

125 1993 5 5h .
100% Dacha GIrozen.-Komm. - 5.325 -

70 1993 " 5 ' 5*2 ‘101 Swiss Bank Corp. \r 5287

DKB InL

Nippon Credit frit

IBJ Int

5355
5385
4.819

Girozentrale-Viennafa)# 5bn .1993 5 84 3225
Skopbankfb)# 5bn 1994 • 6*2 8 222?
Halifax B. Society* 30bn 1993 5 5% 101%
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This announcement appears as a matter ofrecord only.

Irgus Press Limited

£140,000,000 Management Buy-Out Financing

Ananged by:

Chemical Bank

Lead Underwriters:

Chemical Bank
Continental Bank
The Dai-lchi Kangyo Bank, Limited

National Westminster Bank Group

The Toronto-Dominion Bank

Westpac Banking Corporation

Managers:

Bank of Scotland

Canadian Imperial Bank of Commerce
Commerzbank Aktiengesellschaft, London Branch

Credit Suisse

The Industrial Bank of Japan, Limited

Mellon Bank

31 pic

The Fuji Bank, Limited

Agent

Chemical Bank

Chemical
Banc

SIM
October 1988

Tlis announcement appear?as a [,

International Bank for Reconstruction
and Development

' SEK 500,000.000
Wk per cent Bonds due 1993

Skandinaviska Enskllda Banken

PKbanken

Bankers Trust International Limited

Bergen Bank A/S

Dalwa Europe Limited

Generate Bank

Privatbanken A/S

Enskllda Securities
- Skandbiavfska EnskMaLhntted

Svenska Handelsbanken Group

Banque Generate du LuxembourgSA
Credit Suisse First Boston Limited

Deutsche Bank Capital Markets Lbnited

The NBcko Securities Gl, (Europe) Ltd.

Union Bank of Finland Ltd

V November 1988
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This announcement appearsas a matterofrecord only. Tbe Securities referred to below have not . as part ofthe
distribution, been registered under the United States Securities Act of1933 and may not beoffered,

sold ordelhpra! directlyor indirectly in the United Stales ofAmerica, its territories
Or its possessions or to United States persons.

This announcement appears as a matter of record only. These Notes have not been qualified for sale under the

securities lawsofCanada or the Untied States ofAmerica.

New issue 28th September, 15*88 New issue 24th October. I9SS

IC.C.Beverages Ltd.
The Bottling System ofCanada.

(Incorporated under die laws ofOntario, Canada)

Can. $75,000,000

11 per cent. Guaranteed Notes due 1993

... unconditionally guaranteed by

Household Finance Corporation
(Incorporated under the laws ofDelaware, (jlS-A.)

Can. $75,000,000

11 per cent. Notes due 1993

Issue Price 101% per cent.

Issue Price 101% per cent.

Union Bank of Switzerland (Securities) Limited

Credit Suisse First Boston Limited RBC Dominion Securities International

Union Bank of Switzerland (Securities) Limited
Wood Gundy Inc.

Goldman Sachs International Corp. RBC Dominion Securities Inc. Banque Bruxelles Lambert S.A. Commerzbank Aktiengesellschaft

.*• »>|U7

ScotiaMcLeod Inc.

Banque Bruxelles Lambert S.A.

Credit Lyonnais

Kredietbank International Group

Wood Gundy Inc.

Commerzbank Aktiengesellscbaft

Generate Bank

Shearson Lehman Hutton International

Westdentsche Genossenscbafts-Zentralbahk eG

Credit Lyonnais

Goldman Sachs International Limited

J.P. Morgan Securities Ltd.

Generale Bank

Kredietbank International Group

Soci&te Generate

Westdentsche Landesbank Girozentrale

Banque Generate du Luxembourg S.A.

Credit Communal de Belgique S.A.

'TrademarksefCoca-Cola ltd.

Banque Internationale & Luxembourg S.A.

Leu Securities Limited

tlusannouncemcnt appears as a matterof record only.The Securities referred to below have not, as part ofthe
distxibution. been jggistered underthe United States^ecuriritgs Act of 1933and may not be offered,

sold ot3&Uvere<I tfliectly’oV ihalr&tly In the XUnited Statesof America, its territories

or its possessions orto United States persons.

•Tftis announcementappears as a matterof record only. These Notes have not been qualified forsale under the
securities lawsofCanadaorthe United StatesofAmerica.

New issue 31st August, 1988 New issue

i
Montreal Trust

25th October, 1988

Can. $100,000,000 Can. $100,000,000

tion
Ford Motor Credit Company

V •'f
*'< r

- !»v r -

1W»% Notes due August 31, 1990

Montreal Trustco Inc.
(Incorporated under the laws ofCanada)

11 per cent. Debentures due October 25, 1993

Issue Price 101 per cent. Issue Price 101% per cent.

Union Bank of Switzerland (Securities) Limited Union Bank of Switzerland (Securities) Limited

,

32*

ik*1 *

.KoufS^

on

Commerzbank Aktiengesellscliaft

ScotiaMcLeod Inc.

Algemene Bank Nederland N.V.

Bankers Trust International Limited

Banque InternationaleA Luxembourg S.A.

Credit Suisse First Boston Limited

Generale Bank

RBC Dominion Securities Inc.

Goldman Sachs International Corp.

Wood Gundy Inc.

BNP Capital Markets Limited

Banque Braxelles Lambert S.A.

Credit Lyonnais

Daiwa Europe Limited

Merrill Lynch International & Co.

Yamaicfai International (Europe) Limited

Banque Bruxelles Lambert S.A.

SBCI Swiss Bank Corporation Investment banking

Goldman Sachs International Limited

Soci£te Gyrate

Wood Gundy Inc.

Banque Internationale & Luxembourg S.A.

County NatWest Limited

Chase Investment Bank

Credit Commercial de France

Credit Communal de Belgique S.A./Gemeentekrediet van Belgifi N.V. Credit Lyonnais

Daiwa Europe Limited

Genossenschaftllche Zentralbank AG-Vienna

Manufacturers Hanover Limited

Mitsui Finance International Limited

Generale Bank

IBJ International Limited

Mitsubishi Finance International Limited

Sumitomo Finance International

MS**

ifiWi ?7P5.
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INTERNATIONAL CAPITAL MARKETS

US MONEY AND CREDIT

Doomsday scenario paints a slump
THINGS COULD go terribly
wrong for the US during the
next year, if the shaky perfor-

mance of financial markets
since the US election tells us
anything.
The doomsday scenario

includes a collapsing dollar
which forces the US Federal
Reserve to raise interest rates
just when the economy is

finally starting to slow down
and when inflationary pres-
sures are already built into the

system.
There are those who believe

that, while there are still over-

heating concerns after a set of

figures showing strong October
growth, a recession could be
triggered as early as the sec-

ond half of next year if the US
Federal Reserve responds
aggressively to a weak dollar

and inflation worries.
As far as the twin deficits

are concerned, according to the

doomsday scenario, a deprecia-

tion in the dollar would not

help the trade balance signifi-

cantly because those industries

at the centre of the export
boom are banging up against

capacity constraints.

Few have any faith in Mr
George Bush, the president-

elect. and Congress taking

effective action to cut the defi-

cit, at least until the first dead-

line for mandatory cuts under
Gramm-Rudman-Hollings
comes up next August. Lack of

faith is overwhelming as Mr
Bush prepares to take office.

The General Accounting

One of the most influential

voices in this debate is Mr
Alan Greenspan, chairman of
the Federal Reserve, who last

week sounded stem warning
shots across the how of the
incoming Administration in a

The political outlook Is for grid-lock - not a good
scenario for an ambulance-driving administration stuck

|p traffic with a budget deficit heading for intensive care

and spilling red ink on the way. The foreign investor is tired

of providing the never-ending transfusions for this patient.

Meanwhile, the President-elect and Congress keep bickering

about the kind oftourniquet to use. It’s a desperate Image
for a desperate situation’

Office, the independent Con-
gressional watchdog agency,
rejected the budget deficit-cut-

ting plans of both Mr Bush and
his Democratic rival Governor
Michael Dukakis, and said in a
report published on Saturday
that any plan to reduce the def-

icit would have to include cuts

in spending and rises in taxes,
including personal income tax.

This runs directly counter to

Mr Bush's campaign promise
- “Read my lips" - not to

raise taxes and adds another
formidable voice to the chorus
that remined silent during Mr
Bush's run for the presidency
but has become voluble since

his victory.
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speech to the hopelessly
divided National Economic
Commission, whose report on
how to cut the budget deficit

seems as for as ever from bang
completed.
The most significant section

of Mr Greenspan's speech was
his overt and categoric rejec-

tion of the Bush campaign
team's notion that the US econ-
omy can simply grow out the
budget deficit That theory,
said Mr Greenspan, would
require an "arcane set of
assumptions.”
He raised the spectre of an

investment strike by the over-
seas institutions that have
funded the deficit throughout
file 1960s, saying that foreign
capital inflows would not be
sustained at current levels.

Mr Robert Brusca, chief
economist with Nikko Securi-
ties in New York, which can
read better than most the
smoke signals coming out of
the Tokyo investment commu-
nity, is alarmed.
“The economic situation is

difficult. But the political out-

look is for grid-lock - not a
good scenario for an ambu-
lance-driving administration
stuck in traffic with a budget
deficit heading for intensive
care and spilling red ink on the
way. The foreign investor is

tired of providing the never-
ending transfusions for this

patient Meanwhile, the presi-

dent-elect and Congress keep
bickering about the kind of
tourniquet to use. it’s a desper-

ate image for a desperate situa-

tion.”

Financial markets tend to
oscillate violently between
despair and euphoria and they
invariably overshoot. They
may be overdoing the pessi-

mism now.
Nevertheless, a market that

has decided to try and find the

bottom for the dollar at a time
when the Administration is

simply saying that everything
Is swimming along nicely is a
headache for the US Federal
Reserve.

It is a mark of the deep cyni-
cism of Americans during the
Presidential campaign aim the
financial markets since the
election that Bobby McFerrin's
cheery chart topper Don’t
Worry, Be Happy has become
an ironic comment on Bush
and his
Financial markets do not

want to hear complacency and
the dollar started faffing again
last week as soon as Mr Nicho-
las Brady, who will be the new
Administration’s Treasury Sec-
retary, said that he was not
worried about current pressure
on the dollar.
Mr Greenspan is clearly con-

cerned about the dollar and
told the National Economic
Commission that the financial
markets needed evidence that
the Bush Administration
would act on the dafirit.

The Fed Is plainly worried
about the awesome responsibil-

ity it faces while these is fiscal

deadlock in Congress. Until
direct and effective action is
teiTtwi on the m Wash-
ington, the brant of policy-

making will foil squarely on
the central hamk-
The outbursts of official con-

cern store the election, coupled
with the thumbs-down of the
financial markets, may of
course prove positive in the
long term and serve to concen-
trate minds within the new
Bnsh team and Congress.

As Ms Maria Fiprint Ramirez
of Drexel Burnham Lambert
put it to her market report last
Friday; "The worse it all gets
near term - that Is, the dollar,

the equity, the fixed income
markets - the better it could
be longer term.”
While everything at the

moment points to higher inter-
est rates in the months ahead,
there is little conclusive evi-

dence yet to suggest that the
Fed has begun to tighten
again. After trading often
around 8% per cent, the Fed
funds rate settled back to 8%
per cent again by the mid of
last week.
Whatever the Fed does, in

these most sensitive days, is

likely to be subtle.

Janet Bosh

These Noteshaving been sold, thttatmouncemeraappearsasamattertfrecord only.

Australian
Telecommunications Commission

(A bodycorporateconstitutedunderthe TdeeommunkationsAct1975

ofthe Commonwealth ofAustralia)

A$150,000,000

\2Vi per cent. Guaranteed Exchangeable Notes
due 1992

Exchangeable into 12/jper cent. Telecom Australia Stock 1992, Scries2010

Guaranteed as to payment ofprincipal and interest by

The Commonwealth ofAustralia

Issue Price 98% per cent,

plus accrued interest

Samuel Montagu & Co. Limited

Amsterdam-Rotterdam Bank N.V. ASLK-CGER Bank

Bankers Trust International Limited

Bating Brothers & Con Limited
Fay, Richwhite (U.K.) Limited

Merrill Lynch International& Co*

JJP. Morgan Securities Ltd. The Nikko Securities Co., (Europe) Ltd.

Nomura International Limited Trinkaus & Burkhardt
Kommanditgcscllschaft aufAkticn

BACOB Savings Bank S.C.

Banque Bruxelles Lambert SA.

Daiwa Europe Limited

IBJ International Limited

November, 1988

UK GILTS

Contraction in short stocks
THE MARKET closed on a
strong note last week. After a
series of conflicting data it

took heart from the provision-
al money supply data for Octo-
ber.

Gilts seem to be deriving
some support from Mr George
•Bush's problems with , the for-

eign exchange market and Mr
Alan Greenspan at the US Fed-
eral Reserve.
For most of the week the

tone of the market was lackfos-
tre and activity was — or at
least flak, to traders - low.
The Bank of England was

said to be out of the market,
despite the market’s generally
weak showing, sparking some
debate as to the Bank's tactics
in its deptings with the mar-
ket
The main focus of the mar-

ket's interest of late has been
the Bank of England’s buying
in activities at the long end of
the market
This has been entirely i

prlate because that is

the fullest effect of the Bank's
activities has been frit in terms
of price and yield. .

The Bank's purchases have
also been disproportionately
weighted towards purchases of
long-dated stocks.
On estimates by Warburg

Securities, the Bank in the first

half of the 1988/89 financial
year has bought in of
stocks maturing over l year
and under 5 years £738m of
stocks maturing between 5
years and IS years; and £L17bn
of stocks maturing in 15 years
and over.

In its latest bulletin, the
Hank published its amrmgl estl-

UK gOts yields
Bank’s buying-in but, more
importantly, the effectun that

part of the market of the heavy
load of redemptions over the
mining yearS-

In a . situation where it

appears unlikely (or is it?) that

the wank will not be Issuing

any more short stocks, the

short and of the gilts market is

looking forward warily to a
large scale contraction in

the stock of outstanding

mates for the distribution of

the national debt by holder and
maturity.
Although precision in this

area Is difficult, the percent-

ages of debt bought in by
maturity are suggestive.

in fcffpnH of gilts in tiie mar-
kets hands, the Bank has
bought in 0.6 per emit of the
outstanding shorts (as
defined), L2 per cent of the
mediums and 3 per cart of the

outstanding:
outstanding;
outstanding;

Although the Bank denies
that it has a ‘policy* towards
buying to. save that it wfll buy
what is offered if it feds like it,

the consequences of this *palir

cyless* policy are dear.
The average maturity of the

Government's debt continues
to shorten and the gilts market
contracts.

Last week, however, the
market began to look at the
implications for the very short
end of the gnta market of the

Building societies are partic-

ularly concerned given that

pniftt changes to their capital
adequacy rules and more
rfiflugwi tn train induce them
to invest in the short mid of

the market.
The interaction of redemp-

tions and no Issues produces

the; following profile for the

stock of gilts with maturities
up -to two years at April: in

1989, £18.5bn
1990, £13.4hn
1991, £14.3bn
1992, £14.8bn
1993, £15.3bn outstanding.

The position begins to
improve in 1991, although by
1993 the level of outstanding

short gilts is still some £3bn

below that of 1989.

In any event, the next two
years are, for structural rea-

sons alone, ones that will see a
natural pressure for lower
yields at the short end as
Kanbn and building societies

scramble for stock.

This may be exacerbated by
new liquidity requirements for
hsmlra anil building societies

shortly to be introduced by the

Bank. The Bank detailed its

ideas in a paper. Proposals for

a Stock of High Quality Liquid-

ity, in March.
This proposed that banks

and budding societies maintain

a proportion (10 per cent to 20

per cent upon negotiation) of

their ‘sight to 8 days' liabilities

in- rerah, operational balances

'

with the Bank, UK Treasury
wm«

,
gilts up to 12 mouths,

eligible bank and focal author-

ity bins and secured deposits

with the discount houses and
gilts market.

Currently, ‘sight to 8 days*
HqHTiitiPK total around £175bm
If say, on average is per cent

(or £26bn> has to be dedicated.'

to the above instruments then,

some in the market claim, gilt

prices will become even more
distorted under the impact erf

demand.
The Bank appears relatively ,

gangitin*, about the situation. It

gtits become expensive then''

the relevant institutions can
invest In other allowable forms
erf liquid assets. The gap, if it

exists, may be filled by the
development of Other suitable

.,

instruments. . ,

.

Against that the ^weight of
demand may force up the.

prices of other relevant private

investment securities andthat
may not necessarily be to the
Interests of the Bank's pre-

vailing interest rate pol-

icy.

There is speculation that a
two-year Treasury BUI, or simi-

lar, might be introduced. By
law T-Bills can be issued up to

only cme year (although laws
can be changed). In any case,

this does not seem likely.

Simon Holberton

FT/A1BD INTERNATIONAL BOND SERVICE
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HOKUETSU INDUSTRIES CO., LTD.
NISHI-KAMBARA-GUN
NIIGATA PREFECTURE/JAPAN

SFrs. 30,000,000
VMo Convertible Notes
1988-1993

YUASA FUNASHOKU CO., LTD.

FUNABASHI CITY, JAPAN

SFrs. 70,000,000
1
3/4% Guaranteed Notes
with warrants 1988-1993

Manager: Banca della Svizzera Italians

Co-Managers: Daiwa iSwitzerland')
Ltd.

New Japan Securities (Schweiz) AG
Dai-lchi Kangyo Bank (Schweiz) AG
Fuji Bank (Schweiz) AG
The Industrial Bank ofJapan (Switzerland) Limited
Nippon Kangyo Kakumaru (Suisse) S.A
Wako (Switzerland) Finance S.A.
Banca del Gottardo

BankLeu Ltd
Banque Paribas (Suisse) S.A
Clariden Bank
HandelsBank NatWest
Lombard, OdierA Cie.

Overland Trust Banca
Swiss Volksbank
Wirtschafts- und Privatbank

Manager: Banca della Svizzera Italiana

Co-Managers: Yamaichi (Switzerland) Ltd.

The Industrial Bank of Japan (Switzerland) Limited
Yamatane Finanz (Schweiz) AG
Yasuda Trust Finance (Switzerland) Ltd.

Chuo Trust Finance (Switzerland) Ltd.

Dai-lchi Kangyo Bank (Schweiz) AG
Alpha SecuritiesAG
Banca del Gottardo
Banca Unione di Credito
Bank Julius Baer&Co. Ltd.

Baring Brothers S.A
Clariden Bank
HandelsBank NatWest
Jyske Bank (Schweiz)
Lombard, Odier&Cie.
Morgan Stanley S.A.
Society GdnPrale
Unigestion S.A.

NEWISSUE - This announcement appears as a matter ofrecord only - August, 1988 NEWISSUE - This announcement appears as a matter ofrecord only - August, 1988

t*r ^ ,

r - v--

TOYO COMMUNICATION
EQUIPMENT CO., LTD.
KANAGAWA, JAPAN

SFrs. 70,000,000
Vz%Convertible Notes

e
THE HANSHIN SOGO BANK, LTD.
KOBE, JAPAN

SFrs. 100,000,000
Vz% Convertible Notes
1988-1993

Manager Banca della Svizzera Italiana

Co-Managers: Daiwa (Switzerland) Ltd.

Sumitomo International FinanceAG
Bank of Tokyo (Schweiz) AG

: Nippon Credit (Schweiz) AG
Sumitomo Trust Finance (Switzerland) Limited
Yokohama Finanz (Schweiz) AG
Banca del Gottardo

Banca Unione di Credito

BankLeu Ltd

Banque Paribas (Suisse) S.A
HandelsBank NatWest
Lloyds Bank PLC.
Morgan Grenfell Securities S.A.

Soctete G6m§raJe

Swiss Volksbank

Unigestion S.A.

NEWISSUE - This announcement appears as a matter of record only - September, 1988

Manager Bsuica. della Svizzera Italiana
Co-Managers: Nomura Bank (Switzerland) Ltd.

Taiyo Kobe Finanz (Schweiz) AG
Daiwa (Switzerland) Ltd.

The Industrial Bank of Japan (Switzerland) Limited
Yamaichi Bank (Switzerland)
The Long-Term Credit Bank ofJapan (Schweiz) AG
Nippon Kangyo Kakumaru (Suisse) S.A.
Nippon Credit (Schweiz) AG
Toyo Trust Finance (Switzerland) Ltd.
Wako (Switzerland) Finance S.A.
Banca del Gottardo
Banco di Roma per la Svizzera
Bank Leu Ltd
Bank Julius Baer & Co. Ltd.

HandelsBank NatWest
Swiss Volksbank
S.G. Warburg Soditic SA
Attel & Cie SA
Banque Paribas (Suisse) S.A.

Morgan Stanley S.A

NEWISSUE - This announcementappears as a matter of record only - October, 1988

,-H*
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Investors in

Prato may
sue Bank
of Italy
By Alan Friedman
in Milan

A GROUP of small investors in
the crisis-stricken Cassa di Ris-

parmi di Prato, the Tuscan
savings bank being saved from
liquidation by a Ll.lOObn
(S860m) financial lifeboat, is

threatening to bring a civil

lawsuit against the Bank of
Italy alleging negligence on the
part of the central bank's
supervisors.
Mr Riccardo Landini, leader

of 200 small shareholders in
the Cassa di Prato, said yester-

day the Bank of Italy should
not have authorised the issue

in 1984 of L57bn worth of non-
voting savings shares in Prato.

“We have already deposited,

on November 10, a dossier with
the state prosecutor's office in

Prato alleging the falsiflciation

of the Cassa di Prato's balance
sheets in 1983 and 1984,” Mr
Landini said. “We are now
planning a civil suit against

both the Cassa di Prato and the
Bank of Italy in which we are
charging negligence and seek-

ing the restitution of our
investments."
The Bank of Italy said yes-

terday there were no officials

available to comment on tbe
planned lawsuit. The central

bank, which has sent inspec-

tion teams into Prato three
times since 1986, has been crit-

icised by some Italian bankers
for not having acted quickly
enough to recognise the sever-

ity of the crisis at Prato.

The Tuscan savings bank
has been in the hands of Bank
of Italy commissioners since
September.
The savings bank has

L1.400bn of bad debts, of which
L747bn are unrecoverable.
There has been a run on depos-
its which has seen a 25 per
cent drop in the deposit base to

LI,65Dbn. Last week, after
opposition from banks blocked
an initial rescue plan put
together by the central bank
and Italy's new Deposit Guar-
antee Fund, the fund itself

pledged to finance the Ll,100bn
lifeboat in two tranches.

Mr TanHini claimed yester-

day to speak for 200 small
shareholders who invested
L3bn of the L57bn equity issue

in 1984. He said the sharehold-
ers feared they would lose all

their investment

Midi offers to buy part of

Pebereau’s SocGen stake
By Paul Belt in Paris

COMBAGNIE DU Midi, the
French diversified insurance
group, has offered to help
resolve the deadlock in the
controversial stock market raid

launched by Mr Georges Peber-

eau, the former chairman of
the French Compagnie Gener-

ate d'Electricity (CGE) group,
against Socidtd Gdndrale,
France's leading privatised
commercial bank,

Midi, which recently merged
its insurance subsidiary Assur-

ances Groupe de Paris (AGP)
with the insurance activities of

the French Axa group, is

understood to have offered to

acquire part of the 9.16 per
cent stake accumulated by Mr
Pebereau and his financial
partners in SocGen.
The Midi proposal could

offer a face-saving solution to

both parties, financial sources
claimed at the weekend. On
the one hand it would enable
Mr Pebereau’s group to make a

.
while on the other

it would introduce a new neu-
tral shareholder in SocGen.
Moreover, Mr Marc Vienot,

the SocGen chairman, is

believed to he on good terms
with Mr Bernard Pagery, the
Mjdi fhajfman, and Mr Claude
Bebear, Axa’s rhairman.,

Mr Bebear, who is also a
shareholder of Mr Pebereau’s
Marceau Investissements
group, is understood to have
been embarrassed by the raid
on Soctete Generate Bourse.
The Midi proposal coincided

with the first round of negotia-
tions between representatives

of Mr Pebereau’s group and
SocGen to seek a compromise.
Both parties are coming

under pressure to resolve the
affair, which Is proving
increasingly embarrassing for

the French Government.
Moreover, some of Mr Peber-

eau’s allies are understood to
have pressed the former CGE

chairman to negotiate a com-
promise with SocGen rather
than return to the attack, by
increasing his stake in the
cnmmorrial hank
Marcean favestisaementa, Mr

Pebereau’s investment group,
indicated last week that it did
not plan any further SocGen
share purchases for the time
being at least, and was anxious
to cooperate with the commer-
cial hank. At tbe same time.
SocGen confirmed it had
strengthened its defences
against what it regards as a
hostile raid.
Midi also played a leading

: thin month in helping Epe-
rBertrand Fame, the French

diversified car seat maker, to
put together a successful
counter bid to thwart a hostile
takeover launched by Valeo,
the French car components
group under the management
control of Mr Carlo De Bene-
detti, the Italian businessman.

Pechiney ‘in US acquisition9

By Paul Betts in Paris

PECHINEY, the French
nationalised aluminium group,
was said yesterday to be on tbe
verge of announcing a large US
acquisition to expand its pack-
aging operations.
The speculation follows

remarks by Mr Michel Rocard,
the French Prime Minister, on
Saturday that he expected an
Important economic announce-
ment to be TwflrjA today, wia

office later confirmed a leading
French company was Involved.
Although government offi-

cials refused to disclose the

name of.the French company,
they indicated that the deal to
which Mr Kocard referred had
“international implications.”
This prompted speculation that
the company was Pechiney,
which was reported by Le
Figaro, the French newspaper,
on Saturday to be completing a
big deal between its Cebal
packaging subsidiary and an
American group.
Pechiney has been seeking to

expand its Cebal packaging
operations through a signifi-

cant acquisition or alliance.

The recent merger between its

French rival Carnand and MB
Group of the UK appears to
have put pressure on the alu-

minium group to complete a
major deal to strengthen its

position in packaging.
. The French Government also

at the weekend that
it planned to advance FFxSOOm
($84Jhn) to the Chantiers de
l’Atiantique, the shipyard con-
trolled by the Alstnom engi-

neering group, to help the yard
win a new order to build a lux-

ury cruise liner.

Hitachi deal with NatSemi rumoured
By Louise Kehoe in Tokyo

NATIONAL Semiconductor of
the US and Hitachi of Japan
have declined to comment on
persistent rumours that
National is in talks with Hita-
chi about the possible sale of
National Advanced Systems,
its mainframe computer busi-

ness.

Reports of the talks. In
Japan and tbe US, were neither
confirmed nor denied. Hitachi
supplies the mainframe com-

puters that are sold by
National in the US and Europe.

Fuelling the talk of a possi-

ble sale are comments made by
Mr David Martin, president of
NAS, at National's recent
annual meeting, at which he
acknowledged that NAS faced
a cost disadvantage compared
to its main competitors - IBM,
which builds Its own main-
frame computers, and Amdahl,
which buys sub-assemblies

from Fujitsu of Japan.
Analysts interpreted his

remarks as an admission that

the basis upon which NAS
operates is no longer tenable.
They said National had been
seeking a buyer for NAS for

several weeks and Hitachi was
the most likely buyer since it

already supplied hardwaie'to
the company. National, they
said, was likely to put a price
of S250m to 9300m on NAS.

Israel

recycles

military

sales debt
By Andrew Whitley
in Jerusalem

THE ISRAELI Treasury has
launched a fresh, fSJUfim
package of bond issues in the
US market, recycling a large
drank of the country's foreign
military sales (FMS) debt to
tbe US Government at lower
interest rates.

The latest issues - for
terms ranging from, four to 10
years - cany US government
guarantees for 90 per cent of
their face value.
The remaining-10 per cent of

Israel “exposure” will be cov-
ered by Israeli purchases of
new issues of US Treasury
bonds.
The Finance Ministry said

yesterday that the latest pack-
age, the second since the US
Congress approved legislation
muMing foreign governments
to reduce their interest pay-
ments in this way,, had .beat
even more successful thirp the
first
In September, Israel sold

92.51m of FMS-related bonds
on «Hwnnr tomw. The average
price paid on the .new issues,

released towards the end of
last week, was 9JS per cent -
an Interest rate that (me offi-

cial noted was lower than that
gained recently by the Worid
Bank.
In all, Twari lma therefore

been able to retire so far some
94.75fan of its more expensive
military debt to the US, carry-

ing interest rates above 10 per
cent. About 95.5bn of the
$8£bn debt to the US Is eligi-

ble for recycling under this
yhwrw.
According to the Finance

Ministry, the September band
issues should result in effec-

tive savings to the country of
up to 990m a year, spread over
a 14-year period. Gross savings
were put at 9750m over the
piftwngd full tom of the older
debt
One condition attached by

the US Government to the
recycling exercise is that
whatever savings accrue will
be put towards a reduction of
national debt rather than
an increase in public expendi-

ture.

A guarantee to this effect is

understood to have been given
to Washington by Finance
Minister Moshe Nlsshn.

Canada relaxes rules on

hanks’ brokerage offices
By David Owen in Toronto

CANADIAN' securities
commissions have unveiled
regulations permitting finan-

cial institutions to operatebro-
kerage offices in their branches
forme first time.

The move, which brings
one-stop shopping for financial

services to Canada, comes
almost 17 months after deregu-
lation of the domestic securi-

ties business took effect

Under the new regulations,

institutions must establish
“identifiably separate prem-
ises” for brokerage offices in
their branches, under a sepa-

rate w|n|ft with a different

telephone - number. Brokers
employed in the branches axe

barred from conducting bank
business with customers when

. in tee securities offices.

Customers must be advised

of the tisks involved in trading

securities. This must include

written notice that funds held

tjy the securities dealer are not
insured by any. government

- BgBHcy.
The institution can advertise

its brokerage unit's products
within the branch- But 1

' there..

rsm he no expressed opinion of

.

tbe value of the securities In

question.

Within hours of the regula-

tions being announced, dis-

count broker Marathon Brown
opened an office in a Toronto

branch of Guaranty Trust Cen-

tral Capital, the fast-growing
Halifax-based conglomerate,

has a major stake In both
firms.

Three other securities deal-

ers; i
"finding Toronto Domin-

ion Securities, have applied to

, tbe Ontario Securities Commis-
sion to open similar offices.

Intel forecasts drop in earnings
By Our Financial Staff

INTEL, THE leading US
microprocessor, is. forecasting,

a drop in revenues earn-
ings in the fourth quarter.

.

The group said itnad revised
its outlook as a result of inven-
tory correction by computer
makers which was affecting
the 386 microprocessor, used in
the latest personal computers
and companion fWfn
The group, which reported

record earnings in the third
quarter, is predicting that
fourth-quarter sales will be 10
per cent below third-quarter
revenues. In addition earnings
are expected to. be down to
between 40 and 50 cents per

sham from 78 cents per share
in the third quarter when the
group reports a 77 pm- cent
rise in net income to 9143m on
revenues of 9785m.

The company’s fourth-quar-

ter prediction would give it

total gaminga of 92.45 to 92-55

per share on sales of about
92£3bn for 1968.

Intel's performance has been
watched closely for signs of
softening in the computer mar-
ket,-.on which it is/heavily
dependent. One analyst com-
mented that Intel’s forecast
seemed to indicate that the

current slowdown was worse
than he expected.

Mr Andrew Grove, Intel pres-

ident. said: “We have been
talking closely with our cus-

tomers and they indicate that

their business outlook is good.

We think we wfll work our way
through this gitnatftm by the

second quarter of next year

and expect growth to resume
at that time.”

Mr Michael Gumport, of

Drexel Burnham Lambert,
said: “This looks like the cur-

rent slowdown is worse than I

was looking for."

Suntory profits fall by 83.3%
By GordonXramb fn Tokyo

SUNTOBY, the Japanese
beverages producer with which
Allied-Lyons of the UK last

month frwmftH a ghanfthftlrifag

«nrf marketing alliance, bay
shown an 83.3 per cent drop in
interim pre-tax profits to.

Y8.14bn (966m).

Beer sales were down 3.7 per
cent and the company said
competition was made tougher
by a promotional battle among
Japanese brewers for so-called

dry beer, a new premium range
high in alcohol.

However, the earnings
decline was largely attribut-

able to a faH-aff in sales ofSoli-
tary’s investment holdings. In
tbe previous first halt profits

had jumped ninefold because

of a Y4L3bn special contribu-

tion from securities sales. .-

Suntory said its foreign
nqunr division in tbe latest six
months to September was in
the black for first 0™ in-

four years, on a good perform

mance by its recentlylaunched
Suntory Old whisky..

.

Mitral Ocean Development
wnH Eagtnraring, Japan’s larg-

est oilrig and marine projects

specialist, is to cease, business
at the end of tbe year because
of mounting " losses and ~ a
decline in offshore energy
exploration. - -

The crmqiaiiy, a Mitsui group
venture established 20 years
ago, had ambitious plans to
construct a floating city. These

are now in doubt; although a
new and smaller company is

being formed to take over some
Mitsui Ocean activities.

Sales reached a peak of
Y55bn in 1981, but tbe subse-

quent decline in its basic oil

services business left turnover
at only Y2.3bn in its latest

year, on which Mitsui Ocean
incurred a loss of Y4.lbn.

:
The company is owned by

Mitsui Engineering and Shdp-

hofiding and the Mitsui & Co
trading house.
Hitachi Zosen, another lead-

ing shipbuilding company, has
reported a narrower first-half

loss of Y12.86bn before tax,

down from Y19.62bn. Sales foil

19 per cent to Y9&39bn

FINANCIAL SECURITY ASSURANCE

Gaining access to the world's most
efficient markets.
In marketing: a $200 million issue to help Stop

& Shop repay costly LBO debt, Bankers Trust

wanted to act quickly to take advantage of the

most favorable market opportunity. With
Financial Security's Aaa/AAA guarantee and
assistance in structuring the transaction, tbe

Wemake strong securities stronger.

commercial mortgage-backed issue achieved
universal market appeal. The result was a suc-

cessful launch in the Eurodollar market,
attracting investors throughout Europe and
the Far East.

Your Opportunity

to become the agent for your market

WAKO EJECTOR PIN

We are specialists for :

•EJECTOR PINS

•EJECTOR SLEEVES

•SHOULDER EJECTOR PINS

•FLAT EJECTOR PINS

•STRAIGHT LEADER PINS

•SHOULDER LEADER PINS
•STRAIGHT BUSHINGS
•SHOULDER BUSHINGS •

•RETURN PINS
and as you request

'

Please Contact (Catalog & Samples available on request)

WAKO SANGYO CO., LTD.

580-50 Tokura, Shimizu-cho, Sunto-gun, Shizuoka Pref., 411 Japan
:

Phone(0559)31-1249 Fax.(0559)31=2469 TELEX3922378
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This basic law of chemistry applies in

business.

communications would become a vital

component at the very heart of every

company’s operation. Technology and

techniques have grown into overlap-

ping systems and customers now

expect problem-free solutions and

system component compatibility from

one source.

HdW haVe we responded to this

challenge? By combining our

• strengths in these fields of activity -

Olympia’s progressive office technol-

ogy with AEG’s advanced information

and communication divisions, each

with their ability to produce innovative

systems. Automated postal systems.

data packet switching and trunking

radio networks - to name but a few.

All this excellence is now vested in

one new force - AEG Olympia. In it, we

have combined AEG’s Information

Technology and Communications Di-

visions, the total capability of Olympia,

plus other related AEG divisions into a

newpowerful force. It retainsthe names

and associated merits ofWest German

manufacture and design. It ensures

that our knowledge and expertise are

ready for the offices of the future.

It means that we are concentrating

on the communication, processing and

verification of words and data, micro-

processors and multi-function work-

stations. And within this programme,

special priority will be given to closed-

loop systems and application-specific

workstation schemes.

What’s more, we will be increasing

the scope of our current programme of

office and communication technology

still further to provide you with the

choice ofthe best possible solutions to

meet your communications needs.

Olympia Business Machines Co. Ltd.

199/205 Old Marylebone Road • Lon-

don • NW1 5QS • Tel. (01) 2626788

OLYMPIA
Ij. ' ...V



UK COMPANY NEWS

Brand valuation expected

to feature in RHM result
By Nikki Tait

RANKS HOVIS McDougall. the
UK bakeries and food group, is
expected to accompany its full-

year figures with some form of
“brand" valuation on Tuesday.
The company yesterday

declined to discuss reports of
the accounting change in the
weekend press, or elaborate on
the details. However, it seems
likely that the valuation will
apply to a spread of brands,
rather than just those acquired
as part of the takeover of
Avana in 1987.

The question of brand valua-

tion featured strongly during
the bid battle for Rowntree ear-

lier this year, and since then
Grand Metropolitan has Joined
the small band of UK compa-
nies • which includes Recldtt &
Colman and United Newspa-
pers - giving brands a posdve
value m the balance sheet.

RHM brands take in the likes

of Mother's Pride, Robertson's
jams, and Mr Kipling cakes.

RHM has also been in the
bid spotlight recently. A £i.7bn

hostile offer from the Austral-

asian food group, Goodman

Fielder Wattle, was abandoned
after bong referred to the
Monopolies Commission this
summer. Since then, GFW has
attempted to sell its 29.9 per
cent stake but said recently
that no single unconditional
rash offer for the holding had
been received.

It is no secret that RHM has
been looking at ways of reliev-

ing the situation, and some
talk of patting together a
"friendly institutional group
to take the holding has sur-
faced.

British Gas silent on Carless
By Nikki Tait

BRITISH GAS yesterday
refused to comment on a week-
end press report that it might
be interested in mounting a
counter-offer for Carless, the
all independent which is fight-

ing an unwanted £208m bid
{Tom Kelt Energy.

"It is our policy never to dis-

cuss market speculation,"
added the company.
The Kelt offer heads towards

its first closing date on Thurs-

day, and - with the Carless
share price 2p below Kelt's
lisp a share cash offer -

numerous rumours, including
talk of a management buyout,
and a good deal of mud-sling-
ing has developed. Carless also
declines to comment on con-
crete possibilities, saying only
that "there's been a lot of
activity."

Carless has made clear its

distaste for the financing of the

Kelt offer, which involves a
£200m loan facility repayable
over 12 months - probably the
most short-term financing yet
seen in a leveraged bid.

Kelt has acquired 7.73 per
cent of Caiiess’ equity, and has
a non-binding undertaking
from London Merchant Securi-
ties to accept in respect of 27.2
per cent A further key as per
cent is held by Rawda Invest-
ments.

GrandMet buys

more ID shares

Grand Metropolitan, which is

fighting Pernod Ricard for con-
trol of Irish Distillers, has
taken its stake in the Irish
company to 30.06 per cent and
waived all conditions on its

1£5J25 per share offer save that
of acceptances exceeding SO per
cent.

GrandMet has continued
buying shares in ID despite a
ruling from the Takeover
Panel which appeared to leave
Pemod in control of the whis-
key distiller. Today GrandMet
will appear before the Take-
over Panel to seek leave to
appeal over this decision.

EW Fact to join USM
By Fiona Thompson

EW Fact, provider of
accountancy and banking
tuition courses and financial
textbooks, is to join the USM in
a placing which values the
company at £4.22m.
Schaverien is placing 2m

shares, representing 39.8 per
cent of the enlarged capital, at
84p each. Existing shareholders
are selling lm shares, and the
im new shares will raise
£540.000 for the company. Part
of the new money will be used
to expand the existing lecture
facilities and part for addi-
tional working capitaL
The business has operated in

its present form since 1983. The
group specialises in providing
tuition courses for the exami-
nations of the Chartered Asso-
ciation of Certified Accoun-
tants. the Chartered Institute

of Management Accountants
and the Chartered Institute of
Bankers.
From 1983 to 1987 pre-tax

profits have increased from
£40,000 to £502.000 on sales up
from £1.59m to £2.1lm. The
directors are forecasting pre-
tax profits of not less than
£534.000 for the year to Decem-
ber 31 1988, producing a pro-
spective p/e multiple of 8.7.

U.S.S200.000.000
First Chicago
Corporation
Rooting Rate

Subordinated Notea
due 1992

In accordance with Bio provisions
ot the Notes notice Is nareby
given that the Rate ot Interest ter

tfie nest Interest Period has been
fixed at 9.2875% per annum.
The Coupon Amount payable on
mo 21st February 1969 will be
USS237.3S.

Manufacturers Hanover Limited

Agent Bank

Local London shares slide

SHARES IN Local London, the
property group, fell sharply
after it announced that "no
further discussions” were con-
templated with Brent Walker,
the leisure group.
Brent Walker launched a

“teatime raid" on Local Lon-
don shares in September,

acquiring a stake of 14£ per
cent which was subsequently
increased to 243 per cent
However, Local London said

that contacts between the two
companies had not resulted in
any firm proposals being
received. On Friday its shares
fell 42p to 468p.

BOARD MEETINGS
Th« following compart** hav* nottftod rtmi
at board mssMngs to mo Smelt Exchange.
Such mooting* am usually held tar mo pur-
poaa Qt considering drvtdonda. Official Indie*.
Bon* am not avaiiabia as to whathar the
ffivtasma am tmsrlma or (Inala and ttm sub-
dtvtalons shown baton am baaad mainly on
tael year's Mmarablaa .

TOCAY
Interim*- Brown BNpIgy, CML MkranMOB,
City Oats Eatalas. Control aecvmiee. Da
Moroan Group. EM Af>. OovM American
Endeavour Fd . Portland TastKoa StacMak*

HMfle. Tomorrows Lstoore. Unit Group. Wat-
pae. wiMtaw.
Finals- Coaalt Diploma, GPG. Piccadilly
Radio. SMtaobury. Shanl Group. Ta box.
Volar.

Granada Group

To the Holders of

Pearson pic
£100,000,000

IOV2 per cent. Bonds due 2008

Issue Price 9934 per cent.

Paid as to 25 percent- on 13thJune, 1988

NOTICE OFDUE DATEFOR PAYMENT OF
FINAL INSTALMENT

NOTICE IS HEREBYGIVEN that the Final Instalment (the Tina! Instalment") due on die above
Bonds fills due on 1 3 di December, 1988 (die “due date"), at 74 V*percentoftheir principal amount
in immediately available funds.

No payment of the Final Instalment on any Bond made after the due date will be accepted by
Pearson pic (the “Company”) unless accompanied by a further payment representing interest

accrued at a rate of 13 per cent per annum, calculated Item (and including) I3efa December. 1988
to (but excluding) the date ofactual paymenton the basis ora 360-day year consistingof12 months
of 30 days each and, in the case ofan incomplete month, the number ofdays elapsed.

The Company (without giving published notice} may elect after 3lst December. 1988 not to accept

payment of the Final Instalment on, and to forfeit, all of the Bonds in respect ofwhich the Final

Instalment (together with interest as aforesaid) has not been duly paid prior to the date on which
such nonce is given, in uhich event it shall be entitled to retain for icsown use and benefit the fms
instalmentpaid thereon and to be released from any obligation torepay such first instalmentorpay

interest thereon (but it shall have no other rights against any person endded to die Bonds which
have been so forfeited). The Company may at any time after 3lst December. 1988 but prior to

3l*t March, 1989 resell, in fully-paid form at any price, any forfeited Bonds.Any Bonds in respectof
which the FinalInstalment(togetherwith interest as aforesaid) hasnotbeenduly paidandaccepted

by the Company prior to 3lst Match, 1989 shall be automatically forfeited on 31st Match, 1969.

Holders desiring to pay the Final Instalment on the Bonds held by diem should instruct Morgan
Guaranty Trust Company of New York as operator of the Etinydear System (“Euro-dear") or
CEDELSLA.f'CEDEL") to debit their respective accounts atEuro-dearorCEDEL. as die case may
be, and credit the same, in immediately available funds, to the account of Barclays Bank PLC as

common depositary not later than 11.00 xm. (London nme) on 13th December, 1988- Any holder

who Isundearas to thesepaymentproceduresshould consult hisstockbrokerorotherprofessional

advisee

Euro-dcar and CEDE! will not dear any transactions in the Bonds for settlement on or after 13 th

December, 1988 unless such transactions are in respect of fully-paid Bonds, and it will not be
possible forBonds inpartly-paid form tube transferred fromEuro-deartoCEDELorviceversa after
8th December, 1988.

This notice has been issued by Baring Brothers& Co, Limited on behalfofPearson pic. Baring
Brothers& Co, Limited is an authorised person under the Financial Services Act 1986.
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Minorco
sends Gold
Fields a
reassurance
By Kanneth GoocOng,
Mining Correspondent

SIR MICHAEL Edwardes, chief
executive of Minorco, bus
given another Indication tint
the South African-controlled
investment company hopes to
keep most of the senior operat-
ing executives of
Gold Fields if Minorca gains
control of the UK and
industrial group.
He has written In consilia-

tocy tones to Mr BiU Brown,
chief executive of Gold Fields’
wholly-owned US subsidiary,
Gold Fields Mining Corpora-
tion, to assure him:
“Yon were not and are not

cm any list of people who we
would ask to leave when our
offer goes unconditiouaL-
Str yirftwrf sent tim letter

following the report in the
Financial Times on Friday of
Mr Brown's hostile remarks
about Minorco and its xnalor
shareholder, the Anglo Ameri-
can Corporation.
During the interview Mr

Brown suggested that, if

Minorca’s bid for Gold Helds
was revived and succeeded, he
expected to be fired.

Sir HfftohflAf rilfpf im anirthijr
point made by Mr Brown -
about Minorca's change from
being a passive investment
company to one which wants
“hands-on" management of the
assets it controls.
"Changing from being a pas-

sive investor does not mean
teaching others how to ran
their businesses,

“What we are concerned to
do In the future is to have a
say in the selection and moti-
vation of key managers, for
precisely the purpose you
allude to: to lift the calibre of
our operations," he says.
In a referrenoe to Minorco’s

new-found independence. Sir
Michael points out that he has
not been an Anglo American
executive either "historically
or currently".

He also notes that he has
been to 44 Main Street, Johan.'

nesburg, the Anglo headquar-
ters, only once.
“Minorco baa changed," ^

adds. “The very problems you
touch on are good reasons for
Minorco to be an independant
company with an Independent
board of directors and that hi
their wisdom fa how Minorca's
present shareholders see their

interests best served.”
Sir Michael tells Mr Brown:

“X can understand that in a
hostile Md people tend ta take
up positions, but I don't think
it would be unreasonable for

us to meet and talk after we
have control of ConsGold and
then make up OQt millds.”

FT Share Service

The following securities were
added to the Share Information
Service in Saturday's edition:
American Inti. Grp. (Section:

Insurance).

Newmarket Venture Capital

(Trusts. Finance, Land).
Rltz Design Grp. (Stores).

Sunset St Vine (Leisure).

THE TOKYO
ELECTRIC POWER

COMPANY,
INCORPORATED

Japanese Yea 60J00.00e.0Q0
Floating Rale Note* Due 1992

In accordance with the provirion, of
(be Nous notice i* hereby given itui

for the neitu month period. 21s
November. 1988 u> but wtwliBg,

22nd May. 1989 the Notes will cany
an inieren rale of 5.15 percent per

annum. The Coupon nil! bn Japanese
Ym 256.795 on the Nows of
Japanese Yen 10.000.000. The

relevant interm payment dale win be
22nd May. 1989

Tram

(Age* Sul)

Day of decision for Virgin
Nikki Tait on the vote over Richard Branson’s plan to go private

S
HORTLY AFTER 10 this

morning, the fate of Rich-
ard Branson's Virgin

Group should be seated.

Shareholders are due to vote
today on the nlan to take the
company hack into private
hands, via a 140p a share offer

for the group from a now man-
agement-backed vehicle called
Glowtrack. While the general
feeling among analysts is that

the scheme will probably “be
approved, this morning's out-

come will stiff be watched wfth
consvterahle interest
Far a start, the Virgin deal

has a number of novel fea-
tures. Carrying a £248m pried'

tag at the offer price. Virgin is

the largest company to attempt
a switch firm quoted to private
status - a thought which
depressed stock market condi-

tions appear to be encouraging
at a number of other groups, it

has been suggested that the
ease with which Virgin man-
ages this move may have some
bearing on the number of simt
lar such schemes which subse-
quently emerge. Certainly, to
date, despite all talk, the
amount of firm proposals to
actually materialise has been
small.
On a more technical note,

the Virgin scheme has been
structured somewhat differ*

entiy to other sfrnBar recant

deals - at the likes of Glass

Glover or Uwek Group, for

example. Instead of the 'new
management buyout vehicle

unekfog a conventional offer,

shareholders in tide case are

being asked ta approve a
of arrangement which

Will effect the cash hid.

The vote on the scheme of
arrangement requires a 75 per
cent majority, and the 60 per

cent of Virgin winch is owned
by members of the manage-
ment buyout team cannot be
voted. But assuming the neoeS-

sax? majority ia achieved, the
cash offer will then be. auto-
matically implemented In
respect of all shares, fa short,

Vmdtt will have avoided the
problem of a few shareholders

sticking, out as a recalcitrant

minority.
At the end of last week, few

analyst foresaw failure for the
Branson plan, although as
Bruce Jones at Kitcat <S» Attke®
puts it “It’s not quits a fait

accompli". The offer is pitched
at 14Qp a share - the price nt
which Virgin shares were
floated two years ago, and
some 50p above the level last

June before talk of the man-
agement buyout proposal sur-
faced.

Given Virgin’s warning
noises about profits for the
year lust ended, tt& cautions

medium-term view, and the

fact that analysts have been
down estimates to per-

haps £26m in 1387-88, a historic

exit multiple of around 15

rtrqwy seems respectable. That
said, the Virgin scheme does

raise again the thorny issue of

. investors* time horizons.

perhaps the best public. Indi-

cation of the expected longer-

term prospects for group ere
contained in the loan agree-

ment between Glowtrack and
the banks which are hepng to

fund the buy-out. For example,
Glowtrack is covenanting that

thVnonsoiUfoted cumulative
retained earnings of the com-
pany will, rise from just -£7xa in

the year to. end-JtUy l989, to.

guflm, £45m and then £85m in

the following three years.

While it is probably incorrect

to infer that'* ehonky £40m
Will arise in I99t-9a alone, it is

obvious that some sham prog-
ress fa expected in tbe.itinetfcs-

On the. core muafa aide,

too. Gtowtrm* baa cov-

enanted earnings before

interest and tax of just £t5m in
1988-89, rising to £J.7m in the
following year, and then £23m
is 1990-91 and a comparable or
higher figure thereafter. In
1986-37, pre-interest profits

from the music business were
£20Am.
Oh the way, .Virgin is

required to find at least £55m-.

worth of disposals. These, it.

(ppms, wiQ come partly from

the sale of the smaller .

r

ecorded
music shops and partly from a
dismembering of much of the

property arm.

Covenanted figures, of

course, are no flnxr guarantee,"

but management buyout team
is obviously staking , a good
deni on meeting such targets.

Most analysts, morever, con-

cede that a significant.
Improvement in the nineties

looks feasible - although add
the caveat that progress will be
very contingent on the extent

to which Virgin’s push into the

•US music - business comes
right. Indeed, there does
appear to be some regret that.

Virgin may disappear from th&
public stage. T suppose yon
could say that it Is ah Indict-

ment of Investors,” commented
one analyst -

. Arid for once it win not be
entirely fair to blame the insti-

tutions: Virgin’s much-hyped
flotation, after all, has left the
group with some 40.000 individ-

ual shareholders. While money
in hand is undoutably welcome
in these dicey times, the sight

of shareholders falling to look
just three yearn out is not one
of the City's more edifying
sights.

Plessey prepares its strategies
By Tony DodtwQdh and Nikki Tait

PLESSEY, the defence and
telecommunications group
which is faring a £L-7bn hostile

bid tram the newly-formed
joint venture company GEC-
Stamens, yesterday confirmed
that a number of other compa-
nies. lndndfag «oipG bum out-
side the UK. had been in touch
“on a friendly basis”.
However, Plessey added that

it bad drawn up a list of vari-

ous alternative strategies, and
was waiting to see farther
detail and clarification of cer-

tain aspects of the bid. which it

hoped would be contained in
the formal offer document
Aside from outside advisers,

it had fanned, an internal
"defence team", comprising
specialists from various parts
of the group, which reports to

Sir John Clark, the chairman.
Some scepticism about

“white knight” possiblitjes had
been enraged because, in the
event ofa change of ownership
of Pleasey. GEO would have a
pre-emptive right to buy out
Piessey’a .share in . jh*, ..

telecommunications group
owned jointly by GEC and
Plessey and which accounts for
a significant pari of FtesseyV
business.

Other analysts, on the other
hand, have suggested that the
presence of a possible ready
buyer for tbe GPT interest
might make financing easier if

a rival bidder was interested in
the defence electronics side
rather than telecommunica-
tions,

of the Manufactur-
ing Science Finance union
(MSF), the leading trade union
for technical workers at GEC
hod Plessey, are seeking
urgent meetings with Sir John.
Lord Weinstock, managing
director of GEC, and Mr Kar-
lheinz Kaske, chief executive of
Siemens.

Mr Larry Brooke, national
officer of MSF, said yesterday
Hint the union would makp. no
judgement on the GEC-Sie-
mens bid for Plessey until it

had heard the views of the

companies themselves.

“We want to know what
pfryftfi GEC gpd Siemens, have
for the next generation of tele-

communications equipment,
and what impact these projects

will have on the UK end of the

business," he said. "As far as
the defence activities are con-
cerned, we shall want to know
how they see the development
of these businesses and
whether there might be any
closures."

MSF has about 8.QQ0 mem-
bers .in Marconi, the GEC
defense electronics subsidiary,

and a forther 4^00 to Plessey

and gpt combined The major-
ity of these are white collar

workers. •

Mr Brooke added that MSF
was planning to invite 1G
Metafl, West Germany’s princi-

pal industrial union, to a dis-

cussion on the proposed take-
over as soon as MSF leaders
had met the GEC, Siemens n»d
Plessey manigemsints. . . .

BERLINER BANK
JUCTXEMGESBIXSCHAfT

Nonce
tothehofdmof

Boriiner Bank AfctiangeapHachnft
C$75,000,000 10V« per cent- Notes due 1991

NQmCE is HteESY GIVEN to the heM*ra<d<ftaabout NoiecttaL at
tt>a Adjourned Meeting of the holders ofthe above-mentioned Notes
convened by the Notice published in the Financial Times and the
Luxemburger Wort on 3rd November, 1988 and held on 15th
November, 1988. the Extraordinary Beeoiution set outin such Notice
wee duly passed.

Published by order of
Berliner Bank AkdengassWschaft
Dated: 21 st November. 1988

BERLINER BANK
AKTXENGESEttSCHAFT

NOTICE
to the holders of

Bariinor Bank Aktiengesoffschaft
A$50,000,000 14 per cent Notes due 1990

NOTICE IS HEREBY GIVEN tatba holder*ofthe above Notes that, at
the Adjourned Meeting of the holders ofthe above-mentioned Notes
convened by the Notice published in the Financial Times and the
Luxemburger Wart on 3rd November. 1888 end held on 15th
November. 1 988. the Ektraordiovy Resolution set out ip such Nodes
wee duly passed.

Published by order of
BarKner BankAktiensnaisdwft
Dated; 21st November. 1988

Sabah DevelopmentBank Berhard

U.S.$40,000,000
FloatingRate Notes due 1989
In accordance with the provisions ofthe Notes

notice ishereby given that fordie sbtmonth InterestPeriod

from 21 November 1988 to 22Map 1989 fee
Notes will cany an Interest Rate of 9.4375% per annum.

The Coupon amount payable on Notes of
CLS.$10,000 win be $477.12.

Agent Bank

|3}FIRSTCHICAGO
Yflf UNITED

DnC
Den norske Creditbank

Primary Capital Perpetual
Floating Rate Notes

In accordance with the provisions of the Notes, notice is herebygiven
that for die Interest Period from November 21. 1968 to February 2L
1989 the Notes win carry an Interest Rate of 9-4375% pJ- and the
Coupon Amount per U.S.S 10,000 wjl be U.SJ34M8.

November 21, 1988. London — _

v By. Cmbank.NA (CSSI Dept.). Agere Bank CFTIBAN<%9

OVASSUMTEO
VwiMOMQfltflOO

>ileisrtHsls H.UlT l% pjfclnMftPs»ted
I

November 21, 1988 to May 22. 1988.
f

tatoTMPayablepvYen 1,004000Nob l

Yen 23398.

Novmmber21. IS
BvC

London
OaixLAgsmSsrfcl

. as. $400,000,000

Banque Frangaise

Du Commerce Exteriem
Guaranteed Floating Bate

Notes due 1997
For the VW months November 21 ,

1868 » February 0. tSSS. Notes
wffl beer interest«89w% paramum.
U.S. $241.18 wHI be payable on
Senary 21. 198& par U.S- *10.000
prtndpai amount of Nates,

November 21. 1988

Compass to

raise £80m via

offer for sale

Compass, a catering anft

hospital management group
which staged a buy-out from
Grand Metropolitan last year,

said at the weekend that it

planned to raise some £80m
from the impending offer for

sale of shares in the company.

Compass, which has now
published a pathfinder prospec-
tus, said that around £25m
would come from institutions

who backed the buy-out and
currently bold £30m-worth of
redeemable preference shares.

They will subscribe for ordi-

nary shares at the offer price,

which has yet to be fixed. It

seems that Compass will
release about 40 per cent of its

equity in the flotation, rather
the 30 per cent previously
mooted.

In the pathfinder document.
Compass says that the reduc-
tion in borrowings and
increase in equity following
the flotation will provide a,

base for farther expansion.

This aatlcs ta fasasdtyBd«girim aCa. Msmbet ofThe SecuritiesA—artsrion. in
rnnplisncv wjthtfas igi|>iiismrotsQfthaOomidlofT1w1ntiern«tionsl9tocfc Kglmnsn
<rf tto United Kinytom *nd the Republic of Irehnd Limited. It does not constitute *n
sHrortnTttffitantoviypmamitoautaorfb* farotpurchase*qyshares. Appli™**™ has
bssuwadsto tbsCoond I ofTI^ International Stock Barfumas far groatafpermtasloa
tadul Lathe whole ofthe twasd and Co bo Issued share capital ofBW {ACT pic in the
Ihdiatod SsturtUeo Mwtm. It b sauhasbed that no appUcatiiai has been made for
thowaoeenritios to ha adinltiiii(ltttliffifa9-ltb«^iwtedmetdealings willeommeocs no
26th Nbwalm 1988.

EW FACT pic
bt England and Shin audtr the Campaniar Act* 1948 to 082.

AgaterzdNo. I7DDS9

Placing by -

SCHAVERIEN & CO.
of

2,000,000 OrdinarySharesofSpeachat84ppershare

Authorised
£300,000

sharkCapita r.

Ordinary Shares of5p each

Issued end to be
issued fully paid
£251.076

Hie Group provides a rangjjofacwxnAancyand benWngtujt^op^ouniaBfttiin
itsLeaden trazulaffcantrasaod,asaotbaraadpublisher, ptvtidoe study torts
fa- accongtancyand hankingimroiimtioca and other fmanrin|Ty-<y*f’nt»fr,d

Hill particulars rf tha Compaq? are npltiib through tea Eh&l Financial - .

.

Unlisted 5acuritjmMaritBtStg‘vtoand wpfesmqybaol&rinwddirrfngffm^iaT^'1^
Imsinere hours cm aoy weekday (Saturdays and bank bdidqps incepted) upfi>
.tod IbdudfogBfeDecamlw^ 1948,ftgn thawgUtapadafflgaoftteCaugeiR

23 Hand Court. High Boiborn, LcndasWC2V and from
Schaverien& Co^ IS1*Sak&rde Street, London EC1R 0HN

Standi*ofUwlniCTTWt*>DAl Sloe* ExcH*u»lrt- M«nb*rooTTTwStiniri^e*Asrocuijmt
and daring normal buaanan hours oa Slob end 22nd Ncraemta; 1988, from
the Company Announcements Office, The Stock Exchange, 46^0 Finsbury
SqmwLopdan SC3A HJ0, ’

.

YOKOHAMA ASIA LIMITED
*

(Incorporated in Hong Kong)

U.S.S1M,000,000
GUARANTEED FLOATING RATE NOTES OffE 1997&

f
.
ar *• 5n»™«

on the retovwc IntfH-esc Payment^te,

Still beSsii?MV-SI.
1**1**01 **U -S-S2S0’000 nominal ofthe Notes

November2 1, 1988, London
By: Citibank.NA (CSSI Dept.). Agent Bank cnmAMom
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Smgapbr^setsand
achieves hrlgh .

standards. There will

be no relaxation,

.
indeed'the pressure

Ls likely, to intensify, with even less

tbierarice for forms of individualism

which are interpreted as being

alien to.the pursuit of natfonail

:

objechyes^ writes Roger Matthews

In search of Singapore
SINGAPORE is booming. High
growth, .low inflation, full
employment, positive balance
of payments, large per capita
reserves and one of the highest
savings levels in the world.
And for machjrf jear. the
sun. shines. .

- -

It jsrthe staff of prime, minis-
terial dreams, except in. Singa-
pore. The. expression "nesting
on yarn*, fatfrels” could never
have hem conjured in this geo-
graphiralrblip in south east
Asia;:;wbsnr.iba. past is. only
mvokedrto raise fears-for the

‘future, and the present is only
relevant asra measure of what
still has-to be achieved.
“We shall jreach our goals,

not next year, but in the next
decade. When we get there, we
shah discover that there whl
be further fields to conquer."
From the lips of most Western
political leaders such state-
ments.could be safely regarded
as rhetoric. Not so from their
Asian author, Mr Lee Kuan
Tew.. Just past his 65th birth-

day .-and into.his. 30th year as
Prime ' Minister, Mr Lee does
not much care for rhetoric and
his. people know it Mr Lee’s
jqiemhiyenme aermppanfart by
graphs and tables; when he
makes international compari-
sons 'he does' hctfr waste time
withamah fry. Britain, 1945-79,

shows ifiiat can-happen with-
out' Strong leadership and

national discipline. Japan,
1945-88, shows what can be
happen with ft.-

The goal Mr Lee was refer-

ring. to was-that of productiv-
ity. The comparison was

i between a Japanese company
which produced 30 per. cent
more with the same machines

. in Japan than it did in Singa-
pore. The reasm dted for the
imbalance, was that there is

less absenteeunrjn..jJapan
(Singapore itself has one of the
lowest rates in thp world), less

job-hoppinginsearchof higher
wages, and no distinction
between blue-collar and
white^ollar employees. They
are all grey-collar workers.
But, most important, Japanese
workers have what Mr Lee
described as a capacity for life-

long learning and training
which enabled them to
improve their productivity
"ceaselessly and endtessyv
SoMr Lee and his govern-

ment wish it tojie for Singapo-
reans. And. not just in matters
of industrial 'productivity.. The
slogan “Towards a Nation of
Excellence” > encompasses
almost every sphere of human
activity, ranging from the most
personal *iw intmiafe to the
cultural and recreational.
Clever graduates are urged
(and officially assisted) to
marry other .graduates to pro-
duce cleverer ImMm; the Malay

minority is constantly warned
of the need to improve perfor-

mance; and those who fell to
flush toilets get their photo-
graphs in the newspapers.

Materially, the results are
impressive. From the efficiency

of Changl airport .and the
national air-tine

, to the Stain-

less steel and marble stations

of the new DSS2.5bn Mass
Rapid Transport system, to the
quality of its holds, Singapore
sets and achieves high stan-
dards. in terms of public- ser-

vices It has already passed the
status of newly-industrialising

country and is now at least on
a par with of the indus-
trialised world, sometimes
aheaH
The strategy was simple. As

Singapore 'felt Jt did not have
the time, resources or skills
qftar jwHopmntewrft to establish

an indigenous manufacturing
or flnanniaT base, it set out to
create the conditiims to attract

those who could provide them,
last year over 70 per cent of
Singapore's manufacturing
output was by nnmpaniaw con-
trolled from abroad. The finan-

cial sector has evolved in much
the same way, with an impor-
tant part of banking profitabil-

ity today stemming from for-

eign. exchange dealing and
other offshore activities. Such
a. high degree of external
dependency does cause some

government concern, but at
the same time fuels an official

obsession with ensuring that
the conditions which attracted
the initial investment are
maintained and improved
upon.

Political continuity is there-
fore deemed an imperative.
Singapore maintains most of
the trappings of the Western
democratic system which it

inherited from Britain, but its

practice differs. Opposition is

not deemed to be a necessary
check on the Executive. Mr Lee
never gives any indication that
he does not know what is best
for the country, even down to
the issue of his successors. As
he told the electorate in the
run-up to September's general
election, the second-generation
political leaders in the Cabinet
might not be the greatest, bat
they were certainly the best
available.

Ill health apart, the succes-
sion issue is anyway some-
thing of a red herring. Mr Lee
will continue to run Singapore
for the foreseeable future, be it

as Prime Minister, Secretary
General of the ruling People’s
Action Party, holder of the
planned post of elected Presi-
dent, or simply as the Singapo-
rean equivalent of China's Mr
Deng Xiaoping Mr Goh Chok
Tong, the first deputy prime
minister, chastised of late by

Mr Lee as being "too wooden"
and since known popularly as
“lumber one”, has said that In
a couple of years or so he will

gently elbow the Prime Minis-
ter aside, but it will be in form
rather than substance.
The general election pro-

duced good news for the gov-
ernment in that it won 80 of
the 81 seats, and not-so-good
news because it suffered a fur-

ther, if small, erosion in its

popular support. The result
will have had little impact on
foreign perceptions of Singa-
pore, but for absolutist Singa-
poreans there were worrying
aspects to the voting; in partic-

ular the performance of Mr
Francis Seow, the former Solic-

itor General.
Mr Seow came within 1 per

cent of winning the country’s
biggest constituency and drew
huge crowds to his rallies. This
despite (or perhaps because o0
the feet that he had been
detained fra* 70 days under the
Internal Security Act and
intensively interrogated about
funds he had received, the
implication being that the
money had come from official

American sources to support
an opposition challenge to the
government At the same time
an American diplomat was
asked to leave Singapore for
allegedly meddling in the coun-
try’s domestic affairs.

KEY FACTS

Area —

-

Population
Ethnic breakdown

621.7sq km
2.6m

._ Chinese 76.1%; Malaya 15.1%;

Indiana 6.5%; others 2-3%)
GDP
GDP per capita —
Inflation

Merchandise exports
of which: Petroleum products

__ US$20.6bn
Z US$7,900

0.5%
US$27.3bn

. US$9.6bn

Telecommunications apparatus USS5.2bn

Crude rubber US$1 .5bn

Merchandise imports—.... —- US$29.Bbn

of which: Oil ..... US$1iSbn
Merchandise trade balance ———— us*"

Currency -
- ion cents = 1 Singapore dollar (S$)

Exchange rate US$1 - SSI.95 (15 November 1988)

1987 figures

The subsequent spate or
anti-American invective, laced

with warnings to other foreign
governments and interest
groups, sounded oddly strident

coming from the normally cau-

tious and measured lips of offi-

cial Singapore and disappeared
from view with the same sud-
denness that it sprang up.
Coming after the discovery of
an alleged Marxist conspiracy,

the continuing hostility
towards the foreign mgriia, and
alongside an unsavoury series

of highly personal attacks on
the now openly-critical former
President of Singapore, Mr

Devan Nair, confirmed for
some Singaporeans that to -

oppose, in whatever form, was
a very high risk pastime. It

was also a hazardous occupa-
tion. Five members of the
National Trade Union Con-
gress. which describes its rela-

tionship with the People’s
Action Party as symbiotic, sub-

sequently lost their jobs
because they had stood as
opposition candidates.
Hie quantity of official and

media time devoted to these
issues underlines just how
worried the government is that

Singapore is becoming exces-

sively infected by Western cul-
ture to the detriment of tradi-
tional Asian values. The ideal
would presumably be a West-
ern-oriented economy married
to politically Asian Singapore
where, in the absence of large
Japanese-style companies, the
state fulfils the corporate role.

More should be known about
this during the course of the
next year as Brigadier-General
(Reservist) Lee Hsien Loong.
Minister of Trade and Industry
and son of the Prime Minister.
has been charged with chairing
a committee which will formu-
late Singapore's “national ide-

ology". drawing on and devel-
oping the work already done
by organisations such 'ns the
Psychological Defence Unit,
the Social Development Unit
and the Feedback Unit.

A national ideology may,
however, have little contribu-
tion to make unless Singapore
begins to solve its other
long-term productivity prob-
lem. The 75 per cent of the
population which is Chinese is

not reproducing itself. This
means that in another 10 years
or so, if present trends persist.

Singapore will be ageing rap-
idly.

Whatever the possible politi-

cal implications of such a
demographic shift, it is the eco-
nomic consequences during the
next 20 years which will be of
more immediate concern.
Already about 20 per cent of

the Singapore workforce is

from abroad and the govern-
ment does not wish the propor-
tion to increase much further.

Hence Mr Lee's emphasis on
the constant improvement in

the skills of the indigenous
labour force in order to attract
the higher added-value manu-
facturing and service indus-
tries which will be vital if Sing-
apore is to enjoy anything like

the growth rates of the past
two decades.
The pressure to achieve is

therefore likely to intensify
with even less official toler-

ance for forms of individualism
which are interpreted as being
alien to the pursuit of national
objectives. Those from outside
Singapore who wish Mr Lee
would relax a bit should save
their breathe. Singaporeans
who share that view will have
to wait until the next general
election.

Singapore bearsthedock.

70QTEUs loadedorunloadedfromone

thirdgpneiarioncontainership

in just 7 hoard

Tell usyour deadlines.

Ship-to-sfaip transfers in 12 hours

orless—with the most competitive
package dealsonport rates.

We’re the world's busiest port,

handlingover 3 million ItUs a year.

With ten new computerised quay cranes

—

higher, longer, faster for“post-panamax’ ships.

30,000 vesselscf700skipping lines

linkusto300portsworldwide.

Andevenourpaperworknou likeclockwork:

ourcustomssendeesendFree TradeTone
facilitieshaveslashedredtape.

Smgxpore’sa real one-stop shipping cetttrd

engui££/uig...round-the<dock bunkering, pilotage
watersupply^,containermainr*n/]*}&...

Things get done.Bya skilled,

disciplined workforce. (In a stable

political rlimam* where business thrives

with special incentives.)

Don’t justtakeonrword for it!

Iending multinationalcorporations

are choosingSingapore as their

regional distribution centre-.

whilewe werevoted Best Seaport in

Asia,BestWarehouse Operator and
Best Seaport Terminal Operator in the

2nd AsianFreight Industry Awards.

bnih tonewe talked? Contact:

PublicRelationsManager, PortofSingaporeAuthority,

PSA BidgP.O. Bor 300, Sin&poreML

|
"St274 7111. 'SlextRS 21507. Fkz:2795711.

m
Cables 'TANJONG’Singapore. TRAM ON AWOUD OFJUMBVIHWES.
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Alain Cass examines political trends

Changing nature of society
POLITICS in Singapore used to
be a relatively straightforward
affair. Lee Kuan Yew was in
charge, the People's Action
Party was unopposed in parlia-
ment and the Opposition, such
as it was. floundered ineffectu-
ally against a government
which was both enormously
competent and ruthlessly intol-

erant And so it seemkl. ad
infinitum.
To the naked eye and to

those who regard Mr Lee's
crabby paternalism as a small
price to pay for the economic
miracle he has wrought, not
much appears to have changed.
Mr Lee is still Prime Minister
and very much in charge, the
PAP captured 69 of the 70 con-
tested seats in last September's
parliamentary elections and
the opposition is the first to
admit that it does not remotely
resemble an alternative gov-
ernment.
Only one of their number,

Chiam See Tong of the Singa-
pore Democratic Party, who
was first elected in 1984, was
elected to parliament on this

occasion. Even Mr Lee's oppo-

nents. of whom the SDP and
the Worker's Party are the
only credible forces, say they
would not change much in the

unlikely event of being
returned to power.
What they object to is not Mr

Lee's policies so much as the
tone and style with which
these are implemented. In the
circumstances one might ask
“why bother with elections?" If

all that was required to keep
the PAP in power indefinitely,

and Singapore's increasingly
affluent citizens happy, was a
good public relations outfit,

why not something simpler
and less contentious like an
occasional referendum?
The problem for those within

the ruling party who might be
tempted to advocate such a
course Is that neither of these

assumptions are true, even if

they might have been, say, 15
years ago when Mr Lee
enjoyed almost divine status
and most Singaporeans grate-

fully gave him their uncondi-
tional support in return for a
better standard of living.

Beneath its apparently
unstoppable success, the
nature of Singaporean society

is changing and, with it, the
political forces which will
shape the country's future
direction.

Relentless success has
brought rising expectations.
The country’s post-indepen-

dence generation, increasingly

exposed to Western traditions

of scepticism. Is less inclined to

accept the dictates of its elders.

Modernisation has broken up

traditional Chinese family pat-

terns and the obedient values

that accompany these.

Mr Lee. who embraces
democracy in theory but finds

it frustrating to live with in

practice, has become a victim

of his own success. That much
has been clear for some time
and results of the last two gen-

eral elections - 1984 and 1988

— confirm this.

In 1984, when Mr Lee’s gov-

ernment was wrestling with a
number of controversial issues

and the first signs of an eco-

nomic downturn were appear-

In eight seats, PAP’s vote
was below 55 per cent In the
country’s largest constituency
Mr Francis Seow, a former
Solicitor-General, nearly pulled
off a famous victory over the
PAP candidate, despite being
denied any coverage to speak
of in the Government-con-
trolled media.
Another sign that that the

Chinese-dominated PAP’S abso-
lute grip on power may be loos-
ening is that Singapore’s disad-
vantaged Malays who comprise
15 per cent of the population,
voted against the government
in large numbers in constituen-
cies where they live. Overall,
Malay representation in parlia-
ment went up from 9 to 10.

In most democracies a majors

In the circumstances one might ask *why

bother with elections? 1 Why not go for

something simpler and less contentious like an
occasional referendum?

ing, the PAF’s share of the

vote fell by over 12 per cent to

62,9 per cent. Last September,

with a booming economy and

no big. specific issues for the

opposition to exploit, that vote

fell further to 6L8 per cent
The only issue of broad

interest which might have
affected the vote was Mr Lee's

plans to create an elected presi-

dency (it was thought for him-
self) with wide powers of veto.

In the event, and for reasons

which may have less to do
with electorate's response than

with Mr Lee's doubts about the

ability of his political heirs, he
appears to have shelved the

idea.

Mr Frands Seow

ity of over 60 per cent fin Mr
Lee's case and those of his sec-

ond-echelon Ministers between
73 per cent and 81 per cent)
would be a triumph, in Singa-

pore. despite the governments
efforts to portray the result as
a ringing endorsement, it is

deeply worrying.
There seems little doubt that

the PAP’S long ran of 70 per
cent-plus majorities is over and
that Mr Lee's party may be
faced with an entrenched oppo-
sition vote not for short of 40
per cent
Two questions arise from

this. The first is how the PAP
intends to respond to this new
situation and the second is

whether the opposition, will be
able to exploit it over the next
four years and. if it does, how
the government would react to

a credible alternative.

On the first question, the
ruling party appears to speak if

not with two voices then with
a different emphasis at differ-

ent levels. Mr Lee remains
implacable that the two-party
system Is not coming (and pre-

sumably will not be allowed to

come) to Singapore. “We are,”

he has said, “an Asian soci-

ety", suggesting that pluralism
is an alien concept to Asia. He
apparently worries about the
trend towards greater freedom
in countries with similar Con-
fucian traditions such as
Taiwan and South Korea.

On another level, the men
hand-picked and groomed by
Mr Lee to take over appear

more responsive to the frustra-

tions of those in Singapore,

especially among their own
generation, who find the gov-

ernment's paternalism increas-

ingly bard to stomach. To the

apparent annoyance of Mr Lee.

who has a disconcerting habit

of criticising his younger col-

leagues in public, Mr Goh
Chok Tong, first deputy Prime
Minister and the man most
likely to succeed him, assumes
a more accommodating politi-

cal style.

Mr Goh has actively encour-
aged public discussion of gov-

ernment policies, albeit in care-

fully controlled committees,
suggesting a more relaxed
style of government when he
finally succeeds to the premier-

ship.

Mr Lee’s son, Brigadier-Gen-

eral Lee Hsien Loong, until
recently a contender for the
succession but who is likely to

have to wait his turn, is even
more forthright at least in
what he says. “I don’t believe

we can stop the trend (away
from the PAP)," he said in an
Interview. “Look at Western
democracies where govern-
ment by minority is an estab-

lished foot. I hope we don't
reach that position but a situa-

tion in which we have an over-
whelming support in the 70s is

not sustainable. How that situ-

ation evolves will depend on
tiie younger voters.”

Brigadier Lee has been put
in charge of the PAP’S new
youth wing in an effort to
recapture the lost ground and

Left to right: Brigadier-General Lee Helen Loong, Mr Goh Chok Tong, MrXee Kaan Yew

fashion a more sympathetic
image for Singapore's younger
voters, although he denies that
image is the PAP’S problem.
“The problem is not becoming
nice guys,” he says, “or going
to charm school. The problem
is that the PAP has been In
charge since 1959 and people
are getting restless. They want
some change, some move-
ment”

Brigadier Lee says he does
not rule out further major
inroads into the PAP’S support,

although he says tins would be
a disaster. On the other hand,
he does not believe that a one-
party state is the answer.
“Look at Burma. You have to

role by consensus, there is no

other way.”
Brigadier Lee’s formula for

retaining power Is recruiting
the best available talent for the
PAP, listening more to people’s
grievances and addressing
these and instilling the right
values in young Singaporeans.
The government, worried that
the rush of Western influence
on Singapore has eroded tradi-

tional fThtnpgja values of obedi-
ence and respect for authority,
wants to frame a national “ide-

ology” to which voters can
aspire.

It is hard to know what to
make of all this The govern-
ment’s actions is often at odds
with its public concern with
open government at least in

MANUFACTURING

New strategy is for

higher quality goods
MANUFACTURING saved
Singapore during its first reces-

sion for 20 years in 1985. Now
the sector must change its

emphasis to survive beyond
the year 2000, given its depen-
dence on the electronics sector,

overseas markets and chronic
labour shortage.
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Exchange of ideas, that is.

Because as you can see from die list

below, there's a great deal happening in

Singapore this year.

Whether your inrerests lie in electronic

engineering, communications or psychology,

there are seminars, exhibitions and conferences

which involve you They mean a chance to

listen to top speakers and to discuss the latest

developments in your field.

And when thinking is over for the day,

there’s an exciting programme of entertain-

ment in store. From luxurious hotels and
thrilling sigjhts, to unlimited shopping and
a variety of splendid restaurants, Singapore

offers all the best of exotic Asia

And, for your
professional interest,

some of the best

conferences in the

World. SINGAPORECONVENTION BUREAU

CONFERENCES 1988/89

| ’-M Dec 1988

2nd International

Conference on Ccomcchanm »n

Tropical Soils

14-18 Jan 1990

Inicm.monjl Order of Golden Rule

Meeting

14-19Jan 1989

ASEAN Toun>m Forum (ATT 891

2V27 )an IW>
Rotary International Council on
Legislation Meeting

20-25 Feb 1989

Asia Telecom 89 Forum and
Exhibition

21-23 Feb 1989

International Baccalaureate

Headmasters Standing Conference

22-25 Mar 1989

Defence Asa 89 Forum and

Exhibition

30-31 Mar 1989

StnpaPorr 89

30 Mar-

1

Apr 1989

2nd ASEAN Congress on Psychiatry

and Mental Health

9th ASEAN Forum for Child and
Adolescent Psychiatry

6-9 Apr 1989

4th ASEAN OtorhinuLuyngplogical

Head and Neck Congress

17-20 April 1989
Pacific Asia Travel Association

(PATA) Annual Conference

EXHIBITIONS 1988/1989
8-11 Dec 19S8
Singapore Informatics 88

23-26 May 1989

ChcmAsia 89 —
The 6th Asian International

Chemical and Process Engineering

.and Contracting Show and
Conference
Instrument Asia 89 —
The 4th Asian International

Instrumentation. Control

Measurement and Testing Show

0-9jun 1989
Banque Asia 89

7-10Jun 1989
AsiaPack89—
The World Packaging Exhibition

AsiaPlas 89
AsiaPnm 89

Q 22-25Jun 1989

Optics Asia 89

7-12 Aug 1989
International Sport Exhibition

Q 7-10 Sept 1989

COMTEC 89

To. Singapore Conveimon Bureau

Singapore Tounsi Promotion Board.
I m Floor. Carrington House.
126-130 Regent Street.

London W1R 5FE United Kingdom.
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is the new strategy being pro-
moted by the Economic Devel-
opment Board. This could
come in the form of a foster

time to the market or better
design to production process
integration and better quality
and service for the price.

“Singapore cannot thrive and
achieve its developed country
goal by following a low-cost
strategy,” _ says the Board's,
chairman Philip Yeo. This is

particulaxiy the case when in
competition with developing
countries with large popula-
tions and substantial domestic
markets. The alternative was
product differentiation -
resources were too limited sim-
ply to offer a cheap base for
production.

Efforts are being made.

Resources were too

limited simply to offer

a cheap base for

production

through continued investment
and increased use of technol-

ogy, to keep the iiffrastructure

up to date and competitive.
Designers in California can, for

example, initiate an integrated
circuit design and leave their

Singapore counterparts to con-
tinue the computer-aided
design task during the night,

says Mr Yeo.
The manufacturing sector’s

growth in the first half of the
year was an impressive 21.4

per cent, anchoring an 11.1 per
cent growth in the economy.
As a result, the Government
has revised its overall growth
forecast for this year from a
conservative 5-8 per cent to 8-9

per cent.

The electronics sector was
again the leading performer
showing a 33.5 per cent
increase in growth, lifting asso-
ciated industries such as fabri-

cated metal products. The con-
struction industry sank 7.8 per
cent, while finanfliai anri busi-

ness services were limited to a
7.7 per cent increase.

Otherwise, it was glad tid-

ings and double-digit growth
for other sectors including
paints, pharmaceuticals and
other chemical products, elec-
trical machinery, apparatus,
appliances and supplies, com-
merce. and transport and com-
munications.
Three-quarters of the 33,000

new jobs created were in the
manufacturing sector. The
electronics industry's output
rose 32 per cent in 1987 against
28 per cent in 1986.

With global demand for com-
puters, especially from the US
and Europe, still buoyant, the
sale of computer peripherals
such as disk and tape drives
soared. The level of perfor-
mance may not be repeated In
1988. say industrialists, espe-
cially when the effects of the
global market crash are felt.

However, productivity in the
sector fell to 2.8 per cent
against 4 per cent overall, and
3.5 per cent for the first half of
1987. Lee Hsien-Loong, Trade
and Industry Minister, cau-
tioned that the electronics
industry's growth was too
rapid to be sustained. The sec-
tor's success depended on

access to technology and exter-

nal markets, which meant for-

eign investments to provide
transfer technology arid mar-
kets.

Dr S Teshiba, from the
Nomura Research Institute,
said that 1988 would be crucial

In determining the local econo-
my’s performance in the 1990s.

“If Singapore does not pay
attention to maintaining inter-

national competitiveness in the
manufacturing-, sector^ the
economy as a whole could go
through the shake-out as seen
in 1985 [when the economy
contracted 1.8 per cent]," he
said.

The economy was changing
direction to became more ser-
vice-oriented, he said, but the
service sector depended on
other sectors, which caused his
concern about manufacturing.
He believed that competition
on nonprice factors, such as
the quality and quantity of
research and development and
the sophistication of products,
would provide a new basis for
Singapore firms. “The major
Singapore products now are
price-competitive goods. In
other words, the volume of pro-
duction is essential to main-
tain competitiveness. Consider-
ing the size of the labour force,

the Singapore economy faces
physical constraints on produc-
ing more,” he added.
Non-price competitiveness

hinges largely on the quality of
the workforce, which is deter-
mined by the quality of educa-
tion and the emphasis put on
values like professionalism and
craftsmanship.
Manufacturers have been

thinking along the same Bnes-
A survey by the National Uni-
versity of Singapore revealed
that there was more concern
about standards and high
materials costs than labour

Manufacturers must
become more

innovative and good
marketeers

costs. Richard Hu, Finance
Minister, reiterates the state's
hopes: “We aspire to be a
developed country by the tom
of the century. Singapore will
have to become a global city -
a city of grace, beauty and cul-
ture, and yet -a city of interna-
tional business savvy. Singa-
pore will offer to our
customers the full range of
business activities that will
jpnri credibility to our role as a
total business centre.” .

With the sea rthanga, manu-
facturers must become more
innovative and good
marketeers. .Dr Hu suggested
that, the Singapore Manufactur-
ers Association should educate
Its mmhbers about new tech-

nology and trends, improve
productivity and organise
International marketing
efforts. The new breed of man-
agers would have cross-disci-

plinary skills, workers would
be rewarded with higher wages
and welfare benefits, and per-

sonnel managers would prac-

tise psychology, sociology and
empathy.

Joyce Quek

the form expressed by its

younger leaders. The Opposi-
tion is still dealt within an
arbitrary manner. Mr Seow
who, although he failed to win
a seat, may sit in parliament
under a law winch says that
the Opposition can make up its

parliamentary membership to

three if fewer candidates than
that are elected, has been the
target of a sustained campaign
by the government.
- The former Solicitor-General,

who attracted substantially
larger crowds at his election
rally than anything the PAP
could manage, was held for 72
days under the country’s
sweeping Internal Security Act
for allegedly conspiring with a
US State Department official to
recruit Opposition candidates.
In December, he will stand
trial on six charges of tax eva-
sion and, if he is fined more
that SS2.000 (£560), will be dis-

qualified from fcain'Tig his nan-
elected seat in parliament.
Meanwhile the government

has delayed recalling the
return of parliament which Mr
Seow claims has been done
solely to prevent him from tak-

ing bis seat “By intimidating
me they put off others from
coming forward,1* he says.
“Their insecurities are very
deep. Whatever they may say,

the PAP has no intention of
handing over of loosening its

grip.”
Singapore’s first Opposition

MP, Mr J B Jeyaratnam, who
leads the Workers Party, was
disqualified from parliament

for five years in 1986 after

being fined SS5.000 and Jailed

for a month for falsifying bis

party’s accounts. All this > sug-

gests that the answer to the

second question — will the

Opposition be able to exploit

the growing unpopularity of

Mr Lee's style? - is almost cer-

tainly “No”. NmthersMr Seow,

nor Mr Jeyaratnam or the SDP
have the necessary qualities to

mount an effective challenge to
the PAP. There are few signs

that a younger generation of

leaders is rising to the surface,

or at at any rate. Singaporeans
of the calibre of Mr Gob or
Brigadier Lee. And, if it did, it

would- face the wrath of the

PAP’s formidable machine.
None of this means that Mr
Lee, who has ruled his 225-

square mile domain with cun-
ning and ferocity since he was
35, or his successors, will Have
an easy time of it.

Brigadier Lee’s analysis of
an increasingly restless popula-
tion becoming ever more so as
its expectations rise has the

ring of truth. However, few
believe that the PAP win relin-

quish power willingly. To the
party and the government
their continued dominance is a
matter of nothing less than
national survival. The dilemma
facing Mr Lee's .successors is

how to hold on to power and
ensure continued stability for

Singapore while providing Its

population with enough of an
outlet to feel that democracy is

bring exercised not just In the-

ory but also in practice.

Asia’s newest
meditation centres for

international businessmen.

In the heart of the East's great
cities, amid the constant whir]
and swirl of Internationa] trade
and commerce, Asia’s Hotels
Meridien provide you with all the '

comfort and tranquility you need
to go out and conquer new markets.
Our complete business facilities

'

together with our superb
restaurants make bur hotels
unique places where you can
combine business with both
French refinement and oriental
charm.

In Bangkok, Colombo, Hong Kong,
New Delhi, Phuket, Singapore- Changi.

Singapore-Orchard, Tokyo
and more than 50 other cities worldwide.

meridien
TRAVEL'COMPANION
OFAIRFRANCE

Information and reservation*:
your Air France Ticket Office

or your Tra Vei Agenu
orcall in London 44/1-439 L244“d in Pari« 33/1-42^64)U>i
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THE PACE” tf-fite recovery in.

the Singapore economy from
the 1985-& recession bos conUn-

worM traifii

aporedropj
in 1985, rati

r^wMTiMrwyB Sing-'

ifatothe trough
flater than com-

( SINGAPORE 3 )

Roger Matthews looks at the country’s economic recovery Singapore's major export markets

Sied tojainprise both private and it

forecastersVfind the jgovem- sankratOBrraepf^^a^esnR

.

nient Aliltoogh there'-may be ft has -

some slight slackening off in the offiergS tat’ then acceler-
toe final quarter, real growth ated - with greater; vigour,
in 'the gross national product because S had more' unused
thia year wffl edge into double mjw-iiy with whfcii to ggfctt
figures, the best performance the nyroM demand from'-its
of-the-decade. Whereas .last main OECD markets.
Tear's fc8 per cent confirmed Singapore has 'also' been
that the economy was ftgflrn gggfcrfwf hp fhg rnipmvpri pgr,
back on track, growth was still formahce of ttsi ' Immediate
somewhat patchy. This, year, neighbours: Malaysia, for
however, it is more broadly example, has grown signifi-
based with construction the cantly faster thic year than
only sector still languishing. hart .been ^yj|*^i»art

t in large
The speed wlth wmchSJnga- part dneto asnrgein commod-

pore has bounced back reflects prices..Thailand is also stfll r

both fixe pragmatism andflexi- growing strongly tat depressed
bility of the country’s', eco- oil prices have f?hw*finTndnn-
nomic managers and the esia's progress- Singapore was
improvement in xegiozial and also weU poszfioned .to take

Growth more broadly based
advantage of the growth in
demand, particularly from
North America, for its higher
technology products such as
telecommunications equipment
and computer software.
Exports have again soared this
year with sales to file US, its

largest trading partner, likely

to grow by close to 80 per cent
in value during 1988. The abil-
ity of Singapore to. take swift

advantage of technological
change has never been better
illustrated than the statistic
which shows computer disk
drives now forming 10 per cent

Alain Cass on foreign: workers
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N ASIA

'ANYONE looking for reasons
which might! explain Singa- ^
pore’s sense of vulnerability

*

need look no frrrther than the
Republic’s labour shortage.

Most booming economies in
East- Asia .have a large, enough
workforce, fo absorb as much
growth

,
as they can 'generate.

Some, like Taiwan and South
Korea, export their labour..

Singapore, on the other
band, exports its jobs in good
times, sucking in foreign work-
ers in their ' tens of thousands.
When the economy contracts,
it exports its unemployment,
sending the same -workers
htam M -short order.

‘

•

.
.

:

.

.
. . ...

‘ ... -

- In 1985, as the world eco- "
nomJc recession hit Singapore,
over HCMMO foreignworkers out
of a total 1 workforce of L2 mil-
lion were sent home. lt was a
,ustfal buffer: Which ;the govern-
ment used skfifnlly.ta cushion
!its‘ 0Wn pdpulatioii ‘from the .

-1
i

nffarfa nTtlie rariijiiBim anrt thw
consequences of some of its

own. ovpMiitimfstic economic
glides.. •

As the economy recovered in which
1987, the- process was put into wake,
fast' reverse.. Foreign workers ffinc

from other Asian countries as to mm
far apart as India and South eign v

Korda were drafted in to fill tions -

semi-skilled' and skilled jobs in trolled
.shipbuilding; construction and Once.
factories which an increasingly axe pa

’ affluent Singaporean society The
considera'berfeath ft.' - mat p
As the poHtgr of channelling cotmtr

investment' into high, technrf- is a m
ogy. first introduced in! the betwet
.earl^'l980s as a way of giving ance v
Singapore an edge over its The
neighbours, bore fruit this sudde:
proved! insufficient. ' rapid j

TBe r^ld growth in foreign dedsfv
investnmnt over the past two menfs
years^fo electronics and etectrir

.
ptdicy.

Zeal - goods,, especially from. - - Hurt
• Japan which became Slngn- parfiy
pore's largest foreign investor ndlogy

• in 1988, has-; ftlgpifflcantly, , «avex»l]
• increased "the- demarid-i foit -^ment i;

labour. dations
The predse number of for- private

1

eign workers in Srogapore is a •: when
closely-guarded secret fay a ments.
government which is painfully . The*
consctouTof the country’s size -keepinj
and its driicate racial balance, ing th
The government will only .say bargah
that it will not allow the hum- affair,
ber of foreign workers to. grow unions,
beyond 25 per cent of the total Lve,: Ja
workfOTce. r

• -
.. “syiqbl

A vigorous procarostfoo campaign is under way

set at

which tend to follow in their

wake. j
Singapore is determined not

to make the same mistake. For-
eign workers and their condi-
tions of employment axe con-
trolled with Confurian vigour.

Once - the job is finished they
are packed off home..;

„ The proUeriL! as -one diplo-

mat pointed out, is that in a
country whe^competftivness
18 a' national, eneed. tRp cnnfKcl:

between growth and social bal-

ance _w01 always be there -

The cycle &. rapid growfii,
- sudden recession and more
rapid grow fit has aim had a

- rtpcf^fvp impact on tn'e govern*
meat’s traditionally rigid pay

.
policy.! . .

. /
- During the 1970s and 1980s,
partly to encourage high tech*
nofogy antyparfly to encourage
^overall «a,wth, .the govern-

.

®entmadb -ahinial recommen*
dations which both public and
private sectors tended to follow
when making wage settle-

These ! were not aimed at
keying Wages down but driv-

ing them up since collective

bargaining, tends to be a tame
affair, Singapore’s trade
unions,' fair from,bring combat-
ive,.‘have what'.-they call a
"symbiotic*' relationship with

The impBcatfou is that there the /government. The last
is stffl some nwm for growth strife in Singapore took place
but not as much as there has
been in the past 20 years: The
government has watched with
alarm as population growth
has slowed to a virtual stands

In.January 1986 and it was the
first . in seven years. The
National Traders Union Con-
gress, toe Secretary General of
which is also a deputy Prime

still and. is engaged in'a vigor- Minister, was the first to argue
ous campaign to encourage for across-the-board wage cuts
Singapore to procreate with in.the iecession of 198686.

.

patriotic enthusiasm. - The high wages policy came
Uncomfortable parallels are unstuck,.' however, when

drawn with West Germany employers found themselves
which has not only imported squeezed by the recession,
foreign labour mjraBtjjumbers Instead, of..being able to
but also the social ^prohlemir resporia fleShly by adjusting

wage settlements to profits,
many simply went to the waH
Despite the cushion of foreign
workers, unemployment, virtu-

ally non-existent in Western
terms, soared to &£ per cent.

This year, for the first time,
the governmenthas abandoned
national pay guidelines and is

encouraging performance
related pay awards by compa-
nies: It also wants companies
to reduce 2 or 3 year wage set-

tlements with workers, to stan-
dard 12 month agreements,
just in case.

The exercise is not an aca-
demic one. It presupposes a
stormy fixture Mr (big Teng
Cheong, the NTUC*s boss and
Deputy . Prime Minister, put it

this way: "We must press on
seriously with wage reform so
that when the not recession
.-comes, THft-tiHiiina -Qf retrench- ;

•mental awn nnBtipInympni <*<m

be cushioned or reduced.”
The new policy, combined

with severe labour shortages,
especially in the banking sec-

tor, has driven.some wage set-

tlement to dangerous levels.

fixe Hongkong and Shanghai
Bank provoked an uproar in
the rest of the industry by
offering its workers an
increase of 33 per cent in an
effort to attract administrative
staff.

Singapore's belated conver-
sion to market forces in the
one area of the economy which
it previously controlled rigor-

ously, will undoubtedly cause
it problems, fiifiatinn being the
most obvious. However, the
government hopes that, in
time, the new policy will
attract the kind of labour
which Singapore needs to
maintain its competitive edge
in a region where economic
.success is, becoming the rnle
:rather than the exception.

FOREIGN EXCHANGE

The number two slot

*\V;i

AFTER A disappointing first

half, forex traders based in
Singapore have justification for
optimism. Volatility can do
wonders and their astute read-
ing of fluctuating currency
movements has helped the city

supplant Hong Kong as Asia-

PaciSc’s second 'most active
foreign exchange dealingcen-
tre. ,.••-.!•

:

Tokyo' is number one with
US$100bn in daily turnover'
against Singapore’s $4febn,

Hong Kong follows .with JpObn

while Sydney's turnover is.

$27bn-$30bn. - '
: *- 7

A big gap opened up m the
respective daily turnovers of
Singapore arid Hong Ifbrig a
year ago. This has been attri-

buted partly to the incjreasmg

currency transactions of Singa-

pore’s central bank.TV brain
drain fromi!ffing Kbpg of 50 -

mostly-experienced 1 dealers .

over the
.
past few jtes had

also hurt
Forex activities in/Sngapore

are actively supported by the
Monetary Authority of Singa-
pore (MAS) and the Foreign
Exchange Money Market Com-
mittee (FOMMCJ .formed in
1^6 to develop and enhance
the local market as a financial,

centre for risk management. \
The MAS staned .the ball;

rolling in 1982 with smhe huge
dollar/third currency deals
which pushed the year’s trad- •

ing to over $8ba, attracted .fixe

attention of New.. York .and
London-based Hanks and. etfeed/.

the city ahead of Hong Kong:
The average 1987 trading ved-

,

urns of CBbn, compared mlh! .

X22tei in 1986 an̂ S12J5tm in
1985. The 1967 peak volume
was $40bn reached in October
hut that was beaten by J53.4bn
last July.

The turnaround came in
Jime.after a dull first quarter
awrt lacklustre April-May. Once
known more as a deposit cen-

tre. Singapore's forex dealing

gained momentum when insti-

tutions hit by the recession
and losses in consumer bank-
ing. and corporate finance
activities turned to dealing to

VOne
‘

"dedler attributed
Renewed interest in the cur-

rency market to people who
had burnt their fingers last

October mid. now wanted- to
tafcft jnwHinroi at any time as
the- States Cwere . monitored
around the -clock, mtifte stock

Thedeals are inore cross-bor-

der than intra-bank, a situation
the FOMMC is trying to alter,

to allow more trades when,
international financial centres -

have -holidays. With an eye
towards those fleeing Hong
Kook it has, together with the

:

MAS, intmifoe^rt an “acceler-

ated citizenship” scheme grant-
ing citizenship'over, a shorter
period - of time to dealers
recruited'abroad. .'

She gap between the top and
alsbrrims among Singapore’^
1^00:dealecs ls wide. An MAS
survey disclosed that the top29
among 108 banks earned over
KMni each, and 81 percent of.

the trial $650m treasury prof-

its, while a third banked in less

than gim.

Among the top 10 banks con-

tributing over 50 per cent of

the market volume are Citi-

bank, Morgan Guaranty Trust,

UBS and Bankers Trust. Union
Bank of Switzerland's zoom to

. fixe top ranks in forex trading

in three years has been noth-

ing short of phenomenaL

The FOMMC, controlled
mostly by the representatives

of foreign banks, believed that

-future business should come
from commercial banks and
corporate clients. At present,

only one of the socalled big

four local rammftrHal hanks ia

active in forex trading. But a
-massive education programme
ia called foe. Fortune really
-favours the hold.

Morgan Guaranty Trust has
proved thflt there is nothing
wrong with 'being a one-trick

pony, eschewing corporate
ffwauce nnrt:iiwn«t in favour Of

risk management following JP
Morgan's lead into an Invest-

ment bank selling securities,

trading and: corporate advice.

It earned more than $10m prof*

its, aQ from treasury operation,

mine than half ri which from
forex.trading of |3bn daily.

Citicorp is rated the top deal-

ing hank..trading $4bn-S5bn
daily with a 10-15 per cent mar-

. ket-share. It is believed there is

^nothing, to. prevmzt them doing
Jlfftai dafly.

Joyce Quefc

of the country's total manufac-
tured exports.

Invisibles have been doing
almost as welL Tourist arrivals
have continued to climb even
though the average length of
stay remains obstinately low.
Some hotels have stopped
offering discounts as occu-
pancy levels topped 80 per emit

(69 per cent last year) and offi-

cials began voicing concerns
about a shortage of rooms in
the early 1990s.

The same trend Is evident at
the highly profitable Singapore
Airlines where the difficulty tn
negotiating additional flights
to some of its most popular
destinations has emerged as
the most intractable obstacle
to future growth. The Port of
Singapore, which is not
involved in reciprocal arrange-
ments and therefore does not
suffer the same capacity
restraints, has seen the volume
of cargoes increase by over 20
percent in the first six months
of the year.
Improved invisibles

from these principal sources
together with net capital
inflows should more than off-

set a larger trade flufirrit tWa
year which is likely to edge up
to about US$5bn from 1987’s
J12bn. A farther widening of
the trade deficit Is anticipated
next year, but again tb*a is

unlikely to stop Singapore
adding to its already substan-
tial foreign exchange reserves
of around SlTbn.
With unemployment having

fallen to under 3 per cent. Dr
Richard Hu, the Miwiatw of
Finance, deeming it prudent to
increase the foreign workers’
levy payable by employers and,
with competition increasing for
gymart gfaiff particularly in tha

electrical axxd electronics sec-
tors, it was clear that the
upward pressure on wages was
going to Intensify.

This the government has
largely been able to contain,
partly through the discipline
Inherent in the extremely dose
relationship between the
National Trade Union Con-
gress and the ruling People's
Action Party, but also by lay-

ing greater emphasis on bonus
schemes and the introduction
of a flexible wages system tied
to productivity and profitabil-

ity. However, it seems probable
that wages will rise overall by
7-8 per cent in real terms this

year.
The increase in productivity

may be less than hair this fig-

ure and although it does not
indicate any immediate reduc-
tion in Singapore's interna-
tional competitiveness, it is a
trend which the government is

watching very closely. Produc-
tivity growth is also notably
smaller in the manufacturing
sector (3J5 per cent last year),
compared with financial and

business services (7.6 per cent),

transport and communications
(6.5 per cent) and commerce
(68 per cent).

With the recovery having
created an additional 66.000
jobs last year and probably a
further 35,000 in the first half

of 1988, the problems of fulfill*

ing demand with a total work-
force of about Llm are obvi-

ous. By the end of last year
unemployment had dropped to

2L8 per cent, the majority of
whom are thought to be olds
workers with few skills.

It is therefore likely that
60-70 per cent of the new jobs
created this year will have
gone to expatriate workers, a
trend the government has felt

powerless to prevent but which
it is anxious to check. The
retirement age has already
been lifted from 55 to GO in
some industries and efforts are
being made to persuade more
women to return to work after

having children. But this can
only ease the problem slightly.

Taken together with a rap-

idly ageing population profile.

At current prices (6 blBion)
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Singapore's labour constraints

can only be eased through
more capital-intensive indus-

try, greater sophistication in

services, and by investing yet

more heavily in education and
re-training, assuming of course
that the government has for

political and cultural reasons

set a railing on the proportion

oT foreign workers it will allow

into the country.
Some multinational compa-

nies have already seen the

inevitability of transferring out

of the country their more
labour-intensive operations,

although there is less evidence

that enough of them are con-

templating bringing in the
research and development
activities which the govern-
ment wishes to attract.

The immediate labour pres-

sures should ease somewhat
next year, with most forecasts

estimating that the economy
will grow by 5-6 per cent in

response to lower external

demand, particularly from the
US.
While the election of Mr

George Bush may bave helped
to curb the worst protect ionLst
fears, Singapore remains
acutely sensitive to changes in
international trading patterns
and therefore the consequences
of a more determined effort by
Washington to address the
issue of its twin deficits. It is

also far from convinced that
the creation of a single Euro-
pean market in 1992 will be of
benefit to the newly-industri-
alising countries of Asia.
Although Singapore's

exports to Japan rose by 30 per
cent last year, much of the
increase was accounted for by
oil and the total remains little

more than one third of its sale
to the US. A substantial
increase in regional trade in

the next 10 years must be one
of Singapore's best hopes for
sustaining its impressive
growth record.

Far East
More and more businesses are recognising the opportunities which Asia has to offer.
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FOREIGN POLICY

Perception of vulnerability
SINGAPORE has traditionally
avoided playing the “Yankee
go home" game. This is not
surprising. The US is Singa-
pore's biggest trading partner.
Last year, 31 per cent of
inward foreign investment
came from the US while 52 per
cent of Singapore's exports to
America came from US compa-
nies operating out of the city
state.

This year, however, Singa-
pore discovered the ugly Amer-
ican. It threw up its hands in

horror and then threw him out
of the country.
The focus of this improbable

quarrel was Mr Mason “Hank”
Hendrickson. First Secretary at
the US Embassy in Singapore.
Mr Hendrickson was accused
of encouraging local lawyers to

run against the ruling People’s
Action Party in September’s
general election which, in the
event, saw a further erosion of

its popular support.
“Black operator Hank" trum-

peted the Republic's obedient

newspapers. The US retaliated

by expelling the Singaporean
diplomat from Washington and
both sides withdrew to assess
the damage.
The US State Department,

apparently shocked by the

force of Singapore's reaction,

vigorously denied Mr Hen-
drickson was doing anything
other than fulfilling his diplo-

matic duties by keeping tabs

on politics in Singapore.
Singapore maintains that it

was the target of an unaccept-
able piece of interference
although suggestions that the

Central Intelligence Agency
was behind a plot to ferment
opposition to the PAP is not
supported by hard evidence.

Whatever the facts, the pas-

sage of time has obscured them
and these are arguably less

interesting than the country's
motives for responding as it

did to Mr Hendrickson's activi-

ties.

Other diplomats in Singa-
ore point out tbat Mr Lee
Cuan Yew. the Prime Minister,

had the choice of following the
practice between friendly coun-
tries in such cases and called

in the US ambassador for a dis-

creet carpeting. Mr Hendrick-

son could bave been asked to

go quietly.

Government officials say Mr
Lee had no choice because the

affair came to light in public
testimony by Mr Patrick
Seong, a lawyer arrested under
the Internal Security Act

E

which allows for indefinite
imprisonment without trial.

“We had to react publicly,”
said one official.

Not necessarily say the scep-

tical. Singapore must have
known the contents of Mr
Seong’s testimony before he
took the stand and since it

does not prove much beyond
the fact that he and Mr Hen-
drickson met on three occa-
sions, the Government could
have handled the matter differ-

ently. The answer may lie in a
combination of two factors
which frequently underlie Sin-

The concern Is that

instability in Malaysia,

for example, might
spill over into

Singapore

gaporean actions when the
Government’s will is chal-
lenged.
The first of these is to resort

to what one Western diplomat
called “the myth of vulnerabil-

ity". This rests on the premise
that tiny Singapore must
always be alert to the possibil-

ity of subversion and that the
price of success and survival is

eternal vigilance.

The second factor is that the
astute Mr Lee simply saw an
opportunity of making political

capital In an election year and
seized it with both hands.
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Whether the second of these
premises Is true can only be
surmised. What is beyond
question is that the Singapore
Government’s perception of its

vulnerability plays a major
role In shaping the country’s
broader foreign policy.

Viewed over the last 23 years
since Singapore gained full

independence, that vulnerabil-

ity has been heightened by
many political tremors beyond
its control - the communist
victories in Indochina, the con-

frontation between Malaysia
and Indonesia, Peking’s sup-
port for local insurgents and.
more recently, the Vietnamese
Invasion of Kampuchea in 1979.

A more recent tour of Singa-
pore's horizons from its watch-
tower at the hob of south east

Asia suggests a more benign
environment, principally as a
result of more pragmatic and
flexible policies in Peking and
Moscow and growing signs of a
rapprochement between the
two.
Both communist superpow-

ers need resources for domestic
economic development Both
have an incentive to defuse
tension in the area and resolve

long-standing quarrels by
encouraging proteges such as
Vietnam and the Kampuchean
resistance to reach a settle-

ment. Singapore is working
hard through, its membership
of Asean - the Association of
South-East Asian Nations - to
encourage such a settlement.

Because of its size, Singapore
sees its membership of Asean

as a vital conduit for influenc-

ing events in the area through
diplomatic skfll and force of

argument.
Singapore wants a neutral

government in Kampuchea,
one which allows neither Viet-

nam nor the Khmer Rouge to

dominate the country. It

believes tbat a settlement may
be within reach because both
Moscow and Peking seem to

want one.
Mr Mikhail Gorbachev’s poli-

cies since his Asian peace ini-

tiatives launched at Vladivos-

tock have had a marked impact
on the region. Singapore has
been impressed by the new
Soviet leader's reasoned
approach but it still takes a
more sceptical view of his
intentions than some in the
area. It is particularly worried
by the Soviet proposal that the

US should withdraw from its

two biggest overseas military

bases at Clark and Subic in the
Philippines in return for a Rus-
sian withdrawal from military

facilities in Vietnam. One
senior official pot it this way:
“Even without doubting Mr
Gorbachev’s sincerity, an
American withdrawal from the
Philippines might be irrevers-

ible and probably would be.

But a Soviet retrenchment in

the region might not be.”

In the meantime, Singapore
would like to see a growing
political role for Japan in the

region to match Tokyo’s enor-

mous economic power. It

regards Japan’s offer to finance

the peacekeeping force in

Kampuchea as an important
step in this direction. If there

is a concern in the minds of

Singaporean officials it may be
more to do with stability

among its immediate neigh-

bours such as Malaysia, the

Philippines and Indonesia.
The concern is that instabil-

ity, say, in Malaysia might spill

over into Singapore where 15

per cent of the population are

Malays and very much at the

bottom of the economic and
social ladder. When President
Ferdinand Marcos finally left

the Philippines for exile in the

US, Mr Lee could hardly con-

tain his joy. One suspects that

this may have had less to do
with President Marcos’s
authoritarian, role coming to
an end and the return of
democracy than the close of a
long chapter of instability the
repercussions of which were
beginning to be felt elsewhere
in the region. Cass

GUIDE FOR THE BUSINESS
Time: GMT + 8 hrs

Climate: Tropical, with

abundant rainfall throughout
the year and a monsoon
season in Nov-Jan. The
wettest season is Oct-Mar.
Humidity is high, and
temperatures vary Itttfe from
season to season, ranging
from an average maximum
of 31

aC by day to 25°C by
night

Visa requirements: Not
required by Commonwealth
citizens and nationals of
certain other countries {Eire,
Liechtenstein, Monaco.
Netherlands, San Marina and
Switzerland), nor by passport
holders of most other nations
for stays of up to 14 days.
Entry may be refused to male
visitors whose hair reaches
below the collar or extends
over the ears or eyebrows.

Health: Vaccination
certificates required for
yellow fever or cholera If

travelling from an infected

area.

Car hire: An international
driving licence is required
for car hire. Driving is on the
left-hand side of the road.

Roads; Vehicular access to
the Central Business District

is restricted and there are
charges for vehicles entering
the area at certain times.

Pubfie holidays: Because of

its multi-ethnic composition,
Singapore celebrates a wide
range of world religious
festivals and holidays in

addition to the public holidays
listed here. Many festivals

are based on a lunar
calendar, while the dates of

some are only finalised at
the last minute. Check wltti

the Singapore Tourist
Promotion Board for exact
dates and locations affected.

When a holiday fails on a
Sun, the following Mon is a
public holiday.

Fixed dates: 1 Jan, 1 May,
9 Aug (National day), 25 Dec
Variable dates: Chinese New
Year. Good Friday, Vesak
Day, Hari Raya Puasa (Eid

al-Frtr), Hart Raya Haji (EM
al-Adha). Deepavali. Actual
dates of Muslim festivals may
vary.
During the Chinese New Year,
many Chinese firms close
for an entire week.

Social customs: Smoking is

prohibited in many public
places, including taxis, public

Chinatown

transport, lifts, cinemas,
theatres and government
offices, with fines imposed
on offenders. There are also
fines for jaywalking and
littering, and the use of

narcotic drugs is strictly

prohibited. Lond hair is

regarded unfavourable, and
male, visitors are advised to
have their hair cut if it

reaches below the top of the
shirt collar. Tipping is

discouraged.
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EQUITIES

Resuscitating volume
THE FIRST anniversary of
Black Monday passed without
incident last month, but the
current state of Singapore’s
Stock Exchange suggest that
the after-shocks have not been
fully shaken off.

There is much to commend
investing in the local market
- strong fundamentals, a
crash-tested market - but evi-

dence of sustained investor
support is lacking.

A lot has been done after the
crash to resuscitate volume
but. clearly, more is needed.
Solid fundamentals did not pre-
vent the stock index foiling 53
per cent from its 1987 peak of

1505.40 last year. Worse still,

shrinking volume served to
topple the city as the fourth
most active Asian bourse.
A first-half 11 per cent gross

domestic product growth that
surprised analysts, stable polit-

ical conditions, rising commod-
ity prices, improving neigh-
bouring economies, a stock
market surge to 1.177.68 and
daily trading volumes of up to

70m shares - all had little last-

ing effect.

Excepting Tokyo, Singapore
is no different from any open
marker which has yet to regain
its pre-crash peak. But
whereas, within the region, the
Kuala Lumpur bourse last

month was only 12.4 per cent
below its pre-crash high, Hong
Kong. Singapore and Australia,
the worst-hit victims, are still a
third below.

Australia managed to retain

its second spot among Asia's
most active bourses but Hong
Kong (number 3) and Singa-
pore were edged out by the
restricted exchanges of Taipei
(until the re-introduction of a
capital gains tax) and Seoul
respectively. The newcomers,
emerging unscathed from the
crash, continued enjoying roar-

ing trades. Singapore's market
index languished around the
1020s.

“2 guess it Is inevitable tbat
Singapore will reflect its small
size. They are, after all, bigger
markets than ours.” explained
Quek Peck Um, head of
research at Morgan Grenfell
Asian Partners Securities.

Hie stock exchange reported
a record S.lbn shares worth
SSl7.Sbn (£5bn) traded for the
year to 30 June 2988 against
7£bn units worth SS16.5bn pre-
viously. A calendar year com-
parison proved more telling. In
1987, S$22bn worth of share
were traded. There are fore-

casts of a mere $S12bn for 1988,
a not inconceivable figure as
daily volume dips below 15m
units.

Where the investment comes
from is the key element. All

major markets depend on
domestic savings to provide
price momentum. Singapore’s
mandatory savings scheme, the

Central Provident Fund, allows

account holders to buy certain

Singapore-based counters -

52,449 invested S$917m in equi-

ties up to December 1987 and
an additional 5,300 bought
S$123m for the next seven
months to July.

To put this in perspective,

there were SS2.3bn worth of
issues for 1987 and S$L4bn for

the first eight months of the

year. The bulk of the funds
would have to come from
investors' savings and, more

The Stock Exchange
has taken steps to

internationalise the

market A link-up with

the Luxembourg Stock

Exchange opens
vistas to Europe

importantly, from overseas
investors. But that is not
enough - state policy is just a
start.

Malaysia and Thailand have
clearly stated their objective to
develop their local markets
through trying all means to
broaden and deepen them.
Markets need players, liquidity

and information. To Singapore,
one of the fastest means of
acquiring them would be via
Joint ventures with foreign
firms with the money, market-
ing and muscle.
Tan Chok Rian, Chairman of

the Stock Exchange, was all

too aware that the broking
community could not rely
solely on local investors to
build up the stock market He
thus exhorted broking firms to

double their marketing efforts.

The seven foreign firms were
urged to take the lead since

they were only allowed in to

expand the industry by introd-

ucing foreign business and
raising standards of marketing,
research and client servicing.

The exchange has again
invited reputable foreign stock-

brokers with a presence in
major financial markets to
take up to 49 per cent of a local

broker with the ceiling raised

to 70 per pent on a case-by-case

basis after three years.

The applicants are the US-
based John Hancock Financial

Services, Sun Hung Kai Securi-

ties in Hong Kong, and Bar-
clays de Zoete Wedd and Vick-
ers da Costa, both of London.
Surprisingly, British broker

James Capel only requested a
30 per cent stake in Kay ffian.

No Continental Europeans or
Japanese applied.

The Stock Exchange has
taken steps to internationalise
the market A link-up with the
Luxembourg Stock Exchange
opens vistas to Europe. After
the initial trading spurt, a lack
of market makers, lower-priced
stocks, information and com-
petitive spreads killed Interest
Another way in which the
exchange could further stimu-
late demand would be to rein-

troduce the delayed settlement
basis of payment Computer-
ised trading was also intro-

duced with the inevitable
hitches initially fouling up pro-
ceedings.
On tbe operational level,

new brokerages have been
aggressively recruiting staff.

Intense bidding for the services

of a small base of dealers and.
analysts will inevitably
increase the cost of operations
and put a squeeze on profit
margins. It will be a matter of
time before negotiated commis-
sions are a way of life -
another squeeze on profits.

A crucial point is the limit to
which a firm can play. Under
the securities law. a broking
firm is limited by the size of its

capital. Even brokerages capi-
talised at around SglOm could
find themselves excluded from
the deals that international
fund managers are used to.

The logical alternative would
be to raise the share capital
but local partners may find 51
per cent of a SS10m-SS20m
increase onerous.
The state has not kept secret

its preference for a smaller
number of strong institutions.

Finance companies, banks and
insurance companies have
gone that route - would brok-
ing firms be exempted? That
line of thinking could see the
smaller of the 24 brokerages
selling out to or entering joint
ventures with reputable and
financially sound buyers.
For 1969, how the Singapore

market performs depends
much on the economy pegged
to earnings expectations, the
performance of the Tokyo and
New York exchanges as well as
events closer to home. Hugh
Peyman of Merrill Lynch Capi-
tal Markets has forecast the
Straits Times Industrial Index
at between 980 to 1000 to start
the year off but ending at 1300.
If nothing else, after the gloom
should come the silver lining
of vibrant broking firms capa-
ble of holding their own in the
increasingly important Asia-
Pacific zone.

Joyce Quek

OPERATIONAL HEADQUARTERS

Bait of tax breaks
v.\

SINGAPORE has taken the
regional headquarters concept
one step further with the
"operational headquarters” or
OHQ.
Rich and famous corpora-

tions have been lured to Singa-
pore and local companies have
benefited, too.

The Economic Development
Board, the agency responsible
for gamering overseas invest-

ments. is promoting Singapore
as a total business centre and
wooing multinational corpora-
tions to site regional headquar-
ters in the city to service their
regional network of companies.
This concept has been tried

before in other countries but
few have offered the bait of tax
breaks which lower corporate
taxes from the normal 33 per
cent to 10 per cent on Singa-
pore-derived income and tax
relief on foreign-source income
for services. Thus dividends
from subsidiaries actively man-
aged and controlled by the
OHQ qualify as welL
To date, Deutsche Bank,

West Germany’s largest bank,
has relocated its entire Asia-
Pacific office and training cen-
tre from Hamburg to Singa-
pore. Among the 16 firms con-
ferred OHQ status are Japan's
Sony and Fujlkura, ANZ Bank,
US-based Polysar and Foxboro.
The OHQ status has also

been awarded to two local com-
panies - Times Publishing
Berbad, a publishing conglom-
erate the overseas operations
of which outweigh local activi-

ties^ and the Pico Group, which
has contracts to btrilri exhibi-
tion stands around the world.
The OHQ policy is selective.'

To qualify, a company' must
establish a regional headquar-
ters, distribution base, manu-
facturing base, technical ser-
vice centre, gateway to south
east Asia and China, product
development .centre, training
and education centre or a mar-
ket base for information gath-
ering or exchange.

Multi-national corporations
were important because for-

eign dfrofft investment was and
is an Important source of Sing-
apore’s economic growth. Lee
Hsien Loong, Trade and Indus-
try Minister, says: “They had
the expertise to produce high-
quality goods, the interna-
tional network to market than
and the financial muscle to
make the large capital invest-

ments necessary.
“They did not have to rely

on the domestic market for
external financing. .Many were
large enough to commit size-

able start-up capital from inter-

nally-generated funds, or if

they did require external finan-

cing. obtained it without much
difficulty from international
financial markets."
Also in 1986, when the OHQ

concept was introduced, Singa-
pore was already home to
about 600 multinational corpo-
rations - the largest for any
city in the world.

Singapore’s biggest asset and
liability is its people. It has po
other natural assets to speak
of. Prosperity, in Luge part,
depends on the Asia-Paofib
region’s growth. To ensure iti

workforce is an asset, produc-
tivity must be high, so it con-
centrated on the finance and
manufacturing sectors which
offered scope for upgrading
Kirills.

Like many developing
nations, it started out with
labour-intensive industries.
But attempts for a swift transi-
tion to higher wages within
three years led to its first
recession in two decades in
1985. The cost of doing busi-
ness and of wages In particular
in Singapore was out of synch
with, regional rival's scales.
The anomalies have since been
corrected but the chronic
labour shortage persists for the
electronics industry as well as
for technical, clerical and
administrative jobs. So the
business emphasis was
changed towards becoming a
strategic node in the global
business.
Singapore’s infrastructure

equals those of the more indus-
trialised countries. Political
and financial stability and con-
ducive, competitive business
environment can be used by
the multi-national to supple-
ment those of the Asia-Pacific
region. Prime minister Lee
Kuan Tew suggested that tbe
labour-intensive parts of a
product could be done . in
neighbouring countries, tap-
ping their bagger and cheappr

labour .pool, and exported to
Singapore for the more capttal-

or skid-intensive work.
The OHQ concept .'was

endorsed by Mitsubishi
Research Institute (MSI) for
Japanese multi-nationals: It

agreed with the Prime Minister
that “The republic should not
be used as a base for the pro-
duction of unsophisticated
goods, in fixture ... But for the
production of high-technology
or value-added goods, or as a
regional headquarters for the
operations of Japanese compa-
nies in south east Asia..Setting
up a training centre, here

\ would eliminate language
problems while saving on' local
.staff staying in Japan for up to

fore months." —
company headquarters in-Exng-

apore could handle regional
operations and remain cdmple-
xnkntary to their Japanese
head offices, while regional
offices could frame marketing
'and export poIicieis&&

r
§ap|prt

operations in Thailand and
Malaysia. . .

.

'

Any successful hew 1

idea is

bound to be copied. Eoftfae
OHQ concept, Singapore has
less ^to fear from Thailand^
according to a Japanese execu-

I which, though attractive
^vestments because -of its

} labour, still lades suffi-
ly strong inftastrnttuwS

™ug Kong also Suffers the
problems

,
of a -brain 'drain*

political uncertainty after 1997
and high rents. : 1 ;

Political and economic sta-
bility are still prime consider-
ations along with' wage costs is
the selection of baseband with
Singapore’s • workers. JjeiAf
rated the world’s .best for the
seventh year, the OHQ concdpfc
appears to be a Wihnhig for-'

muk'<; - -• *3

JoyceQuak

SHANGRI-LA INTERNATIONAi

IN SINGAPORE
WHERE ELSE BUT THE SHANGRI-LA

-• ..One of the world’s best hoteli

-. S Shangrilrf! hotel

shamou-la lyrmwaKWALi « lqhooh <m im qi7
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LEGAL COLUMN

Advisor
c£45,0di?—

Firms show interest in multinational groups

One of ourInternational banks based intheCHy
is looking tor a qualified soUcHorto work as its

inftouse advisor. Applicants mctycomefrom
wtthin me profession or be cur^ntfyworking for
a bank — but must be fully, conversant with the
tegat aspects of loans, documentation and
other- financial agreements. Applicants whodo
not have a proven track-record* with cm
emphasis on banking will not be considered.

Mease contact Christine CtaytontH^MIIM

,

Shepherd little & Associates Lid .

*:_ BankingHecn^nmConadimts

LAW SOCIETYS
ADMISSION LIST

Remember to look to the FT nejfi
Monday, to see your name in the pink

TINANCIALTIMES

By David Churchill

NEXT July is likely to see the
real start of the UK legal pro-
fession’s drive into continental
Europe in a big way.
European Community regu-

lations then coming into force
will create new multinational
groupings, called European
Economic Interest Groups
(EEIG), as part of the drive
towards a single European
market in 1992.
Already some leading law

firms are understood to be
holding detailed negotiations
with their counterparts
throughout the EC with a view

' to forming such groups.
They will enable partner-

ships of law firms to be created
in all but name since European
legal associations at present do
not allow international part-
nerships to be formed.
The exact purpose of EC reg-

ulation 2137/85 is to “facilitate

or develop the Mwmmmfe activi-

ties of its members and to
improve or increase the results
of those activities.” However,
what keeps the EEIG from
being a foil partnership agree-
ment in its own right is the
riarifiraitinw that, says its aitn

should not be to make profits

for itself but for members of
the EEIG.
While many partnerships

throughout Europe are actively
considering the potential of
forming an EEIG, five firms
throughout Europe have
already set up the first one (or

AtAnrimrxmrmidmLD oFptiaaNEssandfinance

AN EXCITING

I

Clifford Chancehas ^developed considerable

. expertise arid experience in the structuring and
' establishment qfibothUK andnon-UK entities as

.. vehicles for venture capi^ and

. .We arenow looking; for lawyers to join die busy

r'-.i^DOadS Unitm the Tax Department who will be

involved in all aspects,offund activities mriiidmg

. tax structuring, Raising , with overseas- lawyers
.
?*V

^Tjijj\l i^ J **;

either corporate,£ax orfundwork generally would

be an advantage although opportunities exist for

- * lawyers who have n£verspedalised in these areas.

Clifford Chance benefits will be available to

successful applicants.

ifyou;are a solicitor or barrister andare interested

indm opportunity toworkman expanding area of

our practice and to have a band in shaping its

development, please write with career details to

Howard Ro$v CHfibrd Chance,
.
Royex House,

Alderrnanbury Square, Loudon, EC2V7LD.

CLIFFORD CHANCE
ujpurswi T I wrnDMuai

-«won

A

TKpOFFICmAMiTyOWifAMIIAIWMAPWtDgAUOlARABIA

AMBITIOUS YOUNGLAWYER
CORPORATEFINANCE

Move Your CareerUp in the Midlands
Wragge&Co is a large rapidly expanding firm based in modem offices

in lfemiwgliniw- Weemploy oyer 250 staffpins 25 Partners and offer a

bint on 021-632 413tfinm informaland confidential discussion.

AMEMBEROFTllEMSGHGCPOF INDEPENDENT LEGAL PRACTICES

as near a® ft can be until the
law takes effect from next
July).

Firms from France, Spain,
Italy, Belgium, and Britain
have come together to form an
EEIG under the name of Pan-
none DeBacker.

*We have been
working together
with oar European
partners for

a long time’

Manchester-based Pannoue
Blackburn explained that the
new venture would effectively
operate as one practice with
five departments in Europe.
The firm said: “We think it
makes more sense to have
local firms in the arrangement
rather than follow the tradi-
tional British approach of set-

ting up local offices."
“We have been working

together with our European
partners for a long time and
know them very well already,
so it is a coming together of
like minds rather than taking a
risk with untried partners.”
Even so, negotiations between
the five took a year before the
final agreement was drawn up.
Apart from Pannone Black-

bum, the other members are

DeBacker Godfrey Tanghe of
Brussels, Chaney Baudoin Con-
nor of Paris, Sperafico Marsag-
fia of Milan. Jausaf y Pinto of

Barcelona and Miguel Angel of
Madrid .

Some firms, however, are
taking a different route, Frere
Cholmeley. one of the UK’s
leading commercial law firms,

has set up an Anglo-German
group - a multi-disciplinary
team from the firm's company,
commercial and litigation
departments in London. Paris,

and Monaco. It will be headed
by Dr Michael Carl, who Is

qualified in both English and
German law and has been
admitted to the courts of both
countries. The group will offer
a bilingual service on all

aspects of Anglo-German law
and its impact cm the EC.
He said: “West Germany is

second only to the US as
Britain’s most important tract

ing partner and we anticipate
increasing growth as 1992
approaches.”
Boodle Hatfield Last week

also recruited Antonio Iras-
toiza, who was admitted to the
Madrid Bar in 1985 and quali-

fied as an English solicitor in

1987, to help develop its UK/
Spanish services.
EEIGs, of course, would

become largely superfluous if

all the European legal associa-

tions agreed to allow partner-

ships to be set up as well as
accepting legal qualifications.

Mr Francis Maude, the cor-

porate affairs minister at the
Department of Trade and
Industry, recently pointed out
that “if you wanted to be able
to practise law in a fully-
qualified capacity in every
member state, you would have
to train for over 50 years - so
you would be drawing your
pension before you had
embarked on your career!”
However, he told his audi-

ence of lawyers that all was
not lost He said: “The direc-

tive of mutual recognition of
higher education diplomas will

greatly facilitate freedom of
movement for professionals in

the EC, by making their quali-

fications acceptable in any
member state.”
Mr Maude added: “The Gov-

ernment strongly supports this

directive.” It offered the profes-

sions the challenge of
increased competition in the
host state and. in other mem-
ber states, the opportunity to
compete on equal terms with
nationals."

THE TRADITIONAL sole right

of solicitors to brief barristers

is under threat from the Bar
Council- From next year it is

likely that members of other
professions will have the right

of direct access to barristers.

A committee, drawn from
members of the various spe-

cialist associations within the

Bar and its professional stan-

dards committee, will lay down
the criteria on which the Bar

Council will give Its approval

to professions seeking direct

access.

These criteria will be decided

“as soon as possible” but are

expected to be in place by the

beginning of next January.
This committee will then sift

an applications from members
of other recognised profes-

sional bodies. It will also be

asked to resolve any problems
arising in connection with a
particular application or as a
result of the experiences of

individual barristers advising

those granted direct access.

‘Another practical

step towards
offering the most
efficient and cost

effective service’

Robert Johnson. QC. chair-

man of the Bar, described the

move as “another practical

step towards offering the pub-
lic the most efficient and cost

effective service."

He added: "While we must
consider carefully what
parameters to apply, there is

no good reason for denying

direct access to other profes-
sional men and women in
cases where they are capable
of preparing the details of the
matter. These changes will
make briefing counsel both
quicker and cheaper for our
lay clients.”

THE SUGGESTION in a recent
column about the poor way
that women in the legal profes-
sion are treated clearlv
touched a raw nerve. Com-
ments from women solicitors
who feel the profession treats
them as second-class citizens
were most common, although
some (albeit male) correspon-
dents believed that the greater
intake of women into the pro-
fession would inevitably see
them getting a better deal in
the years ahead.
Anna Turnbull-Walker. a

partner in the Gravesend firm
or Hatten Wyatt, emphasises
that she works on a flexible
basis rather than part time. “[

fail to accept that tt is impossi-
ble to re-educate clients not to
expect lawyers to be available
for 24 hours a day. seven days
a week." she says. “It is not
expected of other professions."

" I run the criminal depart-
ment in my firm, which is a
very busy department, and
have rarely experienced diffi-

culties in not generally being
available in the afternoon."

LEGAL APPOINTMENTS

Legal

Appointments

appear
every

Monday

For Farther

Information
Contact

01-248 8000

Elizabeth

Rowan
Ext 3456

Wendy
Alexander

'

Ext 3526

Ambitious Property Lawyers read on .

.

The continuing growth of the property team in our Private Client Department is opening
up exciting career prospects for young qualified lawyers.

Applicants must enjoy die challenge ofworking alongside UK resident and overseas clients

who appreciate die valuable opportunities of substantial investment in residential, commercial
and agricultural property.

Drive, initiative and the ability to combine a creative and practical approach to problem
solving are essential.

offer yon a competitive salary and benefits package together with full support, training

and careerdevelopment opportunities.

Applytoday to:

Gillian Smith
PersonnelManager

NortonRose,Kempson House, Camomile Street, LondonEC3ATAN

Norton Rose

CORPOR ate nra

£30-£60,000
CITY

A prestigious City firm of Solicitors with a five year track
record of rapid expansion, both in terms of numbers of staff
and services provided, is now experiencing unprecedented
demand from corporate clients for its high quality tax
advisory services.

Working closely with the firm’s company commercial
lawyers, the tax department advises on City based financial
transactions, specialising in M8cA and MBO work,
domestic and international group restructurings, insurance
and property taxation and employee benefits.

The partners seek a suitably experienced and
Solicitor to join the department « Partner/Parmer
Designate level. More junior applicants with appropriate
experience will also be considered.

If you would be interested in learning more about the
firm and its tax department, you should write to the
recruitment advisor, or telephone her for farther details.

Rachel Caine, at Badenocb & Clark, 16-18 New
Bridge Street, London EC4V 6AU, 01-583 0073 fdavl
01-622 6905 (evenings and weekends). ' W

Badenoch&Clark
RECRUITMENT SPECIALISTS

Company Commercial
SOLICITORS • BARRISTERS • COMPANY SECRETARIES

£ CITY + CAR + BENEFITS
Our Clients are a friendly, forward looking Provincial firm.

They wish to appoint a person wWi suitable experience to assist in their increasingCompany and Corranercial

work which cowers afl matters relating to private companies and partnerships.

The partners are totally flexible li their attitude to this position but do require someone who has the ability to
give quick, competent and constmctive advice to efients whose interests are ofgenuine concern to the firm.

Thesuccessful applicant wB be expected to relocate if necessary and wtf be given the financial assistance
to do so.

Thosewtv5Wishtoappiyorwfwv^ldlitetoleammoreabouttf»qiialityof^afriv^areinvitedtoconta±-

ASsterJUbn, Masters, 2London Watt Boifafingfi,

London Watt, London EC2M 5PP.

Telephone: 01-628 4200.

T • ID
HUMAN RESOURCE CONSULTANTS
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ACROSS
1 Disaster if rcturulnc to race-

course without leading
trainer (6)

4 They may be used to
improve locks iS>

10 Attendants, maybe ten bom
same time os us (9)

11. 12. 16. 27 For Tts the sport
to haw the engineer (Ham-
let) tS.4A3J>

13 Drunken unde left a feeling

of discomfort (10)
15 Pragmatist in Korea — lis-

ten to him! (7)
16 See 11

19 Hound a spy (61

21 Stumble on oil produced In

Libya (71

23 Simple oriental chaps meet
sailor in city ilO)

25 Leaders of Asian camp
made Everest peak (-1 )

27 See 11

28 Reject bird in select society

Get a waistcoat in attempt
to have burlesque iS>

30 Make final payment for
bench (6 )

DOWN
l Type of carpentry that
makes one worry? (4-4)

2 Against business with this

blowing up? (9)
3 Monday for example <4)
5 Seeing animal, they each

scatter without youth
leader (7)

6 Other classic characters
have no hesitation in being
pedantic tlO)

7 Giant constellation (51

8 You shouldn't miss it! (6)

9 Gamble everyone goes in
dancing (6)

14 Unmarried actor finds port

of horse's harness UO)
17 Skill in 1 down for instance

(9.1

18 Crocidolite makes ferocious
beast look! (5-3)

20 Beseech men not to start on
pleasure excursion (7)

21 Lethargic crew at Oxford
once (6)

22 Autocrat posted letters (6)
24 Run a special edition (5)

25 Small child with German
going to Egypt ( 1)

The solution to last Saturday's
prize puzzle will be published
with names of winners on Sat-

urday December 3.
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GUIDE TO UNH TRUST PRICING

INITIAL CHA8GES
Thex rromrnt Uw nuricrling, admhifstiBtin and oliwr costs wtildi ftne to be paid Ire new

IjFFEfM’RlCE*
cfta,s<* ** lBcta(*d in the price when the customer buys nriu.

The price at wNdi units may be boogtt.
BID PRICE
The price at whidb units may be sold.
CANCELLATION PRICE
The maximum spread Detween toe otter and bid prices Is ttetremloed by a femtala laid down
by the government- In Dractlee. onlt trust mangers quote i much narrow cproad. As a
fesulL ineM pnee10 often set well above the minlmBtB omntelbfcprice which iscalled 0*
cancellation price In the uqm. However Ute Ud price might be moved ta the canedladiw
^rlcHo circumstances In which then Is 2 large races of sellers of units Ottr burn.

The time shown alongside the hint manager's tame tathe time ai which the onh tram: daffy

Sl !9 FT**® Jne "orawlly *« unleB aimther time Is indicated by the symbol alongside the
wJWKWA 1 unit Mm name. The symbols are as taHows: 9 - 0001 to 1100 hoos; a -1101u
1400 hours; » - 1401 to 1700 Itouni * - 1701 ta mUnlghL
HISTORIC PRICING
The letter H denotes that the managers will deal on a historic Mice basis. TWs means that
investors can obtain a nm quotation at the Umeofdealing. The prices shown are the latest
available before pufadcatloo and may not be the current dealing levels because of an

iSSEfTS? SSUiSi'S fWRhiaUon or a switch ta a forward pricing bads,
FORWARD PRICING
The !«i(t F denote that oriees are set ona forward basisso that hraeatas can be given no
dehniu price in aihranceot the mirchaseorsale being carried out. The prices appearing (nthe
newspaper show the prices at which deals wens carried out (rat Friday.
Other explanatory notes are contained in the last column of Ut* FT Unit Trust information
paga.
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InMIalPiupertr
Initial ktimilnnd
mnijl Eurnpran
InUul FiirSiar
Initial Amu icjp
hill Ul Vi mid lim-il

Initial Emei'j Mku
Accum Ewii't
Acouii Aljpagrd
Atcuit inti

Actum Property
Arcutn Munliund
Aecem EurtHjn

. . .

Actum Fur Star
Harm Arorfic-m ,

4mm Vi tea inmimm
Accnm Emrnj Mile..
Pent Inn txiitr
Pen lint Managed
Pern irw toil

ton Inti Proortty
Pent UilL Muni lira

Pent Inll Eurobean .

.

Pm Inn eirrSue
Pen hnl Amrricar

.

Prm InJt World Im
pm Inll Lmrrg Idktv

Pm Acc E auiiy

Pm Acc Managed
Pm Acc Inti

Pm. Acc Property
tan Acc. MuBiiind.
ton Acs Euranean .

ton Aa FneSur .

Pm Aa American.
Pens Act World IrnnL
KibAccrtiEmqtfHi.

NEL Britannia Asset Co Ltd
Milton Court. Dorking. Surrey
Ctoltal Growth. .. . fioa 9 1104
Managed Income Jll2 7 116 6
CJOCwthStr 8 .... J97 7 102 8
Mngd Intoror Sri 8 196 9 104 1

New Era Peralmw

-l.-'wH
4?ce-i
4k'i«
a '•«. 1

axv;
a V i.M

4 L.U
JVj*.
JX.y
4 ton
i I.WS
A-»V-«
a.miu
< ' ll I

AJ-fli
a tin.

1

4XIU
a 9U5
IJCJIft

4 Vi : ."

a Win
4.HJ14
4W;o
4X121
4.1.122

4JU21
4 .14: a
a JVj
4.*n?».

4302 T

a.1023
ar-o.w
a QM
aw.tl
a.W32
43033
A 30.<4

03068877m,
[43035

M & G Lifa and M & G Penskms
Vlctsela Road. Otrinnford, CM11FB , 0245266766
Amer Band (AcO -11858 19SX| -142832

100.41WSImEOMliqlH

Ideal insurance Co I til

MoriGme U*t, B6mMu»SUW« 0214494101
ManngrtFd -.fl«7 107.91 4 -

Imperial Tridart Ufa LU
M LondonRMLGtoacestcr,Gil 3UL 0452500500
Ubtab

-formerly Imperial
Growth FMd-...-.....
Manairt Fd
Find In- Fd
Sacsretao Fd— „.
EnmtyFd.. .

PropertyFd.—

.

JFd..._
GI It -Edged Fd
PliuMHy Fd
Hap Yield FdMm MU. Fd.
ipn-UnUGill Fd
UK EgultrFd
Ml. Equity Fd J
Japan Fund
N Amend Fd ...

Utt Assurance Cq of
294.7 320 4
258* 2720
252.7 266.1
184 1 199 1
7258 764.0
225 4 237

J

Imperial UfelUK)
170 D 178.9

Managed... .—

.

Gtd Mgd
Property

1442
,189.9
1220 D
1283
122.6
2804
1864
223 7
900

-fcentfrly TrUtH Ute
,3465

1518,
199.9
2316
1350
1292
2952
1962.
2353
94.7

HamtodGemUPpQ.
Hambroi Cainglaa.. -
Kanbros Earrt, Inc..

1882
949

149.0
110.6
1992
1572
1272
1502

tafcnrxdml GENERALI SpA
117 FottaMkSt, LondonSQM 5DY 01*080733

1242 130*
178.7
902
1415
1058
1892
1493
1213
1503
1243 130.9UM Smaller Cox. J 1558

CMBaUlaod Hanrt-JfldO

Gidm Unit Assurance Ltd
Prfaee of Waies Bt, Btmmoau~ ' iDX

UK E*i«y Fort
High YieU
Gut Edged...

Intel national '. .....7.

42328

42333

tatMtuai AsUie
Trl In* Baal
Fiscal —
Growth Cap. —
Growth Acc.
Active Growth

rtyi i

»9l
3333
*02.4
2099
4144
4774
2825
267 5
2603
1390
1455
146 7
319 2
2955
394.9
98*

42335

-toreuriy Imperial Uto

S3SF“-«
GMMi Growth ...
income W.
Uni locornc
Aanagrt.
MOVQTb**

to. Amriicm Growth^
-

S^s;
America* 4 Got.
CaptuL.
FnropeWL.-
Fhundal

Japan d. Gen.

Smallri Ctf j Fd’HI".
•Mransataall
UUncrtFand.
EflntUr-- ..

918 96.1
3918 412.9,
75.0 79 0
1658 174.4
89* 94.41
136 7 1*3.0'

853 899
«88 483 5
2132 224.4
770 8L1
2418

. 95.9
Vriesm
220.1 231 ?

10X1

291.6
2916
177.6
1489
127 8

i lln Fd Series 1
Pm Mn Fd Series 2-

.

tan Property Fd.

ese&swjvra-

Pern war Rue Giro «. _
-eorowrij fridmUJfe

0795 243a atony

413.1
100.9
aso
,484.7
252.6
193*

fiat

912
387.9
75.7

FixedMemL 1637
Gtoba) Growth- 687
tacome.. 1348
anarsattaral btc— 8b 0

Si
Mtk AracHcra Grwth 772

286*
95.9

' E
SmSSSmc::

"

Awun&GvNiai.... 220-0

SHE» 87 8®

<847
252*

£35
113*

304*

IntwnMinnM Grwth—.
Jaoan&GraiimL

SSfa^iFtlli:.'
Grcrtlra Praafgra

Hu«» -.

4975!
114 8
896
5160
266.2
2040
3356
119 6

96J
408.7
798
1725
935
1420
90.6
4787
224.4

-fr3

SH
233.8
492.0
1146
894
310.7
2hts2
203.9
3353
119*

351 0,
423 6.

22X1
436.4
5033
2974
2817
2743
146 4
1533
1545
3361
3111
4158
103.8

114.7f

- 4g«0

ms
42597
42598
42599
42600
42601
42b02
426®
42604

- 42605
- 42606
- 42607
- 42608
- 42609
- 42610
- 42611
- <2612
- *2613
- *2614
- 42615
- 4261b
- 42617
- 42618
- 42619
- 4*093

~t -

217.2
80 1

1368

315.1

iS:3
1264
271.2
90.7
268 4
183
397 4
128 7
2624
187 0
5047
3361
4125
115 0

American iCap) 2408
American [Acc;
BtriWtag Soc ICap)
Hiding Sec (ACC) 149.9
OtpmitfCapl 162.1
Deposit (And -
Cowan iCap).
Ewepera iaccI —
EqirttylCul-

AmerRecaondUtoc)...
ArwrSmhCoBdlAcI -

Australasian BdtACO..
CbnaodHy BortUud—
Deposit BomilAcc)—
Equity Brad (Aa)—
Equity Bono Boom
Euroneas Bond lAol—
Erva Yld Bd IAcc> —
FarEmmBond(Acc)—
Glh Band (Acc).. —
Goto Bond (Acc)
mqa Yield Bond tAaX..
Into.-UHud CtBiMAaJ.
iRUntll Band (Aa) . _
lateral Inc BnndtAa)..
Japan Brad (Acc) ....
Japan Snui in CotAcd

.

Managed Brad lAce). .,

Property Bond (Acc).. .

RMntry Bond {led—
Smallri ColBand.—

317 0
307.0
1869
15*7
1345
1398
279 7
3256
2*85

EraltylAcd ... ,

GlniCan)
ClBtAccJ.
Gold (Can)
GgldlAcd
Indea-Llifced (Cao)
tadea-LnUGHlIAcd...
htunut tonal (Cap!. .

tatenutInal {Act)
total Inc (Cap)
tatllacUcci
Japan (Cap) ..

JapaaUccl
Managed (Cap! - .

ManapwWccl
PPP Fort rCapJ—
PPP Fort lAccJ
Pad) K ICap)
PacificUcd—
tawny (Cart
Property (Acd.
Recovery I Cap! ....

ecnreryMcd.
UK tacomriCap).
UKtocomelAcd
PenerafPomtaaCAcd

WG#I Assomnlzl
MGM HoaM. Hem* Rd-Worthing

2410
ljLj
1802
13961
5898
1250 7
'3728
600
893
989
1«7 1
954
14L8
954
1418
165*
2*63
,2908
[4323

0
4446
21X5
314 6
1428
212.4
2055
305*
118.1
175.6

2288
- 8*2
1437
173 4
252.5
819.4
330.9
192.5
4407
1328
2849
953

282.0
1453
4173
1353
2756
1965
5300
353.0
4332
120.8

253 0;
376.1
1059
157 4
17U3
2531
1274
1894
416.0
618.2,
263.3
3915
63.2
939
10J.0
1546
100.2
1490
100.2
1*9 0
174 0
2587
3054
454.1
5148
466.9
2222
3304
150.1
2231
215 9
32X0
1241
1845

-] 42833
42834
42835
42B36
42837
*2838
*2839
42840
42841
42842
42843
<2844
42845
42846
43847
42848
42849
43850
42851
42852
42853
42854

43855
42856
43857
*2858
*2859
*2860
*2861
*2862
*2863
42864
42865
*2866
42667
42868
42069
42670
*2871
42872
42873
*207*
43875
42876
43877
42678
42879

Mgd Gilt Edged fl-
Mgd BldgSot Fd
Mgd CarreiXy Fd ...

Deposit Fd
UIU 8rH It go P-folta...

Baringt Mgd P twin
.

FdMIly Mod Pinllo
GT Mgd P inllo

.

GanmoriMgo Ptolis

Hcndmon kind Ptalto
MuknomMgdP'lahs
PriPMUl Mrt P'talH

Sal let Urt P‘10110

MBrltEsrmM TiL

SSSST"*—
DtoesiL.
GlIL — . •- -
PrOpCrtr

ESWs...
Crass Channel Rrcmny

-

andsioy —
IMartdnMeAfgd-.

TUI kHi Peffatmmce.—
JantUsGcn Fund
NBAUT Portfolio. ...

lArtaBWeaeiWUrt...
Norfolk Growth Bond..
Ktagswnrtd PurtfMto

.

Unoa Linrs Pr Mgo.
NorfolkSccaralM— ,
Baker Rene Mod |
MASIERfUND -•
AWIwiSrwnPmHngd.

NEL PantalB LU
Milton Coot. OorUag, Sane*
Sfcrticke tec Foods
MIM Brit U»« PTollo.J8B.7
Da Actun. .... . . ..

ft*si Tst Mge P*Wto . .

On. Accnm . ..... J899

103 6
103 6
103 o
1036
489

103 .D
103 6
103b
103 6
103 0
102 U
993
1036
IOCS
911

31
809
10b J
j
5S
j
4

741
90 7

102.3
110 5
87 J
96.9
1010

- *3077
- *3038
- 43039

2583?
43042
•OOM
43044
43045
43047

*3049
43CS0
4610b
*6106

G30bB877*b

Hnwenra Mngd PTolio.

Oo Acara. . .... .

.

PtroruAl Megd PTadiL.
Da Accnm . . .

Gartroore Mngd Fuad.
Do Acrara .... . .

MM Bra Eirapl Mort-
on Accun
CasJiFend
Do Accam

1045
1180
82.9
95.0
06*
993
115.1
111 9
109 6
1152

4ZS81
42882
42883
42884
42885
4288b
42887
42388

42620
0*21
4263Z
42623
42*24

534.2
3625
320.2
4648
1590
1707
151. L
1856

562.4
38X7
3372
4843
U75
179 a
1592
195*

awat
42627
42628

- 42629
- 42630
- *2631
- 42632
- 42633
- 42634
- 42635
- *2*36
- 42637

UK Equity Acc
SpecialShsjuom Act.__
North American Acc... .

PaciTic Basin An.
Fixed totOBtAm.....
PropertyAcc

Brans Gwth FdAcc.— ..

248 3.

233.9
131.4
316.7
2558
184.7
1360
2S48
107*

261*
Z46J
144.7
33J 4
2693
1943
1*33,
247.2
113.1

42891
42892
420*3
43894

42896
48597
42898

42900
42901

S2E43903
. 4290X

-| 42905
42406

42404
42405
42406

42407
42408
42409
42410
424IX
42412
42413
42414
42415
42416
42417
46201

1

42418
42419
42420
*2431

Xntcrilfe Assurance Co. Lid.
149-151 WMiRd. Qiadwell HthRM6bPJ 01-597
PTr«.'iM1-.-.-Tfc? 9X3]

3] Jtaalda Mngd Fd 181.4 85.71

Irish Ufa Assurance Co Pic
Loeghow House. ZOCUsweil St EC1 01*53 1731
Gtohal adanaped.
Gtabal EgaHy ...

Glohal Fixed InurtSL..

Global Cash
Uelierul Security .....

Uabcrixl BaLracrt...
Uelvmil Opfetny ....

Uabenal UKEratty...
Unverul Earn Eqxity..
uahrital N. Amo1

IMInerul Japanese _.
Ualxennl Pacific
Italy im) Spec SH.
Italebnl Frame
Universal Property
Ifnhcryx, Cash ...
Managed Pen Sri 2—
Equity Pm. Series 2....,

Gin Edged Pm Ser. 2.

ar^'
O^^fan PMftr3^. ..

32X0
354*
316.5
183.4
14X2
115J
1052
107*
77.3
99.4
92*
12L 5
9LB
UO*
1272
94.9
1032
,474.7
552*
41X2
204.7
193*
108*
508 0
!94 2
,538.2
612*
«X2
204.7
193*

337.9
3732
3332,
193.0!
148*,
121.4
110.7
112.9]
81 4
10*6
97.4

127.9
96b
1163
*«!

sbi.7ml
215*
2033
XI42
534.7
992
566*
604.7
<318
215*
203.7

Pm Equity Aac.. 292* 307.4
Pw. Spec. Sltt. Act .. >40.8 506 2
tat Hia Ammcxn Act. 1542 162.4
tatfacllIcBaunAcc . 37b* 396.7
Pm. Fixed RiL Acc.... 302J 319*
tax Proowy Ace..... 223* 2354
Pem. Deposit Aee..— . 164.7 173.4
PW. MraagrtAcc—. 284.0 299*
Manufacturer* Ufa Insuraneb Co (UK)

0438 356101

mn m« - aSSb

Pi 2Si 1

S

a;* non . *»u
223.4 234* - *2912
3330 350* 1)42913

Mwnnam un rasa

SS-:

- <26*5
42646
*2647

- 42648
ra «2649
- <2650

<2651
42652
42653
4265*
42655
42656
42657
*2bsa
42659

jfainwifc!.'.—
!"tomatira*i.

ssss,'

Growth & Sec. Ufa Asset. Soc. Lid

-•>

For JabouaFij sec "Manigenegt Sendees.
~

The LAS Group

42661
42662
42663
4266*
42665
42666
42667
42668
426CA
4267D
42671
42672
42673

Janagrtla*
On.AccuB .... . .
Property laU

—

Do. Accra..
EtoiHytoiL ...
Da. Acara . . ......
GfH-Edgrt IniL
On Accam
Guaranteed but—
Dg. Accra
nurnaUonai tan.
Do. Accam
todeiLk. GilttolL...

SuayaSera:::?'.:

CUtEdgrtSerL
Guaranteed See 2 — .

ImiSril
todrtjakrtSer Z

117*
120*
1X1.6
101.2
103.7
.107*
120*

2978
397 3
297.6
397.7
3714
496.4
225*
312.2
1617
Z1B3
352*
<810
1502
.204.9

1238

117*
1065
109-2
112*1
12b*

- 42914
- 42913
- 42916
- 42917
- 4Z91B
- 42919
- 42920
- 42921
- 4292Z
- 42923
- 42924
- 42925
- ggb- 42927
- 46258

UBraoe.SL BMerfi

KsuaUOiUl J 129.9

Moray UartnL.
Fixed InotcsL
UK Faulty
NoraAmerica,

031-2236494

- 42674
- <2675
- 42676
- 42677
- 42678
- 42679
- 42680
- 42681
- 42682
- 42684

Merchant Investors Assurance Co Ltd
Rut of the Ml Grurai

m!e

SlBSSfe:::
gSSSfrZL:
Ml Deposit Pens.
Ml Managed.
WOauwton. ..

«Bfir=7
,

5*1 tat) Mangged™...J
WltJiL.. ...raiiiraaeae .

Ml North Amnrlon.„..
DoPcb. ....

«M Far Cab

93 C - 43051
106 S - 43052
82 6 - 43053
946 - 43054
109 7 - 43055
124 2 - 43056
87 3 - 43057
100 0 - 41058
912 - 43059
104 0 - CJOftQ
1212 - 43061
1388 - 43062
105 9 - 43063
12) J - 4JQb4

Du Accnm (1031 108*1 -143082

NM Schrader Lifa Assurance Ltd
Eiderorhe Hour. Portsmouth 07BS 827733
American 210 9 222.0 - 43033
Australian. 259 1 27X7 - 43084
CCM VanpuTO Mngd 4U 7 433 3 - 41005
Conscience 90 4 951 - Jnlo;
Deposit. - . 231 2 243J - 46108
Equity . . 85 0 89 4 - 43C86
Europe*' ... . 242.9 308J - 4308?
Extra Inoonw .. 150 1 158 0 - 46)09
Far Eastern Growth 148.9 15b 7 - 430S3
Flirt I rawest. 340 2 358 1 - 430B*
Cln& Fixed tat 103 7 193 J - 4bUO
Global Managed 100 3 105 5 - 43090
Gold 75 0 78 9 - 430-11
Income Actum 471.1 495 8 - J3QS2
Income Disc. 306 6 *06 9 - 4alll
MfmMJmal .. 245 1 258 0 - 43003
Japan SmllrCo'i 268 0 281 1 - 43094
Managed. .. . 43bJ 440 7 - 43095
Property 35X2 2*9o - 4309b
Residential Pittwrtr. 108 3 114 0 - 4309»
StagwarCMaLRUiii IK 6 125* - 43090
5roWKr Cnmprtles . J89.8 4103 - 43099
Special SI& ... 1154 1214 - *6112
Tokyo *43 0 -TO9 3 - 43100
UKEoafty . ... 379 9 399 8 - 43101
USSmllrCas . . 7b 4 80 4 - 1*'L1
PensAESMngtt .. 5767 b07 0 - 461)4
Pens Amen con 7)5 ft 226 9 - 43107
Pm Australian 344 8 365 0 - 43103
Pens CCU VangnJid 170* 179* - 43104
PmGomel ence .. . 910 <57 - *<,115
Pens Deposit .164 2 17TB - *b!lft

Pens Equity 593 2 b24 4 - 43105
PensEuropean . . 210 4 221 4 - <310b
Fen Far East Gwui la) 7 172 3 - 431B7
Pen Fined InurtsL .316 7 333 3 - 43103
PensGloojI bingd .. 128 6 135 J - 43109
Fens GaW 838 882 - 431)0
Pens Income Acc. 243 9 25b 7 - 43111
tan Ineriutiaaji 1518 159 7 - 43112
FfraJMUi Salle Cos . 3588 377 b - J3113
Pens Managed ... 12354 13004 - 43114
tan Property . . 339 4 357 2 - 43115
Pens ResJaentl Prop . 116 2 122.3 - 43J)o
Fens S-eorr £ Malay .136 8 1J4 0 - 4311?
Fens Smaller Cm .186 4 196 2 - 43110
Pens Spec SIU ... . 1723 Ibl 3 - 4b}17
Pent Special EaempL 324 2 3412 - -3119
Pm Iota,. . 559 0 588 4 - *3170
Pens Ox Ectull* 2117 2228 -93121
Pm US SmNr Cos 92 0 97 7 - 451 1C
him' Ulr Series 4 acc. Pens, on Series C Acc Newman

18
NM Foods
European
Far East & Padfc.

.

Flirt Interest

.

Guaranteed DegosiL
Iravoauoaal

46260
46261
46262
46263
46264

42687

1434
144.7

ULZ
231*
6b*
U8.1w
1010
95*
1344
2X8
952
987
90.1
7*2
702
797
100.1

Far
Broker Life Fads
Cueoi Marta Warfare.
towry Inrcanwra.

. .

EP Ward Dot
Fmcr Japu&Groen).

.

Pace Managed
-Foote Callaghan
n*IM'l Man Fund.
Shi rids FiraraUI
Smart StartSural*. .
Pllli.... .. ..

David Tradd Fin 5**i

.

Lncashlni Yorkshire Assra Sotlrtj
MoorgauHail. MoorjauRo Itahrrtum OTOMMIM
Cwuis«w*, Tfl99S9 203661 -|4271*
Balanced Pariralla J 1X5 26 11761 - <2714
Unit BUllltri ..177 77 79 36 1 -1*2720

1*18
136.8

&2
160-3
2440
91*
177*
143.1
68*

106*
100.6
1415
24*;
100-3
1040
950
79*
74 0
840
1*5*

- 42689
- 42690
- 42691
- 42692
- 42693
- 42694
- 42695
- <2696
- 42697

46094
42704
42705
42706
42709

<2711
42713
4271*

B
iFera.

I Inti CnrrcocT
ugFtns-
MlhnhsUifad
MIBellOumam
Ml Lnrgn & Urai
MIMItairiliMFnd...
tVafUtak Ufa Foils
Ml Baring Fd
Jjl BarAmntaa EVL. .
Ml Bar KnAn ftSPM—
Mi Bar Jam* Special
Ml Bar Jpn Sunrise.

Ml Bar Eastern
M| Bar UN Growth. .

MI8*rlf|rKSndlrC<n_.
Ml Bar Eoallr lacm
Kl Bar F Ira. Europe .

Ml Bar Cotinsiibies
Hi F|P Americay
UIFIDJ4UB
Ml FID Euroaun........
Ml FID UK.
Ml FIO Pacific
Ml FID imi Managed
HIFiDintiinswne.....
Ml F2BI111 5MC 5ItL .

Ml Fran Ararrdi Grt
VI Pram Can lul.
Ml Ftara Income. ..

Mi Fram Inil Growth

.

Ml Frjm Japan & Cm
Ml From Reakwry . .

01-606 91 77
^<2928

42929
43930
42931
42932
4Z9»
42934
429K
42936
42«37
<2938
42939
429*0
42941
42942
42943
42944
42945
42945
42947
42948
4??49
4295D
42951

170 9
127 4
142.1
1294
140 5
274 9
150 9
98 4
1795
100.2
204 1

143 5
1366
133 9
167 2
SI5J
160 3
112 1
MaJ
257J

1798
134.1
199 5
135 1

1563
289 3
158 B
103 5
188 4
189 b
214 B
151.0
1«3 7
1-109
176 0
3213
175 0
USD
2X5 D
165 5,

42987
42988
42989
<2990
43991
42992
<3993
42994
*3959
42960
42961
«962
42963
42*64

Managed
Nona American ....
Property . . —
Uh Equities
Pens EwqpMui.
Fan Far Ertt & Pat

.

FmFund InurtsL
FensGna Deposit . .

Fens Inienulmoa)
Pens Japan
tab Managed
Fens North American

.

too Property
tab UK Cquiria. .

National Mutual Life
Hit Priory. Priory Pk. Hlichin SGS2DW
Managed Fine! . .. 1994 709 9
Maaagtd PnrjHa Food 1617 170 j
UKEaniir Fd Z41.4 MJ 2
Filed foleren _.. 160 0 168 5
PMUit, 22X9 233 6
North Amerlt™ ... 105 5 111 1
Pens. Mxugrd . • . 2231 234<&Ku mSRaeucLSi 2
Pacs.tadwLlahBl .. 1330 1400
Pm. Deposit— 1623 1«0<
PR.P UK Equity ... 113 5 U*5
P.fi-P. Oittscu Eualty.... 96 4 101*
PR.P HwOlrtriML 1178 124 1

P.R.P. Property . 1309 1389

Pl£p. VmhpSlB 1172 123.4

Hatloul Praridwt Institution
48 Graccchwcl S(. Loadoo EC3F 3Jfh .
Managed 293 8 3093
UK Equity . 371.9 3915
Oyersws Eq 2bJ 4 277 3
America . 193 4 203 6
Far Eat 3330 350 b
Prwfrty IOJ 2 303 4
FrorataL 313 a 2»4
Indeed Gilt.

.
1280 IMS

Deposit 143 8 131 a
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FOREIGN EXCHANGES

CURRENCIES, MONEY AND CAPITAL MARKETS
FT-ACTUARIES WORLD INDICES

Trying times for the US dollar
by Jonas Cropland

DOLLAR TRADING is likely to
start on a cautious note this
morning, with the currency
market waiting to see how cen-
tral banks act Dealers in Lon-
don will be hoping for some
lead from trading in Tokyo, in
particular for any signs of
Bank of Japan intervention.

Further intervention by the
Group of Seven countries could
keep the dollar off the critical

list, at least initially, but mar-
kets are looking for some con-
crete action on the twin US
budget and current account
deficits. They view G7 support
as purely a short term mecha-
nism likely to do little more
than control the dollar's
decline.

There is now a reluctant
acceptance in the currency
markets that little fundamen-
tal can be done until the
incoming Bush Administration
is in position in Washington
towards the end of January.
Investors will by then, be
looking for positive policy deci-

sions on the deficits and not

just ad hoc G7 intervention.

High US interest Tates
would, of course, make inves-

tors sit up and look at the nar-

rowing differential between
say, Euro-dollars and Euro-
sterling, or the increasing
attraction of dollar deposits
over yen or D-Marks. Nonethe-
less. the key question remains:
would the premium be suffi-

cient to allay fears about
potential exchange rate losses?

For the moment the answer is

a fairly definitive no, and the
prospects of higher rates soon,
were not particularly enhanced
in comments made last week
by Mr Nicholas Brady, the US
Treasury Secretary, now con-
firmed in that office by Presi-

dent-elect Bush.
His attempt to calm foreign

exchange markets largely
backfired. By suggesting that

the US Administration should
not be panicked into pushing
up rates to defend the dollar, it

being after all. a fundamen-
tally strong currency, he man-
aged to conflict with the mar-
ket's view of things. Its

inevitable narrow focus sug-
gests that the dollar is not. as

. of now anyway, a strong cur-

rency, and that a failure to
raise US rates will accelerate
its steady decline.
Euro-dollar interest rates

have edged up half a point over
the past month, yet last week,
when dollar pressure really
started to build, the change
was marginal. At the same
time, the US Federal funds
rate, regarded from time to
time as a barometer of official

thinking, has hardly moved in

the past week.
The key short term question

remains: how will central

banks act today? Many inves-

tors had covered their short

MONEY MARKETS

positions last week before cen-

tral banks moved in on the

market. Hence the bear
squeeze turned out to be a

painless affair, and certainly

nothing like the squeeze

sprung by the G7 last January.

As Mr Nick Parsons, group
economist at Union Discount,

pointed out “The market will

not now be short of dollars and
is better poised technically, for

a further drop."
If the dollar is to Call further,

investors must quickly find
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A change in the longer

view on interest rates
A RISE in UK interbank rates

is slowly, but steadily begin-

ning to focus attention on base
rates. Most market players still

believe that calls for a rise to

12'.= or 13 p.c. in bank base
rates are premature. But a
changing pattern in the cur-

rent yield structure, could be
giving early signs of. what may
bo. the writing on the walL
The yield curve has clearly

flattened over the past week,

and only one sixteenth of a
point prevents the structure
from being positive out to one-

year.
There are two main reasons

for this change of heart. A gen-

tle rise in US rates suggests

that, in order to maintain the

current interest rate differen-

tial in the pound's favour. UK
rates are having to show a sim-

ilar rise. Secondly, the market
is showing increased concern
about inflation, and the pace of

economic growth.
Some success has been

achieved In slowing things
down, in the housing market
for instance, but it is not suffi-

ciently clear from official data,

that the tightening in mone-
tary policy, implemented in the
summer, is having the desired
effect, just yet.

Further evidence of the mar-
ket's concern can be seen

UK during bank tan Imft
12 per cut

from Aggurt 29 4 28

through the performance of
short-sterling futures, in the
London Liffe market. The
March contract has fallen sig-
nificantly in the past week
from 88.14 to 87.7S.

For the time being, the UK
authorities are probably happy
to leave base rates where they
are, and wait until the New
Year, for fresh pointers on the
level of demand in the econ-
omy.
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which other currency is the
best buy of the day. Sterling is

attractive, in that sterling
denominated paper offers a
higher return than in any
other major currency.
However, the release on Fri-

day of UK trade figures for
October, adds a further compli-
cation to the quest for the best
currency return. Mr Nigel Law-
son. UK Chancellor of the
Exchequer, has already said
that the current account deficit

is likely to be one of the last

economic indicators to benefit
from the current tight mone-
tary policy, and hence those
investors waiting to be pleas-

antly surprised on Friday are
in the minority.

Forecasters in the market
are looking for a current
account deficit around the
£lbn mark, compared with Sep-
tember's narrower than expec-
ted shortfall of £560m. Any fig-

ure significantly worse than
that will provide another test
for sterling confidence.
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IfXte F.P.

99734 £30
lOOp F.P.

IMP F.P.
. F.P.

OOOp FJ*.

510to ft.
tmJx ft.
loop FJ*. -

loop F.P.

Uttte
1908

Ctating

Met or

owe M0 Low £

s
IMECNm 6%plRte)camM Pf5to
Irilogtoa Set 9>jpcCra. Rd. ff.ToS—
Oackwiotl Hotter 9pc Cm. Pf. a ..

95* 42
+%

- 1034 m£
-100%*

MU* SageNw 106k 0*6 2013
acrellGr»9BCCm RdW 200510*

103?
ioo%p

28/10
31/1

US IS
155

Eas&GttfiacOM)b»C»MPra
-aadMa.5J5aCk.Ura. lx. 19B9
aadSawttkslOpt 1st Mtt Deh.

jtBactoB.75paa)caiUPr5*

—

lMp -1
2

•

SB
BKaUkmGn.725pDi.Pf.2flp
rwMe*nOau1bc61189
MfMd6p! c»Tmw2ouyi3a.— 96p

20a

•

.4
104*
lUp

65b
IOIo

BJ9*

OartoOpkC.8k|iclMlfiCBR—

.

ISBCnM>10i,pcLn.2008—
WTEbp4JBpelfcl)WCkW 1998
MINaraiMdgi^QMJCvMPflto_~.
Ma—M6rtet0m.85aCteft

107k
99%
70*

104*
lUp
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RIGHTS OFFRRS

TOTAL VOLUME IB CONTRACTS : 34.455
A-AUc 8" Bid C-Cail P-Pn

BASE LENDING RATES to&
ta

Sotectedng warrants etUiret* HU

DANISH INDUSTRY
& EXPORTS

The Survey of

Danish Industry & Exports

will now be published on .

Wednesday November 23rd.

This advertisement ts issued m compliance with the requirements of the Council of The
foternauona1 Stock Exchange of the United Kingdom and the Republic of Ireland limited
( ihe Stock Exchange^. It does not constitute an offer or invitation to any person to subscribe
for or purchase any securities.

&
(Registered in England No. 57410)

ISSUE OF 51y*0M38 WARRANTS TO SUBSCRIBE
FOR ORDINARY SHARES IN THE COMPANY

The Cbmpany has made a free issue ofWarrants to existing Shareholders in the proportion ofone Warrant for every 33 Or&nary Shares held. Each Warrant entitles the holdeftoaSiS
for one Ordinary^Share of 2Sp m the Company at a subscription price of 285p (subject to
adjustment). The grants are m registered form and may be exercised in other 1992 or!993j *: ' ... :

.
— —rr--—~ « wicnaaw in CJuier IW7 or 1994

during any of the 30 day penods each commencing on the dates falling one day after the dateofpcetmg of the Annual Report and Accounts and the interim results of the Company Sthose

The Consol of The Stock has agreed to admit the Warrants to the Official List andsnchaWoi^wiH become effecuve and dealings is the Warrants will commence on 21st

Details of the Warrants are available in the statistical service maintamed bv ExM
limited and copies of the Circular to Shareholders dated 18th Octoher tOJts
^ia, details of liTwarmnu may be obtained during ao^albuS toumS
3rd Nov^ber. 1988 from *e Company Aim^ments
Ftnsbmy Square London EGA 1BD awl dming normal business hourTon
(Saturdays excepted) up to and induding 5th December, 1988 from:

y WGCKtoy

BTR pic
Silvertown House
Vincent Square
London SW1P 2PL

Cazenove & Co.
12 Tokenhouse Yard
London EC2R 7AN

21st November. 1988

.- v,

*- 5.V -



21573 Saui Cm JIZ% 12% t2ij

407TO SMirt A ( H «% U
noaSMaCBI 3>b B% fllj* 1

rtHTfreacn SacV art MV * (,

amssnami n g 0

4WO Sonora 360 245 245- 30
17030 SooMm 528 <i at »% .. l
51000 Soar hm0 1 313% IS 18%
20700 Slnkitofl A ( *38% 30 35V* VK4M8MM4 t»% !B% 2DV
USOOTCCBM *7% 7% 7%
SOW T«* B I SIS 14 1 1}

400 T*mb*c A Pi 7% 7% - %
3485 Tain I4n n 40 90

S1S25 Tanco Can *36 37% M . L
23890 TTxjoi N A K7b »i 27i, . V
227261 Toi Dirt 8k *345, 34% J«% + %

480 Tar 8wn *22% 22% SV
MOOTgiwsi es% sau 9<,m
200 Total Pat S23 a a * L

80778 TmAU U *19% 13% TJ%
40381 TiCan PL >13 12% Ui
10937 TiHon A SI74 17 17 - l,

77T Trlmac 349 339 349* 10
38340 Trine A 7 *31 Si 31 - V
3300 Trine B 334 34 34

1000 IMP A >141, 14 M _ %
28140 IMearp A 37% 7% .’%

829 Un C«rt!W 323 1, 0% 23% * %
4412 U CKtvOa »\ 9% SI, - 1,

140UACMP *34 lj 34 lj 34U - I,

46510 Verity C MS 330 305* 20
0000 Viceroy R JSt sb S%
nos wic a 1 si:1 i:t iit * i,

2803 Wajax A *12 12 TT » V
48030 wmur A t 37% 7% 71. - %

SO Wai Fraaar STS IB is
MBTOWcmhE *15% 19% 19%

2300 Waalon *39 34b 34%- %
l-No aoUnO rtfllBi or raalridM aodng

TlpMS-

MONTREAL
Closing prices November 18

2880 SomHdrA tub
82850 *12%
IMH ca Pak 320%

11805 Cascade* 309%
1009 Cooemn 3i4%
2108 DomTxtA SM%
19200 MntTrat 310%

223804 NaSMi Cd> 311%
4724 lemrco 311%

00427 Pavei Corp 312%
0804 Proviso Sit

32394 noyal Sank 334%
0836 Vldaofrwi 312%
Total Sales 3548.S2S «wn

»% 12% • %
«% '1% * %
20% 2n%* %
05 05
Mb Mb* %
14 14
16% 18%
11 ll% + %
10% 18% - %
11b 12% * %
0% II * %
34%4l%* b
12 12 - %

Oct 14 I yearqo (approx.!

3.63 334

L» l-Ol
23 13
433 2-83
4.4 2.7
IL4 '744
LOS 039
14 £2U 23
43 4.48
MB 333
za 1M
L4 0.74
L02 eta
036 024
M4 -32
IL2S 5.7
4.9 £25
SZ 4
03b OJb
046 019
3J» 016
122 U
5.9 348
3 ZA
138 on
zn l»
3A . 2.48
LOS US
732 COS
L98 13
35 '

L75 •

7A. 4JUS
4.7 2-9
135 935

' KHkM
Nov IS Ho* 17 NmU

139320 ML2B0 1&L710
7375 9-190 a040

103-242 140151 127.993

NEW YORK
Nh 18 No* 17 No* 16

No*. No*. No*. No*.

IB 17 lb 15

149SJ 1494.9 15223 15231
7063 7102 7201 729.7

222.401 22L90 I 221-80 f 22020

rrvrr

,jpji<

242.77 241.06

72U 7253

392b 389.6

1502 M9A

52836 I 522.00
15923
127735

RM II.

57934 I 575.67

241391 24030

7233 722.7

392.7 3902
15L7 2493

U 52355
Id 15605
to 126234

2566381256858

57951 1 57138

1657 8(9/8
047.8(9/0

225.48(4/111

5383 00 00/111

24787 0/111

772.1 B/S)

397.2(9/11)

153414/11}

54221(27/10)
1641.60(27/10)

1114.9808/10)

277253 02/7)

593.43(9/11)

2918220 (18/11)

2253.10Q/8)

1170.7 00/3
532 4110/3

163.98 (11/3

360635(4/1)

180.68 (4/1)

530.6 05/1)

2513(29/1)
89.7cwu

39640 (29/1)

1207.9(29/1)

93U8Q8/1)

222356 am

4239119/3

21217.04 (4/U
1690.44 (4/1)

269.4 268.4 I 27L4 270.7

2343 233.9 236.7 Z355

413.42 41531 1 42011

SINGAPORE
|

StrainTlwM. 00/12/66) 99137 99L23 99055 99753

No* NO*

16 15

2238.7(8/3
2977.9(8/3

133651 1346.0
1850.0

318450 (0) 318450 315050

573J 5631 5705 5670

4793 1 478b I 478.9

2855 06/10)
252b 01/101

42354 (21/7)

117757(8/8)

14515(7/7)
18695(2/11}

30L63 05/6)

326733 (4/11)

5823(21/10)

4793 07/11)

205.7(4/1)

157.9(11/1)

3Z7.78 (28/1)

833.60(4/1)

1154.0(4/5)

13875 02/2)

2S50I4/U

2X485(4/1)

466503/0

4015 01/1)

Sf Mrt?H°
f

LOm”[Sirota MSairn^mZa ybwffp^jygl/£*? bBSSTSS!
|

DAX«w9C
?
,

r/Sri
G
f
d
i7
**7

T Ustiiati pba UUIhla> Fhandal ad TTnspartaUai. (d Closed. (u) UnjwiUUe. |
mHtrtals-2643 and Aonnlla. All Ordinary and Mining -500; (eJ Closed, (nl Unaval If

... at no extra charge, if you work in the business centres of
Ankara. Actana Adapazari. Antalya. Burea. Eskisehir. Istanbul.

Izmir. Ivayscn. Kibns. Kocadi. Mania. Mcrsin. Samsun. Trabzon

® Istanbul 5120190/10 lines

And ask Ozkan Sisman for details.
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4pm prices November 18 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
IZUOOBt
High Law Stack Mv.

27* 14 AAR ~M
10* 6% ACM n
12* W% ACUIn 1J6a
10* 10 ACMMn
12* TO* ACM3c niaa
10* B*ACUSpnl.oi
6* 3* AM I

W

23* IB* AM rm tu 2
01* 26* AMR
27 25 ANH pi £67
B* 5% ARX
58* 35* ASA 3a
20* 11 AVX ,12a
52 * 42* AMLob 1X0
21* 15* AtMttH g i

13-i 7* AcmaC 40
8* 6* AoneE J2b
29 *4 12* Acutfl

17* 14% AdaEx £06a
18* 7* AMD
43* 20* AMO pi 3
a* 4* Mob*
21* 19* AflOO pi 2.40
9* 5* Uvnl 12
52* 39* AaMJ 2.78

06 90* AmL pfC5B9a
34* 20* AlilPb a 20
18* 13 Arman* SB
4* l\ Aileen

S3* 30* AirPrd 1X0
19* 11* A+bFrl 80
18* 6* Alrgas
20 14* Atrleose £4Q
9* 8* AlnP Jpr.fl7

97 08* AmP pf 3
IDS 103* AlaP ot 11

07 78* AlaP pf 838
22* 12* AlokAir .18

19* 9* Aibnyln 25
38* 16* Alberto 30
36* 23* Annan .56

33* 33 Alcan • 1.20
~ 16* AlcoSM .76

18* AletAI* t

36* Atadr
78 65 AHegCp

Ch-ga
W 91a Oom Pm.

YM.E UOaWgh Law Quota Ooaa
-A—A -

2.0 16 1121 22* 21* 22 + *
127 g 6* 0*- *

11. 344 11* 11* 11*4 *
323 10 10 ID

12. air ti to* io*
11. 288 8 8* a*- *

1012 4* 4* 4*
93 38 21* 21* 31*4 *

47*+ *

n
6 3813 48

10. 10 35!

10 152

0 0 331 38*
.7 I1 1087 IS*

2.7 14 3284 45
18

S3

27*
38*

47*
25* 25%
5* 3*
37* 37* — 1

IS* 18* 4 *
44* 44*4 *

. ._ IB 18

185 7* d 7* 7* - *
12 27 12 6* 6* 0*

20 788 31* 20* 21*4*
M 67 15* IS* IS*

14 4813 7* 7* 7*4 *M 3 30* 30* 30*4 *
40 8* 8* a* - *

T£ S 20* 30* 20*4 *
1.7 21 B5 7* 8* 8*- *
SB 81230 48 47* 48 4 *
83 .1 03 03 33 4 *
.7 270 28* 28* 28* - *
IS 91800 18 15* 16*4 *

35 3* 3* 3*4 *
£1 10 887 38* 38* 38*4 *
aa 18 218 IB* 18* w*

18 49 IS* 14* 14*- *
11 9 SB 19* 19 19*- *
9.2 26 0*2 9* B*
05 =150 04 * 94 * 94*- *
10. =130 108 108 106 41
09 =70 83* 83* 83* -1
8 10 354 19* 19* tO* 4 *

IS 11 55 13* IS* 15***
8 18 37 35* 33* 35*

1.7 16 902 34 * 33* 33* 4 *
4 1 82642 29* 29* 20* 4 *
12 10=103124 23* 23* 4 *

0* 6*BntP-l
33 27 BHPIpp
47* 37* BUmi 1 87s

28* 10* BHP n 1.10a

25* »* BWyUQ 172
10* 12* BwnSh .32

SB* 38 BiwnGp 1 96

23* TUVBrwnFr .48

24* Ifl* Brnwk .44

31 19 B/48W1 M
23* 19* Buckeye 240

CtTga
Pi 8% Ctaaa Pie*.

DM.VM.E TOO*HJ$A im Quota Ctaaa
50 8* 6* 6*4 *
S3 31* 31* 31*- *

4 8 11 T48 48*" 46* 46*4 *
45 12 222 M% 24% 24*- *

l BunkrH 1.78

IB* 12* Bhlnv ISO
20* 14 BwInCl

75* 63 BrtNm 120
9 8 BriNo p< 55
32* 23* BrtHac n.15®

«* 9* Bumdy
14* 6* BubMUI

73 I 8? 23* 23* 23*- *
12 22 14* 14* 14*4 *
48 13 223 32* 31* 32* 4 *
IS 18 2077 20* 26* »%+ %
25 72007 17* 16* 17*4 *
25 13 346 25* 26* 25*4- *
11. 7 « 22 21* 21*

«%- *11. 11 18% 18%
13. 10 65 13* 13* 13%

10 32 17 18* 18*- %
3.122 3670 70* 70* 78* 4 *
6.6 4 6* 8* 8*4 *
S 389 29* 29% 29% - *

32 731 17* 16* 17** *
14 801 12* 12* 12*- *

- C-C-C -

te CBI In SO 25 32 19 28* 26* 28*
4.40

1% »|Alginl

2 vJAIgi pr

7* vfAlfll p(C
38* 17* AigLud la

41* 33%/UlgPW 3
5* AllanO
9% Allen pit.75
9% AlnCap mss
i?* AllCPU

36* 28 AWSflirt ISO
7-16«tAmsC
2* AilsC p>

9 AlstMu .78

9* AlsMIl n 25a
TO* 10 AUMO n.Ota

37* 25% ALLTEL 1 72

57% 38% Alcoa 140
19* ll*Ama«G .08

24% (S* Amaa .40

43* 37* Aman pi 3
15* 7* Amcast .48

33* 21 * AmHaa 90
24 * 14* ABartfc . IDs

38* AmBmd 244
27% ABnl pf£73
IS ABMM 92
15* ABuoPr 99

22% 20 ACapBd 2X0
26* 20 ACapC« 5 13a

6* ACapIn Hi. 10

7% ACMR

6 i

10*

14%
16

11%

i*
8*

10 *
10*

tt

tt

10%

4S 17 439 25
8 84*

10 428 79V
881 7*
2BI 4%
323 12*

3l0 84038 33*
&0 10 332 37%

63 13*

33% 4 %
J7%4 %

24* 25
64* 84*
70* 70*- *

3* 3* 4 *
10* 12 +2
33 331

37%
. 13% 13%

IS* IS* is*
13 72 10% TO* 10*4 *

9 1«* 14* 14*- *
SS 11 1569 33 32* 33*

321 * 7-18 * + 1-18

18 2* 2% 2%- *
TJ 88 10% ID* 10*- *
26 773 9* 9% B% - *
.4 236 10* 10 10 - *
49 10 >195 35* 35 35* 4 *
27 81663 51* 51 51*4 *
S 21 38 »* *6% IB* 4 *

I.7 12 5368 23* 22* 23* 4 *
7 5 7 40* « 40-2
43 0 55 11* It* 11*
12 1131 27% 27* 27*- *
.8 603 17* 17* 17*
47 9 823 52 81% 62 4 *
9S 23 28* 28 28
35 16 13 26* 28* 28*-*
3 8 12 8 24* 24* 24*- *
II. 54 21* 20% 20% - *
24. 47 22* 21* 21*- *
11 ISO 9* 8* B*— *
II 9 42 8* 8* 8* 4 *

13-44 AOncC 6 1J-94 13-6! 1344 a 16* CenHud 1.70 BX 6 60
34% ACvan 1X0 £7 U 2220 43% 44* «%+ % 52* 47* CnIU Df4J0 9.1 =100

!4% AEtPw 232a 9.7 9 2178 26% ffl* 28% 23* 19% CnllPS 1.76 a.i 9 165
ffl* !0% AmErp .76 £8 16 &®7 27% 20% 27 33* !9* CnLoEl £32 70 9 39
17 11* AFomly J6 £1 TO 220 13% 13 13% - % 18* 14 CeMPw 1.46 65 6 165

ffl* 27% AGnCp 1 >0 45 9 640 31% 30* 31% 20 21 % cvips ixe 7J 9 44

174 4% AGrt wt 23 Oh 6% 8*+ % 28% 1
1 * CmyTl a 60 £3 21 106

a* 7% AmGvl n 64a 11 157 9 7* 7*+ % 20% 14*Cenv1li 2 1£ 7 50
10* 10 AGIP n 09a X 38 10% 10 10% 30% 27% ChvnpJn 1 33 71633

19* 14% AHllPr £12 11. 12 S7 18% 16% 16%+ % 14* 9% ChamSp 30 1.5 30 276
77 23 AHeril 1.06 42 12 3 26 28 26 15% IO%ChpSB nQSo .4 11 296
13% 6 AHo* 167 11* 11% 1'%+ % 6% 2* ChortC X?e J 2 453
»% 17* AKotel plIXS 9.1 63 21% 21% 21% 30% 19% Chow £10 73 31358
03% 85 AHome 340 4 6 IJ 1808 76% 77% 77* + * S2% 46% Chaau pfSX5 VO. 3
96* 79% Amrtch S 40 36 10 7583 92* 92 02*+ % S3 42 ChM pMJ8o 11. 78
66% 49 AlmGr AO .8 « 1904 83* 63% 83% + % 49* 37* Cine pt«£9a 11. !9
18* ML
35 * 22%AProed 60
62* 48*APr*dpCL50
16% M% AREal 2
5* 3* AmRIly .80

19% 10% ASS .80

19* 18* ASS pf 1.81

6% 3* ASMp
88* 41 * AraSmr S4
72 51 ASb D4A4J6
30* 24* AT&T 1X0

13%l

4 5 13 1242 16* 18 18*4
15 10 415 32* 31* 32* 4 *
81 9 37* 57 67*+ *
11 9 74 16 15% 18 4 *
IS. 3 32 4* 4* 4*- *
5 4 3 198 15 14% 14%- *
10. 47 17% 17% 17% 4 *

60 5 4% 4% — *
IS 14 374 54 53% 54 4 %

18% ,
AmVVtr .88

14* 8% AmHott
40* 26%AiMian 1.12

18% 9* Ammon .10

17* 12* AmalaA 60
11* 10 AmnSc 1.08

«% zr Anrtac

80* 62% Amoco 360
54* 39% AMP l

15% II % Ampeo JO
16* 5* Amre 8
It 6* Annas
36* 30* AmS0i 1J2
II* 4% Anacmp
37* 21 Anadifc JO
16* 8* Analog
21% 7* AncfKJI .06

27* 10* AngaBc 72
12* 8* AngeMI 162a
H* 38* Aimaua .72

14* 8% Anman
13* 6 Amnny i«
28% 20* Aon cp 1XS
8% 6 Apache 28

83 73 ApPw pf7.40

37* 17% ApplSA
17* 10 AppMg
3* 17% ArOlDn ,10b

38 20% AicoQi 1

36 19 Artalae JJ2

20* 15% Arkla 1X0
<9 }4* ArtJo pi 3

7

A

24 56 30 50 + %
43 14 12772 27% 27% 27%+ %
4X 0 100 17% 17% 17%

57 26 12% 12* 12%+ %
35 13 16 32 31* 31*- %
.7 14 263 14* 14% '«%
4J 18 754 14% 14 14 — %
10. >27 «% 10% 10%- %

10 1567 40% 49 40 + %
SJD 94998 89% ffl ffl%+ %
£4 16 3726 41* 40* 41%+ %
£4 6 12% 12% 12%

10 237 12% ,2> 12% - %
48 3 _ _ . - _

5S 8 340 23* 23 23%- *
10 419 8 7% 8 4 *

12 40 559 25* 24% 25
15 1003 10* 10 10*

IX 284 10 9% 10

33 12 201 21% 21* 21% — *
17. 16 9 B 9
14 U 4388 30% 30* 30* + %

a 208 B* •% %- *
49 I 78 11* 11* 11*- *
47 II 1807 27* 27 27*4 *
40 530 7 87. 7 4 *
96 HOO 77 77 77

7 32 32% 32% 32% 4 *
0 98 13* 12% 13*

.5 101568 20 19%
17 1140 28% 28*
3 6 41646 25* 25*

24
12* 8* Armoo
!4% 20'20* Armc pQ.10

24 ArmWI 1
61* 43*A=mWpQ.7S
10% 5 AlpwC
18* 12 ArowE P‘1.94

41% 11 Alba
26* 14% Aram 88

29* IB* Aaarco 80
11% 10 AaCoal n.05a

37% 25* A*nO«* a 1

7* 3* A+aPc
27* 9% Athlon* 180

28 21 APCM 188
35 28% AlCmg 2 78

00% 83% AORIch 4

216 155* AIIRc pi2 80
42% .'7%AtiasCp
17* ll* ATMOS 1.12

8 3 AuBVO
15% 10% Aiigal .40

37* II Amfml 80
47 * 34% AuMK .52

5% 4* AvaKm
29% 17* AVMCO 34
H 111 Avary 48
21% 19 Avnai JO
71! * 19* Avon I

28* 10% Avon pf 2
25* l7%Ayam

- B-
S% 28% BCC 0 244
U% 14% SET 79*

9* 4 BMC
Hi rs WE 2 40

19* I5*enr 2 48

49* 70 Babnco 00
" 16 OalrF *2 32a
19% ii* BaaiHu 48
91* 38* BMH pQJfl

28% IB* Bawor 54

33% 25* Ban 108
25* II 24

17* 0% BanBrp SO

33* 20* SanQE 2

27* i7* flfh.{lna OS
.US 19* OncCtrt 341

64 41* DaSani .99a

2 *1-10 BanT«>
62* 4} Bandog SO
30 10* ShOoal 108
30% 2T* PANE 139

90* 24* OkNV 132

10* 8% BnhAin
37* 24* DLA pQ J0e
El* 42 Baa pi 8a

7% 5* ERA pf £08
•1* 78* Bans! i IBB
10* 0 Banner

37% 71 Bardav 1 B5a
24% 13* Bam a 32

38* 78* BamGo ISO

37* P7% tlarimn I O*

9 4* BarvMr 00a

3% M2 *1PAW*
24% 12*BMMI .10

48 31% Bauacfi •

28* 10* Bsutar 50
40 97* 04i (XA3 74a
03 58 Oai PB3J0
34 19% BaySiG 1 58
15* 9% Bea<51 SO
41% 70% Daanno 00

14* 10% OM4W 52a

19 17% BcAlna n

82* 43* BnctOA 00a

40 '8% Swann S3
74* 87* OellAO 4 09

53 15 455 18% 18*
7.7 10 38 38

23 2139 9* 9*
89 1 23% 23%
II 9 749 S* 32*
7 3 =700 51* 31

1—14

a**t
38*4- *
18% + *» + *
0*
23%
32%
SI** *

12 119 8* 5% 8
15. 88 13* 12* 13 *

25 23* 23* 23*- *
3827 280 18* 18* IS** *
31 5 801 25% 25* 23*
.4 5 788 all % 11 11*4- %
30 8 347 31* 32% 32*4- *

134 6* 8* 8*
8 4 a 76* 24* 25 4- %
80 11 54 27* 27* 27*
8 3 9 82 33% 33* 33* * *
5J 93908 77 * 76% 77*4- *
18 1 184* 184* i84%->-1*

51 31* 30 31* 4-1*
70 7 >70 IS* 18 W - *

28 248 3% 6% 5%
36 Ml 11* 11 11*4- *
IB 15 BO 31% 31% 31% 4- *
1 4 18 1230 37* 36* 36% 4- *as 4% s
14 13 13 23% 23% 23% - *
73 10 874 71 TO* 71 4. *
25 14 514 20 19% 10 4- %
83 3538 19*018% 19*4- *
Ifl 283 19% 018% 10% - *

0 6 21* 21 21 - *
B-B -

7W 30* 20% 30*4- *
48 13 33 M% 18% 16% 4- *

8 8 8% 8 * 8*- *
73 18 47 30% 30 * 30*
13 7 122 19 16% 18%
17 45 24% 24* 24*- *
12 37 20 19% 19%
36 1657 12% 12* 12%
8 8 43 40* 4Q 40
24 2* 19 23% 23% 23** *
36 12 173 30 29% 30 * *
13 21 1047 20* 10% 20* * *
17 00 61 13% 13* 13% *
64 9 522 31* 31* 31* - *
39 9 929 23% 23 * 23*
15 18 I 22* 22* 22* - *
1.8 5 69* SO* SO*- %

2*5 V 11-18 %
13 14 92 02* 82 CC
48 0 007 21* 2S 23*4- *
50 0 701 24% 73% 74*- %
53 0 MB 25* « »-*

9 5444 17% 17* 17*- *
10. 85 14* 31% 34 - %
«. 3 58

iB* ii* Beland 35
A}% 3*%BoHSo 238
37 27% BaUAN 44

25* 15* Bamta a 44

53% 3?*D*MCP 2
48* 41 DanatpUSO
4% 3 BenplB IOr

4* * vJBarfca*

15% 6% Beam*
25* ll 7» BetuSH

56* 35% BatHSI pi 5

27* |2% WnS MB2 SO
B* 3% Bwl» OS
20% 10* 1 08a

21* 7* modi
25 10* 9lfSP a 30
24% 14% BiacftO .40

20* 20% B6WCp 1 40

10* B% Oasm nl 10

10* 10 BMTT n
24% 2* mcAMfl I 04

22% 14% DMaAr n 14a

8* 4% BiuaCno IBs

07% 32% Boemg ISO
50 J4* DOdaC al 40

10* \i* DonSat 08
11% 6% (IdM n

4* 1% Den) —I

20* 9% OonJC iCJts
51* 42* Ocraen 1 50

14% 2* Borams Q9|

16% 11% OCa'Il I 60#

19% 12* BOttEd 1 92

15% 13% liolE pn 48

38*i 24% Bo-»tr l '?

14* 8% aiL'il n
171 20* BrtflSI 160
45% 36* B*Mi*iy i«
32* 21 BnlAir 1 19a

34* J-% B»Njan ICDa
63% 48* Oran 3 10a

H3 8% 9% 5% - *
5 1 41070 30 * 3G* 38% — *

60 15* 14% 15 + %
83 15 20 10* M 30
1.0 15 1783 .D* <9% 18%
34 11 20 34% V* J4%» *
3 3 0 2100 37* 31% 31% - %
M. 1X1 1* S 5* » %

141 11-3! *32 SI-32

.8 18 1024 15% 15% 15*- %
24 13 927 42* 41* 42
30I3 4SU 19 % 19* 18*4- *
0 7 TV." 38* 30* 38* * *
80 104 58* 087% 50
73 0 I 23 23 23
4 0 81703 12% 12% 13*- *
13 12 14 34% 34% M% - *
3 9 0 4 13% 13* 13%- *

148 19* 17% 18 - %
18 14 818 52* 51* 52* -

1

1 8 13 2 J7 * 33* 37* - *
38 114714 ro* 00% 70*- *
20 14 31 14 13% 11?
80 11 «991 39* 30* 30*4 *
1 7 32 II 20* 28 29*
20 16 332 21% 21* 21%+ *
4 4 9 721 43% 44* 43**1*
10 =20 44* 44* 44*
48 10 40 4* 4* 4*

531 0-16 * *
30 106 8* 8* 8*4 *
5 18W 31* 20* 20*- %

Ifl 15 40* 40* 40*4 l!

10 47 24* 24 * 24*- *
2125 4% 4* 4*4 *“ * “ 10% 10*

— -

8 7%
23% 33*

7 1»
14 01

1 3 8 148

I B 15 1776 21* 21
53 11 43 ;?* 27
11. 586

'

1003

10*- *
**
23*- *
21*. *
27 - *
»*- *
10

9*
10 Ifl

3.7 16 532 20 2T% 27% » *
8 !<S 17 14% U - *

33 280 8 5* 8 a*
2-0 10 2541 82% 83 83* * *
15 71155 40* 39%

—
3 14 180

-
564
i0 1% d 1* 1%"- *U 523 19' — -

23 14 710 54
181 9%

»l 9 40 14* 14
12. 91063 15% IS*
10 4 14* 14*
43 7 747 25%

577 9% 9*
5 7 14 >» ffl 37%

a* "I IU K>> * 1
40* 38% 30% - *2 M* 11%4 *

7* 7*- *
1 1 d 1* 1*- *
s% IBS 16* - *
M% 54* 54 * — *
9* 9* 9*4 *

25:

5

28
4 0 '5 5380 42 * 41% 43*. %
48 7 MO 23% 39* 29% - *
5 5 03 194029* 29 SB - *
18 12 73* 33 % 53% 53% - *

31%
182% 140* CSS
3% 2% CC*
II* ID CCX pf 1.2S

29% 13 COI

55% 41* CIGNA 198
10* 0* CJGHI nJIo
24* 12 CML
28* 12% CMS Bi •

66* 50% CNA Fn
12% 10% CNA I 134

29* 19%CNW
29 » am pi 1U
58% 33% CPC 1.60

40* 22% CP M» 1.78

17* 12% CHUM 8 75a

17%
’ —
13* CR1 II 3.12

19 13% CRI Ul nl 60
24% 9* CH3S •

210 150 CSXpf 7 19 1 180

27% 17 CIS JO 13 9 311 32

17 15 633 188* 184* 184%-1%
2 3* 3% 9%

13. =200 10 10 10
13 25 28% 38% 28% - *

S3 S 929 47* 48* 47%+ %
Z2 1044 9% 9% 9%

II T36S 19% 19* 10*- %
7 1724 24% 24* 24*+ %
8 130 57* 68* 37* + %

11. 9 15 11% 11% 11%
9 308 25* 24% 24%- *

8S 303 25* 25 23 - *
33 14 1584 49% 49* 49% + 1*
4J 14 >278 37* 38% 38% - *
65. 8=3)5 13% 13% 13% + *
21 8 118 14* 14 14*- *
Ifl 10 2U 15* 14% IS* - *

24% 9>=CH35 0 =* IS 17 71 24* 24* 24*+*
32* 23* CSX 134 4.155=163130% 30* 30%+ *„ — - - -- — 1S0 1M

21* 22 + %
13 237 12* 12% 12*+ %

23 16 906 37% 37 37*+ %
61142 23% 23* 23*

IS. 509 8* 6* 6%+ *
AS 4 883 21* 20% 21*+ %
&4 161 8* 6* 8* + *
13 202 16* 16% 16% - *
17 16 216 28 27% 27%+ *

4 07S 2% 2% 2%
3 110 13* 13 13
83 3 41* 41* 41*4 *

223 13-16 % 25-32 + 1-32

17 16 533 30% 30* 30% + %
47 3833 16* 18 18*+ *

30 5* 5 5 - *
291 3% 3% 3% - *

.1 18 172 348% 343 348% +5%
11 730 30% 29% 30%+ *
12 1031 7% 7% 7%
12 210 33% 32% 33%+ %

14* 8 C3 Inc

41% 27 Cabot S2
29* is* Caesar
8* 8* CaiFIP 1

29 10* CaiFed 1.40

8* a* CelRE .40

27% 15*Ca»in 30
48* 22 Caknal M
6% 2 Calten

18* 10 Canvn! .04

49% 36% Caml p(3J0
2* % OnpR 0
35* 33% CamSp a .84

20* 14 CdnPc g .78

9% 4% CanlCa
8 3 Comma

309% 297 CapGai 30
34 24% CopHU 34
15% 5% Career 0

37% 22 CartMta 1.18

If 5% CarolcP

30% 17* Caron S4
38* 31% CarPv 178
51* 36 CarTec 210
8* 3* Carglnd .10

W* 7* CanP n .70

12* 6% CarlHn
43* 23 Cariwn .88

18* 12 Caactta 138
39% I«% CaaDCh
68* S3 Calerp .75

10* 7* CMiPr 1 OB
62* 32% Canid IS4
18 12* CentEn 1.60

c . ^+
+^

J 24* 24* 24*- *
8% 38

27 8* 8*
33

7
12 27
7 7 15 757 36 " 38% 36 ' + %
4.714 6 45 44% 45 + *
1310 40 5% 5% 5% — *
306 321 11% >1% 11%+ *

10 74 8* 8* 8*+ *
13 74 252 38% 38* 38%+ *
83 11 53 14* 14* 14%

12 804 28 25% 25% + %
12M2558 62% 61* 62% + Hit
ll. 10 49 10 9%

“
42 13 303 44* 43%

10
44* 43% 44*+ ^

11 54195 12% 12* 12%+ *
29* 16* Certtei 26 3 14 71 28* 36* 20* + *
4% 28 CenSoW 144 8.0 8 850 30% 30* X* + *

20% 20% ao%
48b 49* ta*
21% 2112 21%+ *
33* 33* 33*
17% 17* 17*
»* 25 2S*+ *
28* 3 23
16* 16* 16*
30% 30* 30%+ *
13 12% 13 + *
11* 10% 11*+ %
4* 4 4*
28 27% 27%+ *
SO* 50* a*
45% 45* 45* - %

_ 40* »* 40 - *
25 Owe pIG 175 u36 2S 25 - *

S% 3* Chaua 13 101 4 3% 3%- *
21* 11 * Chelsea .72 4.1103 =13 17* 17* >7*+ %
38* 27% Cnamed 1.73 17 13 94 30* a* 3C%+*
33% 20 ClanSnfc 2.72 83 31097 32% 32 32% +1
S 2*CllBkB .76 16. 071 4% 4% 4%+ *

'
II. 2219 0 8% 9 + *
11. 2130 44 43% 43% - %
11. 4| 39* 30* X*
J 22 385 23% 23* 23% + %
29 8 » 10* 16% 19 - *
5 9 64875 44* 43* 43%

11* 7* OiBk prCJDa
51% 40 ChBA pMS3e
51* 33% CtlBA BM350
29* 2D* OiWaal .16

21% 14* On pit S3
a 35% Chawn 130
167 }»* OhUlw
77 48% ChiMI pf 5
a 14% ChiPac aSO
If 5% ChkFull 311
a% 14% ChrMCr SX
7* 3% CUntti
27% 19%Chry»lr 1

»* 29 Chrya pf£37
83% »% Chubb 216
8* 5 Churchn 28|

5% 3% Cltyron .14b

M% 29 Cllcorp 2J0
45% 21% CUmBd 112
23 23% CMGE 234
43% a CUlOpf 4
07 88% ClnG pt 9J2
36* 14* ClnMil 72
13% 7% CmeOd
18% 0* CvctaK 23
45* 17* ClrCty .12

34% 19* Clrcua

28% 18 Obcorp 1.48

76 61% CJtcp pi 6e
53% 33* CllyScp 1.12

4* 1 Cloblr ,04|

6% 2% QairSl .10

a* 21 ClarkE
10 5* ClayH a
8* 4% ClemQKi
28% IC% CIvCK

23* 14%0«apl 2
76% UVChEI pf740
33% »* Cloroe «0«
16% 9 ClubUd 20
13% 8% Coadim .4

0

10% 3% Catam
22 U% CoawSL AO
35 * 23* Coastal .40

44* 35 CccaCI 120
18% 12% CocaCE 05
6 l* ojCelee
41* 20* Calemn 1 20

CalflP 1.48a

73
27 83 157 156" 157 +1*

71 + %5 71 70*
1.1 9 010 54% 54
as 31 814 8% a
IS 19 194 20% 20

41 63671 24% 24* 24% - *

0% 20 '

5%

94% + 1

ii: 1

4 a
3S 1 321 64% 54$ m\+ X

70 893 7% 7*
-

£1 ISO 5 4« 4*+ %
73 13 85 31* 31% 31% — %
£6 16 62 «% 42% 42%-%
£6 11 333 26 25* a + %
98 =40 41% 41 41 - %
UL =£00 91* 8»% 91*- *
65 *289 20* 20* »%+ %

SB 11% 10* 11%+ %
22 13 SM 12* 12% 12*+ %
X 16 240 40* 40% 40*+ %

13 1218 28 27% a
SX 5855S
«J 129

25%
64%

»%
94 SV- X

£9 7 12 36% 30% 36%- %
75 1% 1%

£1
22

202
229 al tt

10 «6 ai 6% 6%
55 6* 6% 6%

5 U0 25% 24% 24% — %
94 >4 21% 21% 21%+ %
11. *200 66 67 66 +1
£3 13 838 31* s, {s 31%+ %
IX 19 65 13% 13% 13%
47 30 44 6% 6*

•6 15 10% 10% 10%+ %
£6 4 747 14% 14% 1*% + %
IJ 14 066 30* a% 30% — %
£915 9761 43% 4t* 42 + *
.4 19 1310 t* 13% 14 + %

257 1% 1% 1% .333 11 altt 37
14 » 1718
1.1 12 376 14% 14*
ZJ * - -
82
6.0

X”&\
* 14%+ *

40 9% »* 9%+ *
221 9% 9% 9%- %

15 3050 33% 33% 33* - *
80 10* W* »%+ *
1483 8% 6* 6}+ *

15 6% 8% 8%- *
*1M HI 110* 111 *2
45i 26% 2% 26%+ %

I 2 50 >*08320% 30% 30%+ *
IJ 9 SOS 21 20% 21 + *
19 8 2T 33* 33 33

7 UMl 10% 10% 10% + %
9 4 93845 33* 31* 11 % - *
4.4 I 33% 33% 33%+ %
99 83 '.9% IB 13*
10 =440 60% 80% 83% - *
10 =33 81 91 81 -1*
89 10 67 31% 31* 31*
37 89 2% 2* 2%+ *M 9 »1 25* 35% 35* + *
1 7 IS MC4 21% 21* 21%+ *

10 3000 S4% 54% 64%+ *
SO 9 28 8 7% 9 + *

19 771 27* 27 37* %
12 94 14* 13% 13% - *
IS 44! 45* 44% 44% - *

.4 17 92 14 13* 13% - V

10* ColFOa .16

10 9 Cow 0330
9% 0% CdMu 79
44% 28% ColOaa 2
12* 8% CdPIct
9% 6 CdumS 28 4 1

9% 6% CrtSv pt

H3% 108 CSPpf 01535 1*
37* 22%Cmo£n 1 IS
04% 14% Cumin 34
3 19* CracCrd 38
31* 15 CraMea 44

15% 8* Comtfre
33* 32* ConeE 3
»* 23% CwE pf 1.42

20* 17* CwE pr 1

05* 75% Cwf pf &n
85 78 CwE pt 940
a 28* ComES za
8* 2* CmwMI 1 05
X* 24 Conwal 1 33
28* 19 CParC 38
65% 39% Compaq
12* 5* CmpCra 40
33% 22* CmpAsc
17* 7% CmpFct
50 38 CompSc
17* 8* Cmprili 03
10% 8% Come* n!Bo 18 966 5% 9*" 9%'
34 26 1 Cen4gr 77 23 13 OU 37% 27% 27*- %
23% 19* ConnE 1 76 83 10 84 21* 21 Jl*+ *
IS* 15% CennNG 1 38 *1 12 2* 17 18* 16% + %
14* 8* Ccnieco 20 1 8 3 10! 11% 11* n*-*

10 3l 18* 18* 18*- %
73 10 104 1 45* 44% 44%+ *
9J MOO »*d4C* SO
94 10 53* 53 53
43 13 see 30% M% 30% + *
42 16 476 33% 38% 38*
17 72114 33* 33 32*+ %
« a 5 5% a * *

30 15 1« 21* 21% 21*
to. =860 76 75* 75% - *
10 X7CQ 78* 76* 78*
ML SIM 74% 74% 74%-*
56331114 JJ* 38 7| 37* + *

24* 18* Cornc 01187

10

5) J
57% S3 Cent pi

34% 22% Cmfn 98
41% 33 % ConaNG 1 64
44% 22* Corral! 120
7 2% CnSXr
28% 12 Goraitr 84
79* 99% CnP pfE7 73
79* 63% CnP phir 78
.-3* S3* CnP pfH7 68
30 27 Comal 3X3
42 33% CnriCp 250
5% 2* C-i+Ull 20

44* 33 CndS pi408a
t344 1.16 Cn [Hid

9* 2 Cnaieta
30* 17 ODaa
5* 3% ConvHM
11% 10* CnvHd plf 40e ll
19 5* CocoCo .101 73< 5% S* S*
82% 46% Cooper ISO 34 13 487 S3* 51% 5!*+ %
27* 13 CflPt a 30 13 12 ”i 21* 20% 21 - %

15 7 B0 12% 12 12 - *
Ifl 1 21* 24* 24*
54 12 41 12% 12* 12*-%
12 13 904 0B 84* 68 +1%
3J » «3 29% 29 * 29*+ *

78 8 5% 5%
&a 54 45* 44% 45*+ %
4 5 9 568 5% Sh 5%
14 6 195 S* S*

7 60 IB* 19
4 0 B 258 22% 22* 23% - %V JM1 SS* S4% 94* - *
29 12 SB 32% 32 32 - *

763J 7*1 3<% 34* 34%" 4119 5* 9* 5%
S 40 40 40
24 332 544 11-128+ +138

250 3112 2% 2* 2*+ *
82 1602 17% 17 17*+ %

90 4% 4* 4*
177 II* 11% 11*+ *

18% 8% CcpnAl 30
29* 19% Cpwta pC.43
19* 9* CorBin .00

80% 44% CcmGI 1=8
34% 23*C+rBl> 108
6* 3% CTF
47* ->3* CT3F pt3£3
9* 5 CntCra 28r
8 4% CmrMI SS*
17* 11 Craig

30* 13* Crane SO
98* SOVCrarBa

iCmpK .02

5% +
iii

._ , -rare “ e« a -ne mi mil. mu
98* 50* CrayBa
35% 19% CmpK
17% 7* CrCaldS 80 4.9 41160 16* 14% Tfl* + I%

’ 10 ' -

98*
41% 41%+ *
19% 20 - *

30* i3*Creal pn 91
100* 91 Croil 9*12.79
43% 29* CwnCk 5
28% 13* CryeBd 30
SO* 35 Cuaro 60
S 4% Cul-nat

61 40% CunEfi 220
51 37* Cunn pr3 50
12% M Curinc MOa
54% 43%CunW I BO
13% 5% Cycare
30 * 20 Cfdpln

W7 19% 10 U%+%
4 99%

— '

13 383 42
1 O 14 391 2D*
IS 19 8! 43* 81% 41% - %

45
85

3116 4% 4% 4% _
120 48% 48% 48%+ *
90 41 41 41

9 4 8 11% 11% tl%
11 10 38 51 30% 50% - %

14 9 8% 0% 8% — %
107 21 21 21 - %

18 S8J 8% 8* 8% - %
.0 7 564 31 30% 31
72 a 61% 51* 51% + *

- O-D-O —
»%pCNY13fie 54 9 85 St 21% 28 + %

S3 II 70S 25% 25* 25%+ *
4 9 18 10ul3% 13% U%+ %
1X100 684 20% 18% 20 + *
4.4 11 2748 36% 35% 36*+ *

8 378 13 12m 12% - *
13 23 0 7% 8

1013 17% 17% 17%+ %
93 4% 4% 4%

21 33 22% 22* 22* - %
33 0 3» 7* 7% 7% - %
1 7 18 a 13% 12* 13%
16141540 38% 38% 38% - %
ID. MC 78 78 78 - *
11 6 14 9% 8% 9% - %
11 15 M 28i 28* 28% + %
97 963 B% 0% fl%- %

12* 7* CypSaai
36 IB* Cypnw 30a
56% 51 * CypM pQ.75

27% 22* DPI. 2.18
13% 7* Dallas E6
21% 10% OamnCo 20
40* ^* DonaCp 1.60

20 0* Banner
9% 5* Daniel .18

ta‘t 1B’« DnnGfl
B* 3% Damn
«% 20 ptAM
10% 5% EkaOtg 24
14* 7* Dwm 13
«* 25* OaytHd 1 02
82 74* PPL pi 7 JO
13% 5% DeQaW JO
31% 22% SeinFd .80

10 9 0W& n SO
90* 38* Dnere SO
19 16 Denial 1 eo
19* 16*DeJmPL 1=8

17122156 47* 46* 47**1%
11 9 A 19% IB* M* — *
5S I! S3 17* 18% 17

13
Low Stodk Oh

56* 32 DeteAr 130
6% 3* Detain
20% 20 Dekne 32
28 21% DdMMf 133
48 31 Oe5oto ISO
18% 12 OeCd 1.88

90* 89 DeCpfUO
S3 82 DeC pffl32

78% 87* DelC pf7S8
78% 85*EMEpf7.45
27% 24% DE prf 173
24* 21 OaC prlZB
26% 17 Dddar SO
4S* 23 DlagPr 33
25 14% EXGUf .68

10% 13% DlaSO ISO
17 7% Dam m
28 24* [IHlR |d 2
8% 4* DtaneCp .IQ
48 33 DtoboM 130

24%+ *
25

V•H

28%+

10* OgtiCn
86% DlghaJ14+% . .

31* T3%0lns4NV ,15a
68% 48* Disney A0
29* 23* OB 1J2
4% 3* OMrain
47% oe* oomfta aaj
13 8% Oomlar JO
35% 11 Donald a 38
98% 37 Donley .78

38% 35* Dover a -80

94 70% DoeCft 180
36* 28% DowJna S8
T9* 10* Downey .40

n% 9 Dravo
35% 20 Draar SO
10* S Draahr .18

X* 20* Droybja S3
10* 8% DryStrt .78

12 10* DfySKJ alSO
92% 75%CW>ont 3S0
48 40% duPni pfUO
67 S0% duPnt pMSO
9% 7* DuflPIt .72

40 42 OukaP 108
97* 98* Duke p)07Q
90* 83 Duka pa=i
88* 79* Duka 1*7-03

94 82* Oi*e p«S8
6* 8% Dihefi nSto

67* 44* DunBrd 1J4
17% 11* DuqLI 130
23 19 Duq pCAllO
24 21% Duq pr £31
23% 14% DynAnt 30

- E
11 7% ECC SO
18% 3% EMC
39 27* EGO SO
12% 9 EQK G 132
14% 11%EOKRt1.a
11% 7% &tC
33* 24* E 9ytt JO
33* 13* EPflMP SQ
28% 10 EaMGF ISO
30% 21% EMUBZ40
S3* 30% EKodak 2
57% 44% Eaton a 2
M% 11 * Eehlln S3
27% 19* Ecotab S8
34* 21% EdaBr 190
>8% 11* EDO 38
21% 14% Edward 68
S% 17% taaSBdF ISB
2% 1% EXCO
8* 6% EJcor 32
20* 13 Eldons S4
4* 2% EleeAs
1% 1 Becan
10% 6* Emrtd 138
10% 6% EmriU nS4a
36 27% EmreS 1.12

4% 2* EmRod
8% 3% EmryA
24 17% Eodat S8
31% 28* EmpOt 122
6% 5* Eanp pf JO
14* 12 Endasa n

25* 17* Energen 134
21% 18* EngICp 58
27% 20% ErXsBu SO
43 3+% Enron 148
20% 15% Enarch SO
12% 9* EnsEap ISO
9 4* Ensrce

4 Enters

6* EnvSys
12% EiwSy pn.TS
9 EowTrt

17*EquXb= 3*
9 Eqim* a.18

0% EqtRI 1S4
27* Eqtftae 139

A A-\
20% so*- %

2* EqutaC S4)
16*1

a*

13

1
32* ie*Ertnmt SO
41% 28% Ea*8u» SB
16% 7% Eatrtaa

24% 19 Ethyl .40

17 14% EweNr i37e
47% 33% Exxon 230

-F-
18% IS* FA1 Ins n.l5o

20 13% FGIC 04

39% 24% FMC
>4* 8* FMC CkUBe
32* 27* FPL Op ISO
10* 6 FabCtr
18* 7% FBkcM 30
42 38% Fake pOSO
8% 4% Falrfd

7% FamOEr 32
8* FansM SO
8% FarWsl .40

8% Farab
8 PayOrgSOb
4% Fedora 32

Cb'ga
Pf Sta Ctaao Pm.

. YVLE loOBMgb Law OmtaCtaaa
23 71398 40 47% 47%+ %

62 5% 5* 5%
33 IS 576 24* 235
5.) 12 900 X* Mi
4S 48 383 36 331

11. 91470 18* 19
9.1 1 90* 90* 90* -2
ff. 2200 98* «* 88* -1*
UL Z100 74 74 74
10. zMD 71* 71%
10. 167 26% 28*
9.7 1 23* 23'

3.7 54 4B1 21'

S 21 10 38 . _
1714 162 23* 23*
26 51 270 14% 13% ...
17 12 194 IS 14% 14% - %
73 13 25% 25* 25%+ %

40 X 4%
3312 188 3»

8 331 20
9 5837 81% 80% 81%+1%

fS 8 38614% 14% 14%
S 183482 82* 81% 82%+ %
93 11 685 34* 34 24*+ *

8 4* 4% 4% — %
731011290 43% 43% 43*

178 11% 11 11 - %
10 11 SB 18 18% 19 + %
14 131274 38 32* 33 + *
16 13 1183 99 28% 27%+%
34 747*3 83% 82%
11 13 289 33* 32
23 9 132 18* 1!

27 74 IS
3.1 13 1172 25
18 11 54 61.
11 11 630 34% 24%
7.7 *02 10* 10
11. 178 10% 10*
43 94190 80% 78% 80
3.1 2 43 43 43 + %
94 10 S3* 63% 33* + %
AS 1408 8% 8% 8%+ %
as 10 718 46* 45* 48*
03 =1820 91* 90* 01*
17 =2250 96% 84% 84* -1
18 S490 61* 81% 81%+ %
17 =10 86% 85% 88*- %
13. 77 S* 5% Sh- %
33 21 2868 S3* 63 93*+*
7.1 9 914 17* 77 H
18 2100 21* 21* 21*- *
18 Z20 23* 23% 23%
S11 5 22% 22% 22% - %

-E-E -
24 9 23

20 267
1213 385
17 32 81 12%
14.1179 83 11%

0 13 9*
17 tt 2430 30

3 780
17 11 335
73 10 221 u90-
43 11 7739 46 44% 44% +
33 9 263 52* 51% 52 -
30 18 221 17 M% 17
1717 S67 24% 24* 24%
60 14 32 31*
14 14 9 11%U 14 428 16 .
11 33 18% 17% 16

30 04 2% 2% 2%
17169 41 8% 1% 8%
1316 2 16% 16% 18% + %

28 18 2% 2% 2*
288 1* 1% 1*+ %K 4 8 8% 8% 8%

27 37 8% 8% 8%
19 13 2827 28 28% 29 + *

784 3% 3* 3%+ %
1054 4% 4% 4% + *

43113084 20% 20 20%+ %
rs 10 37 a* a% a%+ %
17 =400 9% 5% 5%

613 13% a% 13%
121037 24% 24 24 -%
32 14 243 17% 17% 17%
23 15 110 27* 26% 27*+ %
17 302 37 a% 38%+ %
4.7 887 17* 16% 17%+ %H M 367 0%

3 8*

. 82 + %

2?
18%

.. a a
31 S* 6% 5*

35 448 14* 13% 13% - %
12- 23 14% 14% M%- %

I 13* 13 1348 350 .
3.3 18 41 26% 25% 25% — %
IS 14 86 12% 12% 12% - %

65 9% 0 B%+ %
90 32% 32% 321

39
"

98 271 _ .
48 29% 29% 2»%+ %
14 11* 11% ll*- *
Cl 20% 19T

—

ll.

3319

U
2310

14 11 1421

3* 3
" 3»i+ ^

27% 27% 27%
a% 9% »%+

83 13 18% 15% 15%
3211 18828 42% 41% 42%+ %

17% Fader 0135
35% r

-
1 FedExp

16

a
11 *»

55% a% FdMoq 1.72

52* 23 FedMM J6
15% S F««4 Wl
22% 15 FadPB a S4
47% 33 FPap pQJ7
21% 18 FodRJry 132
23% 19 FdSflnl SO
40% 19' ' ~

42% FdHm pf5.Ua_

.72

'1
53* 351
27% 221
% 1-«

. 19* Farm
34% 13* FkScrst

12 7* Ftetk A4
16 11% FdNws 1.75a

8% 3* FnSBar .10

18 9% RneHm 126
14* 9* Fkwat a .12

33* 24* FlreFd JO
24* 17% FlflkSy 1S4
S0% 27% FBaatn 1

9% 7% FBo*H= SO
12* 10% FBoeSt H132
9* S FCapHd
27 18 FCHd pC.06
35* 10% FdOVc 1J0
56 40% FlCM pfS.75

28* 21 PCtyS n
58* S3 FCtyfl pf

13 8* Picay
40% 33 FW 2
35 28 FFB pfBZTS
7% 4* FBr+d 18“ 35% Ftawn 192

22* Rntw pCJ7
‘ -10 RnatA

3D% » Ftaep®
IS* 11 FfMAas 14
12% 7% FmPa
23% 18* FatUC SB
25* 17% Fvnfli 1J0
28 21* FWaflA i.U
40% 3i%FiWach1J2
27 17% FIWSC 1

U% iiVFdFed
29% 8% Ftochb
27% 20 FWtora 138
30% 16* Rtwffn .84

35* 22 Hemng 1

29* 18% FTQTltS I 16
9% 2b FlualPT

83* <3% RaEC 20a
37% 31% FlaPrfl 2J8
7% 2% FtwGen

22 15% Ftowar 0 JO
23* 11% Fluor S2a
19* 7% Foodmfr
28 19* FoowC S120
a* 3% fphttg 20
89 34* FordM 3140
«% 4% Formes
IS* 13% Fioear 139
17* 0% FoelWh 44
32* 19 Feibro .10a

0% 8* Franca 128a
23% 10% FmkRs 34a
10% 0% FfkUn nXBa

KJ* FMS* 120a
-- FMGC .05a

FMOG 76a
FMCC n2J6
FrpU4el71a

32 22% FrptM pfl 07
27% 10% FMRP 2S8a
6 1% FruMB
IS* 6 Frtd pfAljat
34 24% Fuqua 34
0* 9% FtaraB 130

- a-
56% 35% GAP .10

52* 35* OATX 1.90
132 95% GBCO 1.84

6% 3* GEO
3% 2 OF Cp
44% 33% GTE 180
39% 45% OTE pf 230
3+* 30* ore p» 2
is* ta%arenpnjo
83* 82 OTEFl oO-tfl
to* 0% Cabell S9a
19% 13% Oakair .48

7% 2* GeJoob
2% 1* OelHou
39% 29%GannniSB
38% 18*G*p JO
10% 10 GwnO C
13% 11% Gama I MM
23% 10* GnCro a SO
47* 14% Genexft
14% 10% GAInv 2.15a

23% IS* GCmm so
5% 3 QnDaa
19* 8% GenOev
59 42% GnDyn 1

47% 38% GanEi 1.40

9% 2 GnEogy AO
2% % GflHaia
11% 8% OiiHoai 36
9% S% OnHdin 2*

40 31* Grind JO
58 41* GnMIin 1S8
05% 55* GMd 5a
44% 3D GM E SB
40% 22% GM H a .44

8 2% CMC .18

38* 22% GPU ISO
99% 45* GadRe 130
SB* 37%GnStgnl ISO
5% 3 Gamco
12% 6% GnRad
«% 30% Genu Pi 1J4
79% 36* GoGulf ISO
«% 29* GaPac 140
a% 24% GePla pCJO
26% 23% QaPw pS.43
25* 21 % GoP* pB30
26% 23%GaPwpC47
23* 19%GA pfZ.120
29* 3E%OaPwpl 3
28% Z5% QaPw pr2J0
28V 23%GaPwpHS

-F-F -
IS 9 U* 15% 15%
j 7 112 18* 18 18

11 212 31% 30% 31%+ %
A 13 29 12 11% 12 + %
7.1 024383 31 30* 31 + *

621110% 10% W*+ %
IS 137 M% U 14%
9.4 731 38% 38% 38*

S3 5% S* 5% - %
2.4 U 315 13* 12% 13%
68215 4 10% 10% 10%+ %
46 6 7 8% 1% 0% — %

308 98 8* 7% S%+ %
lOM 75 «% 9% 10*+ *
191+ 900 »% 10% 10% + %
80 41 20 28% 29

12 989 4S% 43* « +1%
SX 307 175 174 174%- %
38 13 33 48% 47% 48 + %
11 73100 48% «% 48% - %

883 11 10% «%- *
3A 71794 16% 16% »%+ %
72 207 «J* 39% 30%
84 60 63 20% 20* 20*- %
3*11 5 20% 20* 20% + %
13 10 82 31% 31 31 - %
10 644 22% 21% 22* +1%
88 13 3 7% 7% 7%+ %
18 1588 13% 13 13%
137208 3* d 3 3 — %
IS 98 15% (4% 16%
1312 15 9% 9% 9*- %
IJ 7 162 29% 29% 29% - %
73 8 833 20% 20* 20% + %
1014 801 30% 50* 90%+ %
10. 121 8% 8% 8%
11 74 11% 11% 11%

5 799 7 fl% 8% - %
89 77 23* 23% 23% - %
4S 7 935 31% 30* 31%+ %
7.1 2 52% 52% S2%+ %

36 24% 3t% 31%
181 54* 54 54 + %
195 12% 12% 12%

SS 38 359 38 35* 38 +*
87 11 32% 31% 31%- %
18 237 7 6% 6% - %
83 488 47 48% 47 + %
93 16 25% 25* 25% + %

80) 3-18 5-32 5-02-1-04
33 32* 32% 32% - *

IS 18 884 n% 16 16%+ %
10 292 12* 12% 12%

43 0 871 20% 20% 20%— %
83 14 83 16% 18 18 - %
4* 8 209 24% 23% 23% - *
40 10 302 31% 37% 38%
43 4 47 24% 24 24-%

7 4 17 16% 17
618 19% 18% 18% - %

AS 11 810 2S% 28% 28*- %
29 10 80 22% 22% 22%+%
81 16 (06 £% 31% 32%+ %
.7 17 BK 23% 22* 3% +2%

160 2% 2% 2% — %
ASO 23 57 5S% 57
73 10 278 35 34% 34%

10 423 8% S S%+ %
27 15 262 IS* 18 16*+ %

.1 8 2572 20% 19% 18% + *
13 ZB IS* 19% 18%+ %

81 12 34 23% 23* 23*-
18 8 80 7* 7-

43 55800 49% 49% 48*+ %
«% M%- %

14 +

tt tt!
31% 17% I

29%
II. 248 27
Ifl 6 ON 36%
96 250 26*
11. 91373 25%

»«
»% 13% 0%- %
I 84% 84% 64% — 1%

*!»+ W
17% 174

13 77 7 9% S’
100 1* 1% 1»

33 15 08 32%
— —1

6 75 14%
9.7 32 14 13%
3.171 390 14% 13% 14%+ %
A 22 27% 27% 27%+ %

13. 168 9% 9% 9%+ %
I.1 8 89 21 21 21
S 396 9% 9% 9%
17. 4* 309 13% 13% 13*- %AU 128 13% 13% 13%
19. 1 75 4% 4 4 - %
II. 248 27 26% 27

26% 28%
28% 20% — *
26 25%+ %

. 3% A
H. 12 10 10 10
IS 35 28% 28% 28% — %

16309 Ml 6% 9% 6%- %

-2 132430 48 46% 47% +1%
33 11 17 51% SO* 51 + *
I.4 12 13+ 121* 120* 120% -1*

6 33 4 3% 3%
17 2% 2* 2*- *

12 12 7682 43% 42% 43%+ %
44 1 57 57 57 -1
10 48 33% 33% 33%
9A =100 O- '
gj z2ooo

2J 12 M5 17% 17%
«%

azi 32% 32% +
14 24 791 37% 36% 37

3 305 12% 12* 12*
10. 79 13% 13 U
13 020+7 18* 17% U + %

211829 16* 15* 1S*+ *
W. 78 14 n% -

10 15 426 19% 19%
38 4 3%

7 520 13* 12*
10 62347 50* 40%
32 12 1343344 43*

" 2%
_ *

34 98 8* 8%
46 M « 6V d 6%
12 92550 22% 21* 22% +1
1716 676 51% 50% 51*+ %
12 86403 80% 79% 00%+ *
1.7 13 390 41* 40% 41%+ %
15 16 82 29% 28% 28% + %
17 83 246 6 8% 5% + *
40 8 102 37% 37 37
1211 1355 54% S3* 54%+ *3JS 943 48% 48 46%+ *

If no 5 4% e
322 7% 7* 7%

40 16 357 35% 34% 35* + %
1J 6 651 70% C9% 70 + %
41 82&S 34% 33% 34%+ %
99 2 25% 25% 3%+ %
19 13 24% 24% 34%+ *
UL 37 34 22% 22% - %
10. 9 24% 24% 3«%+ %U 0 22 22 22 +1
It. S 29% 27% 27% - %
UL 13 25 24% 24%
UL I H* 24* 24*

w
1

hx

»*+ .
13% - %
19%+ %

so*+ %
«%+ >»

2%- %
*-1-16

»%
6%+ %

12 pn
Cb-B*

Low Hock Otv.YM.6 lOOaMgh Low Qoata' oh Wgh Low Slack

28* 24%GaPw pCJ5
80% 70 GoPn pr7.B0

79 70 GaPw pr7J2

61% 30% OertPd 148
21% t3%GarbSc .12

3 5% GerFd 33a
18% 12* Geoy 20b
24* 10% GIANT
4* 2% GUxPn
49 Z7 GHeta SO
10 15* Gttano

2D* lS%Olaae JSa
15* 5* GtaoaC

11. 47 26% 36
10. =30 78 79
UL =200 36
17 2S 732 54
3 15 229
3X 3Z7
IS 7 2 14'

IV II. . ,
151 2% 2* 2%- %

2S 14 3164 3S% 32* 33 - %
57 16% IS* n%

2010=201719% 18% 18*+ %
33 11 10% 10% 10% + *

27 »% GMad 130 8.1 4 784 20*019% 19%- %
10% 8% 0100+1 132s
9* 7* GGCsp
9% 8 GO Inc Tin
10% n GtnePl a

4* §^pf
10* 8 dlobVU 1X8
16% 9* GUNog
34% 29*SdWf> 20
3% 2% Gokfma
60% 28* Gdtah L72

u
548 8% 8% «%> *
14 a* e «*+ %
5 *% 0% t%- *
K6 10% Ul 10%-%
480 7-t8dS-1B 13-32+ V32
13 8-16 * *-1-10

801 9% 8*1 9%+ %
4 499 14% 14% "'14%+ *

S 7 2982 30* ZB* 30*+ %
280 2* 2% 2%

10 01900 S* 40% 40% — %
67* 36 ~ Gtkcft pfl» 6S 66 S3* 82% 67% - *

Goodyr ISO 3J 61367 48% 46 «%+ %
3.1 as 18%’ 10% ia% - %

23 S 12 12 t2 + %
6S 11 1376 26% 26 26%
10 8 3 U* 18% 10*
1.6 W 1408 33% 82% 33%+1
BS 8 680 10% 9% W*+ *
L4 M 1208 42* 42* 42%+ %

W%
47*
12* GontaJ

a* 7% GaKhk
20% 20 Grace ISO
22% 14%Gracoa J2
07* 48%Grdn» SB
M% 8% GtAFat SO
48% 31 GiAlPc SO
88 40% GrtJlC 72
33% 2l*GMm LIOi

35 Ghhhi 1.12

TL

IS 10 304 53%. 82* 53*+ %
32$

‘

nj i2*onvFn .78

S5
1*

21* GAfP 1X2
Ul OranTT SO
22% Greyti 132

5^
GrowGp.tS

17L

S3
10 6% GfhSdc S7a
6% 3% Grata

20 17* Grumo 1

27* 2S% Gruai pCXO
14* TO* GrdPrd JOb
£0% 23* Guhrd SO
43* 32% QllWst a JO
15% 10% QlrHRs
9% 4% GSSdfl

45 25% GSU [ffl

31% 17* GSU pr*
33% 20* GSU piM
78 51 GSU pfK

US 5»
3.1 81S78 38% 26%
4S 61641 16% 16 16%+ %
32 0 44 23% 23* 23*- *
SX 7 904 10% 10* 10*- *
4S44 271 29* 26% 28%

633 10% 10 10% + %
62 130 9% 0% 0%

T7D 4 4 4
4X41 346 20* 20% 20%+ %
11. 4 28% 26% 26%
3S 11 48 14* 13% 14
33 0 18 26% 25% 25%
1X12 3417 a 37* a + %
3X 60 12* 12% 12%

12 022 8* 8* %+ %
48 43* 43* 43*- %
263 30% 30% 30%
15 32* a* a*- %

=3230 78 73 73 + *

7% 4% HO Kit .0

20% 18% HR£ 1X0
6% 3 Hadaon
5* 2* Haim
M* 22% HaMn 1

18% 13% Httaod 1.12

18* 11% Hunc+ab +0
16 14 HanJ8 L47a
23% n% HanX U+a
24 11% Hindi .72

18* 14% HandH SB
22* 11% Hanna a .40a 23 Hanna pUtt
47% 27* Konfrd S4
is* to* Htnaon J7a
3% 1* Karen wt
13% 3% HarBrJ

- H-H-H -
J 33
73 20

_ 3% I

11% •% HarSJ pnssi 17. 8=4 9%
24* l7*Har1nd S8 1618 567 27* 22

il

s a--
3S 2+ 139 20* 26* »*+ %
72 0 41 15% 16* 15%+ %
1311 13 17% 17* 17% - %
OS 35 13 14Y 16

66 20% 16% 19%- %
as

" “ "
oxa
is .
7X 6 29% a
SA 16 27 44%
42 04017 u13%

387 2% 2
0 1164 9* 81

1 uu aura row ro>i — *9

13 567 20% 20 20%+ %a 81 17% 17 17
1 0 201 17% 17% 17% - %

29% 6% Harley

17% 6% Harman
M 14% Hantah 20
»* 22 Harris SB
30% a* Horace 1.12

29% 18% Hamn 1.10

19% IS* HaOSe IX
33* 23 HUG 104
9% 7% Mfthb 1.12

ZB* 23% HtthCP 2S3a
W 11% HsctaM SSa
21% 12% HaMg SB
53 » HakB 1.44

«% 20* HdnaC SO
23% 17* HaknP .42

T2* 0% Hatvaf X2a
54 41% Hareda 2X4
28* 21 Hrabay JO
a% 43% HaeriPk 34
43 »% Hascal a .44

10% 9* Hdnco 130
10 9% Htadi oJJBe

10% 8% HIYM 1.17

10* 8% HlYdPt 11.14

35% 22* Hltabd AO
TO* 8% HKDap
54% a% Hlkon a 1

47 3+* Hfcnont 130a
152% ffl* Hitachi SSa
«% 17% Holiday

55% 24% HolyFa 1S2
X 13% Hmdta .12

23 18% HmFSD 30
14% 10* MeeQp 30
a% 20
24% 7% HmoSL
21% 13 Hmaflce 30

4% HrrwtdF 35
4% HraFB .13

187% M Honda 131a
78% 51% HonweU 110
11% 6% HoprSol
72% 51 HnnBn ISOa
3% 2 KrzHH
40* 27* MCA J2
17% 3% HoBlmr 1

42% aVHoutal SB
a 11% HoeFab A3
61 38% HouaH 114
121 n* norm pM33
33% 27% Houbtd 1X8
2% 1% HouOR .12a

14* 8 HowICp 311
18% 11%HuKys 32
19% 14% HughS a 32
a% 18% Human Xi
28* 18 HuntMl 34
12% 11% Hntwy n
M a Hydra! 132

15% W* IBP n SO
37% 27% 1CM SB
11* 6% KM 1380
8% 3% ICN Ph
a 21% IE tad 104
43% a*MCFnS7a
16 18 MAbi L00a
24% 18 FTtabl72a
ia% 14 m 140
54% 4i%trrcp 148
01 70 ITT pm 4
47 73% ITT pO 3
08 S+% mr pM23S
25% 19% IdenoP ISO
3% 1% MeefB
25* 16% IllPowr 284
21% 18* UPOW pOXM
50* 35* IPnw pOXSa
a% 52* llPow ptt-70

40 27% UPowpBXSs
44% » UPow pU47
40 a% w>ow pi «
43* 27 my .48

23 12% tmoCt 8 32
86% 67 ImpCh AIM
U* 1 K* SO
35% 7+4JNCO SO
>1% 0* ln«a n
S 20% Indttl pC.15
31% 24 tmtCn 132
4f% a* tngarfid

«* 21% kddSd 1

67% 48 UdStpM76
70* 47 IntdSI pOS2
7% 4% ImpRs
7* +* Integra

23% 13* IntgRac

42* »* IrrtgR pMXJe
a* a MgR pt4xs
16% 14% IntgR pi

4% 2%awog
>2 7% baftFn

6 49 22 21
10 a is »

1319 895 15% W!
14 16 732 29*

~

43 10 96 20*
44 13 694 24% 34% 34%+ %
9X11 7 15% 13% 13%+ %
7.112 183 »% 28* 2B%+ %

8% 8%

3 12 a 37* 38% 30%- %
12S 466 10% 19% 19%+ %
3 1087 10% 0% 9% - %

5.1 31136 44% 43% 4« + %
10 11 =900 25* 24% a%+ %
J 136650 +8* 47* 48% +1%
13 13 44 33* 33* 33%+%
11 878 9% d 9% 9%
X 263 0% 9% 9*
13. =113 1% 6 3% 8%
13. 96 8% 0* 0% - *
1418 a 29* a% a%+%

11 178 8 7% 1 + *
11 13 603 47% 46% 47%+ %
3.1 3 244 a 06% 30 + *
sa 205 ia% 124% 124% -3%

5 940 24% 24*. 24%+ *
2393709 S 31% 51% - %
4222901 »* 96% 3 + %ssna* 2«% a%+ %

, __ _ is 4 ai 11% 11% 11%+ %
9* taekw pOX5 14 133 a* 21 21 - *
7% HmoSL 3 473 11% 11 11% + %- - 13 83500 13% d!2% 13 - *

6.7 8 4 4% 4* 4%.
13 4 34 4* 4* 4%
S 19 113 W 154% 164%-3
30 18 X1MD6Q^ ^86% 00^+ ^
23i3 Iran*' n 71+%'

is 1% 2% a*
IS 148176 46% 45* 48 + %
11. M SB 9% 8% 9
2X20 129 33% S3* 33% + %
ax 10 11 is* w% a* - %
34 9 773 50% 33 SB%+ %
64 1 116 119 116
11. 61389 27% 27* 27% + %
SO 11 1% 1% 1%- *

a 6% b «%+ %
13a 91 12% 12% 12%+ %_ _ .
IX 9 171 17 ...... .
19101264 23% a* 23%+ %ua in 27% 27% 27%+ %a 12* 12* 12%
5X13 12 27% a% 27%+ %
l-l -
4J 12 436 13% 13% 13% — %
3012 1680 32* 31% 31%+ %
«. 206 6% 8% 6%+ %

217 6% 0% 6%
00 9 45 23% 23% 23%+ %
13 923 a* 37% a*+ %
17 19 17% 17 17% + %
11 a a 2i* 21% 2i%
7.712 « 18% 17% 18%
10 62406 46% 46% 46%+ %
46 4 02% 82 62% + %
63 21 61% 01 81 - %
3x i a a a -1%
3322 477 21% 21% 21%

426 1% 1% 1%+ %
14 oiai 19% a* a*
10, =200 35* 20* 20*+ 1

11. 104 37% 37*^ 37%+ %
11. 140 a% 52% 52%+ %
10. 2 30% 30% a*- %
11. aa 42* 42 * 42%+%
!L 202 a 37% a
15 13 317 32% 32* 32%
IJ 12 209 16% 18% 16% + %
8.7 7 441 73% 72% 73% — %
63 4 235 9* 9* 1%+ *
23 BtW 28% 29* a% + %

2a 9 8% B%+ %M 5 21% 21% 21*- %
75 8 45 30% 30* 30%+ %
12 12 743 32* 32 32* + %
25 61066 a% a* 38%+ %
as ii a% 63% »%
3J 124 05* 86% 66%+ %I 124 «% 86* «%

10 666 3% 6% 5%
12 6 4% 5

6 108 13% dU% 13%
13. 5 36* 36% a*
M. « 31% 30% 30% -1

2 14% 14% (4%+ %a 72 3* 3% 3%+ %
0 - %

22* 16* IKpSe £10 UL XUS 21% M% 21 + V
73% a '

taerea 1.72e 16176402a 06 06 +1
hones 150 SS 9 37 40% 36% 39%

34 6 a 20% 25% 20%+ %
3X1311406116* 115% 116%+ %

46%
23* 15% IMAlU SB
129* 104* IBM 440
64* 33* IrVFTav 1X2
51* 33%MMtn 1

a 49* MM pfAira
33% ah UUMult 1.18

49% 34%hCPjp 130
" imRect

crp
9* 4* mi
B* 1%1T
36% 27%M

4214 633 46* 46% 40%+ %
£412 1757 41* «0* 41*+ *
7.1 40 a 52% 52* -T*
41 12 643 2«% 26% 20* - %“ 76S ^ tt tt

+ 5

36% Z7* tntpbG a
23% 19% IMMPW 1X6
a* 13% Hnui
11%

—
11% 5% murm so

' 33% I_ .. _ tovrflG 116a 16% kmaRs iso
24* 23* ipolco 1.84

14 6 IpcnCp 36
77% 41* kvBrdt £42
9 6% Bdy n X0e

211 4!

£313 2ffl M
1210 » 21
M 66 38

5.7000 a 6
62 10 35 38% . 38%+ %
9X12 Ha ta;j a. a. t *

10% 6% JHM pf
16% 12 JP WO
27 B* JWP
17%
29% 1* Stiver A3
46* 36* JRvr pf 3a
13* 6* Jamsury 33
37* 25* JeftPI 1X6

73 9 130 22* 2* 22% + %
40 a o a 9
3X22 512 73% 74% 74%- %
13 37 8% 6% 6%

- J-J-J -
688 9% d

0 40 13
10 249 22%

1.7 14 65 M* 14* 14%-
1X10 3173 23% 23*
7X 2 04%

tt tt

2f% Z1%- %

*%+

37* 25

1

U* 3
23% Z0%JefCuf£W
ffl* ffl* JoimJn 2
»% 24% JoftnCn 1.16

ffl IS* Johnlnd JOB
io* a* xwcfb .to
5-ie a-tn jhCR «
Z2* 15* J

XU 110 8% tt •*- *
41 14 340 ffl 30% 31 + %

IT 1074 7% 7% 7%+ %
OS UB 22% 22% 22*
24 154292 83* 82% ffl%+1
35 11 73 ffl* ffl* 32*
2X 0 4 17 17 17
11.104 101 8% 6% 0* — %

A 344 3-04 Mf—144
£0 8 301 17% 17* 17%+ %

m IC_K_K —
19% 10. KOI 34 ISO » 1A »

3S 6 123 18% IB* tt- *
3S 10 3038 ffl 34* 35 + 4
65 T 10 17 W% 1«%+ *

178 2% 2% 2%- %a
*»%+ %a + %

02 02
7X 9 07 ai 30*
9X 1 25 29

2X22 17 37%
7.H0 H 20* 20%
yjw 91 23* 231.

TO 18 TO* «%

13% KLM .769

a% 24* K mart 132
10* 11% kn Eng 1

2% 1% Kina
ffl* 33* Kamb pf
S% 24* K«yPl. 244
24 21% KCPLpOXO
80% 32* KCSh 1X8
21* U*KanGE 149
zr a* KansR. i.ra

17* 10% Ualyfq
12 7* KatriB) JO
16 10* KaufSd 32
28% 10 Kauf pf ISO
10% 8* KayJw 40
ffl* 48% Kellogg 152
31 IS Kenwd J2
12* 11*Km|Mni38
10* 9% KmplQ n 1
U% 12 KmpMu it

40% 3 Koran! 1X6
M% 17 KyUtU 1J4
13* 8 Hanoi .44

21% T0* K*ri3 OTT.ra

42% 2S% KanMe 1.10

23* 19% Keyep 1X0
W 3% XaysCo
» 13% Keyta 56 32 16 111 17% 17* 17%'- %
85% 46*KbnbCi ISO £812 1270 K% £4* SB
2S* 14% KngVnd 11 4ffl 34% St 344.

12 8% KBAud 1.700 14 40 11% 11% 11%+ *
47% 34% Kngmft 1.12

- - .

S 12 Knogo .30

20* Roger 2X0
16 8% Koimar 32
20% 13* Stores*
1ffl% 44 Kraft £04
a* 18 Krogar

i2* a a

aa 6 103 9% 9% 9*
£9 7 H6 T0% TO* 10%+ %
74 9 20% 19* 20%

,2414 40 16% 16% 16% — %
2516 813 80* 59% 60*+ *
£0 9 182 24% 24 24*+ *
11. Ill
11. 147

287
£7 a 244 25% SB* 20%+ %
74 9x30690 18% ,
SX 12 8* ai
9S 7 17% 1T%
£1 17 129 35* 35h
SS B 2S7 20*

U 8% 81
32 16 111 17% 17* .. .
£8 12 1270 »% 64* SB + %

11 466 34% 3t 3«%+ *
40 1

£8 10 909
2256 SO 13*
11. 40 54 27
23 M ffl 14^.

21% 22% _
23 12 8885 103% «02* »3*+1

72273 W% 10% 18%+ *

I* 14*' W*+ *
788 22* 21% 2Z%+ *

Cb'fev

nth OomPw.
' DKTMI IBOdbgh Lpw Offjpy

11 7% Kroer wf 3300 -8* S* 8}i* ^

S 6* KuMm
71

34 V
S 35 47 79 78* «* *
^6 6 Z70 15% 15* - *
L L

316 M 9* *“
J*

!-» n>UI Ha 1X6B 13. « 16% 15* W*- *
6 4% UXHy 40a 16. 340 3 *Jr h
3% . 2% yJLTV 1 BS2 2* 2* J* .

8 3 vfLTV OtS 44 4 3*. »*- %

Kyaoer SBa-
23* 14% Kwor SO

- L-L-L -
15* 7% LAC .10a 216 10.
2<% 14%

. vJLTVpJS

4% 3% vfLTV pfO
2% LVIQp'

13* LoZ Boy SB.
28* LartQa 230

. 10 Labnga SO
21% 6 LanSaa
30%. 13%EaadaE .IS
14% -0% Lawbo aa
21% 9% LsBnd A3
29% 21% LeeEnt J4
12% 6* LegMaa- XI
31 20% LegPM 34
M% U%Lehm la
6% 3% LatnrT
22% lB*LaiaTpttX6
21% 14% Lennar 24

41 3% 3% 3%+ *
00 2% 2* 2%

M. 5 T5% 15% »%
24 13% 13* »*“ *

w. ae «% ii% >
5.1 11 14 15% 16% *
7S 9 20 29* 29% 29*
23 9 58 17% 17% 17%+ %

6 204 14% 14* «%- %
S 18 483 34% 34* 34%- %
4314 19 11* II* 1»*U« 9 18* 16* «*
£4 16 67. 27 20% 20%
£320 29 10% H* W*
£711 TO 24% S3* 23% - *

ll U <80 12% 12 12 ~ h

47% 34*UhtyCo JO

tt ttiar-a
>1* 17 IS* art

27% i5%Umltad X4
12% 10%U>cf«C SB
S3* 37* LlndM £4
28 22% LinePI 2X8a
07% 66 titan- -

48 52 LocfcbdlXO
38 19 LocMa S3
83* 62 Loews 1

34% 17% LogtCOn 32
22% 12% Lonftl ISO '

23% 15% LomMM £88
1 3-10 LomM wt

6 88 3* 3% ,
13L 11 IT 10% 17 + %
13 7 S7 10* 10* 18% •

- 7 43 9% 8% 8% — *
9X 417 7% 6% 7
£1 16 84 37^ 37% 37% - *
65 7 70 10% 10% »% .
£6 17 W2S M% 86* ffl +1%

735 2ft 24* 25 + i
I.0» 3288 25% 24% », * >
32 155 19 11% «% - S
63 n 155 48% 46% 48%+ *
OS 6 24% 24* 2)

•11 413 69%
41 41334 38% 38% ffl.. .

£313 ffl ffl 31% 31% — %
IS 6 837 74* 73* 73%- *
1411 1 22* 23* 22% .
II. 1383 12%d12 12%-. %.7

19% + %
3-W • % +1-16

hi

13. • 130.19^ 19%. 19%.+ %.

16 LanUMU.£46 15. 7 2DT W* 16% 16% + *
10* LaStar 1X0 63 14 104 30% SO 30%

7 747 15% 16% 15%
86 30* ffl 30%+ %
4 41* 41* 41*
12 30% 89 39%+ %
6 43 43 43

6 37% 37% 37%
19 30% 30% 30%
22 31% 31% 31%

2LB 13 183 34% 34 34% ,
£6 I 47 66% 63% 04%- %
2X10 1387 33% 31% 33%+ %
as ii r i2% 12* i2*
SX 882 31% 30* 31 + *
S3 7 387 96% 26* 24%
W. 5 31* 51* 31*

.
1£ 10 26% 26 26*+ *
73 10 271 34* 34* 94*
£214 346 21% 21* 21%+ *
3X10 293 34% 34% 34%- *
£4 16 93 23% 23% 23%+*
33 7 425 24% 23% 24%+ %

- M-M-M -
11* • MACOMX4 £7 14 234 9* 8% 9 - *

03 8 305 11* 10* W%- *
IS • 34 10
IS 28 120(1 44'

001

16* 6* ULCc
30% 21%UL pOt
42 21 ULpmr
ffl* 22*ULpfl/
43* 23% UL pftJ

37%- to%ULprr
81% 16% UL |4P
31* i6%ULpio
37* 2S*LongDr S6
77* 38 LongPb ISO
40* 27 Lord .72

13% W%LaGanl JO
36* ffl LaLand 1

37* 24* LaPac X2b
ffl* 30*LaPpM4XO
27% 22%LaPL pGLIB

95% 30% LotnGa £72
24* ia%Lowaa 41
42* -27 Lobnt 133
26% 20% Lubya J6
33* 23%Lukans JO

21* 6* MABF
ZD% 11*MSM X0
SO* 30 MCA SB
4 % MCwp

22 3* MCorff3S0|
16% 14 MOCA 2S0e
6% 2% MDC SO
20% 17 MDU 1A2
8% 3* MB

6 MIN II 1X6
0* MMT 123
8% MFM M
9% MFT n X4
9% MGF 1.10

9* MFO . 1X0

1*2 SOM SOM ~ **

a a -a-.
% »» %- *

76 6%. 5% 8% — %
UL 5 381 M* 14* 14*- *
£4 467 3* 2% 3%+ %

11 48 19% 10%
ffl 4* 4% tt

11. 2707 0* 9% 9%+ %
12. 1333 ’ W* W . 10
7S 287 9% 0% 9%
85 ffl 9% 9% 9%+ *
1£ 1123 10* 10 10

___ tt 108 10 0% 9%- %
MGI Prp ISO BS 11 115 18* 18 W*

S% MGMUA 794 13% 13* 13*
2* 1 MHI Gp 334 1* 1 1

90* 43* MaonM SOI J82 78.69% 89* «%+ *
8 4 Maleyta ,15a £0 18 7* 7* 7%
6 4* MwriM 79 3* «% * + %
16* 9% MamCr .13

31* 18% MhHan 3X3
46% 31* WbH p44S2a
41* ffl MMf pMX7a
3* 1* vfManvl

8% «* Mamrt n

10* 8* Msnvl pf .

2% 1% Mamrt wl .

29* 15% vtMrrrl pf

60% 41 MAPCO 1
4 2 Marcda .

ffl 14% Marion 38
10% 7 Martha 1.15

13 9* MrMV
33% 25* Harriet JO

19

48% 37%ManM 1.10

30% 19 Maaeo SB
42 36* MaaCp 3S0
10* W Matftn

230 151* MaMu SSa

X 443 14* 13% 14%+ %
tt 3 856. ffl* 27% 28*+ *
tt 13 38% 88% 38%+ %
13. 63 34 33% 34 - %

10488 1% 1* 1*
1360 7 6* • 6%+ %
144 9% «% 9%
474 2* 1% 2%+ %
236 24* ffl* 24% + 1%

II 60% 61 + %
2* 2*- *

1X181367 10% 16% 19%+ *
tt 73 9% 9% 9%

. 6 ffl 10* 9% 9%— * •

J18J91 30* 29% 30 + *•
90% 43% llrahllc 2J0. 44 U 478 56% ffl* 00%+ * •

19 12% Mrahla 7 894 13* 15* .15*+ *
£7 9 SM 41* 41

1X133193 24% 24
tt

10%
W* 7* MaoLoa ISM 11. 11 119 10
9 6 Uina .Ota J
ffl* 32% Means |d 4 U

49 36* 36% 38%- *
tH 10* W 10*+ *
74 193* 199 Wl* -1%

40 ffl% MayOS 138 27 11 1108 34% 34* 94%
27* 17 Maytag XQa 44112478 20* 18% 20%
27* 13* McOr pf2X0 . UL Si 22 21% 21%
24* 20* McOr pCSD

"

817 9* 9* 9%
11910 9% 9%- %
489 6% 8% 6% +
12 35% 36% 35% .

34%+ *.
+ *

*.

21* 13 McOsrt
•3* % MUM Wl

7% «* MeDU SOa

11.

67
4 23 22% 23 + *

Mffl 16% M* 14% - %
13 I* I 1 - *

32 10 27 8% «%. B%-
1X14 4046 48% 48 . 40%+ %.51 ' 30% McOnl SB

78%- 56% McOnD 2X6'
78 48% McGrtt 1S4
36% 23% McKas 144

.76 IS 83722 40% 38% 40

8410)024 70% 75V « :+ % -

3.F 16 1964 ffl* 56* -89 J- *
‘ tS

22% M
17 Matdtr 1X6
68* Madon 1XD

4416 1380 33 32% 32*+
40%

— “

tt 17
I.1 14 1044
II. 13 268 ,
IS 11 WB 77% 78* 77%+ *W 14* 14* 14*- *

33% 22* Malian 1.40 65 238 28% 25* 25%+ *
25* Maflon pCZXO 11. 8 28* 28* ffl%+ *

17*
11J

20% 16* Milan pfl.

76* 44% ItahrlO £10
48* 30* Merest Ar-
my 43 Merck B149
10% 4* MereSL 40b
34* 21* Me.rift .64

ffl* n*MarLyn 1

14 9* MaealP 2
13 0 Maty pliso

MeeaOf J

as
2012 437 70* 60% 70* — *
1X12 226 41* 40% 41%

'

£8 20 7816 66
5410 =7 7'

£1 18 X164 30
38152390 a
ttffl 967

33 UasaR 1X7a 3X37

MatrFn 44b
MasfdXle

40 ffl* MCOC 10.16

27 • 231 11% 11

£7 1140 6
as a
(Ll 61 4 20!34% 10* MchER 152 6.161 4 29% 29% 20*+ *

5% a%Mtckfby M IS 4 30 4* 4* 4*
16 7* MidSU XOa L3 10 3626 16* 15* 16*+%
17 8* Mdwfth 23 622 14* M% 14*+ *17 8* Mdwfth
20 18% MWE 158
41* 27* MUUpro J8
W 8* MftbiR 44
67* 34* MMM £13
26* 20*l«nnPL 1.72

2 MCM
48* 33* Mobil 240 £7 95(84
36* 12% Uobasc .39} 78 6 32
51% 38*ManCa
24* t2%Monrch SO
82* 65*Moaaaa 5
37 »* MonPwZtt
16* 7* Mooted .19#

8X10 48 18* W% 19*
1.1 17 601 34 33* 33*+ *— 11*1711 210 11* 11*

66* 58%
23* 23*

'

2% 2*
42 41*

1812=673666* 56% 56%+. *
23* 23*' 23*+ %73 71 l»5

34
23*i
2% .

41*- *
92 32

13 21 44% 44* 44%+ *- - - 17%+ %

21* 17% UonSI ISOa
MONV J2 8X14 237

28* 17* Moore SO 14 13 267

I

4843 9 17% 17
45 91707 78V 76* 75*
7J 13 362 33* 94% 36 + %
.1 9 =20 14* M* 14*
9X 47 16*. 18% 18%— *

8% 8 8*
28* 23% 23%

MorgGr
MorKeg XO

84
84% 38% MorgSI 1
44 29* MortCnd 148
19 14 MtgRty 2

34* 36 - *
7*+ * •

tt »*+ *
76 76%+ *

48 35*

tttt
21 13

S 2% Myert.
8 Dylan

a

89 7
2X16 5 7

12 64 18. _ __
13 6 IBB 75* 73 76%+ %
19 384 38 87* 37% + b
tt 9 194 17% 18* 16%-*
£811 1786 37% 36% 37*- *
TO. 17 12 . 11% 13 + *
£0114073 37* 36* 37* +1

002 16* 16% 16*+ *
2061 10* 10 W%
33 3% 3 3%+ *

34 304 29* 29% 29*- *
UL 17 M* 14% 14*

64 3 3 3
13 504 9 9* 6%- *_ _

NAFGO 44 44 8 12 TO* » 10 - *
1% 33’ — ' '

MoM 6 12
Moiorla J6

13 Mmpm ,ia
Manffl n

4* 2% Munsng
36* 20* MarpO 1

16* 13*MtftOa 144

148 41 8 308 ffl'106 36% 33* 36%+ *
97 2 1% f%U 12 4 41* 41% 41%— V

18 11 1123
— — - -

23% N80
. NBi

30 NCM X2a
29* 1S*NCN8 1

60% 42 NCR IX* £4 10 3402 621.
13% 6% MPSCO XO 44 13 1223 13*
0 4% M. ind XO 3J 3036

64 WX 6 2 17*
IJ 15 2424 S3*

I
KACCO 56 20 6 34 28*

L Naloo 1X2 4.1 to 322 32>i

W* \2\ H. loo pi

20* 18* NU1 156b
57% 30* NWA XO
40* ffl

38%
22 Nashua A3

33* 21% NBChy 144
10% 6* NOCnv SB
30% 15 HatEdu
2 1* NCnt
20* W*Nad=Gs1XB
6% 3* MHarlB 56 •

20* 10%M .12)

ST 34* NB pf S
24* W* NMadE -68- tUlbieS

MPraet 1X7
NWwnl

41% NtSem pf 4
4* TVNISanwt
24* !6*NSvlft J8
11% 5* NSiand X0|
M%. 23*N8Watl5M
7* 3% Nwrtwr
4* 1% Na«rwlA

* NaewS

16 6% I

4* 1% I

2* % I

12* 11*12* 11% Hay D©
2* 43* Nav pfQ 6
13% 11% HeiOlM XO
19* Q*N4fet> 34
22% 18*NavPwlS2

14 11 214 36b
466340 30* 30" 30 - *
44826 74 S* 8% 8%

303461 22% 21% 22 - *
7.1 11 1323 tt tt tt
74 TO 318 6 4* 4%

4160 16* 15* W* +1*
tt 20 41 40 . 41 + *
£2112146 21* 21* .21*- *

11 20 2* 2* 2*
4014 66 32 31* 31%

116962 6* 8* 8*
OX 40 43* 41% '41%— %

122 t% 1% 1*- *
15 12 £18 21 20% 21 + *

8 14 ID* 10% 10*- %

275 15-18 613-18 13*18— *
64 IS* 15% «*+ £

tt 9 50* 50* 50*
14 132 14* 14 MV- *
45 6 Wl T4% 14% 14%- *
7J UJ ITS 20* 3D* 20*+ *

10* 9* NwAm nixza ML S89 9*~ 9*.' 9*
4 1% HwASh n
TO* 12*NwB4df SBa
25* 20 NEogfil 2Xt
20* WVNJHsn U2
H% 11%mow 54
25* 19* NVSSG £
38 34 HT3 pf 178
90 79 NVSpI ISOa 22 KV3 pU£19
29% 10* NawaO s .80

n 1% 1% i%
43W 52 15% 1S%. W%
12 324 34* 24* 24*+ *
9X11 31 19 18* IS
8J 17 88 16 14% 16
17 13 262 22% 22* 22%+ %
ID WO 38 36 36 - *
UL =« 65* 05* 65*M 4 23% 23% Z3% — *
22 15 750 27% 275

r

41* 24
r

HrrnnD cCffl 5.4 _
36 3BV 38%J 38% - *

_ 20* Nartian alXfl
7 6. NwMtaJOa
«% 20*WwttOGc SBa
48* 30% NwtMg 30
21% n HewhCp ,11a
13* 11*MaMP 1X0
33 29* MaM |d£4D
37 37 NlaMpf ICO.
48 ffl N4MPT4.10
26% 21 MaM pf
WT 98 MMPMOSO
14 11% NtagSb 1.434

tt

2X» 32 45% 4J* 45* + %
UL1S 2 9* 5* 9*+%
-142 118 34* J4%- 34*— .*
L7 18 227 34% 34% 34*+ *3 0 24 17* 17% 17*
OS 13 2445 12% 12* 12*
TI. 21720 33 38% 32*—1* .

UL ZOO 35* 36* 33*
10. 1280 40* 40% 40*+ *

1604 25 2*% » + *
UL WO W3 «B 103 - *
tt 113

—* — -• '

(fiebUf

14* 10*NoUAI .12

1^ 6 MPdR* M
31 21 «*&» 132

17* 10 Not* 9
10* 8%. NaiM| JO
18 i£ Hb*0 1JM
21* 7* ftariSv XO
28* 15% NESv pttffl

ffl* 16% NoertJl 1.76

54* ffl* NoS^w £12
49* 44* NSPpf 418
« 70*MSPwpMSp
£0% 16 NorTei 33
7 4% tahoalgJOe

35% 24* Nbrtrp 1X0
84 37% Norton 2
35% 22* Norvrat alX4 4

X

12% 8% Nort g fl44

«1% 21* Now JBe
47 29* Nucor .40

12* 1fl*N«CMi ruta
10% 0% NuvCoi .674

TO? g*NuvNYXB4
13 10% NvMul n.79“ '.MWMu.ni

i
HuvPI n S3

0n mw 'uuuffl

31* 30% .31%+%-
11% «* TI*- %

J, ' :a*+ $

Cb'ga

JLShSL Meek Of- Wd." WOMdQh Low. -oStaCteS -

46 91843 29% 26* .29*4 * .

340 15* 10* TS%- J
1.1 593 0* 9% 9%+ *
10. 7 Wl U* dtl* 12*+ *
7S 203 8% 7% 8%+ £
14 200 16% 13% M + *
as II 1290 20% 20* 20*
8510 577 02* H* K*+ *
6S =280 47* 47* 47*+ 1*
AX =200 74 74 74 +1

112500 18* 15* T5%- *
00 212 5% 6% . 5% .

17 7 879 32% 32* 32* + *
4511 2(7 40% 44* 44*- *

'if .

.« c
)'•>.

1* '.

7 845 31% 31% 31%+ % -

838 8* 9% 8*+ %
_ 0 HO 30% 38% 38%+ %
SIS 144 42% 42% 42%
&0 4 11* 11* ii*
6J 109 10 . 9% 10 .

OX 00 10. 9% 9% — %
TX 14 11% 11* 11%+ %
7X 1410-0% 0% 8%
04 602 .14% 414%. 14%

Ifynax 404 8X TO 13tf 85% 65% 85*- *
- 0-0-0 - . . _

-M0

IS

0% 8%as
jlj £8SS5 ffl 8? 6?
j 22% OcdPat ZJO 0J W 3539 ?3_% »% SO*22% OedPMnU OQECO

22 Ogdon t.ib AS 10 830
19* OQECO ata H .. H 'Sgj ^ ^

21 17% OldoEd iffl

40* 33% OJlEd pa»
ffl* 23% OhEd pttSIB UL
83 7B% OhEd pOXO

“
14* 7* OhMat 4 .40

43 76 OhPpf 8X4
82% 73*OflP P<B7.B0

25 22% OhPpStt27
33* 28% OMnOE 2X8

11.10 2984 W* 18* 18%- %
161 *150 38*.

“

34% Ofln ISO 40 10 1144

a. • 38*+ *
1 Nl,

,
UL 1100 78% 7BL
3.1 V4 182 .13 12^
TO. =70 01 80
UL =290 79 78
£7 8 a% a* 2»*- *
7.1 9 30! 32% 32 .52*-

80W- %

6% Omncre
OeUna

45% 44% 44'

7% 7% r-*20 23

, 61 3% 6% 3%

.

10% Onekia o.40b 3A 7 60 M% M 14%+ %

80
a

to:

«
27
12
11

9'.

3
|
1Z

"1% Orinrd 5 2 2' Z-

17% 11 OrionC .78 3.1 I 55 18 14% W + %
19% 13% OrionC pl£12 11.

20* 19% OriC pf 1X0 OX
19* 8* OrionP

12% 6% Orion pr SO
33* 16% OuOxXrt SO
27 15% OwSWp 50
13% 7% OamM * ffl

‘ T2 OwanC
6% Oriord SO

11 W* W% JS* — %
09 18% 19% 19%

23 134 13* 13* 16*
SS 30 9 8 9 - %
£6 8 329 28% 28% ffl%

25 14 316 24* 24% 24* + *
1X14 31. -n* 1£% 13*-*

5 1210 ffl* 2D* ffl*

«X 9. 10% W. U%+ %
— P—O -

1.12 3X13 3» 33*. 33% 33*+ %
1X116 460 9% 0 8% + %
48 W 652 40* 40* 40*- %
47 1 33%

_
17 91065
£0 4 ffl » X 30

01430 14 13* 14 + %

«* PHM .12

33% PNC 1X6
28% PNC jdCtXD
30* PPG 1X8
Z2b PS Grp SO

. . 11%PSI
W% 14 PeoAS 1.70

32* 38% Patent 358
18% 14 PacGE 150
14% 7* PKftM 30
24% 20*PacRspl 2
15 9% PacSd 50
81* 24*PacTel 1J6
37 30* RacBcp 2X4
IS* 13% PabiVfb 32
»% 12% PalnW pf1X7

4* 2* PanAm
.

1* 7-MPanA wr
27* U*PanEC , 2. 33 748

Wl wa WT »
33% 33% 33% -1%
37% 36* 37%+ %

l-L a9 13% 16% 1S%- %
9J 10 966 ffl* 37% ffl%+ %
7X12 4563.17% 17% 17%
1X18 10 12* 12% 12*+%
SX 6 23% 23% 23%+ %
3S51 20 11% 11% 11%- %
6X12 3320 30 29% 30 +.%
75 9 719 36% .36* 35%+ %
3X14 422 16* 16* 13*- %

PanM
19 ' 12% Paraph .«
22* 7* ParPh JBa
10% 4% PaiToh

6% 3* Pardyn
ffl* 12 Pane xi
4% 2* ParkDri
«% fflbPaiMbi 34
4% 2* PMPIT
10% 9*PaaPn.i0a
6* 3* Pawn .12

24% 19* PanCn a .06

53% 36 Penney 2
ffl* 3T%IVL £78
51 43* PaPL puxo
92 82. PaPL pfflJO

69 79 PiPL prtL40

95* 34% Parrott £40
61% 06% Paiamd 3
£1* 13 PoopEn 1X2

.

16* 10% PapBtw .W
43% 30 PepaKo 34
12 8% Parkf IXOa
29% 19* PoritB SB
6% 5 Prmlan 5M
9% 4* PiLP pn.16

23% aw..-
21 15% PelPar £08
ffl* 20*Pama £tta .

17% 15%Peffb pC57
1* % Phtav ffl.

60%. 41 PBzor 3
30 32* PhetpO ISO
21% -.16* Phttafi £20
44* 34 PhEpU3S0
43% ffl*PTCpfC450
47* 40*FhE pfD4S6
87 73% PhE pfGB.76

PhE pfSBJB
PhE|dR15l .

.PhE p(PL33

tt «* 18%+ %
- «5 *3+ %

5%
+

W
1X18 268
3 10 488

' 7 . 42 7
409 3%

£010 7 16% IS
X 2 135 4 3
£1 12 466 27* V

125 M 3*
IS 130 TO
3X 5 342 4
X 21 3023 22*
3S 11 2566 51% , .
7.718 448 36% 35% 33*+ %
8S =120 47% 46% 47%+ %
9S. ZWO 88 88 88 +1*
9l7 *M0 87* 66* 66*
£1 19 1210 78% 77% 77% - %
4241 347 71% 71 71%+ %
75 8 386 20% 20% 20%+ %
S 19 909 12* 12 12

£1 14 8137 30% ffl 30%+ * .

tt II 20 10% 10* 10*
£1 132383 22% 22 22 - %
BS 802 6% 6* 8*
22. 386 6% 6 6*

148 6 6% 5%- *
.1X101478 W 15% W%
UL 9 JO 20% ffl* 20%
SX 34 21% 22* 22*- %
33 V «{«
£6 123125 58 6(% 36 + %
35 41488 45% 45% . 45% + *
IT. 81831 10% 19%

-

or . ne 1

.84. 83% 1

1L
IT.

11.

n.
11.

tt
11.

OWO 35* 34% 34% -

2180 38% 39% 30%-*
*230 41% 41% 41*-*
*20 77% .77% 77% * *
=490 ffl 87% 88 +2
8 . 12% 12 - %
28 11% -11* 11% :

73 67%.PhE pfH7J6. .,*L. *30.71 ,71 .71
' 11* .-10% PhE plOlffl - tt- '..66 11%. 11 11*+-*

'

118% 108% PhE pfMl&ffl 14 .240010% 112% 112%-. % •

93* 81 PhEpKSJO 11. =120^ 6* 84 84
TL >400 71 70 71 + %
7X12 64 13% 12% 13 %
4X103361 92% 91% 9C% + 1

31011 262 17* tt* 17% — %
15* 15% 16%-

'

86 PhE |dJ7S0
12% PhASab M
80* PhiMr 480
« PhHpla S2
12% PhflGi XOa
10 PhUPet 32
7% PWVH

10% 2% PMmp
17% I

alSI

£4% 17% PladNG 158
13% 5 Pier I SB

- POflUg XOa
PUffr JOB

.Rabry 1X0
29% 15%PfnWu2S0
80 34% Plows X7a

17 10% PlcrO fl ffl

2B* 19% PttiraP .10*

27% 11*Planhil .12)

16% 11 Ptsyboy
41 23* Pteaey 2X2a
8% 2* PogoPd
44* i9%Pntaraid SO
ffl 12% PtaoTal SO

: 7% 3 Portae
34% 20% PorlGC 1X6
a 28% PorG p(L60
33% 22% Pcta* 1X4
24 20 PounS 1X6
ffl% 10% Premric SO
33% 31 Prmnz 4 AO
7 4% PrtoA a
18%' 11* PrimaC
40* 24%PrimeM SB
19% 13% PrMLid 2a
32% 21% Primes 1X0
39 70% ProdG£60
19 13% PrriRe 50
S% 24%ProgCp 50
70* 34* Plofw 150
10% 8% Pnrtnf nL02
1* 15-16 PrufftC
7 5% Pnrfn 33
10% 8* PrnStr nlSB
23% 18* PMCM 2
23% 20* P8C0I pf£10
91 81% PShl pffBJZ
90 80% r~
a a% .

0 3% y|PNH pfB
14 6* u^NHpfC
10 4 vJPNH pfD
M* 3* vJPNH pSE
9 3* vffWfpfF
9% 3% vPWH pfG
22% II PSvNM 152
ffl* 21%PS£Q £04
48% 42% PSEG pMJO
90* 60 PSai PALIS
66% 71% PSEG pf7S0
2% 1% PubUcfc
47% tt%PDCam .SOa
20% 18 PugalP 1J8
9. 7 PHCS S3

PKUTitlXI
PMBT nixa

. . . purr a 1.10

10* 9»j
FMT nl.14

8J 7 214 IS* 16% 16% - %
£8 85423 19* W U)%- %

8 MB 11% 11% 11%-%
9 - %
a?

£8 11^
• 76 9% 9

AS 9 37 23% 23%
.718 146 11% 11%
£9 109 7% 7%
IS 78 349 6% 5’

%
£1381191857* 56:

18. 71973 15%

X
tt 16 48 17
5S 81384 27
35 13 4621
£616 49

a 7 1

10% 8% I

tt S%!

tt r-ss
1% 0-IBOanM

81* 38*QuainO 1X0
Z7% 13% OuakSC SO
16% *% QuaneaXBe
ffl* 25% Quanx pf

00% 83*OiaBUm 3
10% a% Oam 1

j* ^owwc J7.

w% 4* nsiDd
06* 43 RJR mess

iffl 100* am pniso
11% 5* nuc xo

RUQP SB
RPC

_ .Hanoi d
J% % Ftedka

tt
tt

6% + %
. 57%+ %

15% 15*- %
S47 29 48%. 46% 46*- %
£2 M 2343 41% 40* 41%+ %

561 »% 16% 16*- %Wl 12* 12% 12*+ %
523 57 25% 24* 25 +.*

13 162 21% 31 21%— %M 13% »% 13% - %
3X13 65 40* ffl 40%+ %

4* 4% 4%— %
usrsoffl ffl 34% 34% + %
£0 7 226 17 16% 17 + %

24 18 4% 4* 4*
6X14 267 22 21% 23 + %
07 7 ffl* ffl% ffl%+ %
35 6 373 30% 29* ffl

65 10 5ffl 21% 21% 21%
£1 10 511 »% 28% ffl% + %
13 77 S 26* ffl* 26% + %

^4301 tt tt tt+ %
114 130 30* 30% 30%“ “

17. 18% 17
27% 26% 27 + *
78* 79% 79* + %
VS* 15% 19%-%

IS 3 333 25% 24% 23 .+ % - .

£4 5- 14 ffl
- 98* 66*- % •

11. 669 9 8% 9 + %
0 « 1% 1% 1% - -

10. 13 6% 8* 6*
tt 978 0% 8% 8% - %
9S 62006 20% 20% ffl*+ %
9S B 21% 31% 21%— %
10. =200 62 82 63
UL zffl 64 84 64 - %

3888 4* 4% 4%
2 9 9 9a w% 12* ia%-i%
u 10 10 U)« w% » 10% + % •

31 S* 8* 8*+ %
43 6 6* fl

13. 1206 11% 11% 11%+%
65 10 9356 24% 24% »%- %
33 Z1I0 45 46 45
W. =180 «* 81* tab-3
33 =2» 79% 79 79 - %

330 2% 2% 2*+%
1.1 8 48 46* 46* 46V
8S 9 306 18% 16% tt%-
UL 123 8%

.

11. 701 9%
11- 638 9%
tt 464 9%
tt 1968 0*

51 3*
252 6%

.
1 88 0-18 9-18 9-JO

25 15 1306 50* 49* 60*+ *
4S 34 390 16% 18% 16% .S11 117 13* 13% »%- %
3.1 8 844 tt tt tt+ %“ « ’SS ’a

0' T~ **

31% 31. 31%+ %

.. „ TO 10* 10% »%- %
XXW42O0fl|. 63%' 63% + * '

IX 8 300
46 S 24

_ - 83V 43% i _
6 102* Wl* TO! + %
B 10% Ifl* 10%

5 24 7%' 7* 7*- %
18 83 5$ 5% 5% — % -

8» 31% 31% Sib- % '

190 1333 % %MM 116278% ft 7ft%+ * :

3*06 6% 6% 6% + V
60 4*4 8% S:- 8?

X 111112 ffl% a S6%- %

rift?
3% Raytch xsa

"5 W%RWhn 2
2* * RaadBt
6 1* RdSarpf

TO «*5m!P
l*4

S
TO* 8% Raaea .16a

M2Refl4l

1X46 ffl 3% d '

29 10 660 69^
374
83
68 2 2 . 2 .

65 14 17 16% 16 » - %
tt J 21 14% U% 14%+ %

303061 un* W%- n%+.%
«? « 9% U + %

2S 82202 117Man 11* 11%r * :

1X17 44 11% 11% n%- %
$ 4%3S5n dta a, s« 3-A «e

TO K’-S. 2 <?* 113* 3*“ « »FM0 1
^O* 89% RltaAJd J4

13* 6% Retain» 12% uJRobMa

* 343 17 ' «% 175:. .

aj’a.r S'-ffsti

iMl-tt »% 10^1
« 232 22V

Continued onPajje45

1 ;

i,
1

; :'t

I

A
.

'

I V.

1

:y

i ..



Cm
FINANCIAL TIMES MONDAY NOVEMBER 21 1988

NYSE COMPOSITE PRICES

apst
a,*

1 11 5,1

"3 o?-:

*•?. n
7 --.L y fa

1 * ,.. W* V,

^ i?
• >ii ,«v &
*» 5

i A 1

I'V'
if-:

Ctfg*

*** Btf.'toJL UOMgh Low SmOm
Conffnu«d from previous Pago
_5> J' 2°*tw u '4 7% 7% T* + u
37jj .au rohom Lia aa-g an sa *iV 32

*
Mb iBjt Hohr IB 74® 27 ' 26% 27 + L

,f52sif siS .•2ir
zD5 _§*«>?? **- h

171*+mj,. Mhnoaift. -H uu n 17% t7 ir?+ 2
48% 21 *r Horer I JO 2.1 22 IKS 38% -387. S«2 + t
“S**

4
52ST

J®5 JL g“»TB 40 4,>'» so .124, £3J aaj,17% WhRwMd M 14 tt 174 13% » 78? + %2L * 24 H 1386 ffl? £2% :&£+ ?31*2 11*1 JlWI 48 24 IE 188 38% 18 ' 3flj— %
g. £*£? » M MM 17? 17b 77?
»‘a 0% Rymor SB 13 8% 8% 8% - %10 7% Rymor pH.77 15. 28 s 7\ 8 + %

BjfSCEep 248 7J 91575 32% 32% 82%- %& !F2LU-10* W 5 T73 7? 7? 7<+ H
2s aj5L-.,a “2 » «> At 3

V5 > i:*

?! *B:
*v

w».
’

='V

« S*J1M4 .54. .718 747 83% 81% -83%+'?
«- 10% Sotomo 44 2718 301 m.. 2JJ, 2J3.
37% 29% SDtoQs 240 7.111 444 38% art 38%
0% GV&luMBJq 17W1? tJ ft 0%
14% 9% SJuanH 245s 13 30 14 1ft «V»% SAnNftZU BA 18 38 32% 32% 32%

-
.

12% SF«EP 2.88 22. 138 13? 13 IS — \27% 14% SMP.
; ;. lf« 17% j«% 18%-?

8% 241
18% 123
J7% 144 . _. _
51*2 SiSwlw 1.44 44151328 44% 43% 44 + V
62 _ aft SoroL ptL27»84

.
1 30V SOL, 30% - %

12% 10% SauE pflJS
1

"
It.. r-«% 11%

11-13 1T-M3nvta
t2V o-ieanspu.

'
i
Savn pfBJO

iiril

-I.

i n% n% «%- %
ta 53 g 8 8 + %

3«va offl.10 .14 26 fl% s% 3%
.SCAM 240 7.7 17 07 31% 57% 97%

7% 5% ScMr 41a 44 83 7% 7% 7%+ %
«*% «%Schrt>lgl*J 29 18 SOB 54% 83% 6*%+%
38% 27% Schfotb 120 . 3413 2880 33% S3 33% - %
*% 8% Sehwb

. 113 125 8% 8% 8%- %
10% 9% SdAO .12 1.1 8 491 u% « n%
42% 28 Scoop, 40 22 7,1118 35% 39% 36 + %
15% T2 -Sony,- ja .4339 138 12% 811% 12 - %

, k

•n
'?!' * a.

11% . 5 ' ScwmA, 47,
29% 13

14% «%
17% M%j
17% «%l

4- 98 8 8% 8%+ %
12 4 557 28% 28% 23%+ %
11. 4 13%. 13% I3lj

SnCm JSH
|SwCtp7140
(SMCpfSlIO. 13. IS 15% 18% 10% — %
|8oaC PCZ.1Q 13. 44 17 w% 18%- %

SZ 38 8MC pl04.12 79 W 32 62 52
61% 49 Swam L20 2T 9 748 05% 68 65%+%

v.' «% « swsui 21 «%. n% w%
.,1 s K.7- 47% 32% SoWAlr 40 1415 23 «% 43% 43%+%

48% ; 29% Swn 2. 54.10x950540% -83% «0

121
Htsb LOW Stock

a*t»
p; sw

Mr.Ytf.ti nowilgb Lam OaotmOom

it.

J28 34 SB
£912 30 20

21 389 alt _

183 9%

56% 23%9]fw» 46 1417 400

9% 3% SytOat 40a 22 19 ISO

T3% 8% 1CSV JM 417 473 1

8% 6%' TO* 44
51 63 TDK - 428
24% 21%TECO 142
W% 8 TWF

'

10% 9 USa
25% tj TJX .40
20% 17%TNP 147
54 83% TRW 1J2
27% 0%TW9w .10

2% %Ttoe»-
T7% 9%TW«y> JO
23 13%Tdwpl 1

83% « JTwbd.AOl
29% 12%TaM8ni
4ft 28 TW>8y 40

* Sfigt
n%Takm 40

2.1 W 332 W% 23% 24%+ %
74 4 2B 19% 18% 19%
4.1 6 636 41% 41% 41% t %
A 171417 23% 22% 22%

635 9.18 %UN 532 16% 14%
47 33 21% 20%
U15 ttti 57% 56^

14

Talent d
Tway, 4

- 1.15a'

21% tt%T«Hdt X
38% 40% Tamed .44
®% 9% TtowO-aSS
W% W TiwNln
61 38% ToiBW0 £04
•7% 88VTW1C pr740
17%' 11%T*tf»w

as
. «%i

13% .9% Tmwb
25 *6% Twor pLS4j
«%• 27%Twm a

ft % TtoASe

3®% zstlwEn t
44% 28%7wdnaJ0b
80 85% TMM 72
31 34%Ttf>M 40
00%' 84%TMWB298
7 4 TnS
10%: 9%TMSp(B _

. 18% TonrW»' 1

42% Tlttr pBJM

»NO W% IS
121377 4V% «1
24 11 10% 12
12 82 11% n

89 387 20% 20
3Q »- 1% 1
17 252 17% 17U1» 323% 371

941 8 S80 23% 22
2215 666 14% 14W T1WT 48% 40%m 815 9% S%

807 M W
«S 3638 48
78 »M7 94'

4%-mwk'
S%112%Tb«f n
T2VThnnB
44V Tb™B«t 14* '

»%Mk .729

. . 9. IMAM 170
14% 10 HwrM .12

12% «%1fhortw
. 7V 4 Ttftfr

- 18%-rHmv jo.
| ItfMM&

•. X-'

;; i ])(
-s r" 1'

1

!•..•, *i r,.

- C.--T

: $
i:$£

•y A & »i.:

-V'

...; ,:> >? 5
-

.. &

4l£ Uti 5810 1518 35% 38% 38%-
\SttfmA .fit

42% SoqwB .12*
2 13 71 Bft 80% 00% - %

- £14 1 83% 83% B3%- %
25% SfcSwaCp 48 24122088 17 M% 16%+%
7% 2% 9*cflw 56 4% 3< 4 - % '

-TV, ZlLSmam U8« - 72 a 301 33% *3% 23%
25% ISfcSMklM 40 34 M 1482 22% 22 22%+ %
24% 12%SWwla M 29 10 188 22% 22% 22%+ %.
25 U SOljtUH 73 34 29 157 19% 19%
16% n% 9hun J4 . 24 13 . 18 10% 10% 10%
82% 85%SMirai0a 74 9 302 71% 71 71%- %
31% 20%Sbrwta 44

.
24 11 878 25% 25% 2S%+ %

11 6%
— — “ - *

23% 19%
6% 4J

27% 22
3* 22!

.

18% 8 SWconfr- !3 10m ... ...
’ 12% Skyans 48 3411.148 13% Tt%+ %

'

30%- % .
14. suntwy n 17

SmkBck 144 . 44 21 1768 42% «i% 42 + %“ - - J
saV 58% — %62% 42% Sntuckr 48

' .1 44% SO SnapOn 1' 24 14 569 35% 35% 35% +
. 9% 3% Snydor 40-18.31 268 3%d 3% 3%

, 7- ft' 18%' MVa>ydrptt« -Ml 30 w% «M% 10%
, A ** 7% 3% SoJttran U ft ft 3%-

* 31% 21%Sowt 2 7.1 11 824 36% 0% 3B% +

14 17 14 57
'28 14

..:• ?. r:

z
• ••• rT .

• i

’•«
5- *.

i
'.i

• . ;

> !i i.

54% 32% SonyCp 40a
»% 12% SooUn
38% 30%SowcC 340
25% SI S>cCp pBL40
10 18 SoJwtn 144

4 30 483 81% 51*

12 «2 22% 217
97 85 38%

—
94 10 24% 24t

- - - 7410 17 18% 16%
24% ' 14% 3oudw a 40 27 9 487 18% 18% 18%+ %
28% 17% SoatnBk 1 44 8 Iff 22% 22% 22%+ %
24% 20%8ouM3o214 TO. 93HB 21% 21% 21%+ %
30% a%So(nCss1J0 84 9 27 26% 28% 26%
85% 44% SHET1 3 64n 91 53% SS% 53%
30 28% Softy pS40 20 9 aj 2ft 25%+ %
11% "7 SoUnCa JO -ZB - VB 7%- 7% -7%+%

*.*

-i

• i it

-N

A >1

Pi h
*n

, "1

« " :t
. .u Kt •

li n
M 1.

in •;•

6% 2 8ounrk 31* 2% 2% 21
38% T% SomK pnj9| • 8 8% 8% 8%+ %
18% 5%SMftef.5a- IS 8% -ft 8%-%-
20% IliSwMH .14 £11 £14 18% M 18%+%
»%' W%Swfflw.1J4 70 9 482 19% 19% 19%
42 32%SwB*H &« - &2122S7B-40% 59% 40%+%
22% 15% SwEor. 48 S3 18 88 17 18% 16%
tf% 22VStWPS 220 ' 8.1 11 183 27% 27 27%
35 30% SddtW 142 44 8 383 31% 30% 31 - %
12% 9 Sotfnn '208 "M% 10% 10%
13% 9 «M» 42 -44 TO W 12 Q 12 - %
14%' 7%-Sprogua

.
W 182 .11% 11% 11%

88% 23% Springs T 3411 178 28% 26% 28%+%
58% 43%SquwD- 2 ; 43 11 *33 48% 45% 48%+ %
73% 95%flauU> 140 24 «J 3100 H% 04% « +1%

'

21% TO%S®Pw i 30 544 13% «% 13 + %
22% 12 SNCna.48 2713 Z72 « 17% 17%- %
0% .

*% StfW* M -42 4- 122 8% 8% 8%
M M1%SM*r 42 ,

-24.17 37* 13 —W » r %!-

.

12% 7% SdPw: L204 ' ia .B 25211% -|*- 71% • -

31% »%3MPrt .40 . .. £1.-8 88 28%.^% /

» '12%‘afcnw* jnu 2.718, 22 *r +t8- ;

21% T2%'8NMim »48 •'.'S.t'Ttfftsr W»r^
31 V a SttMWK'JB .3.711 288 28% i

23% 18%TMlWffl 48
20% - 30 ToCEdpCUSa 11.

ZX 24% ToiEtf (4241 TL
22% 19%ToEdpt£21 11.

TO%ToiE MlpCUBa U,

278 187
12 II

84 11 4783 48% 45% 4$%+ %
30S % 5-10 MS— KG

34 92BE5 28% 25% X - %
27 35 SB 30 29% 29%+ %
SJ"!B %
TO 72230 28% 28% 28%- %

B 200 «% 6 6%+ %
^ *% 9% 0% .

42 SION 25% 29% 23%+ %
4.1 2 51 51 51 -1

mi Si iai v&
08 105 17% 17 17%+ %

4014 SD «< 48% 45%+ %
3411 8 20% 20% 20% - %
12. * 131 10% ID 10%+ %UW 5 10% 10% 10%

M2 3% 3% 3%— %a ft ft s%- %
421 804 43% 42% 43% + 1

'6 931 11% 11% 11%
1421 477 100% 88% 108% +1%
2414x763 32% 31% 3I%+ %

35% »%+!
2% 2%

ihi

Timm HUM
40% 34*2 ToyflU
71% 7% Tana 148—

' 14%TWA p( 3JS
27%Tnnwi 148

2 22% 22% 22%
» 25% 25% 25% — %
6 20% 20% 20%
820% 20% 20% - %

5 410 4% 4 4
87 8% 8% 8%+ %

4 18 18 29% 29 20%+ %
4410 409 30% 30 30%- %
2411 87 19% 19% U%

457» 3% 3 3 - %
£4 40 49% 40 40 - %

21 2191 38 38% 35% + %
18288 189 B 8% B%-

'

15. 98 16% 18 15%
81 7 472 31% 30% 31 - %

28% 23 Tiantac 2.18a 81 11 4 23% 23% 25% + %
12% M%TmCda gJO 85 3 10% 10% 10%
10 5V Trump - • 8 7 7% 7% 7%- %
38% 20% .TrwHco U8
40% 37%Tme pMJ5
7% 4% TnwEx M
4% 2% Tronaoi
a 14% TratTac 48
40 80% Trover 240
27% 20% TriCOO 440a
43 33% Tribuna .78

37% 18% Trtety 40
» . 23% Trtaow 44
17% 7 TrilooO
20% 10- TirttEng.Mb

a 18% TrltE pi 2
60% 4D%TuoS>340
11% 7 TuUm M
33% M%TtfnDo 40

44. 398 32% 31% 32 + %
18 1020 48 47 47 - %
TO. 392 3% 5% 5%W ft 3 3 .- %
64 10 TO 17% 17% 17%+

'

84230 KB8 35
21. 205 21%
24 15 1003 sa;
1728100 295
2410 9N TOft

3
14 7 10% d 9%

98% 19 TyooUt JB
11% 5% TyNr 48

28% 10% SMrrM * 40
11% 10%SMM3a-T.12a
12% 8% SWBep 40

• : "'i al»17% 14%SWCnn
,

• i* vio 5% sum
' * IT3%^57%StanaW240

2410 U 23% 23% 23?
+ %

23 8
' "8

3414 :J1 .71%.
B% 17% StonaC a 46' 14 83311 29%'
8% 8

— - - ... .

. k T
, k-

", t ;

. "i *r

•1 « *;

\

m . -i io% io% w%- %
7411 148 , 10% 10 10%+ % -

4 899 14% 14% 14%
8 - %

sa%ii
»% 8%- %

142

. a
10% 12 Sb*an 142a 18 7 87 18% 13% . 13%- % - *

35% U%SWdn a 40-' ' 80 14 TO2- 30 »%»%+%.-
a 6% SuavSb 7 6% .

6% 0% .

• ..

9% 8% SunOls 141*' 11.9 173 9 8%' 8%-%'
10%' 9% 8unEl 46a ' 4 02 M0 - 14 0% 13%- %‘

17% 11% SwEng 1JB*" TO. 78 12 11% 12 + %

Slonfts
7-16 1-32StoW rt

U% 10%Sto£q XM
2% 1 % StoTcti

2 8%
233 Ml 1-32 1-32

.
TO. 12 "109 71% It «%- %

1* TOR 1% -1%

<S ‘1

*

23% SntEx MJ0
81 -20' SanCo nl40
58 36 5<nHr 140
8 3% Suntfn

9% 7% StmM pn.19
24% 17*2 Suntiw 78
28%- TO SupVaki 40
27% 11 % SyttfTc a

12% 7% SymaCp
43% 28% Syntax 140

1806 24% 2S% 23%- %~ 31 *0 31. +1.
64
54
37

14. 31 8.
87 0 700 2D%

IS 534 18% W%. «%+ %
:

10 00 TO 9% 9%- %
34 IB 3254 38% 37% 3B%+ %

2L2 14 881 22% 22!

100% 85% UM. Cp
. 28 25 UOCHa
20% TO UDC 240
a% a%uai aw
11% 8% UNCte
20% 15%UNUM

' 48
34% 28 U8FQ 244
49% '41% USTO pM.»
7% 4% U3G a
25 18% U9UCO 46
38% 2t%U3T 148
34% 28% USX 140

' 80% 45% USX pHTSa
56% 44%USXpr340
33% 9% UMN*
28% 17% UcOftW JO
38 29% UntowUSa
83% «%UnMVt47fc
39%' 31% UnCop U4
26% 17 UCartl 40
13% 4% UnkmC
as ao% unBw 2

- 85% 73 UB (ft. 8
* 34 21%:una-pl2.13 .

,80% 72 UnB |3744.

J 17 «% UnB4PL3tf
r 70%. 48 >4Mtot. 220
. 13% ft UnTox JO
18 9% Utfadfti 40
39 25% Uatajn 1

49% Uiday {89L75

1% Unb
0% UMi J8
12% UBnxt a JO

_ _ . UCWTV 48
27% 10%uauna 232
22 19% unhi e*220
14% TT%W pt 149
18% WVUnMod 44
29% "10% UJerBk 146
9% 6% IHGng 40a
5% . 2% UdIM
'2% ' 1% UPtdln

40% 26% UaalrQ .12

3% 2 UEHooi

7410 415 31

4411 80 I
34 0 36 29 , .
417 800 33% 35% 35% - %U 4 171 8% 8% 6% - %

- u-u-u -

1411 780 38% 28% 20% - %
87 88291 30% 30% 30%
84 35 44 43% 43%- %

3 1774 8% 4% 5 - %
43 8 24 23 22% 22%- %
4.1 13 940 35% 35% 3S%+ %
5J 136117 28% 29% 2B%+ %“ ,,<4 S3S + b

89 P%+ %
.. . 23% 83%

3.1 n 4 M 3ft 33*1- %
34111185 57% 67% 57%+%
39 8 478 31% 31% 31%+ %
SJ 64327 25% 20 »%- %

23 188 12% 11% 12% +1%
85 9 498 23% 23% 23% - %
94 TOO 86% 84 96%+ %
94 8 23 22% .,23 .

,+ %
85 *400 78 » 7i + %

r itnw. 12%"*»Jo«2%* %•-.

34124540 61% 81Vti1%.+ %^U 128 10% 10%"-W%-
29 4 33 V4% 14 14

39 74810 25% 25% 2S%- %
7j5 588 60%

- ~

33 1% 1%
If II 1ft

'

29 .
14 9 330 14% 14% 14}
•218*387 33%

"
+ %

9J 8 142 25% 24% 25%+ %
to. xm 22 a a + %
«. ai ift tft
4412 17B M% 14% .14%+ V
59 8 248 21% 21% 21%+ %
915' * ft ft ft-}

1177 3% 2% .3 - %
a 1 % 1% 1%+ %

4 9 420 34% 34% 34%+ %
_ .309 2% 2 2%

_ 12% USShoa 46 29 841857 23% »% »% +
34% 29% US Sug .60 29 18 235 W>% 29%

“
89% 46% USWent £52 83 01138 33% 55%

,20^ 39% 38%
4720 1942 41

59 « 88 17
88 98 7%

14 13 7 22% 22% 22%
43 8 27 28% a% 20%+ %
Z918 465 24% 24% 24%+ %

j USWent 3.52

42% 30 LWTaea 140
44% 23% Unrrai ue
20% 14% UWR 44
o% 5% (MM*
23% T4%Unl«ar 40
32% a%UmfCpia
28% 14% UtwFd n J2

HV> Mtfl Ohr. YULE IDOaMob law

org*
•Pm

QnolaCMta

12% 8% UwHH 140 11. 11 86 13% TO 12V + l*

7% 3% UMUfi 20 0% e%
7 3% UmiUad 40a 949 587 4% 4 *%- %4% a ItoW 1 22 1369 85% J5% 35V- %“ 29 10 4815 30% 3o’ 36?+ %

12 9 9« 8% 8% 8%- %U 9 152 3«% 34% 34%+ %
TO 8 8% 8% 8% t V
7411 804 31% M% 30% + %
34 12 118 19% 19 19%

. V_J% _
4 *«i »%- »•

a VFCp 48 mi 874 ffl% 37% M%+ \
TO 15 15% »% »%- 5

35% 96% Uplohn 49
10% 7% USACaf 1

40% 27% L)SUf£ L38

ft 8% UMftP 43
9% 25 UttPL 232
20% 14% uauco 1.12b

20 22% UBtCa pt244

83% .

77% 8% VM50A
10% 8% MU .109

8% 4% Valero

28% a%Vtotorp8.44
3* 18% Vato pOOg
22% TO%vanra ISO
3% 1%UW*l
21% 14% VanDr a JO
W% 9% VKtpp a.10*

6% 2% Vano
31 M% Vartan 22
3% 2% vxrtty

28% TO VwftrpnJD
25% 71% VOaeo .40

13% 11%
0% 3% Vaaarn

87% 77 MEPpff.12
103 96% V8EP pflLSO

87 70% VaS> (417JS
M .71% VaEP pffJO
90 74% V8£P VOAS,
32% t9% Vttwv 401
01 29*2 VtataCS 140
13% 8% Vona -

181*2 122 VutOI £82

1998 590 10% 10% U%+ %W» 7% 7 . 7% + %« *1 Zft K% 28%
ML «! SO V SO% C9%- %
TO a 98 15% 15% 1S%+3w to a 2 a
4410 MO is% t.44 10 TOB 15% 15 15%+ %M 209 18% TO 10%

341 2% 2% 2?
25% 26}

—
A *2i

$ 55?

in a ia 25%
1010917 3 a:

83 1144 aft
1424 9840 a

VauSa 120a 8l7 eg

84 2410 80% 79
89 z28 96% 08% 06% — %
94 *7D 80% 80% 80%+ %
94 2770 75*2 75% 75% +2
04 WOO 70 77% 79 +1
24 M 77 20% 98% 28% + %
34 7 475 47% 47 47 + %W 12% 12% 12%+%
£5 12 10 160 ttt 159-2

aa iy_|y_ v
41% 29% WRXIR Z48 U 8 114 39% 39

3% WHS
a% 2T%WH.a 142
21% 10% wadm 40*
7% . 4% Walooc
33% a WeU4rt .19

. - 39 - %
19 ft 5% S%- %72 ta 99 22% 21% 23%

3412 45 17 Tfi% 18<- V
160 8% 6 8 - b

4227109 30% 28% 30%+ %
24 M BOO 30% 30 30%
LB 14 71 42% 42% 42%- %
12 132777 33% 38% 33%+ %
&T 120 50% 59% 50%

10 32 4% 4% 4%+ U
34 15 27S4 72% 71% 72?

37% 2fi% WalgrTt 48
40 32% MUCSti 40
38 -32% WamC 46
87% 49% WrnC |A43
8% 3% WmCpl
78% 59% Hbmri. 2.TO

28% 10%VfMhG» 146 7410 4S7 25
a% 22% HtaTOW 148
28% 22%WettW> 248
«% 31% wtm At
9% 19 Wawm AD
3 10-18 WaanU
13% 0% WabbD
14% 2% WacMn LIS
28% 22 MtaWtrUB
37 27 WatatA 40
41% 17 W0Oan JHa
71% 87%VMtaF 3
47% 35%W*IF pOJOa
20% 14% VMFM 140
8 4% Waadya M
17% 12% WM JO
61S% 21%WdVaL20 34 14 >£99940V 391
1% % (fWCNA an 11-32 M2 (KB- 1-32

WtOa an

M

K 17 12% 12% 12%
WwnSL 13 184 3% 3V 3V
WUnkM 384 1% 1% 1%

. . WUn piA11.48a 32. 12 38% 38 »
23% 9% WUo pTB 3 31. 71 TO 9% 9% - %
57% 40% Wtt{£ 2 44 92297 50% SQ »%- %
32 23% WctKO 92 £4 9 362 27 28% 27
29% H%Woyar*L20 4910 2224 24% 24% 24%+ %
40% 33 Mayor pr242 74 109 34% 34% 34%-%

W% 14 14% +

74 ID 4S7 25 2«% J4%- %
44 IBS 27% 27% 27% - %
0.110 4334 27% 25% Z7%+ %U 21 3770 39 38% 39 +1
1910 99 24% 34% 34%+ %

12 2% 2% 2%- %
175 11% 11% 11%+ %

8 785 2% 2% 2%+ %
84 15 55 25% 25% 2S%- %
1418 20 28% a% 28% + %
.1 15 223 37% 38 38%+ %
44 81081 88% 68% 85%
84

—
84
Ui _
2.1 TO 73 14% 14% 14%

B% 48% — %

> ™ OO Is Wl 00V
* 2 37% 37% 37%- %
! 82 17% 17% 17%
>212560 5% 9% 6%- %

27% 6% wjWnPd
53 TO ttJWPU pH
48 12% vjnhPit pi

29% 20% Wtnpl 1.10

15% 10%WhtoM
44% 22%Wblitak 1

14% 6% wtckw
5% % Wick wl

28 14% WkkpUULSO
5% 3% Wilfred JBj

19% 8% WHcQ .11

a U% watara 140
6% 4% WltahrO JOt
ft 2% Wincha*

47 37% WMHx 192
11% 7% WtoWg AO
3% 1% Winner
27% 21% WlaeEn 14*

19% WbcPS Lfifl

26%Wh» U0

g WoMW .12

Wotwih 144
. . 8% WlMCp
17% 10% WHdVI
41% 28% Wrigiy n44a
2 % WurlKt)

38'

W
BO .

1*

1 2S8 U% Vi 14%+ %
740 47% 47% 47% +1
2840 38 37 37%

4412 541 25% 24% 23 + %
11 10% 10% 10%

2413 164 41% 41% 41%
*“2 & ^ r %

M
J

1S3«% M
3V-\

411 117 M% 14 14%+ %
44 8 8B3 30% 29% 30% - %
3472 H ft t} ft

83 2% 2% 2%
4414 365 42 41% 42 + %
4425 W Ok ft «%+ %

125 1% 1% 1%
14 9 227 27% 27% 27%+ %
89 TO ZST 23% 22% 22%
44 9 TOO 34 33% 33%- %
1.1 II 94 11 10% 11
£212 1500 50% 50% GD%+ %

4 9 5% 5% 5%
88 18% 16% 10% + %
10

3212 40 8!

51139 8
-X-Y-Z-
3 64 T0 1882 55% 54% 55 + %

87 2 47% 47% 47% — %
22 14 40 33% 32% 33%+ %
74

“ ' '

L7 17 212 38% 38 ' 30%+ %'

A s
12% 8% WVWU JS
25% 7% W

63 50V Xerox
58% 47 XaroxpH.13
38% 18%XTRA 72
29% 19% XTRA (4194
50% U% Yoridn

3% 2% Zapata
Z7% U*2 Znyra 40 .

15% 8% Zaemx 40 34 17 1 13% TO%

7%

25 25% 25 25% - %
IS 82 52% 52% 52% - %

153 2% 2% 2% + %
141984005 25% 24% 25% + %

30 tJ ZWittiE

10% 9% Zanbi n .49a

4% 1 vJZanLb

21% 0%ZaWtf 40b
17% 11% Zam M
20 15% Zamta 48
11% 8% Zaeia 144
10% 9% Zwaigr nose

54
TOM 17% .

57 10 9% 0% — %
411 2% 2% 2% - %

*9 7 173 10% 15% 1B% +1%
27 14 05 W% 18% 18%-%
2418 145 25% 2S% 25%
TO 271 10% 10% W%+ %
4 578 9% d 0% 9%

*> - :•

:

saw I , nofficiaLVWlyNahaand Iowa raflact taa
prevloaa -52 wreaks" plus the currant week, tut' not the latest

trading day. Where a split or stock dividend amouJiUna ia 25
percent or more has been paid, dm yaor** Mtf+oniy range and
dMdand aia anown lor tfia now stock only. Unlaw omarvrtae
noted, raw oidMdand are annual dbbunamantt baaed on the
Mad ftttdaratton

a^Mdond also xtra(*). b-anmuU rata at dMdend plus stock
dMdaod. o-Hauktatlr*9 OMdand. dd-cnlted. dkMw yearly low.
wdMdand dactawd or paM In preceding 12 months.g-<fivldend
kn Canodtan kmda. subject to 1515 itovrwWonw tax. Httvktand
daetarod altar spH+ap nr Mock dhrMand. fdMdand paid mta
year, omitted, deterred, or no acdon taken u latest dividend
meeting. MMdend declared or paid nda year, an aceumtaadve
tanue wflh dMdand* In arrears, rwawr issue in the put 52
weeto. Dm higMow range beglne with the atari or tratano-
nd-next day delivery. P/E price-earnings rede, r-dividend
declared nr paid In preceding 12 moraheoXu* stock dMdand.
K-stock apUL OMdamta begin with data at BpllL ata-aalea.

vdMdend paid in nock in preceding IZmontta. esdmaxed cash
value on ax-dividend or aot-dtatribudon data, i+now yearly higlv

vvtratfng halted. vHn bankruptcy or roceivursnrp or being
renrgantand under the Bankruptcy Act or aecurittes assumed
by auch compantaa. wd-dlutrfbinad. w+when issued. w»-wtth
warranto, wnedhrktaod or eovrlgiw. wrtiewWtrlbuUoiv iw
without warrants. y-+x-dividend and sales Intuu. ytd+Md.

In fun.

AMEX COMPOSITE PRICES 4pm prices
November 17

ATBE
ATT Fd218a-
Acton * .

AifExp
ABteW
Adtaa
Mtatar 1
AJptufln

4Alu
AlwL

'• Atarael 42a
AUatA 42

Dhr.? Wto mgh Mta CtaltoJ,

= 80-30% 89*. .39%+.

i

:* (mill TO.%

9 160 15% W% 16% '

• : 4 55 Six &U 127 2% 2% 2%+ %
117- 3% • 3% " 3% + %
138- * ft 4

48 352 23% 22% 29% +29%
Amdhl a 102480 »% 17% tt%

12 14 15% U% 16%
8 87' 15 -15 15

% 11-16 11-18

MnSwH 1410 . 115
Ampal 46 5 45

8
. 127

6 TO 71$ 71% 71%
15% W%+ %

- %

11- 32
- B-B -

B8H u JOe ' 19,- «
43a "1*10 ; 5

17 36
..Wl

. TO-

JJZ Tl” 78
. 1 . TO .

25
1 10 8

TO 247
BtomtA ABM 130 40
Bok+fi -03 14 174.19

BowVpi -21a 22 . 9
38 1

Auuvm

BAT
BSN
BaryftO

Baruch
Barge B
tlicCp

StaUV
BlaR A

.. a-a »- *

H. 2% 2% 2%
8 7% d"l% 1% •

92064 9% ;4t 5 + %
280 1%-- 1% 1%
44 1^ 10% 11%+1

4% 4%

Bowae
i g 48 -88 '79% 19%+. .%

- C-C - -
'

CUlCp " - n S3- 8 2% 3

... SSgpWr
• CemCi ,40a TO 174 14 »% - :TO%

T, CxsHA a 40 .7 22 »% .40% »%- %
CFCrta -W .

221 6% 6 5%+ %
(Wii • St m * 4 .4 - %
ChmpPd .48'- 13 108- 46%

.
44%. 46%“ %

ChdVr .11 64 TO :5V 5% S%+ %
17 4-21 21: 21_“ %

pf at*
Stack Dte.E 180a 1

CwC PTO22&- 4
.Coble. jCS. TO 28'

CUatmd .zsi
Oyprfd.iia »

.- D-D -

rated T
DWG 4 278

DaXaPd .18 - 1203

aimed 487
Dtgnbn -TOt 18. TO

DWHd .1$ TO 429

DVodw TO SO
Owen 481 4«
Dnptoc 4B-_TO_|I

EAC ..32 20
EeglCT 184
EesmCoeJa 8x19
Estgp 240e B 8
EcboBy. AST 38 3080
EcoCl .100 TO 4
Ctehnr . . 2817

W7
9 680

11.1
8% 8% 8%
MS M2 M2-M1

' »% 10% - %
TO-W 13-18

40% 39^ «%+ %
2 2- 2- - %
1% 1% 1%+%
18 T7% 17%

7 ft 7
% 9-18 %+MB

12% 12% 12%+ %
23% 23 SB + %
16% MV MV- %
11% Tl% 11% ,

’? ii> i% 1% ;

Si & Jt:-i

Chifly UO
Comlno Jlo.

CflipCfl

ConaU*
Cooqsl -

OonaOG.
Cortftn
CentHB
CoranA n
Crew
CmCP
CrCPB
CaO* ptUB

TO 20
1 15% TO%

.
TOjt. %i

8 198 * - »% ri - .--i

. S’ 2 . 1

fi»;2.
. , 30. _1%

90 -9- 4-
92 1 12 . - .

96 2903-8% ft ft
1.12 18 1S5u88% 98% 35%+ %

2 2-.T8%' «% 1B%+ %
2- 3 -TO% 18% 18%“ %
-• 4-3o: ao ;ao,-%

Honor ,11a

HovnEn

ICH
'

' 908 S%- » 3%+ %

bvOttgltO
8 w4 »%+ ^7,s a.% a:

|

MaSy 40a - TOO 3 ,
2% 3 + %

wSyg ,72 SI 1T%
-

'17% 1T%

3%
4%+ %
8%+ %

2

Dta-ti 100a IM Low Claw Ctao,
mini* .12 0 107 0% 12% TO%+ %
tetSknl 64 980 . 3% 3
bltPwr 7 24 "84 4%.. 4%
loOldi .

15 1316% S%
mmir

.
i44a % b-w

feuqBnl MS 15% 15%
- J-K -

Jacob* 1571 14 TO 19% 19%
Jecw 6 2 1%
JohnPd 4 1% 1%
Joantan 22 *» *i

Ktauk 2 ft ft ft
Khby JOa 4 67 4% 4% 4%

L-L -
laBarg - 25 TO-18 %
LdmkSv 30 '4 1. -7 7
Lexer TOO 4 8% 4
Lawwn 40* 7 « 9% »,
Lo*Fhr 6 4% 4% 4%
LMkee 23 9 3% 3%

‘

Liny un 40 % %
Lionel » 221 5% 4%
LorTel 113995 11 WV
Loan JM ,

4 11% Tl%
LynabC JO 18 25 12 12

- M-M -
USR ' 30 1% 1%
(UoQrg 74 1% 1%
MBrittn 2 % %
IMfteh »' 5% 5

1 14%
.
14%

43 20% 20

19%+ %
2
1%+ %
%— 1-16

%
T +

MteSct 11

1+ %
%

5
«%+ %
11%+ %
T2

1%- %
1%+ %
% +1-16

SC 4

20%+ %
Media JO 30 44 36 . 34% 34%- %
Mewm 19 .

4. 2% 2< 2%-
UMfir 14 37 6% 0% 0%- %

10%+ %
13 - %
9%

6V

MKhE J4a 259136 10%
MoogB JO TO 4 TO 13
MoogA ' JB 9126 9% 9

— N-N —
NVRyn *J2e IW, ft 6% _

NiPam .10 . 207.8% 8 B%+ %
NtwLtae. . 15 38 6% 6% 5%+ %
NMxAr ' TO 14% 14% W%+ %
Mhoc 1J1* TO 96 34% 34 34% - %
was. 3 in 2% 2% 2$+ %
NY Tina At .13 2105 20% 25% 25%
-MCdO g JO. ' . TO «% «% 13% - %
ftadOi 18 % dTO-TOTO-lf-1-TO
Nunwc 8 ft ft 6% - %

-0-9-0- ....
OetatA - 21 20 6%. 8% 3%- %
Otatan JO TO SB 21% MV 21%+ %
OOMep Jia - 6 9% 9% 9%- %
FaDCp A0 18 Sn.27% 27% 27%+ %

' Petjfea -,iOe TO 585 12% 12% 12%
fWintC "JO
PWtftM
WLD .151 ...
PtanrSy

*’
' 30 % % % ,

PHDWI ..- 7 1 2Z 22 - 22 - H
Pittway UO T1H 9i% 94 94,
Wyfiata .12. 13 til 12. 11% 11% ...
Ppp4£f ' . -.W 7-10 % %-VW
Pread B

— _ - -

Plead A
PtcaCm . _
Prolfad .« T28' 3%d 9% 3%- %

'8 XW 33% 33% 33%+ %
181 29-18% W% 18%“%
S ' 42 10% 10 TO.

. -.W 7-W % %->W
-TOB 8.5- S 5 - %

.w ao rt 8 5%— %
1 02 5% 5% 5V- %

Pf Sta
Dte.E 100a Htfb Lew

Prtxcre a 1% 1%
- R-R -

RAC n V1» 4» 9% 9%
R8W 29 5% 5%
Ragan .12 21 3 18% 15%
Ranabg 118 87 14 13%
made! 21 21 12% TO

Rogers .12 19 2 21% 21%
RudiCk 22S 11 4 21% 21%

- a-a -

Setem
10 5% 5%

2 2 H% 14%
IBS 6% 8%

8 1 115 116
4 2 6 5

TOT 15-16 %
10 20 6% 6%

5 2% 2%
6 0 8% 6%

17 II 1% 1%
6 03 6% 4%

648 6V d 5%
1 9-16 9-18

8 267 6V 6%
- T-T -

817 1% 1%
211 3 2%

14 TO 13% 13%
123 32% 32V

14 10 9 8%
BO 106 33% 33%

- 472 3 2%
133 7% 7%
380 13% 13%

Wl 127 10% 10V
21 131 10% 10V

SbdCp -50

Seaoui AO
SecCap
StasA 20
SpedOP
Spaung
StHavn
StoriS JCe
Btaitan

Sbuev
Synatoy

TE
Til

TabPrd 20
Taiwan Bill*
TeiKtyB

TtfOte JB
Tetaeph
TarapE .47*

TeiAir
Thermd
Thrtna * , . .

ToOPr g AO 20x279 TO% 18%
TeCW TO 7 »% 9%
TlTOM 78 17 17% 17%
Ddlttax 1051 6% 6%

- U-U -

Untavp JO TO 8% 6%
UnValy 9 3 6% 6%
UFOOdA 8 2 1% 1%
uPoodti 6 2 1% 1%
us Can 12 16% 18%
ftHftat 225 96 4% 4%

- V-W -

VIAmC 5.40 13 128 Zt 22

Vttth 20 1% 1%
WangB >« 161764 8% 7%
WangC .11 18 84 8% 8%
WtthPst LS6 16 43 192% 191%
WOdrd 137 2% 2

Weito 25 8 5
1

15% 15%
WellAm 4 1% 1%
WelQrd 21 9 fi% 5%
ItiXOIO 8.1309 72% 11%
warns 28 20 41 14 13%
WWW 7 15 B% 8%

Clwa Ctag
1%

BH+ %
5%+ %
W%- %
13%+ %
B%+ %
21%+ V
21%

rt
w%
B%

118
5
%-V»

8%
2%+ %
8%
1%+ %
5V+ %
rt- %
9-18

SV+ %

1%
3
13%
32%+ V
9 + %
33% - %
3
7%
13% — %
KJ%+ %
10V
16V + %
*%
T7%+ %
rt

rt+ %
rt
i%
i%

18%
4%+ %

22
1%- %
8

B%+ %
192*4 + 1%
2 - %
15%
1%
5%+ H
» + %
14 - %
0V+ V

M .
'

,1

* J* f

I*.

I

)

rt .

•> ’S '!y

i;yi

Hai e your F.T.

hand delivered .

.

rt
;

: 4
>:i •

. . , at no,extra charge, if you work in the business centre ofATHENS

(£7Athens (01) 7237167

And ask Bill Vogiatzis for details or call

. . HeUeaic Distribution Agency on0 Athens (01) 9919328/9922483

FINANCIALTIMES
- - — . .... .— -

i KimifUM. Hu'^nev. XL-a-spupLT t ,

45

OVER-THE-COUNTER Nasdaq national market.
4pm prices November 17
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Benefits of
being a
‘thick’

manager

I
f you are a manager and
have been called “thick",

consider it a compliment
According to Henry Mintzberg.
professor of management at
McGill University in Montreal,

Canada, thick means thor-
ough. while “thin" means fac-

ile. Thin management gets too

much promotion, he com-
plains. while thick often
scarcely gets a look in.

The most refreshingly
down-to-earth of business
gurus, Mintzberg first came to

prominence in the 1970s with
his researches into the way
executives actually manage, as
opposed to how his fellow aca-
demics thought they did.

Since then, he has led spo-

radic campaigns against the
simplistic bat much-propa-
gated view of management as
a purely rational, “scientific"

process. Mintzberg was extol-

ling the importance of intu-

ition. emotion and other “soft"

characteristics in management
long before “In Search of
Excellence" and other bestsell-

ers took up the theme six
years ago.
So was Professor James

Brian Qninn, whose work on
nanagement as a process of
messy incrementalism and
“controlled chaos" also had
considerable Influence on the

two co-authors of "Excel-
lence”. Tom Peters borrowed
the concept for the title of his
latest bestseller, “Thriving on
Chaos”.

Provocative
word-pairings

While Qtzimz has gone on to
other subjects - the changing
relationships between manu-
facturing and service - Mintz-
berg is having a fresh crack at
his old target With the aid of
a lexicon, he is compiling
some of the most commonly
used words in management
paired Into “thick" and “thin".

His word-pairings are cer-
tainly provocative. “Facts" are
thin, for instance, while
“beliels" are thick. "Expertise”
is thin, “wisdom" thick.
“Restructuring” is thin,
“creating" thick. “Calculation”

is thin, “commitment" thick.

And so on, down to “training"
(thin) and “experience”
(thick), as well as “bottom
line” (thin) and “quality"
(thick).

Mintzberg let fly on the sub-
ject at last month's annual
Strategic Management Society

conference in Amsterdam. His
international audience of busi-

nesspeople, consultants and
academics were delighted.
They were less kind to a pro-
fessor from the apposing
school of “hard" logic and
systems who had the temerity
to challenge Mintzberg's pre-

scriptions.

Trial-and-error
process

Mintzberg also railed

against “rationalise", tbat
fashionable word with several

meanings, all of which "are to

the contemporary manager
what blood-letting was to the

medieval physician," he
claimed. And be took issue

with the view, epitomised by
Professor Michael Porter's

books on competitive advan-
tage, that effective strategy-

making relics on ultra-analyti-

cal (“thin”) planning. Instead,

Mr Mintzberg insists that suc-

cess results from a trial-and-

error process of “crafting"
which involves much instinct

and feel, as well as analysis.

Crafting, of course, is "thick”.

Mintzberg's message is

dearest when, as in the latter

case, be gives some ground to

his opponents. But be can tend
towards overstatement. His
point tbat over-analysis breeds

bureaucracy and paralysis has
been recognised increasingly
over the past few years by
practising managers, if not by
some of the ivory-tower aca-

demics he vilifies. But so have
the dangers of uninformed
intuition - otherwise known
as managing by the seat of
your pants (whether they are
thick or thin).

The essential art of manage-
ment is knowing (or feeling)
how to strike the right balance
between thorough analysis
and informed instinct In “In
Search of Excellence" this Is

called "tight,'loose manage-
ment”. As an understated
Dutch chief executive mut-
tered after hearing Mintz-
berg’s speech, “surely It's both
thick AND thin, rather than
eithcr/or?"

Christopher Lorenz

Sara Webb talks to Peter Wallenberg, head of Sweden’s leading industrial dynasty

Keeping the blue chips in the family
I

t is sometimes said that

there are two enduring
dynasties in Sweden, the

Social Democratic Party,

which has governed Sweden
for 50 of the last 56 years, and
the Wallenberg family. In the

past, the two have often

worked hand in glove - one
providing the means, the other

the ideas for building up Swed-

ish industry into an extraordi-

narily International force. But
of the two, the Wallenbergs
can justly claim the longer
inheritance.
The family traces its influ-

ence in Swedish banking and
industrial history to 1856 when
Andre Oscar Wallenberg, an
officer in the Swedish navy,
founded Stockhoims Enskilda
Banken.

It was Sweden’s first modern
commercial bank and, as the
Wallenberg family bank, it

came to play an important role

in Sweden's transformation
from an agrarian to an indus-

trial society at the turn of the

century. The Wallenberg fam-
ily gradually built up a sphere
of companies: Andre Oscar’s
grandsons, the legendary Mar-
cus Wallenberg and his brother

Jacob, rescued Ericsson and
Swedish Match after the col-

lapse of the empire built up by
Sweden's match king. Ivar
Kreuger, who shot himself in

0PERSONAL FILE
1928 Bom
1953 Bachelor of Laws from
University of Stockholm
1953 Joins Atlas Copco
1959-62 Managing director
Atlas Copco, Rhodesia
1974- Chairman of the board
of Atlas Copco
1974-80 industrial adviser
to the Skandlnavlska Enskilda
Banken
1984- First vice chairman of
the board of S-E Banken
(1989- President of the
International Chamber of
Commerce)

Paris in 1932. Marcus was also
instrumental in creating SAS
(Scandinavian Airlines Sys-
tem), although the company is

no longer considered within
the Wallenberg sphere.
Today, the Wallenberg

empire includes key holdings
held through investment com-
panies and family trusts in
most of Sweden's blue chips:
names like Asea. Stora, Elec-

trolux, Ericsson, Atlas Copco,
Alfa-Laval, Saab-Scania, SKF,
Esab, Incentive, Astra. And at

the head of the empire sits

Peter, Marcus's son.

A recent all-party committee
investigation into the concen-
tration of power in Swedish

industry confirmed what most
Swedes know from a cursory
glance at any bourse guide,
namely that the Wallenbergs
are “without comparison the
largest owners in Swedish
industry."
The report delicately skirted

the question of whether such a
concentration of power is desir-

able. But it poses a dilemma
for Sweden's egalitarian Social
Democrats who are often taken
to task - particularly by their

allies, the Communists — for
allowing such a build-up of
power, even though they
undoubtedly recognise the
enormous importance tbat the
Wallenbergs have had in the
post-war development and
post-1960s restructuring of
Swedish industry.
The relationship between the

Social Democrats and the
bankhig/mdustrial empire has
clearly changed since Peter
took over on the death of his

father Marcus in 1982. While
Marcus was happy to drop by
the Prime Minister’s office

whenever he felt inclined to
sound out a few ideas, Peter
makes no secret of his feelings

about the government. “I’ve

never made it a habit to drop
by the Prime Minister's office.

Industry has to solve its own
problems and I don’t believe

one should run to government
at the drop of a hat"
So are the Social Democrats

no longer the friends they once
were to Swedish industry? “I

find it very difficult to read
their minds. It seems to me
that the Social Democrats feel

forced to satisfy the whims and
desires of the majority of peo-

ple first and that industrial
problems often have to take
second place."

Nor is he a great admirer of

the actions of the present
Finance Minister, Mr KjeH-Olaf
Feldt, which are generally pop-
ular in Swedish financial cir-

cles. They are credited with
helping to put the Swedish
economy back on its feet since

1982, with the help of tax
increases, a hefty devaluation,
and a fortunate fall in the oil

price and dollar.

Instead, Peter Wallenberg
points to the “unacceptable”
Swedish disease of rising infla-

tion and wage increases well
above the OECD average,
which the finance minister
seems powerless to bring
down. He says the remedy has
been to raise taxes to a level

unequalled in the history of
the industrial world and adds
that Swedish industry may
well be forced to increase its

investments abroad, especially

if the government takes too
long in sorting out its relations

with the EC.

‘It Is becoming impossible to produce economically in Sweden*

“It la becoming
impossible to produce
in Sweden economically in
many areas of industry. Swed-
ish Industry is very nationalis-

tic but it might end np having
to close down factories in Swe-
den," he warns.
Stimulated by the overall

strong performance of Swedish
companies, unions have set
their wage demands high.
“Right now, Swedish compa-
nies are doing well because of

the business conditions in the
outside world. But the profits

actually generated here in Swe-
den are minuscule in interna-

tional companies like Electro-

lux. Atlas Copco, Alfa-Laval,
and SKF,” he says.
IBs latest plan has been to

analyse the percentage profit

generated in Sweden with the
aim of linking this to wage
increases in Sweden. This
looks like a move guaranteed
to annoy the iminns and gov-
ernment. “Perhaps that's
exactly what we need,” he
says. “How can we compete
with Japan otherwise?”
Mr Wallenberg gives the

impression that he rather Ukes
being the maverick shaking
things up in the staid, mono-
chrome world of Swedish poli-

tics. As Chairman of the Feder-

ation of Swedish Industries, he
recently suggested Sweden
should actually consider join-

ing the EC - a suggestion
which in Sweden at least is

like a red rag to a buH

Freedom of expression

depends on reform
W hen the British Gov-

ernment unfolds its

legislative pro-
gramme for the coming session

of Parliament in the Queen's
Speech tomorrow, it will be
looking for parliamentary
blessing to new laws touching
directly on some fundamental
freedoms of human rights. Yet,

whence do parliamentarians
today find their text for match-
ing statutory provision against
the basic freedoms upon which
our democracy is based?

After a longueur of universal
criticism of Section 2 of the
Official Secrets Act 1911, that

makes even the most trifling

pieces of information officially

secret and makes unauthorised
disclosure a criminal offence
on the part of anyone who
parts with possession of the
official secret, the Home Secre-

tary is producing a bill that
may have at least by compari-
son the dubious virtue of being
legally workable.
The essence of such legisla-

tion is to know precisely where
to draw the line between infor-

mation which by common con-

sent affects national security
and national interest and infor-
mation which can and should
be freely available. If one starts

from the premise of govern-
ment by secrecy then it is

mainly a question of liberating
only that information which it

is safe to open up. If, on the
other hand, one starts from a
basic principle of freedom of
information, then the task of
the legislator is to restrict to a
minimum that which cannot
safely be revealed for public
scrutiny. There Is, however, no
constitutional guarantee of
freedom of expression in this

country. Indeed the failure of

successive governments to
bring in a freedom of informa-
tion law has enabled them to
promote in the name of
"reform" ever more restrictive

measures, such as the law of
confidentiality and the con-
tempt laws, and to resist any
removal of the more strict

rules relating to the law of

libeL

A very different piece of pro-
spective legislation in the com-
ing months will provide much
the same predicament for
members of parliament The
tong-awaited child care legisla-

tion, following hard on the

I
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heels of divisive public views
about the Cleveland Inquiry
and other child abuse cases,
will involve some acute Issues.

Almost all the projected
changes come up against the
rival principles of a child's
need to be protected by official-

dom against parental cruelty
or neglect and the rights of
parents to bring up their own
children without interference
from authority, unless social
intervention is very positively

Indicated. Nowhere does
English law emphatically state

the freedom of respect for fam-
ily life (although the courts do
appear to base their decisions
on such a principle) and the
legally enforceable right of a
child - a right that is separate
and distinct from the parent
which the law wiU protect at
the instance of a third party.
English law has so Ear been
hesitant to endorse such a fun-
damental right
Our legal system is rooted In

the common law of England,
developed over the centuries
by the courts and In recent
years declared, amplified or
supplemented by piecemeal
acts of Parliament and dele-
gated legislation from govern-
ment departments. Not much
of the common law remains
left untouched, but statute law
is largely uncodified and legal
principle is deductible only
from particular rules. The com-
mon law has exhibited a robust
and health measure of individ-

ual autonomy and personal
security, by declaring basic
principles of freedom that are
commendable but increasingly
are seen to be insufficiently
comprehensive and inade-
quate. Unlike the US, no writ-
ten constitution containing a
Bill of Rights that is judicially
enforceable exists in this coun-

try or even an ordinary enact-
ment setting down the funda-
mental freedoms to guide
legislators and courts. None
appears, moreover, to be forth-

coming. Although the Prime
Minister is reported as saying
that before Britain could
engage in a conference on
human rights in Moscow in
1991. “freedom must be statu-

tory” in the Soviet Union, the
present government apparently
thinks that this country can
live happily in freedom with-
out precise legislative precept.

Lord Scarman has once
again proclaimed his firm com-
mitment to Britain's need for

constitutional reform, if only
to protect ethnic minority
rights. The problem for the
public is to know what pre-
cisely is being proposed by the
growing body of constitutional
reforms. Is it a Bill of Rights
with complete entrenchment
and a constitutional court, like

the US Supreme Court, validat-

ing or invalidating legislation
that impinges on fundamental
freedoms? Or would it be a Bill
of Rights that would have
favoured status over other leg-
islation short of full entrench-
ment? Or could it have a more
modest role as a potential cor-
rective only over earlier ' legis-

lation: In other words, could
Parliament in the future legis-
late even to override funda-
mental rights? Whatever model
were selected, there would at
least be available in written
form, for easy reference and
application by executive, legis-
lature and judiciary, the civil

liberties to which we all ver-
bally subscribe but to which
some pay only lip service.

This year has witnessed the
commemoration of the third
centenary of the Glorious Rev-
olution of 1688. That was an
historic victory whereby abso-
lute power shifted from the
king into the hands of Parlia-
ment It was a victory largely
achieved by the courts assert-

ing themselves on behalf of
Parliament against monarchi-
cal power. It may be that what
the courts did for Parliament
three centuries ago should be
repaid by Parliament seeking
to control executive govern-
ment through the judiciary.
But only Parliament can
ensure such a constitutional
sea-change.

His early career bears out
this contrary streak. His elder

brother Marc followed family
tradition by joining “The
Bank” (Stockhoims Enskilda
Banken merged in 1972 with
Skandinaviska Banken, a pri-

vate commercial bank, to form
the quoted Skandinaviska
iBwsiriWa Banken in which the
Wallenbergs have a 5 per cent
stake). But Peter opted to go
into industry instead.

When he eventually took
over as head of the Wallenberg
empire, critics expressed
doubts over Peter’s ability to

step into his father’s shoes.
Stung by their premature
judgement, his reaction,
according to one close associ-

ate, was: TH damn well show
than."
He had started his career as

a salesman at Atlas Copco, at

the time a small mining equip-

ment company, and clearly
enjoyed the work, driving
around Rhodesia in a clapped-

out van. There is a hint that he
preferred it to the global jet-

ting he does today, cultivating

international contacts in busi-

ness and politics.

"Selling is a fabulous job. I

spent three years out in Rhode-
sia and I was on the telephone
once to Sweden - 1 think the
call lasted about three min-
utes ... 1 will never be a
hnnirinp expert, but 21 years in
everyday industrial life, work-
ing from a very low level, is an
asset It makes it easier to
understand industrial prob-
lems and judge people’s perfor-

mance because I know roughly
what people can do.”

He describes himself as a
“hands-off” type of owner “but
that does not exclude moments
of handson." Predictably, com-
parisons are always drawn
between father and son. “Like
Marcus, Peter is very hard:
working, straightforward, but
he has a rather un-Swedish
sense of humour,” says one
manager who has worked with
both generations.
At any rate, Peter has con-

tinued the Wallenberg tradi-

tion of picking strong manag-
ers. His father chose people
like Hans Werthen, who during
bis time at Electrolux has
helped to restructure the white
•goods industry, and Percy Bar-
nevik and Curt Nlcofin, who
together engineered last year’s

merger of Asea with Brown
Boveri of Switzerland, a move
aimed at restructuring the
European electrical engineer-

ing industry.
Peter has added Bo Berg-

gren, a friend for many years,

to the ranks of Wallenberg
managers and made hhn chief

executive at Stora, the forestry

group- Since then, Stora . has.

pulled off three big deals, .tak-

ing over Billertid, Papyrus, and
this spring, Swedish Match -

its most daring move as it

decided to expand its activities

in the packaging business.

Tm very keen to have man-
agers with tiie general capacity

to look beyond the immediate
operations of the company and
see it in a wider perspective.”

'

It is said he prefers those with

a low profile (the Wallenberg
motto is Esse non videri - To
be, not to be seen), and trusts

those
“with a bit of dirt under

(heir nails" as opposed to
banking types.

Thougb the Wallenbergs can
still hold together an industrial

empire — relying on -personal

influence, loyal boards of Erec-
tors and top executives to keep
control - they have had to

Step up the size of their minor-

ity holdings to fend off unwet
come raiders.

Even though Sweden's pat
tern of industrial ownership
has remained extraordinarily

stable in its upper echelons,
the last decade has seen the

emergence or new financiers
and stock market investors.

(Such people include Erik Fen-

ser, who controls Nobel Indus-

tries, and Anders Wall, who
controls the Beijer industrial

and finanriai group.) There has
also been a rapid growth in

turnover on Stockholm's once
sleepy stock exchange. This
has forced the Wallenbergs,
through the investment compa-
nies Investor, Providentia, and
Export-Invest, to tighten their

grip on industrial companies
Hke Asea by increasing the size

of their strategic holdings.
' But this has not prevented
newcomers from taking stakes

in the Wallenberg companies.
For a start, Peter bad to extri-

cate himself .from 'a deal made
by his father shortly before his

death which gave Volvo 25 per
cent holdings in Atlas Copco
and Stora while the Wallen-

berg investment companies
acquired a stake in Volvo. By
doing so, Marcus appeared to

be disowning his son and to

have chosen Fehr Gyllenham-
mar, the Volvo chief, as his

successor.
~

Peter’s response was to boy
up shares in Volvo, eventually

forcing a “mutual agreement"
to disinvest soon after. The
deal cost Wallenberg SKzSbn.
Another clash occurred
between the two men over the
chairmanship of Skandinav-
iska Enskilda Banken, with
both seeking to win the post
The board finally selected a
compromise candidate. Curt
Olsson.
Though Swedish business

circles are not given to
unfriendly takeovers, there
have been other stealthy
moves. like Trelleborg's deci-

sion to buy 10.1 per cent of

SKF, and the Lundberg fami-

ly’s purchase of a 25 per cent

stake In Alfe-LavaL
But ask.Peter .about intrud-

ers and he scoffs. “Do you
expect me to sell out?” Nobody
really does. The next genera-

tion, his and Marc’s sons, both
in their early 306, are being
groomed at toe bank and are

expected to take over the reins

eventually.
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NOTICE OF MEETING
SAVE & PROSPER FINANCIAL SECURITIES FUND
NOTICE IS HEREBY GIVEN to the holders of a Bearer Certificate that a meeting of the holders of units in

the Save & Prosper Financial Securities Fund ("the Trust") wHl be held at One Finsbury Avenue, London
EC2M 2QY on Wednesday. 7th December 1988 at 9.30 a.m. for the purpose of considering, and. if it

is thought fit, passing the following resolutions which wifl be proposed as Extraordinary Resolutions and

.

in such Resolutions (i) "the Trust Deed" means the Trust Deed dated 10th December 1954 constituting

the Trust, as amended, (ii) "the Supplemental Deed" means the Supplemental Deed referred to rri

Resolution 6 below, (iii) "authorised securities scheme" has the meaning given to it in The Authorised
Unit Trust Scheme (Investment and Borrowing Powers) Regulations. 1988, and (iv) "Section 81” means
Section 81 of the Financial Services Act, 1986.

EXTRAORDINARY RESOLUTIONS
Investment and Borrowing Powers
1. THAT this meeting hereby approves the modification to the descriptions of asset which may be

comprised in the capital property of the Trust so that (but subject to the provisions of the
Supplemental Deed) the Trust may invest in any asset which an authorised securities scheme may
invest in pursuant to regulations made under Section 81 and the requisite modification of the Trust
Deed by way of the Suppfementa) Deed be end is hereby approved.
THAT this meeting hereby approves the modification to the proportion of the capital property of the
Trust which may consist of an asset of any description so that the proportion permitted for an
authorised securities scheme by regulations made under Section 81 in respect of the relevant asset
shall instead apply to the Trust and the requisite modification of the Trust Deed by way of the
Supplemental Deed be and is hereby approved.
THAT this meeting approves the modification to the descriptions of hedging transaction which may
be effected on behalf of toe Trust so that any hedging transaction permitted in respect' of an
authorised securities scheme pursuant to regulations made under Section 81 may be effected on
behalf of the Trust and the requisite modification of toe Trust Deed by way of the Supplemental Deed
be and is hereby approved.

4. THAT this meeting hereby approves the modification to borrowings which may be made on behalf
of toe Trust so that any borrowings permitted in respect of.an authorised securities scheme pursuant
to regulations made under Section 81 may be made on behalf of the Trust and the requisite
modification of the Trust Deed by way of the Supplemental Deed be and is hereby approved.

Annual Management Charge
5. THAT this meeting hereby approves the increase In the maximum annual percentage of the value of

the Property of the Trust to be applied in calculating the periodic charge payable to the Manager of
the Trust to 1 .75% per annum, such increase not to become effective untfl 8thMarch 1989. and the
requisite modification of the Trust Deed by way ofthe Supplemental Deed be and is hereby approved^

Proposed Supplemental Trust Deed
6 . THAT Save & Prosper Securities Limited as Manager of the Trust and The Royal Bank of

Scotland pic, as Trustee, are hereby authorised to enter into a deed supplemental to the Trust Deed
in the terms of the draft deed submitted to this meeting (and for the purposes of identification signed
by toe Chairman hereof), subject to such modifications (if any) as may be required to be made thereto
in the event that any one or more of Resolutions 1 to 6 above is not passed at this meeting and that
tire consequent changes to the scheme particulars of the Trust be and are hereby approved.

By order of SAVE & PROSPER SECURITIES LIMITED
as Managers of the Trust

2 Festival Square
EDINBURGH

KR SAYERS 6H3 9SX
Secretary

NOTES:
1. A hokterof a Bearer Certificate for units hi the Trust is entitled to attend and vote at the Meeting On person or

by proxy) m respect of units represented by that Bearer Certificate PROVIDED THAT the Bearer Certfflcate isdeposited with Save & Prosper Group Limited. Hexagon House. 28 Western Road; Romford RM1 1BR not later
than 48 hours before the Meeting orany adjourned meeting and that the holder produces at that meetino aNntin*
of Deposit of the relevant Bearer Certificatejssued to that holder by Sava & Prosper Group Limited. WhentHe
Bearer Certificate Is depoattdwah Save & Prosper Group Limited, bya holder, that holder win be sem a Notice

iL2flEos,x T* ?JST
7
!

Proxv
-
*!an9 w*h a copy of toe explanatory circular letter to unitooWere dated

16th November 1988. Upon recayng 48 houre notice end upon delivery of the Notice of Deposit tn sWsl
Prosper Groig] Limited the Bearer Certificate wffi be returned to the holder.

2. if a holder of a Bearer Certificate for units Intends to nominate a

3.

Dated 21st November 1988

4.

5.

Save & Prosper Grcwp IjnftecUtefflgwi House. 28 Western Road, Romford RM1 1BH not later than 24 houre
before the time appointed for the Meeting or any adjourned meeting.
The quorum fora M«nirjg to P«* an Extraotdinsry Resolution without adjournment is hoktere present In personor by proxy (otherthan toe Onagers) representing 10 per cent of ad the units,for toe time being in issue andtoemelomyrequiredoneponforthepassing ofan ExtraordinaryResolutionb not lessthan76percentof the voteseasLOn a poll, everyhokior (otherthan the Managers and their Associates) present in peraon orby oroxvhas on* vote
for every complete unit of wWtote is the holder and a fortoer part of ohe vow proportiondteto any. fraction!*

?
Where units are held on behalf of any person by Save ^Prosper NonKSuHiS

te 101 Assoaate **** MaHasere) too*© unifs wrU be voted as mStedbytomSiiSrOT
Where

,
u
P*
t?„>?ve 8 “ttiffcate Is not yet in foe hands of the persons) entitled thereto suchperson(s) will be crecfited with those units for voting purposes.

sucn
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il TH,S the seventh year in which
J'I'fcrTV FT TOP 500, a survey of Europe's

< basest companies, has been
. ^ r,i?‘ conducted.

The main list looks at all publicly
quoted European companies, and
ranks the 500 biggest by market
capitalisation, taken as an average
for the month of June this year and
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translated into US dollars

A* second iist ranks the top 500
companies in the UK stock market,
which, is by far the biggest in Europe.
A company's capitalisation is the

number of its shares multiplied by
the price of its shares, and therefore
measures the value of a company
in the eyes of investors.

It is chosen as a yardstick because
it has a number of advantages over
other methods. It is a good guide
to performance over time; it gives
a proper weighting to banks, whose
positions are distorted In lists based
on turnover; and it takes proper
account of loss-making companies
which disappear from lists based

on profits.

The stock market varies from one
country to another. It is particularly

important in the UK, whereas in

West Germany the banks play a
larger role in corporate finance,
and in France and Italy many of the
biggest groups are state-owned.
To take account of these factors.

a separate iist is included of the
top 100 European concerns, whether
publicly or privately owned, ranked

by turnover.
The Top 500 tables analyse the

key figures on each company
included - turnover, profits, return

on capital employed, and the number
of employees.

Other tables list the biggest
employers, look at the most
profitable stock market sectors, and
iist the biggest profit increases and
decreases.

There is a also a separate table

ranking the top 100 UK investment
trusts by market capitalisation.
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Familiar names drop out of the list

Volatility and M&A leave their mark
Europe rolls back the public sector

‘Get big’ the
cry as 1992

TWO BOLD themes - share
price Volatility and takeover
(and merger activity have
stamped an indelible mark on
this year's FT Top 500, an
annual survey of the leading

European companies ranked
according to stock market capi-
talisation. -

If not entirely unprece-
dented, both themes have been
intense enough to send eco-
nomic historians hunting
through the record books.
Taken together, they have had
a quite dramatic, impact, dis-

torting the rankings in many
instances and making for a
wholesale clear-out of once-fa-
mfliar company names. -

The collapse of stock mar-
kets worldwide in October 1987
has historic parallels, notably
1929-30 in this century.. But
there can have been few occa-

sions when, takeover and
merger activity in Europe has
worked itself up. into, quite,
such a fever...

The proximity of 4992, and
die formation ofa,4mgfe Euro-
peira:Community market; ‘has
been an obvious influence on
the deal-makers. Whole indus-
tries have been forced to think
hard about market share and
competition, and in the process
the rush to get.big has created
an avalanche of takeovers,
mergers and co-operation
deals.

But, in a perverse way, stock
market weakness has supplied
equal impetus. Investors may
have been scared off equities

by the traumas of 1987, but for

the corporate world the share
price shakeout created a
clear-cut opportunity - and it

is one that Europe in particu-

lar was quick to seize. .

Leap-frogging national
boundaries became a favourite
game, with business leaders
right across the continent sud-
denly seeing themselves as
operators on an international

scale. According to Price
'Waterhouse, European Com-
munity companies spent more
than three times as

.
much on

foreign businesses as North
American companies in the 12

500 capitalisation
by country

IW —518,536.0
Germany ~—
France
Switzerland —

-.155^033.4
- 103.545.4

_ 97,836.6
Netherlands/UK 66,581.7

60.717.2
52,386.7

_ 45,521.4
38.704.0

Netherlands ..... — 31,289.0

Sweden/Switzarlarid

.

_ 5,8743
5,138.6
4^506.4
41503.6
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months to June 1988. And dur-
tag the first half of 1988 there
iwere no fewer than 19 trans-na-
tional takeovers worth $500m
or more.
Many observers pinpoint cor-

porate share-buying as the
main reason for. the recovery
in bourse values through most
of 1988. This investment pat-
tern has been strongly appar-
ent in Europe. Recent research
by Salomon Brothers suggests
that the buying of strategic
holdings by companies, exclu-
ding takeovers, accounted for
some 60 per cent of the cash

supply to European stock mar-
kets since January 1988.

For the FT Top 500, this high
level of dpai-making' has meant
a plethora of new big names,
notably LVMH in France,
Asea-Brown Boveri in Sweden
amfl Switzerland, and a number
of big newly-formed Spanish
banking groups. At the other
end of the scale, relegation has
been less painful than usual.

More than 8 per cent (41 com-
panies) fell out of Ihe rankings,
but many - urn Samuel and
Equity and Law Life, in the
UK, and Telemecanique in
France - reappeared to, a new
guise as a result of takeovers.

The top tier has had its
- shaky moments, despite the
now traditional attempt to

- present an unchanging face.

Once again Royal Dutch/Shell

-

is first, capitalised at S51bn. a
sixth less than its share mar-
ket value 12 months earlier;

and there are no surprises in
the .feet .that. British Telecom
and HHtfah Petroleum, are sec-

ond and third.

. &rfec£~lhe:wfabte top2tfisa
repeat of the previous year's

rankings, except for the inclu-

sion of Hoechst, the West Ger-
man chemicals group, and
BTR, the UK diversified indus-

trial group.
But there have been some

surprisingly steep movements
within the overall line-up:

shrugging off the weakness of

the Italian stock market. Fiat
has moved up from ninth to

fourth place; Siemens, which
cut its dividend and sent Ger-

. maw investors diving for cover,

has dropped from seventh to

13th..
. . .

But, as always, the reader
will more readily wish to focus

How the stock markets
have moved
12 months to end June 1988

+17.9%
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Jointly compiled by The Financial Times Lid..
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Europe’s biggest employers $ Exchange rates (June averages)

Rank Company'
Top 500 Nd. of

Country Sector Rank employees

1 Siemens
2 Philips'-..

3- Daimler Benz

.

•4 Unilever NV/PLC
5 Rat
6 Volksagen
7 British Telecom -

B CGE .• —
9 BAT Industries —

10 Hoechst.
11 Asea Brown Boveri
12 Bayer
13 Nestle
14 Peugeot—

_

15 General Electric —
16 Royal Dutch/Shell

..17-BASE-, —
18 Saint Gobain
19 -Grand Metropolitan
20 ICI

21 British Petroleum ...

22 Lonrho.-.-
23 Thyssen
24 BET
25 Mannesmann .....

Ger 541 13 359000
Ger 541 59 336700
Ger 401 6 326700
Nuk 451 5 294000
Ita 401 4 270578

Ger 401 79 260458
Uk 223 2 237205
Fra 221 83 219500
Uk 171 14 166949

Ger 622 19 167781
Swe/i 541 40 166768
Ger 622 16 164100
Swi 451 8 163030
Fra 401 44 160600
Uk 541 29 157262

Nuk 212 1 136000
Ger 622 24 133759
Fra 611 70 131324
Uk 421 28 129436
Uk 622 10 127800
Uk 212 3 126400
Uk 171 178 124484
Ger 633 132 123400
Uk 171 111 118103
Ger 566 150 113274

Currency 1988 1987 % change 1986

Austrian Schilling 12.3585 12.7831 -3.32 15.6977

Belgian Franc - 36.7523 37.6818 -2.47 45.619

Danish Kroner 6.6821 6.8457 -2.39 8.2734

Finnish Markka 4.1628 4.4187 -5.79 5.2778

French Franc — 5.9294 6.0728 -2.36 7.1185

German Mark 1.7571 1.8186 -3.38 2-2241

Irish Punt— — 0.6553 0.6789 -3.48 0.7367

Italian Lira .— — .... 1304.547 1315.84 -0.85 1531.24

Netherlands Guilder ..... 1.976 2.0482 -3.53 2.5113

Norwegian Kroner 6.3866 6.7057 -4.76 7.6037

Spanish Peseta 116-2091 126.261 -7.96 142.806

Swedish Kronor 6.0967 6.3393 -3.83 7.2021

Swiss Franc 1.4619 1.508 -3.06 1.8396

UK Sterling — 0.563 0.6139 -8.29 0.6628

on the sharpest movements in
absolute terms, and last year
pride of place went to Williams
Holdings. This fast-growing UK
paint conglomerate pushed its

market value up by 160 per
cent, and in the process leapt
from 466 to 213 in the rankings.
In feet, the companies that

make up the 20 fastest gains

represent a fairly true reflec-
tion of the influences most
readily at work during the FT
500 year. Financial companies,
buoyed up by the upsurge in
demand for financial services
of all kinds, dominate the the
list, accounting for roughly one
third of the top 20. And the
impact of bid activity, plus the

scramble for market share, is

also very apparent
Rowntree, Savoy Hotel and

Societe Generate de Belgique
will quickly be spotted as take-

over candidates, in fact as well
as fiction. Carlsberg, which
also takes in the Tuborg label,

has dearly gained from strate-

gic share buying within the
industrial drinks brand busi-

ness. Finnish companies,
which fell outside the jurisdic-

tion of the FT Actuaries indi-

ces mostly on account of the
curious two-tier share struc-

ture of the Helsinki bourse, are
strongly in evidence.

In many ways the backmar-
kers are equally predictable.
Close to one-third of the 20

steepest fells are Italian com-
panies, with retail chain Rinas-
cente pulling up short at the
very bottom, having tumbled
from 339 to 487. Hit by a cur-

rency-led slump in exports to
the US. Jaguar fell a headlong
134 places but at least managed
to avoid the ignominy of Por-
sche. its West German car-
making rival, which slipped
out of the listaltogether.

Other notable absences this

time round include Norsk
Data, one-time Norwegian com-
puter high-flyer which stood at

307 in the 1986-87 rankings, and
Oce van der Grinten, the Dutch
copier group. Laura Ashley,
the UK fashionwear and fur-

nishings group, made a less

high-tech but equally sad
departure.
The FT Top 500 also reflects

the way the public sector con-
tinues to be steadily rolled
back right across Europe.
France and the UK were again
at the forefront of the trend.
Societe Generate and Suez, the
two big banking and financial

groups, headed the list of
French privatisations. Capital-
ised at $3.4bn. SocGen waded
straight into the Top 100 list.

Newly floated in July 1987,
BAA ted the UK new-issue con-
tingent

It is early days yet. but next
year's FT Top 500 promises to

make equally exciting reading.
In the aftermath of the US
presidential election, economic
doubts have begun to crowd in
upon the dollar, and world
stock markets are once again
holding their breath. But the
takeover pace remains relent-

less: in recent weeks Societe

Gdndrale, for one, has acquired
an unwelcome big new share-
holder. Europe’s corporate
backyard is still a place stalked
by entreprenurial giants.

Jeffrey Brown
Statistics for this survey were

compiled by Anne-Britt Dullforce.
Neil McDonald and Rupert Arlow.
The survey was co-ordinated by
Jeffrey Brown.
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The experience qfCoriplo - one ofthe majorItalian
banking groups - is atyour disposal.
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400 branches; abroad the powerful international
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FT TOP 500 EUROPE

The basis for the lists

FINANCIAL TTMES MONDAY NOVEMBER 21 1988__ - —

EUROPEAN TOP 800 SECTOR WDBJFMCTOAmrawvnfcwin

RANKINGS
The rankings of the European and
UK Top 500 tables are based on
market capitalisation at the end of
June 1988. Preference capital has
been excluded from this calculation.

Companies that have 70 per cent
or more of their equity held by one
other concern, or that have only
a minimal proportion of their capital
openly traded on the stock market,
have been excluded from the list

The capitalisation figures have
been obtained from a variety of

sources, Including Datastream
International, local stock exchanges
and the FT World Actuaries Index.

The ranking of companies having
the same capitalisation has been
determined by reference to their

turnover or, where necessary, their

profit

All figures in the European tables

are expressed in dollars, using June
average exchange rates. All figures

in the UK table are in sterling.

ACCOUNTS
Consolidated accounts have been
used whenever possible. When
parent company accounts only have
been reported, these figures have
been used and annotated.
Turnover is shown net of sales

taxes and inter-group sales. A
ranking based on the latest year's
figure is also given.

Profit is disclosed before tax and
minority interest For the UK
companies it is also before

extraordinary Items.
Return on capital employed

(ROCE) is based on capital employed
at the beginning of the financial year
divided by pre-tax profit plus
interest For banks, capital employed

shareholders' funds.

UK INVESTMENT TRUSTS

The rankings of the Investment Trust
table are based on market
capitalisation at the end of June
1988. The shareholders' funds figure
is based on the number of shares
in issue and the stated net asset
value. This table has been compiled
with the assistance of County
NatWest/Wood Mackenzie.

112 Cororneraial BankaM other Santa
130 financial irMfndtons A Senrtoea (CopipocIM)

121 Financial InaWutlon*

122 financial fieratca*
131 Investment Companies
140 Inamnea - Lite & AgertsiBrokars (Composite)
141 Inauranoa - LHa
142 Iraunmce - Agents 8 Brakara
190 Insurance - MuMHna/Prapany & Casualty (Comp)
Mi bnuranee - MulUUna
192 Insuranor - Proparty & Casuaky
181 Baal Estate

171 Dh/ersHled Holding Companlss
181 tavasanent Tnaa
201 Non OR energy Soureea
202 Energy Equipment 4. Servteea
210 011 (Composite)

212 011 - IrdamaHonabi
213 OH - Cruda Produeera
214 Petroleum Products induOng Refineries

220 Electric and Oas UWMaa (Compoeitt)
221 Electric UlUltlea. Water Works and Supply
2Z2 Natural Gas Utilities

223 TWeohone Companies
301 Air Transport Carnets
302 Fromm Forwarders
303 Sh Transport
304 Rail & Bowl Transport
306 Storage. Warehousing 8 supporting Transport aarva
401 Automobiles
402 Household Durables & Appliances
408 Dtweraffled Consumer Goods/Serricee
410 Tsmite and Wearing ApparaWCompoalta)

411 Apparel
412 Tmdto Products
413 Footwear
420 Beverage lndustries/Tobacco manutaebtrara (Comp)
421 Beverages . Browers
422 Bavoragas - Dlatlltera

424 Bavaragas - Soft drinks
425 Totaaooa mamdacturera
430 KMfflh 8 Personal Cara (Composite)

431 HaaKb Cara
432 Cosmetics
433 Drugs
434 Hospital SuppMManagament
440 Agriculture A hailing

450 Foods A Grocery Products (Composite)

481 Food Processors

«2 pgod - SugwIContacttonery
453
400 EntartsliwnentAjalsurelToys (Composite)
481 Entertainment 8 Leisure Time
482 Taya .

488 Photography
484 Restaurants and Hows
470 Madia (Composite)
471 Printing
472 PubBahlng •

473 PuMsMflfl-'Notnpapero
'

474 Broadcasting Madia
475 Advertising

.

480 Business Services A Computers SoAMMfSarv (Corap)

481 Business Services
482 Computer Software A Services
400 Retail Trade (Composite)
481 Retail - Department atone
482 RataH - General Marahandtoe
480 Retail . Grocery Orates
484 Racsn - Drug Ctiataa
405 Retell - MtocellaneotnuapeclalHy

CIO wholesale Trad* (Composite)
611 Wholesale - Durables
512 Wholesale - NonduraMaa

Electronic* & instrumentation (Composite)

Control Eraripmant

Machinery A Engineering Senrtoea (Composite)

521 AerospacaiDataiwa
522 Defence Electronics
523 Aircraft Manufacturers
830 Coniputers/Commuigcallon* A Otflce Equipment (Comp)

531 Computers
632 CAO/GAMiCAE
633 Comoiunksttofte Equipment
534 Office Equipment .. .

541 Electrical Equipment

Machine Tools
Machinery
Machinery - Construction

Machinery • Farm equipment
Machinery - tndustriaVEpedsUty
Auto Componente (Composite)
Auto Pan* - Original Equipment
Auto Para • Mar Marta*
Auto Trucks A Parts
Tyre ana Rubber Goods
Pollution Control

. ~
, .

Diversified Industrial (Manufacturing)

. Heavy Engineering and SNpbutMIng
Construction A BuUtHng Matfriala (Composite)

Building Materials

Conunlm
Constnicdon
HomebulMag • •

Chemicals (ComposRe)
Cherakuus Including fibres, petnta. MuiM gat
Chamican (OtwraWed)
p-,Hdm irwmaonj
Mining (Composite)
Mining A Extractive Industries

Maui Om Mining

Precious Metals A Minerals

Forestry and Paper Products (Composite)

Forestry Products
Paper and Paper Products
Iron arid Stew ^

Fabricated Metal Products
Containers

THE TOP 500 EUROPEAN COMPANIES BY MARKET CAPITALISATION
Ttmora pa-oat Profit per cot

Skiiv Raft TkHnarSm LastRarSm chase rear Sm bHittefin dong* ROCE ewpbiieu
Rating
.*368 1987 So Lot year Sai ebatpe WsysarSm lattiearSm change WCE Bmkaws —

q 16*75 (T9 132.9 ll? 4 17.7 12-0 14.619 " 31.12.37

0 557i:9 29 9 28Z4 3033 -187.4 a- ’ 86.800 31.12.B7

J 24:1 ga §7 52.3 2*2 u,«3 3112.87

‘! ffg;2 §i;l Jd @ 1A6 r 31".875 * 3L1207
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Additions to the European Top

Company entry. year Sector

ABB Asea Brown Boveri

Societe Generate
Suez (Compagnie Financiers de).

Blue Arrow
Trelleborg _
Navigation Mixta „
Financiers Agache
FKI Babcock

Rauma-Repola
Kesko Oy
Sampo Insurance Company
Mo OCh Domsjo
Yale and Valor
Co Ioral I , i

Welters Kluwer

Finnish Sugar

mm
as

LLlL

611 323
512 188
491 264
472 286

464 357
611 271
652 216
171 160
611 276

633 266
171 306
613 137

552 349
613 358

461 346
491 247

431 336
563 255

611 359
521 140

652 279
431 329

622 356
571 259
614 316

493 341
482 269
613 365
491 291
221 328

613 239
592 146

406 315
491 304

Departures from the European Top 500

Company

Moet-Hennessey

Brown Boveri & Company
Louis Vuitton
Norsk Data
Holmens Bruk

Italcable ....

Porsche - —
Octopus Publishing Company
Banque Cantonale Vaudoise

.

Hill Samuel Group
Britannia Arrow Group
Contibet Holdings
Telemecanique
FAG Kugeifischer —
Euromarche

Freemans
Swedish Match
EEi
Oce-van der Grlnten
Interdiseourrt

Hussel

Ashley (Laura)
Horten —
Credit Foncier et Immobilier
Schraders
Equity & Law Life Assurance
Daily Mail & General Trust ...

Wales City of London Props .

Klockner-Humboldt-Oeutz
Bolfden
Dragados y ConstruccJones

.

Morgan Crucible
Pirelli & Company
Milano (Asslcurazioni)
Tomkins F.H
Brown Boveri Mannheim—

JE3EE

566 190
621 195 1,
464 278 1.

561 270 1,

1,697.8 UJ
18558 0.4
1,0172 25
1,018.7 8.9

1.4715 12.0

5565 285
1,695.4 . 128
1,051.9 11.4
878.1 13.6

824.4 19.4

966.2 17-0

2065 113.4

284.9 229
205.0 26.6

1,2735 -3.4

9948 34.9

4478 205
7405 688

zsss51zxmxmizn:cazci
ax

3*2
Ipalllii

1mm

European profitability; FT Top 500
% change By sector (Composite) number oi companies

Fabricated Metal Prods & Containers

OH - Petroleum Products

Homebulldi

EE
lEEEESTyre & Rubber Goods
Transport/ Storage & Warehousing

h

m^wm vr m

investment Companies

Financial Services

Restaurants & Hotelsma
iJJt” . Ar"*

lectnc Unuoes

Retail - Drugs / Wise, t Speciality

Retail -Groce

Retail - Dept. Store / Gen. Morch.

Oil - Internationals / Crude Producers

I i

mm

m
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‘

.ii-l:
1

Ltat-x.'

%

m

The largest oil

refinery in the
Mediterranean
at your service
SARAS has always advanced technologically to process
erode oil on behalfof third parties with the highest added value.

With a processing capacity of 18 nrilKon metric tons
per year (360,000 BSD) and 5 million tons
per year of conversion capacity, SARAS refinery
can receive erode oil from tankers of up to
260,000 DWT store into its huge ranV farm
(4 million aunt) and deliver the entire range of
refined products aococdhw tn rratnm»

ilSI*
SARAS SLpiA. RAFFBtBtiE SARDE

HEA0 OFFICE - 20122 ULAN - GALLERIA OE CRGTOFOftS. 8 - TEL msi 7737 _ TB.FV tum
HERBERT - 0B018SARROCH (CAGUARI) - &S. SULCTONAKM 19 - mitt*?BRANCH OFRCE-OOttT ROME- Vte LUDOVtSt, 43 - TEL 0)6) 474Z701
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EUROPEAN EQUITIES

Interrupted
honeymoon

IV

Biggest profit decreases: Europe Biggest profit increases: Europe

Company

IN STOCK market terms, the
companies make op the
FT TOp 500 will not often expe-
rience a more traumatic year.
Across the spectrum of Euro-

pean bourses, the FT 500 year
opened with share prices rac-
ing ahead in a seemingly
unstoppable bull market. It

ended in June with all but the
most hard-bitten of company
executives hugging themselves
in the hope that a tentative
recovery to the biggest stock
market shakeout since 1829
could somehow be sustained.
Between October 8 and

December 3, the FT-Actuaries
Europe index had first peaked
and then bottomed, in a share-
price swoop that took the
index down by no less than 32
per cent. The first fissures
occured on October 19, and
most of the damage had been
done within a few days. The
shock to the system was awe-
some, and at the time the
future looked bleak.

In a sense, it could have
been worse. Europe’s love
affair with equities, leading
bourse after bourse to wake up
to the fact that stock market
investment had finally arrived

as a tangible component of
national psyche, was still

largely at the honeymoon
stage. Many markets had been
having a tremendous run,
growing rapidly from tiny

But during the early months
of 1987. the investment spot-

light bad mostly turned back
full-blast on the bigger interna-

tional arenas of New York and
Tokyo, with the result that the
more actively-managed Euro-
pean bourses entered the sec-

ond half of 1987 less over-
bought than they had seemed
on some earlier occasions.
At the time, though, such

thoughts went unheeded. The
mood of collective despair
reigned until the turn of the
year, when the dollar showed
Its first signs of spirited resist-

ance to the selling pressure
that had been mostly responsi-

ble for triggering the share-
price crash in the first place.

From then on, it was a slog
with fingers crossed. As inter-

est rates across Europe came
down, both to support the dol-

lar and to cushion the impact
of the crash through looser
monetary control, analysts bad

[Advcnnemcnc

second thoughts about the out-

look for economic growth.
Best bets about Europe, in

the immediate aftermath of the

crash, suggested a L5 per cent

decline in European GDP for

1988. and a 10 per cent fall for

company profits. But by the

spring, analysts were rapidly

redoing their sums, and so
were the stock markets where
the seeds of recovery were ten-

tatively putting down roots.

Suddenly everybody was
talking once again about
expanding GDP and profits

growth. The dollar, which had
hit a low against the Deutsche
Mark at the end of 1987, was
holding up well, and confi-

dence was surging back
through the financial system.
Having looked a dead duck
before the turn of the year,

takeover and merger activity

began to break out again in all

sorts of unlikely places.

In the event, the FT-Actu-
aries Europe index, excluding

the UK. pulled in at the end of

June 1988 (the close of the FT
500 year) down 14.7 per cent
over the 12 months, some way
behind the World index which,
thanks mostly to resilience on
the part of Japanese equities,

had suffered a more modest &2
per cent setback.
Of the 12 mainland European

bourse indices covered by the

FT Actuaries service, four
ended the year higher than
they started, with Spain romp-
ing home the outright winner
at plus 17.9 per cent as mea-
sured in local currencies.

Italy was backmarker, down
25.9 per cent. Of the two Euro-
pean heavyweights, France
came oft best at minus 9.S per
cent; while West Germany, at

minus 22.7 per cent, only man-
aged to escape the bottom spot
courtesy of the deeply troubled
Milan share market

Madrid, which had been the
second best performer within
mainland Europe during the
1986-87 FT 500 year, still had
everything going for it last

year. Huge inflows of foreign
investment have kept the
Spanish economy in top gear,

and company profits for calen-

der 1987 rose more than 40 per
cent on average, with some
sectors - notably property and
building materials - perform-
ing even more impressively.
Roughly one-third the size of

Midland Bank Uk
Standard Chartered —Uk

.....Uk

Waterford Glass .......

Harris Queensway Group ...

Banco Hispano Americano

—Ire— Uk— Spa
...Uk

Hochtief
Uk

Iggssund .... ...........

Alcatel (Cia Finandare)—
Philips ...

....Swe
Fra
.Net
Fin

Bekaert ——Bel

Rflrlsfard SAW Uk
Deutsche Bank ——Ger

Sal
Mediobanca ——— Ita

National Westminster Bank ....Uk
Groups Bruxelles Lambert— Bel
Thyssen Ger

Olivetti -—ita

Sedgwick Group

the West German market in
value, and half that of France,
Madrid is still at the stage
Where a littfc inwctmant
goes a long way. At the other
end of the performance tables.

Milan would have welcomed
even investment inflows.

Italian company profits rose
by nearly a fifth in 1987, and
dividend growth kept in step.

But equities were cast down by
all sorts of domestic worries;
political and devaluation
scares, rising iwflatimi and —
perhaps most significantly for

the stock market - accusa-
tions of fWmnrial skulduggery.
A number of dubious company
restructurings during the year
did incalculable harm to Ital-

ian shareholder confidence.
Paris, with gallic aplomb,

shrugged off a rapid deteriora-

tion in the French trade bal-

ances. outing instead to con-
centrate on strong company
profits - up 15 per cent for

1987 - and takeover mania.
Bid fever had galvanised most
of Europe during the FT 500
year, but the Paris bourse
proved its most enduring
breeding ground, and came up
with the mammoth LVMH
merger to prove iL
The weakness of the dollar

and consequent strength of the
Deutsche Mark kept German
equities among the laggards.
Export earnings suffered; com-
pany profits fell 7 per cent,
having grown by 14 per cent
annually since 1982; and there
were a number of infamous
dividend cuts, notably by Sie-

mens, the big Munich-based
electronics group and one of
the sharper leading edges of
German industrial might.

% Profit

Rank decrease

61 -2164
234 -207.8

187 -187.4

962 -144.3
431 -66-3

113 -646
55 -64.6
307 -62.7

23 -62.1

420 -60.6

281 -49.7
59 -49.3

391 -456
440 -41.3

500 -416
262 -41.0

18 -40.1

154 -33.7

110 -30.7
27 -30.4
212 -306
132 -29.6

869 -26.9

81 -25.4

237 -2S.4

Company —
.

.

1 Norsk Hydro
2 London & Scot Marine Oil -
3 Metsa-Serla
4 Oeriikon-Buehrle ...

5 Saint Louis Group
6 Valeo
7 Asko Deutsche Kaufraus ~
8 Partek i

9 Inspectorate International ..

10 Blue Arrow
11 Yale and Valor
12 BOC Group
13 Sanofi .....

14 Smurfit, Jefferson ...

15 Colored
16 Williams Holdings ....

17 British Petroleum .........

18 ‘ Rauma-Repoia ........

19 Alusuisse
20 Beazer CJi. Holdings

Peugeot— ...

Consolidated Gold Fields ...

Cntry, Sector Rank
% prom
increase

Nor 214 84 34269
Uk 213 1 252 800-0

Fin 652 435 723.0

Swi 521 326 465.1-

Fra 451 339 384.6

Fra 571 343 321.7

Ger 481 296 320.4

Fin 613 338 241.1

Swi 531 283 238.0
Uk - 481 242 2344
Uk 591 406 228.6
Uk 622 85 - 208-2
Fra 433 191 199.0
Ire 662 192 156.1

Uk - 591 409 153.4
Uk 591 213 1484
Uk 212 3 1482
Fin 651 364 1424
Swi 671 279 141.2
Uk 613 346 1324

- Ger 151 194 1304
Uk 161 361 1294
Den 112 462 127.4
Fra 401 44 1234

.... Uk 631 68 120.4

D Royal Dotch/Shdl

.

84.8654 Nuk
-- - . 48484.0 Uk

212
212

31.1247
31.1247

2)
. . 40,953.8 Ita 171 31.1287

4)
balmier Benz—

—

Volkswagen

. 38,401.3 Gar
314834 Ger

401
401

31.1247
31.12.87

8 (15)
7 (6)

8 (10)
9 (7)

JO W
11 (14)

12 (19)

13 12)

14 (11)

15 (16)

Hut * ~
Unilever NV/PLC—

~

Slemene -
Deutsche Bundeepost.
philips

BAT Industries :

—

Renault ... —
Nestle
ENI
Veba

29.396.1 Nuk
. £9,270.6 Gar
28,251.6 Gar

,
26,677.6 Net

. 25413-0 Uk
24,877.7 Fm

. 24,106.3 Swi
24,093.1 Ka
.234349 Gar

401 31.1247
451 31.1247
541 S0.09.S7

406 31.1247
541 31.1247

171 31.12.87
401 31.1247
451 31.1247
822 31.1247
171 31.1247

The European food and drink sector

Shopping selectively

Jeffrey Brown

BRITAIN is home to 13 of the
top 20 European-based food
companies, and yet their
apparent pre-eminence owes
remarkably little to actual
cross-Channel interests.

Excluding Unilever, because
of its Dutch ancle, only about 5
per cent of the UK food indus-

try’s profits last year came
from the Continent. Indeed,
several among the leading
group, such as Northern Foods
and TfiHgwta

, have nnly minor
or no interests at all across the
ChamieL
Excluding Nestll, to keep

Hm haInnro about Tight, m06t
continental food makers have
even interests in coun-
tries other than thpir home
base. The recent purchase at
the HP sauce business by
France's BSN was probably the
Mggnat (and certainly most
eccentric) Community-based
ftirnmimi fix the farmer gfaw.
maker’s history.

AH of this might be expected
to change gradually under the
influence of forces such as the
concentration of retailer
power, which has contributed
so much to the development of
large food manufacturing con-

cerns in the UK and their sub-
sequent search for further
growth overseas.
The situation can now be

expected to alter much more
quickly, thanta to the “pull"

exerted by the prospect of the
completion of the internal
European market and the

: ••

u&lbon

PX.. /

Why do some of die worlds

leading companies

ask ns to produce their

Financial Reports?

increasing “push" from such
companies as Angle-Dutch Uni-
lever, Nestle and Jacobs
Suchard of Switzerland and US
twniHruitinmatfi General Foods,

General Mills
, CPC, Kellogg

and Nabisco.
This group has spent many

years - getting on for a cen-

tury in some cases - broaden-
ing its geographic spread and
strengthening its bold on
branded foods, the sector
where margins are fittest and.
the prospects for economies of

scale are greatest
This process has advanced to

the stage where certain key
markets are dominated by one
or two companies. Unitever, for

example, controls 60 pa cent

of the EC margarine market.
Nestle and General Foods rule

in instant coffee. While British

brewers seem mesmerised by
the apparently impenetrable
West German beer market,
Heineken, Carisbenr .and Kro-
nenbourg have bunt massive
shares in six EC states.

Would-be competitors, trying

to build themselvee up, find

life increasingly difficult. .A
recant report by stockbrokers
Phfltips and Drew catalogued

the travails of Saint Louis of

France, which said two years

ago that it aimed to become
France’s second largest food
gram after BSN. It was feeling

confident, having recently
taken over the Lesiear edible

oils business. However, after a
raid on Saint Louis by Ferruzzi

in 1987, the company was
forced to dispose of its oil

operations.
“The recent faflure by Saint

Loafs against Nestld to taka
over Buitonl reinforces the
faAitng that these, (ambitious),

companies should find it diffi-

cult to compete against well-es-

tablished European food lead-

ers," P&D concluded.

But it is easy to be diverted

by such setbacks and the scale

of deals like the Nestle swoop
an Rowntree. BSN, for exam-
ple. has become a major Euro-
pean group by a combination
of astute bids and joint ven-

tures. A recent link with Maes
of Belgium has both broadened
the franchise of its transconti-
nental Kronenbourg beer
brand and given it a further

Pfis label to spread through its

distribution network.
Selectively nfakfti p' off small

pasta, mineral water, beer and
biscuit companies, with a dis-

tinct bias towards southern
European markets - where
demand for branded grocery is

growing at more than. 5 .per-
cent a year - has *n»di» BSN a
real force in areas for beyond
its food base in the
French dairy products trade.

For the established Euro-
pean operators acquisition pol-

icy seems likely to follow a
similar selective pattern. Pur-
chases will be intended to
increase the bidders’ strength
in established markets -
either adding complementary
products or distribution
strength — rather than simply
piling on corporate bulk.

Outsiders such as Goodman
Fielder of Australia, which
recently gave up the ghost on
its protracted haunting of.

Britain’s RHM, may not be so
choosy. They are under pres-

sure, whether real at imagined,
to establish themselves in the
world’s second largest trading
bloc before the shatters go up.
Much is Tnflita of the difficul-

ties ofacquiring dmrfnthle food-
companies in EC member
states outride Britain, but they
have proved of little concern to
the UK di*i»ks giants Grand
Metropolitan, Guinness and
Allied-Lyons, which have
forged a most comprehensive
network of Joint ventures
across Europe to- .speed and
consolidate their penetration;
and squeeze the competition, -

The fears of smaller players
are illustrated by the tenacity
of Pernod Ricara’s attempts to
take control of Irish Distillers.

Without a broader product
portfolio, its strengths in ants
could threaten to confine it to
a shrinking

Christopher Partes
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Hoechet -
Electricity Council
Poufleot —
Imperial Chemical tadustrlM „
British Telecom —.

RWE
Volvo—
Thyssen ~
Deutschen Bundeabahn
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General Electric
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Norsk Hydro —
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.

Maria and Spencer .

—
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Esso AG
British Coal— —
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British Steel
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Gaz deFranca
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Bauyqum — '.
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81 (8Q) Karatadt
82 (98) Saab-Scanla
83 (88) H—to *
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—

Z—
91 ' (571

‘ Deutsche Lufthansa .
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83 H Sander
94 (05) Sotvay et Cle
96 (-) Argyll Group
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98 (4 Prouaoag —
99 (88) Hants! *
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171 300947
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401 31.1247
401 31.1247
403 31.1287
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171 31.1247
483 30.0448
171 31.1247

451 300647
213 31.1247
214 31.1287
566 30.0647
493 194348

491 314348
304 31.1247
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574 31.1247
822 31.1287

212 31.1247
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493 31.1247
222 31.1247
213 31.1287

634 300947
421 07.0348
891 31.1247
403 27.0288
633 020448

523 31.1247
222 31.1247
475 3049.87
451 31.1287 -

171 31.1247

491 31.1287
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214 31.1247
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212 31.1247
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301 81.1247
481 31.1287
433 31.1287
622 31.1247
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551 31.1287-
634 31.1287
634 81.1287
171 31.1247
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Q It could be because we are tbe most experienced financial

reports printer in the United Kingdom— producing over 250
financial reports each yean

iSi Or because we design, typeset, proof read efficiently^ produce
quality finished documents and despatch worldwide within given
deadlines, all under one roof!

E3 Or perhaps it’s because our standards are high, our promises
kept and our representatives knowledgeable about the financial

market.

K1 Or ixraybe it's because our reputation for quality, efficiencyand
confidentiality has gone before us.
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Greenaway Harrison Limited,Greenaway House,
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Harmonisatjon is Ijkely to encourage pan-European alliances and deals

The UK leads in the M&A game
SUDDENLY 1992, when the
concept of a unified Europe
will take a big step, forward ,

through the abolition of inter'
nal trade barriers, Is at the
forefront of industrial think'
Ing.

To some extent, this may be
doe to a substantial promo-
tional campaign - not least,
by governments themselves —
and it is true that many play.
erS' remain sceptical that the
desired objectives will be per-
fected by 1592 itself.

'

Nevertheless, the overall
move towards harmonisation
and reduced restrictions, does
appear to be encouraging a
general, if cautious, trend
towards pan-European alli-
ances and deals.

It is certainly a development
that the European-based mer-
chant banking community
appears happy to foster. At a
tune when stock

. markets are
stall depressed and, in the wake
of the 1587 ecash, wary of cor-
porate funding; any opportuni-
ties to sustain the deal flow are
welcome.
The extent to which take-

over activity throughout
Europe has blossomed in the
past 12 months is difficult to
gauge. Accountants Feat Mar-
wick McLintock recently pub-
fished some estimated figures
for cross-border activity - one
of the first attempts to mea-
sure the extent of the takeover
business worldwide - but
their database does not go back

LVMH

Rivals
reach a
truce

THE SHARES of
Mbet-Hennessy Louis Voitton
(LVMH) have sparkled on the
Paris bourse this year, propel-
ling France's leaning cham-
pagne, cognac, perfume and
luxury products to the top of
the French market capitalisa-
tion league.
With a market value of

nearly FFrffibn, LVMH (5&d in
the Top 500) has overtaken, in
terms of capitalisation, major
French industrial and
groups Hkg the Elf-Aqiritaine

oil company, the Peugeot-Ci-
troen car grodP'Or Socl£t£ Gen-
erate, the country’s largest pri-
vatised bank currently. In the
midst of a fierce , bourse battle.

fer enough to allow any earlier

comparisons to be matte.

Nevertheless, the figures -
- which attempt to encompass
deals by both private and pub-
lic mmpawipc — are instnn>
tive. They suggest that the UK,
with its larger and more
sophisticated equity maric^t, is

by tax the largest M&A player

in the European Community,
with France taking second
place, followed by- Italy and

In the year to endrJune, Feat
Marwick suggests, the EC saw
$2L2bn of corporate sales, and
made $44.8m-worth of pur-
chases. Within the EC figure,

sales by UK companies totalled
SlS^bn, while purchases ran to
534bn. France recorded $3.7tm

and &25bn respectively. Italy
£856m and $2.74bn, and Ger-
many S384m and SLlShn.
These figures, it should be

stressed, refer only to cross-
border transactions; so, in the
case of the UK, for example,
giant transatlantic takeovers
are incorporated, but

.
the likes

of the £2£bn bid by BP foe
Britoil are excluded.
Nor do thA ctaHctira spall

out the extent to which deals
reflect cross-border activity
within Europe, as opposed to
activity between Europe and
the rest of the world. Very
broadly, however, the accoun-
tants estimate that at least 50
per cent of both sales and pur-
chases may fan intn *>ia former
category.

What does become dear
from the figures is that the
“mega-bid", beloved of head-
line-writers, is the rarity- Peat
Marwick caicniafaw th*t “mid-
dle market purchases’* by EC
companies - those where the
price was under $100m -
accounted for a hefty *9-3bn.

In terms of numbers of deals
struck, the middle market’s
rule looks even more impres-
sive: these relatively small
transactions took in 535 cross-
border purchases by European
companies and 221 sales - 87
per cent and 85 per cent of the
respective totals.

Measurement of activity by
industry throws up less conclu-
sive results. The accountants
suggest that purchases have
centred on business services
(1&2 per cent of the total value
of purchases), building prod-
ucts (1L9 per cent), food and
drink (85 per cent), electrical

products and chemicals (both
with'just over 7 per cent).

In terms of sales, again by
value, the leading sectors are
food and drink (38.1 per cent,

clearly boosted by the Rown-
tree bid, but still the largest
area once this is excluded);
hankmg SJS per *»Ant; insurance
and business services (both
around 75 per cent).

The UK corporate sector’s
lead in merger and acquisition

activity is scarcely surprising,

given its relatively developed
market structure. But the
extent and pace at which other

European countries open up -
and whether, they wish
to follow the UK pattern - is

an extremely topical, if very
moot, point.

Certainly, there is a wide dis-

crepancy between permissible/
feasible bid activity in different

European countries. In West
Germany, for example, con-
tested takeovers are virtually

-unheard of, and there is little

regulatory structure to cover
them. Moreover, disclosure
requirements are very limited:

under the Stock Corporation
Act. anyone acquiring over
more than 25 per cent of the
shares, must inform the com-
pany without undue delay.
In Spain, by contrast, anyone

proposing to hold a total of at
least 25 per cent in a quoted
company, is deemed to be mak-
ing a public offer for frhA acqui-
sition of securities, and is

required to notify the. relevant
stock exchange (Spain has
four). There ls provision for
partial offers, but an offer must
extend to all securities if its

involvement would allow it to
alter its target’s corporate by-
laws at a general meeting.
Such wide discrepancies sug-

gest that the formation of a
“common" comprehensive
takeover code for the Commu-
nity may be some way oft At
present, the general feeling -
certainly within the UK -
seems to be that a minimalist
code will emerge at the outset,

on to which more sophisticated

ramifications can be tacked at
later dates. In the meantime,
individual countries would be
able to operate stricter regula-
tions tailored to their own mar-
kets.

The list of companies that
have recently seen bid plans
delayed - and in some cases,

jeopardised - by the complexi-
ties of national regulation is

lengthy. One particularly
ironic example is the Nestle
bid for Rowntree, which, hav-
ing avoided any reference the
UK Monopolies and Mergers
Commission, has fallen subject -

to a probe by the French
authorities.

The other key point that is
lost in the Peat Marwick fig-

ures is the extent to which
European link-ups are moving
forward via alliances. Joint
ventures and cross-sharehold-
ings have long been a familiar
pattern on the Continent. In
the UK, by contrast, they tend
to engender a greater degree of
institutional suspicion, and the
relatively open equity market
has tended to promote the cult
of the full takeover.
Yet a number of bid experts

seem to feel that this may be a
promising route forward - at
least, as a lengthy courtship
which, only after a number of
years, might ultimately in
marriage. It is certainly a route
taken by a number of finan-
cial/insurance companies, and
also well exemplified by Pear-
son, owners of the Financial

La Generate: up from 143 to 47

Fattened by a
poison pill

The Madrid bourse

Times, in the publishing world.
The extent to which such

links - especially where
stakes are restricted to minor-
ity interests - really show
through in industrial advan-
tage is a much-disputed sub-
ject. Certainly, such alliances

can appear to offer as many
defensive benefits as progres-
sive ones. Nevertheless, it

seems clear that, as 1992
approaches, the European
M&A scene will see all manner
of variants, and that the full

takeover bid may account for

only part of the activity.

Nikki Talt

Ericsson: down from 205 to 220

Back to the core
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MrAfafn Cfwvwller; chairman of the new executive

force its capital structure.

The combination of -these
But J the .: buttHng l^MH .i^mft .presehted' Mr Bernard

share -price :hasr reflected rtrot Aimanl^;.t!te youtlifurheiad of
only the strong financial per- the Agache Finandfere group

valteris management abilities.

Consolidated net gaming* frn

the first half ofriristyear rose

ERICSSON of Sweden may be
forced to dwell on the words of
the Red Queen in Through the
Looking-glass: it takes all the
running yon can do just to
stand still

The telecommunications
group is roughly back where it

was in 1980. Its subsequent
in-starred venture into the per-
sonal computer business
caused profits to nosedive, has
prompted jobcots, and in the
past several key divestments,
while leaving investors disen-
chanted with the slow recov-
ery.

In fact, the long-awaited
recovery came in mld-1588, and
Ericsson vows to concentrate
in fixture on its core telecom
business (where it has built up
a reputation for technical
expertise and competitive prod-
ucts), and the morale telephone
systems business which it

believes . will- prove increas-

fonuance and glowing .pros-

pects of France's biggest lux-

ury goods company, but; also
the major struggle for control
of the group barely a year after
the merger of the Moet-Hen-
nessy champagne and cognac
company with the Louis Vuit-
ton luxury luggage concern.
For most of the summer, the

battle for control of LVMH
dominated French, business
headlines. And altfinngh the
various parties in the contest
finally reached a compromise
this autumn, the agreement-

is

widely regarded as a tempo-
rary truce.

When Moet-Henhessy and
Louis Vuitton merged last
year, the deal was applauded
as a marriage of reason and
talent between two of the lead-
ing companies of French corpo-
rate high society. But soon
divisions emerged between the
Moet-Hennessy camp, led by
Mr Alain Chevalier, the LVMH
chairman, and Mr Henry Raca-
mier, the veteran head of the
Louis Vuitton. camp. At the
same time, the group became
increasingly concerned over
the possible threat of a hostile
bid, and was anrious to reih-

Amanlt, ; the youthfuT head of" by 415 per'cerit to FFr€34m,r

the Agache Financi&re group compared with the first half erf

ingly important^ . r-i*-. over-capacity.

tronics group, took the Data
Systems division (a significant

part of RTR which makes termi-
nals, personal computers, mini-
computers and banking
systems) off Ericsson’s hands
in a deal worth SKrL34bn.
The remaining part of EIS,

renamed Business Communica-
tions, will now concentrate on
office exchanges. Ericsson’s
MD110, an AXE-based
exchange, has about 10 per
cent of the market for large
subscriber exchanges. The
group recently signed an agree-
ment to start making the
Mnim in China, which is seen
as an interesting new market
Two other business areas

have also been cleaned out in
the last year. The cables divi-

sion aild off most of its US
operations to Alcatel of France
and BICC of the UK: the US
side was showing weak results,

due to a Hwilinp in dgmflnri and

and of the Christian Dior fash-

ion house, with a major oppor-

tunity to build up a strategic

position in France’s leading
luxury business.
With remarkable «wn and

speed, Mr Arnault, in partner-
ship with Guinness, the UK
drinks group, acquired a major
stpfrft in LVMH, wiafrfng him
the gfngte largRRt aharennlder

in the company with 384 per
cent, which will increase to 37
pm: cent on foil dilution. This
has now given Mr Arnault and

last year. Sales rose by 28 per
cent to FFr95bn in the first

eight months of this year, com-
pared with the first eight
mhnthfl of last year, the com-
pany recently reported. For the
full year, LVMH expects to
report a net profit increase of
more than 30 per cent over the
group's net earnings of.

FFrLSbn last year.

In the first half of this year,
tiw earnings. of the its cognac
and spirits operations rose by
.755 pec- cent, through strong

Guinness ti' blocking tainority
-

- demand and the joint distiibu-
of the votes in the company.
However, the deal has also
seen LVMH become, with 12
per cent, the single largest
shareholder in Guinness.
To accommodate its major

new shareholders, LVMH has
changed its wiawagemBiit struc-

ture by setting up a new super-
visoryboard and a separate
executive management board
Although Mr Chevalier has
remained rhatTman of the new
executive board, Mr Arnault is

expected to make his voice
beard increasingly in the
affairs of the luxury group. But
Mr Arnanltihas-also expressed
his fiill fix Mr Che*

' turn venture between. LVMH
And Guinness In fi<>M

The luggage azxd accessories
luxury business saw earnings
rise by nearly 69 per cent,
while profits in the perftane
business in the first half rose
by 22 per cent However, earn-
ings in ATiarnpagna were 12 per
cent lower, reflecting the rise

in champagne grape prices in
1984 and 13857But LVMH, with
its Moet Chandon and Veuve
Clicquot expects cham-
pagne earnings to improve dur-
ing the last part of this year.

Paul Betts

'Ericsson proved very suc-
cessful with its AXE digital
telephone switch technology in
the late 1970s, but then decided
to enter the computer systems
business, setting up Ericsson
Information Systems (EIS).

The division, which grew to
account for about one third of
group sales, notched up heavy
operating losses between 1584
and 1986 after the personal
computer market took a
plunge.

Since 1985. Ericsson’s rank-
ing in the FT 500 has slipped
from 78 to 171 in 1986, 205 in
1987, and 220 in 1588. Bat with
the company's recent turn-
around, the future looks much
brighter, and analysts are opti-

mistic about prospects for 1989
and 1990.

Ericsson took far longer than
expected to sort out the black
sheep of the group, though it

has now reduced sales by two-
thirds to about SKr3.6bu
through dfveriments.
In October last year, it sold

off BIS’s office equipment divi-

sion (which makes typewriters
and printers) to Design Funk-
tion of Norway, a small office

furniture manufacturer.
Three months later Nokia,

the -diversified Finnish, elec-

Meanwhile, Ericsson’s com-
ponents division sold its capac-
itor operation to Finvest, the
Finnish electronic components
and industrial automation
company, and is now focusing
its attention on micro-circuits
and power supply.
The most exciting area, and

the one where Ericsson is pin-
ning its hopes for the future, is

mobile telephone systems. It

sees this as the fastest growing
business area and nru» which
Will fl-«mnA increasing impor-
tance in the group.

Already, Ericsson has about 1

40 per cent of the world market
for mobile telephone systems,
ahead of AT&T and Motorola.
It has been helped by its domi-
nant position in the Nordic
region (which developed early
in this field) and expects to
reap rewards from the develop-
ment of the pan-European digi-

tal mobile telephone systemIn
the early 1990s.

Its recent acquisition of
Radiosystem, a Swedish maker
of mobile telephone compo-
nents, was calculated to double;
Ericsson’s share in supplying
radio base stations.

For the present, though, the*

mainstay of Ericsson’^
operations is the public tele-

Tom Burns surveys the new-look Spanish banking sector

Never have so few changed so much
IN THE third quarter of this
year, Spaniards came across a
new hanking name.on their,

high streets which replaced
two long-familiar logos. Next
year they win gain another one
and lose a farther two.
Never in Spanish ,

banking
have so few people changed so
much for so many. On October

1, Banco de Bilbao, ranked 1

fourth in Spain in deposit

terms, formalised its merger
with the sixth-ranked Banco de
Vizcaya, and the Banco de Bil-

bao-Vizcaya (BBV) came into

being. A fortnight later the
shareholders of the two biggest

single banks, Banco Central
and Banco Espanol de Credlto
(Banesto), agreed on a union
that next year wQl have Banco
Espanol Central de Credito
(BECQ emblazoned on every
high street corner.

Two men. above all, changed
the face of Spanish banking:
Mr Jose Angel Sanchez Asfain,

Bilbao’s chairman, .and Mr
Mario Conde of Banesto. They
brought about their “rate and
one makes one" revolution

within a year; tfte-so-ca&ed Big
Seven of Spanish banking was
reduced to the Big Five or,

-

more exactly, to the Big Two,
phis three others.
Last November Mr Conde

fought off a bid by Bilbao's
chairman for control of
Banesto. Undeterred, Mr San-
chez Astein trained his slghts-

on Vizcaya, and by January he
was able to announce that he
had readied a merger agree-

ment with the rival Basque
bank. Mr CGndc’sresponse was
just as swift By March he had
revealed the outline of- hie
planned union withBanco Cen-
tral

The future BECC will con-

trol close on 20 per cent of the
domestic credit market and in

European terms the new bank
ought to ranked around No 24.

Mr Sanchez Amain Mr
Conde evidently prefer to view
the challenge of 1992 from bat-

tlements that aresolfcUyhnilt

on a sound economy of scale.

Mr Sanchez Asfain In particu-

lar has for years been saying

drastic overhaul of Spanish
banking have preferred to find
allies who could tactically
secure their flanks.
Mr TCmfHn Botin, nimh-man

of Banco de Santander, a retail

bank that Is now ranked fourth
in Spain, is a fearing member
of the second group. Last year
Baiiffl de SantanrigT paid Bank
Of America, some DM150m fra:

its West German ,subsidiary,
Bankhaus Centrals Credit: in
May this year Santander pur-
chased the Bdgian subsidiary
of France’s Credit du Nord,
Crddit du Nord Belgica, and
two winutha. later it exchanged
30 per cent of Banca Jover, a
Barcelona bank that it owns,
for a so par cent state tax Istt
tuto Bancario Italiano (IBI),

the 12£h-tanked TtaKan hank.

The keynote development in

Mr Botin’s strategy came with
a complex, cross-border alli-

ance. announced in October
between Santander and the

that the "Big Seven" descrip- Royal Bank-^of Scotland. Banco
turn is singularly inappropriate : de Santander, with assets of

for Spanish banks for.too small £Z5hn. took 5 per cent of the

to hold their own in a deregn- ; Royal; Bank of Scotland, with

fated single European market: £20bn. while the latter has an
But others who are also contri- option off 25 per cent of San-
itating significantly to the

; tander stock and 50 per cent in

Credit du Nord Beige and in
Bankhaus Central Credit
While Mr Sanchez Asiain

and Mr Conde chose the path
off building potentially strong
national mstifaitjons, Mr Botin
has elected to join forces with
other medium and small-sized

European banks. Taking the
first route, given the participa-

tion Spanish hanks in indus-
try, both BBV and the future
BECC will wield considerable
clwit in areas such as the utili-

ties and in the construction
business.

LikeMrBotin — a pioneer in
his own right for he was the
first Spanish banter to float
small portions of stock in New
York. London and Frankfort -
Mr Cfanflio chairman of
Banco Hispano Americano, the
third-ranted Spanish bank, is

determined to build up EC
linlra

In August Hispano pur-
chased 75 per cent of Continen-
tal Bank, the Belgian subsid-
iary of Continental niinnia
National Bank of Chicago, and
signed a protocol agreement to
develop close co-operation with
Bacob, Belgium’s second larg-

est savings bank and the pur-
chaser of Continental’s out-
standing 25 per cent stock.
Hispano has already some
experience in Euro link-ups for

under a share swap agreement
Hispano and West Germany’s
Commerzbank own 10 per cent
of each other’s stock. Both are
also members of Europartners,
together with Banco di Roma
and Credit Lyonnais.

. Hispano’s Belgian move
came in the wake of a three-
year restructuring programme
that Involved major allocations
for raising reserves and for

providing for pension funds
and country loan risks. With
first-half profits of Pta 15.7bn,
an 82 per cent rise over the
same period fast year, Hispan-
o’s turnaround appeared to be
well on target

The Hispano results looked
exceptionally good but so do
those of the Spanish banking
sector as a whole. The average
profits of Spanish banks in
what is clearly a watershed
period rose by 45 per emit in
the first half of this year. Last
year profits were up by 33 per
cent

communications division,
which has now sold 21m lines

and has customers for its AXE
system in 70 countries around
the world, it accounts for over
one third of group sales and is

one of the most profitable

names in the sector.

in ^ last year anil a half,

Ericsson has manoeuvred to
strengthen its position in
Europe. Together with Matra
of France, It won a closely-con-

tested battle to acquire CGCT.
which gives it a 16 per cent
share of the French market for

digital telephone exchanges.
It has also taken full control

of Intelsa, the Spanish telecom-
munication equipment sup-
plier, and of its former joint
venture with Thom EMI in the
UK. And its eyes are turned to
the West German market,
which will soon be opened up
to outside competition.
However, its stated ambition

to become the third major sup-
plier in the US. after AT&T
and Northern Telecom, and to
win 5-10 per cent of the market,
is still to be achieved.
Ericsson invested heavily in

the US market, and has won
small local exchange contracts
from some of the Bell operat-
ing companies, but the exten-
sion and replacement of old
analogue exchanges is proceed-
ing more slowly than expected.

Sara Webb

THE DRAMATIC leap up the

league table by Belgium’s larg-

est and most powerful holding

company Sod£t6 Generate de
Belgique - from 143rd position

to 47th - can be attributed

largely to one man: the Italian

businessman Mr Carlo De
Benedetti.
His bold takeover bid this

year - and earlier expecta-

tions of it - not only powered

the company’s share price to

new highs, but encouraged the

group’s management to issue

large chunks of new capital in

an ultimately successful effort

to head off his unwelcome
attack.
The first rumours of a mys-

tery buyer of La Gendrale

stock (almost certainly not Mr
De Benedetti) started swirling

round the Brussels bourse in

June 1987. That summer’s spec-

ulation was effectively damp-
ened when 1.5m new shares

were issued to two friendly

institutional investors, Artois-

Piedboeuf and Groupe Lazard;

and an extraordinary general

meeting in September of that

year approved a 60 per cent

increase in the group’s author-

ised capital.

The next important event
was a one-for-10 rights issue -

designed partly to finance the

purchase of a stake in Alcatel
- whose last day of subscrip-

tion, inauspicously, was Black
Monday of the stock market
crash. Underwriters left to pick

up the tab were only too glad

to offload their stock to buyers
now known to have included

the De Benedetti camp.
Mr De Benedetti was able to

use this platform as the basis

for his dramatic mid-January
offer, when he revealed that

through his Paris-based finan-

cial holding company Cerus he
had already built up an 18.6

per cent stake.

The extraordinary six-month
battle will long be remembered
for the many twists of tactics

and fortune - not least Cerus*
desperate attempt to win over
the uncommitted by raising its

offer to BFr8,000 per share In

late February - but by the end
of June the shares were trad-

ing at a price (around BFC4.300)

not unadjacent to the packed
levels of 12 months previously.

An uneasy, but ultimately
inevitable, peace had by this

stage broken out between the
two warring factions - the
Franco-Belgian alliance led by
the French investment hank
Compagnie Financtere de Suez,
which controlled some 52 per
cent of the group, and Mr De
Benedetti and his followers
who were unable to increase
their total much beyond 45 per
cent
The most important change

has been the huge increase in
La Gdndrale's share capital -
from 24m shares before the
skirmishes to 42.7m today -
brought about largely by the
controversial “poison pill"
issue of 12m new shares to
Sodecom (a company effec-
tively controlled by Suez, and

which is now the main vehicle
for the French investment
bank's stake).

With only about 1.5 per cent
of the total, or 600,000 shares,
still thought to be in “indepen-
dent’’ hands, trading on the
bourse has been at a low ebb
since June. That situation,
however, is likely to change in

the New Year, when Suez and
its allies are expected to dis-

close details of plans already
hinted at to sell a significant
part of its stake back to stock
market investors. Neither the

size of such a placing nor the
exact timing are yet known.

Such an operation is
unlikely to be undertaken until
the new management, under
ex-Midland Bank director Mr
Herve De Carmoy, has fully

Carlo De Benedetti: a bold bid

refined its strategy for re-
organising La Generale's rich

but still ungainly portfolio of
industrial and commercial
assets (stakes in everything
from banking, cement manu-
facture and non-ferrous metals
to diamond trading, chemicals
and armaments manufacture).

The board has so far been
coy about spelling out its

plans, but the sale of its 50 per
cent stake in London-based
investment bankers Dillon
Read is seen as a sign that it

intends to concentrate its

financial activities through
Generate de Banque.

The announcement of the
possible purchase of the stake
of minority shareholders in
Vielle-Montagne, the Belgian
zinc producer, is seen as the
possible prelude to changes at
La Generale's 100 per cent
owned non-ferrous metals sub-
sidiary Union Minisre.
And the expansion plans and

“poison pill" defence, recently
announced at the separately
quoted CBR, are clear evidence
that the cement company is to
remain a key part of the par-
ent’s future strategy.

Tim Dickson

SNAMPROGEFTI
WHERE CREATIVE
TECHNOLOGY
ADDRESSES THE FUTURE
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SNAMPROGETTI, the inter-

national engineering contrac-
tor and technology company
of the ENI Group, is working
worldwide on me develop-
ment, design and construction

of industrial facilities and as-

sociated infrastructure which
include pipelines and plants

for offshore processing, refin-

ing, gas treatment, fertilizers,

chemicals, metallurgical pro-

cessing and waste treatment.

With a background of more
than thirty years of professio-

nal experience, SNAMPRO-
Gfcl II is able to offer its clients

highly qualified services and
support covering a range from
individual padcages of inte-

grated services up to com-
plete "tum-key" projects.

The scope of these services for

most projects includes: techni-

cal and economic feasibility

studies, conceptual design,

project financing arrange-

ments, commercial and techni-

cal management, basic and
detailed engineering, risk

analysis, procurement, quality

assurance, construction, train-

ing of stalled workers and
plant operators, plant start-up

and operations, product mar-

keting assistance.

READY FOR ANY CHALLENGE
Snorupfoepfii - EniGrewp-
Son Donato Milonese - Italy

London, Geneva. Madrid, New York,

Soo Paolo, Riyadh, Logos.
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FT TOP 500 THE UK '

The equity markets: Martin Dickson considers the effect of the crash on the list

A time for food, drink and leisure
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Racal Electronics: up from 57 to 35

Defence by flotation
THIS YEAR’S rankings in the
UK FT Top 500 table are, inevi-
tably, heavily influenced by
the most dramatic event in the
world equity markets this
decade - the great crash of
October 1987.

For, in the wake of that ver-
tiginous plunge in the markets,
investors adopted very differ-

ent stances to the various sec-
tors, and to individual compa-
nies. Some of the companies
that had been the most glamor-
ous in the City before the crash
- acquisition-hungry, and
issuing lots of paper to feed
this appetite - went out of
fashion overnight.
As for the various sectors,

traditional bear-market bolt-

holes became Instantly appeal-
ing Cor. at any rate, less unap-
pealing than other equity
investments).
On the assumption that,

even in a slump, people would
have to eat and drink, the
brewing and food manufactur-
ing sectors were suddenly in

favour. Thus, looking at the
various constituents of the FT
Actuaries indices, we find that

between June 30 1987 and June
30 1988 - the date to which the

latest FT 500 rankings relate -

the food manufacturing index
fell by just 4.6 per cent and
brewers and distillers by 6.3

per cent This performance was
bettered only by leisure (down
2.7 per cent) and mining

Rafting

1988 1987 cnmpwj

finance and overseas traders

(rises of 3.4 and 6 per cent
respectively).
The worst performing sec-

tors between these dates were
agencies (down 30.4 per cent)

and other financials (down
27.7). reflecting both the
impact of the crash on the
financial services industry and
the perceived dangers in such
an uncertain climate of invest-

ing in businesses where the

assets were human, and
walked out of the building at

night, rather than in more
fixed and salable form.

The general equity market
indices recorded large losses

between June 1967 and 1388.

That month last year saw the

FT-SE 100 index moving rap-

idly up past 2300 and on to its

all-time peak, reached in mid-
July, of well over 2400. It was
still close to that level when
the crash came in October,
sending the index plunging to

under 1600- Since the start of

1988. it has shown no particu-

lar trend, usually trading
between 1750 and 1850 and
encountering selling pressure

on reaching the upper end of
that band.

All these factors underlie
much of the upward and down-
ward shuffling of places in the
latest FT Top 500 list. At the

top end, British Telecom has
replaced British Petroleum as
the UK’s largest company by

market capitalisation.

The weakness of crude
prices over the period meant
that oil shares were among the
market’s laggards. Glaxo Hold-
ings, the pharmaceuticals
group which had long been a
stock market favourite, suf-

fered from a change in market
sentiment and a drop in its rat-

ing, which took it down from
fourth position to sixth by mar-
ket capitalisation.

General Electric, the elec-
tronics group led by Lord
Weinstock. dropped from ninth
to 15th position, reflecting mar-
ket concern over the dyna-
mism of the business - even
though it has shown Itself

much more active over the
past year in joint ventures and
acquisitions.
Staying among Britain's

largest companies, particularly
sharp rises up the tables were
recorded by the two big confec-

tionery groups, Cadbury
Schweppes (up from 68 to 28)
and Rowntree (from 85 to 30).

Both movements reflected bid
activity, or the threat of it. In
the case of Rowntree. it finally

succumbed to a £2.5bn take-
over bid from Nestle of Swit-

zerland. In the case of Cad-
bury, the builduig up of an 18
per cent stake in the group by
the American company Gen-
eral Cinema led to speculation
that a hid might emerge.
The companies enjoying the

largest rises up the table (in

the number of places moved)
owed this to their takeover
activity. The biggest mover
was Yale and Valor, wbich
jumped 284 places, from 453 to

169, thanks to the very ambi-
tious takeover by Valor of the
American locks company Yale.

Similarly, WFP, np 146
places, owed this to its take-
over of the much larger US
advertising agency, JWT. Bine
Arrow, the employment group,
was tro 107 places, thanks to its

takeover of the US group Man-
power - a deal which made a
footnote in the annals of City
history when, at the very
height of the bun market. Blue
Arrow launched a then record
British rights issue of £837m.
But while the great bulk of

companies shooting up the
table could thank takeover
activity for this, a few owed
their rise to more organic
growth, in particular Body
Shop International, the beau-
ty-care business, which has
enjoyed a remarkable rate of
growth ever ginr* coming to
the market
Those suffering the greatest

drops in rankings comprise a
motley group of businesses:
London United Investments is

an insurance hnUUng company,
GT Management and Hender-
son Administration are fund-
management groups, and Ber-
nard Matthews a food manu-

facturer.

This category also includes -

Virgin Group, the entertain-

ment business headed by Mr
Richard Branson, which,
despite its glossy flotation,
never proved particularly
attractive an investment to the
City. Indeed, Mr Branson is

now in the process of taking it

private once again, through a
management buy-out.
The newcomers to the list

are headed by one of the great
privatisation stocks of 1987:

BAA. the airports group,
comes into the rankings for th<*

first time, as the 64th biggest
company in the UK by market
capitalisation. There are sev-
eral other new issues high up
the list of newcomers: London
Forfaiting, the trade finance
group, which was bold enough
to be the first sizable London
new issue in the wake of the
crash: UK Paper; and AML
Healthcare.
Other newcomers include

the products of mergers: FE3
Babcock, which comes in at

189, is the result of a get-to-

gether between the FKI elec-

tronics group and Babcock, the
boilermaker.
The bottom erf the list also

inrind?* a number of relatively

small companies growing fast

by acquisition, which could
have the potential to climb
much higher in the years
ahead . .

THE 22-place leap made by
Racal-Etectronics-in- the-FT 500
table illustrates what ah event-

.

fol year it has been for Sir
-Ernest Harrison’s company.

For a time, it seemed possi-

ble the company might
not survive the year as an
independent entity. After
months of speculation. Cable &
Wireless, the international tele-

communications group, con-
firmed in June that it had
bought a 2J3 pa- cent stake.

What appears to have pre-

vented a full bid from C&W,
was Racal’s decision to float off

its cellular communications
subsidiary, Racal Telecom, via
an international offering.

The announcement of
Racal’s plans in April saw its

shares nse by around 80 per
cent in one day. When Racal
Telecom, which operates the
Vodafone network, was eventu-
ally floated, it was valued at
£L7bn, more than the whole off

Racal Electronics before the
announcement of its intention
to spin off its subsidiary.

The flotation generated
plenty of controversy. Some
institutions questioned
whetheran international offer-

ing was the best way of ensur-
ing the mavimnm return tow iuimp shareholders. In order
to attract outsiders, it was
argued, the shares would have
to be offered at a discount

Racal’s hugest single share-

holder, the TTS elec-

tronics group, argued that the

Vodafone company should be
demerged, with existing Racal

holders getting free shares in

the new group.
The suggestion was not

appreciated by Racal’s manage-
ment They wanted to use the

flotation as an opportunity to

raise rapttui for the rest of the

bumness — in particular, the
security and data communica-
tions divisions, which they
believed had been held back in
recent years by the need to
invest in Vodafone. Racal's
management also wanted to

keep a controlling stake in
Vodafone.
In foe' end, the institutions

backed Sir Ernest and the flo-

tation went ahead, with Racal
selling off a 20 per cent stake

in its subsidiary to raise

£340m. However, the flotation

cannot be classed as an
unqualified success.

The shares were priced on a
prospective p/e of 30.5, one of

foe highest ever seen on the
London market Despite many
confident analysts’ predictions

that overseas demand would
push the shares to a 20p pre-

mium, there was little evidence
of any sustained US investor
buying, and the shares closed

the first week of trading back
at the offer price.

There must still be some
doubt whether the phenomenal

growth achieved by Vodafone

to date can continue. Official

restrictions may yet be
imposed on the group’s return

on capital; competition from
cordless phones may reduce

the appeal of cellular units; a
slowdown in consumer spend-

ing could restrict purchases.

But Racal was still, on
November 1, capitalised at only
£l^bn, just £440m more thap

the value of its 80 per cent

stake in Vodafone. Cable-

&

Wireless may have disposed of

its stake, but a takeover is not
impossible.
What Racal has to do now is

to illustrate that it can grow
the non-Vodafone parts of its

'business. The telecom division

affectively accounted for all

last year’s increase In pre-tax

profits; five out of the other six

divisions showed declining fig-

ures. The only non-Vodafone
division to improve was
marine and energy, back in the

black thanks to substantial
restructuring following the
decline in the oil price.

Racal has had some encour-
agement in recent months. It

won a £30Qm contract to instal

a data communications system
Unking four large Government
departments. But it may need
to earn a quick return from the

money raised in the Vodafone
float if it Is to shake off bid

rumours entirely;

Philip Coggan

THE TOP 500 UK COMPANIES BY MARKET CAPITALISATION
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Biggest profit increases (UK)

Rank Company

1 Howden Group
2 Clyde Petroleum
3 London & Scot Marine Oil ..

4 WPP Group
5 tmry Merchant Developers

.

6 Goal Petroleum
7 Cannon Street Investments .

8 National Home Loans
9 Hasten MacfeHan Holdings ..

10 Norfolk Capital Group
11 United Scientific Holdings ...

12 Land leisure
13 Blue Arrow
14 Yate and Valor
15 MBS
IS Barker & Dobson Group
17 Falcon Industries

18 BOC Group
10 Carless
20 Britannia Security Group
21 Brent Walker Holdings
22 Clayform Properties
23 Regellan Properties
24 Countryside Properties
25 Tops Estates

Top
500 % Profit

Sect, rank increase

561 (411) 7083.1

213 (254) 850.0
213 (115) 300.0
475 (245) 702.5
151 (291) 619.1

213 (362) 3161!
591 (338) 303.0

122 (493) 296.4

591 (442) 291.1

481 (332) 268.3

521 (415) 244.9

161 (283) 238.1

481 (109) 234.8
591 (169) 228.6

551 (491) 226.6
493 (370) 225.3
581 (315) 221 .6

622 ( 38) 208.2

213 (260) 206.6
406 (398) 199.3

461 (252) 188.9
161 (425) 181 .2

161 (280) 176.2

614 (395) 167.4

161 (479) 166.7

THE UK FT TOP 500
Biggest profit decreases (UK)

Rank Company

1 Midland Bank
2 Standard Chartered

3 British Aerospace
4 Triton Europe
5 NSM
6 Harris Queensway Group ...

7 UoydS Bank
8 Barclays
9 Davy Corporation

10 Oxford instruments Group
11 BeristordSiW
12 London United Investments

13 Gerrard & National

14 Finlay (James)

15 ABB Kent Holdings
16 National Westminster Bank .

17 Morgan Grentell

IS Brldon

19 Sedgwick Group
20 Paterson Zochonls
21 Jaguar
22 Willis Faber —
23 Kleinwort Benson Group
24 Simon Engineering

25 Portals Holdings

Sect

Top
500 % Profit

rank decrease

112 29 -216.4
112 105 -207.8
523 89 -187.4
212 316 -97.5
631 322 -87.1
491 181 -66.3
112 27 -64.6
112 11 62.1
561 352 -48.1
552 394 -43.1
451 121 -41.0
181 459 -41.0
121 400 -37.6
512 450 -34.8
541 499 -34.4
112 13 -30.4
121 159 -26.9
561 417 -26.0
142 107 -25.4
431 302 -21.3
401 150 -19.7
142 132 -18.6
121 151 -18.4
561 301 -15.7

652 324 -15.6

Barc Iays Bank: up from 17 to 11

Ahead again with a triple-A
ON THE face of it, there is a
quick and easy reason why
Barclays Bank has risen up the

league table when most other
large banks have gone down.

Last spring it made a £920m
rights issue - the largest ever
by a UK company - which
boosted its market capitalisa-

tion by a third.

But the big capital injection

was itself an indication of a
rising trend at Barclays, which
is battling to regain its position

as the UK’s top clearing bank.
And its efforts achieved some
reward five months later, when
Standard & Poor’s, the US
credit rating agency, restored

its prized triple-A status, put-

ting it in a select group of only
five European hanks with that

qualification.

Mr John Quinton, who took
over as chairman 18 months
ago, said the S&P upgrading
was "a very welcome recogni-

tion of the group's return to

full strength both In our capi-

tal base and profit perfor-

mance”.
Barclays slipped from the

top spot in the mid-1980’s
when, as a result of strategic

blunders in markets like the
US, and muddled management,
it fell behind the better organ-

ised National Westminster
Bank both in size and profit

terms. This provoked some
profound soul-searching in
Barclays’ Lombard Street head-

7Vwar Humphrim*

Mr John Quinton: aiming lor a dominant role In Europe

quarters, which resulted in the
adoption of a much more
aggressive style.

Since then, Barclays has
mounted the classic comeback.
Under Mr Quinton, it has
started to reshape its interna-

tional operations by cutting
back its US retail presence, but
expanding its services for
international corporate cus-
tomers whore it sees greater

profit potential
In the UK market it has also

been going much harder after

the business of private custom-
ers and smaller companies, in

the latter case by opening up
more than 350 “business cen-
tres”. Although it still lags
behind NatWest in terms of its

UK loan book, it has the larg-

est share of the personal bank-

ing market, and the largest

credit card operation by for.

On the investment banking
side, the subsidiary Barclays
de Zoete Wedd. which it cre-

ated at the time of the Big
Bang in 1986, has emerged as
one of the major forces on the

City scene, particularly in the
securities markets.

All this has been accompan-
ied by plans for a comprehen-
sive performance-related pay
scheme for all of Barclays'

80,000 staff, one of the largest

schemes of its kind in the UK.
Mr Quinton’s great drive for-

ward began to show results in
die first half of this year. Prof-

its were up 17 per cent before
tax to £6l8m, and assets rose
by a like amount to £99bn. But
this still left Barclays some
way behind NatWest (profits of
£702m and assets of £i03bn).
And since its rights issue, Bar-
clays' profitability, measured
in terms of return on capital,
has declined, which suggests
he still has a big task ahead.
The coming period is likely

to be tough for other reasons,
too. The recent sharp rise in
UK Interest rates will dampen
down loan demand, and with it

a major source of Barclays'
business. The move towards
longer bank opening hours and
the payment of interest on cur-
rent accounts, initiated by
Lloyds Bank this autumn, will

oblige some kind of response
from Barclays which will eat
into profit margins.
Further ahead, Barclays is

also considering the implica-
tions of the move towards a
unified European market in
1992. Mr Quinton has already
made it clear that he wants to

see Barclays playing a domi-
nant role in Europe, and he
believes his bank has the
resources to go ahead od its

own. However, his executives
say that Barclays will target

specific markets rather than
adopt some grandiose plan.

David Lascelloa

AND YOURFINANCIAL PRINTERSAID
EVERYTHING WOULD GOUKECLOCKWORK.
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But, as you may have noticed, how a dock moves and what
rt means can be open to interpretation in the middle of the

night by a finandal printer. For instance. "We'll turn thisjob
around in 45 minuted may not mean 45 of the kind of minutes by

which time is commonly reckoned. Because an hour and a half later
you're still waiting.

Measuring time
was probablyone of man-

kind's first technological accom-
plishments. Stonehenge, one of

the earliest timepieces, regularly
drew a crowd that marveled at its accuracy.

'
J*” Over three millennia later, an entire year can be

divided into milliseconds, and sunrises and sunsets
come and go with absolute predictability
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It'll be there in a ji doesn't mean "quickly” as we know it-wars

i ^

X

A little drfferent Ifwe need an hourto turn around a proofing cyde, we'll ask for an
hour and you'll see it in an hour. And if you need instant transmission across the

country or across the world, we'll deliver as early as yesterday*

Let's face it. If the success or failure of your efforts is based on beating the dock there is a
benefit from working with the right printer. Give us a deadline. We'll live up to it

*

Ajob set in London at 1 ajn. local time can be trarwmitiBd, editedand finatari by theend of the previous day inNew Ibrie.

® PANDICK, Inc
345 Hudson Street, New York. N.Y. 10014 Telex- 12009

METCALFE FWMDICK, Ud-. NewRoman House, 10 East Ffead London N1 6AJfiuc CttSt 0962

Full-service offices and plant affiliations in financial centers throughout North America and the world,
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The UK construction sector

Ratios fail

to reflect

optimism

Additions to the UK Top 500 Departures front the UK Top 500

Company
This
Rank SR Company

This
Rank SR Company

Last
Rank SR Company

IT HAS by any yardstick been
a magnificent year for con-
struction companies In Britain.

With a month of the year to

go, construction output is up
by about a tenth. Most order
books are full: profits are at

record levels; ana house prices,

despite slower rates of growth
this autumn, will have risen by
about a third this year.

The 18 construction compa-
nies in the UK Top 500. in the
year to June 30 1988, increased
pre-tax profits on average by
more than 42 per cent. Since
then companies like Tarmac
(49th) have announced a 50 per
cent increase in pre-tax profits

for the first six months of this

year; Wimpey (122nd) a 40 per
cent increase in interim prof-

its. and Costain (138th) a 41 per
cent increase in half-year prof-

its.

Despite this, most of the
country’s best known construc-

tion companies and building
material suppliers command
only single-figure stock market
ratings. Price-earnings ratios

for many businesses are at

their lowest since spring 1985.

Some companies have taken
advantage of the sharp fall in
share prices to buy stakes in

rival construction groups.
P&O, which owns Bovis, the
construction management,
property and housebuilding
group, for example, has
acquired a 10 per cent stake in

Taylor Woodrow, the UK con-

struction and property group.
So, have stock market rat-

ings of construction and build-

ing material companies sunk
too low? The extent of the fall

in share prices suggests that
many Investors fear the con-
struction cycle is be about to

move from a classic boom -

UK construction output has
increased every year since 1981
- to a classic bust
According to brokers, cur-

rent ratings of some house-
builders, of between five and
seven times prospective earn-

ings. imply a sharp fall in 1989

pre-tax profits. Few brokers,
however, expect this to hap-
pen.
Most forecast slower, more

modest increases in UK house-
building profits next year.
Total construction output,
including maintenance and
improvement work, is still fore-

cast to rise by about 2 per cent

next year.
Construction companies and

building material suppliers say

the current economic climate

is very different from that of

1974 or 1981, the last two occa-

sions when house prices fell in

real terms.

They say gross domestic
product fell in 1974, 1975, 1980

and 1981: while real earnings

fell during the first half of 1974.

again at the end of 1981. and

during the first three months
Of 1982.

By comparison, gross domes-
tic product during the first six

months of this year rose at an
annual rate of 4 per cent, real

earnings by 4.5 per cent, and
capital investment by industry
and commerce by almost 10 per
cent This should help under-

pin any softening of the con-

struction market next year -

assuming the economy makes
the soft landing forecast by the
Chancellor.
At the moment, most eco-

nomic forecasters predict
slower growth next year in out-

put and real earnings. None so
far is predicting a fall, which
would mean a recession.

The key to construction
industry prospects will be
movements in UK interest
rates. Rises in mortgage rates

and the ending of multiple
mortgage interest rate tax
relief on August 1 dented new
house sales earlier this
autumn, although sales and
reservations recovered in Octo-
ber.

Higher interest rates will

also place at risk private
investment in offices, ware-
houses, factories and shops.
Already there is concern for

the future of central London
offices, should financial ser-

vices companies continue to
trim their operations in the
wake the stock market crash.

Builders, on the other hand,
point to an upsurge in demand
for housing and commercial
property In regions outside
London and south-east
England, which they say
should compensate for any
fall-off in demand in the south-
east
Demand for repair, mainte-

nance and improvement is also

likely to remain high, and
should help to smooth out any
fluctuations in demand for new
building. Repair, maintenance
and improvement accounts for

about 40 per cent of UK con-

struction output, and generally
has been unaffected by previ-

ous downturns in the construc-
tion cycle.

There are signs of nervous-
ness among some house-
builders which have started to
offer part exchange deals and
mortgage subsidies, in a bid to

maintain sales in south-east
England.
Most construction companies

remain confident that
increases in real earnings and
lower unemployment will off-

set any loss of confidence
through higher interest rates.

But they are not above hedging
their bets by introducing sales

incentives, which have not
been seen in the British hous-
ing market for several years.

Andrew Taylor

FKl Babcock
London Forfaiting - -

—

Ami Healthcare—
Landieisure
Proudfoot (Alexander)
Falcon industries — ...

NSM ..

Persimmon Group
Goal Petroleum
UK Paper .... 375
Randsworth Trust
Eagle Trust 377
Davis. Godfrey —
Ruberoid - — — ...

A.B. Electronic Products ...

Huntingdon International

ASW Holdings .... 407
Howden Group

Asda Property — —
Hartwell
Walker Greenbank -
Johnson Group Cleaners
Haden Maclellan Holdings 442

64 306
139 563
286 121
289 434
293 161
307 566
315 591
322 631
351 614
362 213
375 652
376 161
377 591
381 591
397 611
399 551
404 591
407 633
411 561
416 461
420 622
424 161
434 573
438 591
439 406
442 591

Hollis

Grainger Trust
Trade Indemnity
Mucklcw (A. & J-) Group .

Allied Textiles
Sovereign Oil

C.H. Industrials ....

Rockware Group ...... —
Hogg Robinson & Gardner Mountain
Evode Group— —
Aiexon Group .'.

Austin Reed Group
Town Centre Securities
Anglia Television
Fairbriar .

Bentalls 1

Tilbury Group
International Business Comm
Midsummer Leisure
Shandwidc
Wace Group
Black (Peter)
Erakine House Group
Expamet International
Tibbett & Britten Group

444 581
445 161
448 122
460 161
464 412
469 213
47D 591
471 591
472 634
475 142
478 591
477 411
480 491
483 161
484 474
485 614
486 481
487 613
488 472
489 461
494 471
495 471
496 591
487 534
498 591
500 406

ASDA/MF! Group
Britoii

Octopus Publishing Group
Hill Samuel Group ...

Contibef Holdings ... —
Freemans
Equity & Law Life Ass Soc
Minet Holdings
Mercantile House Holdings —
Babcock International

Stewart Wrightson Holdings .»

—

Hogg Robinson Group
Crowther (John) Group ~ .

—

FKl Electricals

Guthrie Corporation —
Guthrie Corporation

Electronic Rentals Group ..—......

Abaco Investments —

—

MK Electric Group
Brown (Matthew)
Rivlin
Lee International —

~

Cambridge Instruments :

—

WPP Group
Dares Estates —
Armstrong Equipment —

‘ (36)

(67)

(166)
(169)

(177)
(193)

(201 )

(217)
(223)
(227)

(250)

(251)
(258)

(275)
(295)
(295)
(298)

(312)
(314)
(345)
(364)

(372)
(379)
(392)

(395)
(412)

493
213
652
121
122
492
151
142
122
563
142
142
412
563
171
171
461
122
541
421
161
461
541
475
161
571

Brown Boveri Kent

Systems Designers—.— —
Tricentrol — —

~

Boase Maseimi Point —
Bodycota international

Yorkshire Television —
BM Group —

—

Country & Mew Town Properties .

Hopklnsons Holdings
Powerscreen International

N.M.C. Investments
Eucalyptus Pujp Mills —— —
Owners Abroad Group .....—
Whatman Reeve Angel .........

Sound Diffusion ——

—

Ryan international —

•

Illingworth Morris --

Markheath Securities
MTM
Sirdar
Hughes Food Group —
Cater Allen Holdings .—.....—-

—

EIS Group ——

•

Beattie (James)
Moffrts
Connells Estate Agents

Rank SR

(425) 541

(«8) 551

(430) 213
• (*34) 475

(448) 412

(449)

.'

(450)

474
571

(455) 161
(456) 572
(457) 54T
(459) 652
(487) 65?
(468) 461
(469) 652
(473) 541
(474) 631
(477) 412
(485) 161

- (486) 622
(487) 412
(488) 451
(490) 122
(493) 561
(494) 491
(495) 572
(497) 406

UK profitability: FT Top 500 WPP leaps 147 places by
By sector (Composite) number of companies

IAdvdttein'g> =' i:
"

Busfd^S'ervJces Achmpr^pt.^,-

Hbmeiauikflng * ' *- —

-

publteWrigMi

Printing.

Transport* St

Real Estate

Investment Compares"
:'Enterta|nmenri Leisure/

Restaurants & •;
>

^ifacfifrtefy (C6mjS&£&j

'BtoadcastjngMediq <v : -1 ’ ' -

% change

3 90.91^

4
13

Financial Services'"
/#.

.
£ * v r.

Diverge Industrial' (Manuf.^f

'Building Materials,;'; I
?
Au;b Parts/Tyre'g/Ruttferdobds^

- j 2 -V"

containers ipo-^aoncanaq tywiay^

felecirbritcs

RetaH - Groc8iy.
;
Cha|!^;; ::^ f-w*

f»aper& Paperproducts;,-

Drugs/ Hospijftai Supply

•Wholesale: NonduraWes
c
:^=4 >^^|

: ”S' ... ." - X" ... ; .<*?

fprestryprOttecte ; r̂
0Wersifi^HaWin$6

Retail'- tjept.'Stotey'G^i. Meniv-^

Cheinic^lS.: / •••:
=
??'%%

Food Processors

insurance - Multiline-

EngineertegSOivIcss
*’

TelepIXHteMcifcwMks

Bectricaf Equipment i
>

.Communications &'Office Equlpt*
"

tfnantial Insifttitiohs
1 \

:Insurance rlite /Agents&.BrdfierS

.Natural Gas
t

CcbinwrrfalBa(&s
;

A-2 LIST OF THE UK TOP 500

AS Etottronlt Products 399
AAM Holding* ... J10
ABB Kmt KoldlnO .. 499
ACS RrvJrch 435
APV . . . 143
ASW Holding* •«)?

AOtm lifr ... 95
ACJI«*.indNu«hwon .. . 360
AflWtMCrouO ....... .38*
Alrvoi* Group ...ATI
AIHrd ColtOlC* Group 148
Ainpd l»»tiie* . . ... .. .

Altli'd-LfOn* . 21
Amor I .. . . .. A7Z
Am« . . . — • • •• 220
Afnrr-.h.tm IntrrnaUorul .. . 248
A’ll Nrjllhcjrc . 284
Armlrjd ... 80
Aofliij rnwiiiofl 484
Arr bxltrr iHwy' Holding* . ...325
Argyll Croup 50
Arlington Setumic* 328
AidJ Group 44
A«l.l Proprrit . ..424
Attilcy iLiurjl ..23*
A\»tn . 340
Al««Utnd 8rlll»h FoodJ M
AuocUtfd BrlllMt Poru Ifcl

AjMXUlrd Nowtpaoerj Hldg* . . 125
Awrs Holding* 420
AllJPtic Computer* .... 203
Atlwoodj 314
Aurora . 437
Austin Rrrd Croup . 4B0
Automaind Security (HoUInc** 276
A«K Europe 156
Oran RuBOcr W3
0SG inuntatioiut 368
BAA 64
BAT hiduMrie* »

BBA Group 149
BCT 51
BICC . J12
SM Croup 47B
BOC Group M
BP6 llHtU*t'*e* . 82
B5R Inienutlonjl . . . 379
BTP 441
6TV 9
Bairo iWllham' 266
Bank of Scotland 118
BjrtUy* II
BjrUrr A Ootnon Group 370
Birjlt DcvnootTK^iis 200
Ba*> . .. . 25
PM.tr CK Holding* . 148
BrKAjnr Group IS
Brpm Otxip 261
Brilviren ... . 449
Brnulli 486
Bemtart) 5 & W 121
Berkcmy Group 348
Bi«o*uPert»» . . .... .... 273
Birmid QuAkATt 215
Bloc* CPftfrt 496
tigciHOod Hodge 451
Blue Arrow . .. 104
Blue Circle lndu*trte* B3
BoddmgtO" Group 313
Boev Snop inttnutiwul 230
B«o*er 143
Boci* 36
Bowaicr indwum 158
Bewtfioroe Holdlna* 237
Bradford Property Tnitt 27S
8-jke Brotften 426
Brammer 422
Brent Cnemicjtc lotenutHxui . 461
Srnn Waietr Holding* .... 252
Britton 418
BriUnnM Amtw Holdltl9> 234
Britannia Security Group 348
Bmjnntc diiurante 243
BrititJi & CoirnnenwealtA Hlog* . . 106
Bmi«n Aeroquce 89
Brttwt Airway* 79
Bntlalt Gd* 4
BntiUiLind 117
Britten Petroleum 2
Brnitit Telecom 1
British Vita 2?t>
Brinton Ewate 227
Brown IN > Group 326
Bryant Cropp 218
But'Pugh 284
Bulnvr H P. Holdligp . ... 423
Burst 130
Borman Oil .... ..93
Burton Grout) 73
GH tndmtrial* 470

Caoie « Wlreien
Cadbury Schweppes
Caledonia Investments
Cjlor Group
Cj">

B

ridge Electronic tndustrl*

.

Cannon Street Investments
Can Group
Carles*

Carlton Communication*
Central Independent TV
Charter Consolidated
Chesterfield Properties
Chloride Grauo
Christies International
Church tCfurles) Oevs
Cuyform Prooentes
Clyde Petroleum
Coalite Croup . .....

CoJtctB^n'xn. .. —
Coat* Viyelia
Collins (Wllllaml & Son* ... .

Commercial Union .. .... ....

Consolidated Gold Field* .. .. ...

Cookson Group
Costain Group
Countryside Prooertio
Courtaglds
CowletT) . .

Cray Electronic Holding*
Cmsi NiLtK>i*on ... .. ... ..

CrodJ Inienutlonjl
OPtE Holding*
DUG
Oaeian Holding*
Daily Mail A General Trust .. ..

Oalgety . . ....... . . .,

Davis Godfrey .

Davy Co'poot Ion .. . . . ...

Dawson international

Oe La Sue .

Dec Corporation
Della Group .... .... .. ..

DrrmishJ A
Diploma . .. ... .. . . ...,

Irons Group ......... . ... .

Dobson Par* Industrie*
. .. ... ..

Dowly Group ......... .. .

Ounhlo Holding*.. .... .. ... ...

EMAO
Eagle Trust ..... ..

Electrcccmcorents.
£me*» Uanting . .......

Empire Stores Bradford
,

English China Clay*. .. ....... .

Enterpylie Oil

Enktnt House Group
Cunt ....

European Home Products
Eurotherm International
Evered Holding*
Erode Group
Eupamet international . ... -
FKl Babcodt .

FR Group
Fairbriar .

Falcon Industrie*
Farneii Electronics
Fe^uton industrial Holding* ...

Ferranti Intrrtiatlctul Signal ....

Fine Art Development* . .........

Finlay (James)
First Lcisune Corporation
First National Finance
Fisher lAlbertJ
Flson* ..

Run Lovell . ..

Fowco Minsep
Fremtu ire Food*
Frownore EsUts ,

CKN
cpc. ... :

GT Management
Geest
CeneriY Accident
General Dearie
Cerrard & National
Gettetner Holding*
GUio Holding*
Glynwed International ..,

Goat Petroleum
Cramger Trutt
Grampian Hoidiog*
Granada Croup
Gram Metropolitan
Great Portland Estate*
Great Universal Store*
Grccnall Whitley
Gieene. King & Son*
Greycoat Group

16 Guardian Royal Exchange 58
28 Gumnes* 24
185 Haden Madettao Hotdlogs 442
126 Hall (Matthew) 391
.458 Haima 418
338 Hanaro Countrywide .246
372 Hambros 174
260 Mammerson Proper ty 85
140 Hanson . 8
345 Ham* Hall iwyGroup 181
,179 Hamton* & Ciotfieid ......... 101
>21 Hartwell 434
346 Hawker S-dddey Group 9t
2<»8 Hjjleweod food* ...173
427 HeathC £ 272
425 Henderson Administration 6rp ...317
,254 Hepworth Ceramic Holdiftg* 160
202 Hettair 314
.267 Hewden-Stuart Plant ... .. ....327
69 Heywood WHtlam* 329
232 Hicfcicn International ... .......... 270
,171 Higgs and Hill . ... ....... 374
54 Highland DmMler* 331
33 Hirtsdown Holding* 77
40 HoggRcOmscn. .... . ... 333
138 Hogg Robtn*oo& Gardner Mount 475
395 Holt.* . 444
71 Horne Robert. . ......... 440
349 HowCenGroup.. .. . .... ...... 4U
28b Himung Associated Industries... .446
299 Huntingdon mtertuttonal .... 405
221 fMf — 128
421 lEssackJotBoen .196

. 162 ketind Frozen Feeds Hldg* 373
281 Imperial Chemical inorauie* 5
210 imry Merchant Developers..—.... 291
116 Incfejoe ..... ... . .... 108
331 Intema-.ional Business Conn 488
352 International City Holdings 457
167 Jaguar . ..... .. ISO
136 Johnson Group Clearer* 439

.
46 JcVPion Matthey _ ... ..153
165 Kennedy Brooke* 292
.364 Klelnwcrt Benson Greop 151
356 Kw>k Save Group 147
119 KwiL-Fll Holdings . . 287
429 tWT (Holdings) 357
164 Udbroxe Group *2
189 umg (John) 217
208 lalog Properties .216
.377 Lain) Group ...265
168 Land Securities 23

, 385 Lanclebme ... 293
433 Laporte ln£uttri« 135

. 92 Lawrence (Wait^l <78
,
63 Legal £> General Group 60

.497 Lep Group >61
29S Ux Servtt* Group 188
308 Lloyds Bank .. ... 27

,
419 Local London Crcup 412
263 Logica 26^

,
476 London & EdlnOawgh Trust 242
.498 London & Manchester Group 206
.139 LorCcn & MevotwHun 431
297 London & Scot Marine Oil 115
405 London Forfaiting 288

.
315 London internitJonal Grow) 194
257 Lcndon Merchant Securities ... 223
468 London Snco ... .35S
129 London Uoiud ftncstmenb .. .... 459
285 Unrho .84
.451 Lovell V J. (Holdings) 344
278 Low & Bcnar Grouo 277
197 Low (William) 465
186 Lowe Howard-Son*& 6eH . 430

,
70 lucas Industries — 94

.247 M & G Group 224
264 MAI .

212
.414 MBS ... 491
314 MEPC 48
110 Magnet 167
290 Mam and Spenser M
.482 Martey 178
. 300 Marshall* Halifax . .432
47 Maisun Thompson Evented 387
IS Matthew* iScmard) ...413

.400 Maxwell Communications Coro. . 65
323 McAlpioe (Alfred) 334
b AleCarthy* Stone 256

146 McKccfWiie - 2S1
. 362 Mecca Leisure . 260
445 Mecgitt Holding* >39
403 Mewie* John molding . 282

, 99 Meta/Sdc 113
14 Meyer tntenutlasal 183
144 Microfilm Reorographic* <*62
26 Mioogen Holdings 4S0

209 Midland Sank 29
274 Midsummer Leisure 489
191 Morgan Crucible ...211

Morgan Grenfell - 159
Morrison William Supermarkets .238
Mount Charlotte investments .— 166
UOMtMgh Group ....176
MowtemUohn) 207
MocklowtA & J lGnJop 460
Myson Group 294
NSM 322
National Home Loans . 493
National Westminster Ban* 13
Newvthfll 341
Newman Tor** Group 389
Next 96
Horcyps . 154
Norfolk Capital Group 332
Northern Engineering Indus 262
Northern Foods —— 124
Norton Opax 255
Nu-Swi/i inocotna 347
Nunsm& Peacock ....366
Ocean Tran;port & Trading 205
Oxford Instruments Group .........394
P & 0 Steam Navigation— 32
Parirfield Gmuo 305
Paterson Tochonh 302
Peachey Property Corporation 250
Pean Group 100
Pearson 57
Pen Holdings... 335
Pern(and Industries 184
PentOS 378
PerslmmonGmip >....351
Photo-We international 369
P'lgrim House Group..... 233
Pl'.klngton Brothers 55
Pleccurama 192
Plewey 78
Polly Peck International Ml
Poiyplpe 473
Portals Holdings 324
Powell Duffryw 244
Premier Consolidated Oilfields ... 241
Proceny Security Invest T«—. 342
Proudfoot {Alexander* 307
Prorioent Financial Group—...296
Prudential Corporation 22
Queen* Moat Houses . ..182
RMC Group 97
HT7 Corporation 20
Ratal Electronics 35
fblne Industries ..384
Randsworth Trust 37b
Rank Organisation 53
Ranks Movls Me Douoall 62
Rartsomes. Sims& Jefferies 455
RatrersGnwp 172
Readiait Mentations) _4J0
Rect.Hi & Coleman 61
Redland 81
Reed Exrcuttvt 390
Reed international 34
Refuge Croup .. — 249
Regal.an Properties 280
fornokil Group ..177
Reoters Holdings 45
Robinson (Thomas) Group 408
Rockware Group 471
RoMs-ltoyte. 88
Rosehaugii 192
Roumuns fmertiauooaf 72
Rothschild J . Holdings 145
gowntrae 30
Ro»ai Bank of Scotland 87
Royal Insurance 39
Rtmeroid ..397
Rugoy Group 180
Rutland Trust 436— 309

Saatchi & SaatcM .. ... 134
Salnspury J 19
Salves® (Christian! ....... 157
Sanoell Pernios .. 396
Savoy Hotel 149
Scaoa Group 253
Schroder* . 225
Scottish& Newcastle Breweries . 76
Scottish HeritableTrust 492
Scottish Metropolitan Props ...... 354
Sears 41
Securitor Group 231
Security Services 204
Sedgwick Group 107
Senior Engineering 463
Shandwicx. . .. ..494
Shell Transport & Trading 3
SheratonSee international _____ 406

- — 120
Simon Engineering 301
Singer & Friedlander Group 283

Catching the bull’s tail
i-

1

tnMrr^OHNBKSBHi ".AT
'

reflected in 1987 profits figWITH A 1099 per cent increase in tamover
and a 703 per cent surge In profits. WPP
has clearly been going places over the last

year. This is reflected in the FT500 table,

which shows the former manufacturer of
supermarket trolleys as the UK's 245th
biggest company - a leap of no fewer
than 147 places.

Mr Martin Sorrell, the chairman, is

regarded as a fmanriaT strocturist of rare
ability, a one-man corporate finance
department; and the above statistics

reflect his ingenuity and ambition.

Of course, organic growth alone could
not have generated increases on such a
scale: they are due to WPP’s $566m pur-
chase of J.Walter Thompson, one of the
world’s largest advertising agencies, in
June last year.

The transatlantic bid, pitched as it was
for a vastly bigger company, was very
much a product of the tail-end of the bull
market in equities. And, despite much
admiration for Mr Sorrell's financial pyro-
technics, the Cn3m rights issue which fol-

lowed the JWT takeover flopped, with a
take-up of just 35 per cent. Worse was to
come: with Black Monday, the shares took
a spectacular nose-dive, faIliiig from a pre-

JWT peak of £11 to a low of 300p. .

While this was -happening, Mr Sorrell
was facing trouble on the home front.

Everywhere there were rumours Erf client

and staff defections. Now and then
, these

crystallised into fact - as in September
last year, when JWT lost the giant Burger
King account; or in March of this year
when six top executives walked out from
the Lord Geiler Federico Einstein, a small
Madison Avenue agency which held the

which
a five-

Mr Martin Sonwlh a financial structuriat

lucrative' IBM account with billings of
$125m. As they attempted to set up a new
agency with the help of-Young& Rubtcam,
they found themselves confronting a wel-

ter of litigation.

Despite these troubles, Mr Sorrell was
clearly progressing. towards his goal of

~

bringing JWTs performance into line with
that of other large advertising agencies.

The first fruits of his labours were

reflected in 1987
came out in
month contribution from JWT.
At £l4m, the pre-tax result was substan-

tially higher than most analysts' esti-

mates, and margins crept upwards from 5

to 55 per cent of revenues: far short of the

industry average of 10 per cent The reflec-

tion that there was lot to look forward to

helped resuscitate the shares somewhat,
and they now stand at almost 600p, twice

their post-crash low
WPP’s appetite for acquisitions was as

insatiable as ever, despite the fact that

this year it has been a lot harder to

finance purchases with share-issues.

Another handicap was the balance sheet
- which showed negative net worth at the

year-end, as a result oflthe goodwill, ele-

ment inthe JWT purchase. This did not

stop WFP buying first the US hispanic

agency Mendoza far SlOm; then Anspach
Grossman Portugal, also in the US, for
yigm; and then, in April of this year, the

Henley Centre, an economic forecasting

and consultancy company for which WPP
paid £l&55m. •

There were two other smaller purchases
in April, but the autumn months appeared
to promise bigger things as WPP held
extensive talks with diaries Barker, the

advertising, public relations and recruit-

ment group. In the event, these came to

nothing.
Mr Sorrell believes that WPP now com-

mands a mere 1 per cent of the world
marketing services industry. So. after one
busy year, there is clearly a lotmore to do.

David Walter
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WembleyGrom 416
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Home and away: Barclays’ presence In Swindon (Old Town) and Parts. The bank's ascent Is described on page 7 of this survey

TOP lOO UK INVESTMENT TRUSTS BY MARKET CAPITALISATION

Rank Investment Trust

Market
capital

£m

Share-
holders

hinds Em
% Dis-

;

,

count Rank

1 Globe ; — 740694 982.069 23JJ 51
2 Foreign & Colonial 562.310 746.139 24.6 52
3 T R Industrial & General - 506.423 824.450 18.4 -53
4 Edinburgh Investment 441.263 617.782 253 54
5 Alliance 413.784 550.048 243 55
6 Witan 382JT10 559.300 24.9 56
7 Scottish Mortgage 371.542 491.349 243 57
8 Scottish Investment .... 325.327 427.944 24.0 58
9 British Investment 316.368 404.179 21.7 59
10 Electra . , 307.948 383.143 20.4 60
11 Fleming Far Eastern 278.208 356.198 213 61
12 Scottish Eastern

.

281.888 343419 25.1 62
13 Govett International - 259.664 327.738 203 63
14 British Assets 257.280 331.392 22.4 64
IS Fleming Mercantile 255.781 347.505 26.4 65
16 Anglo & Overseas 244415 317.Q35 223 66
17 Whitbread 234,679 252.611 12.0 37
IS Govett Strategic 234.599 305.543 24.3 66
19 Throgmorton Trust 233.530 313.419 19.0 69
20 T R Trustees Group — 216295 269.048 183 70
21 Ensign 217/413 250.841 133 71
22 Fleming Overseas 212^44 274.773 22.7 72
23 investors Capital ... 209.048 241.529 13.5 73
24 Murray International 208.094 287.790 223 74
25 Scottish American 196.775 281.247 24.7 75
26 Secs Trust of Scotland 168.168 2O5JJ40 183 76
27 Monks _ „ 166,047 222310 253 77
28 Fleming Japanese 165201 195J515 15.7 78
29 Merchants .„ 152»50 190.184 193 79
30 Murray Income 151-322 186961 19.1 80
31 Drayton Consolidated 147.075 200,892 26.6 81
32 Continental & Induet 145.684 152.347 43 82
33 F & C Pacific 143.417 192.762 19.0 83
34 Second Alliance 141.120 186.526 • 243 84
35 T R Cily of London 140.549 167.248 16.0 88
36 T R Property 134J84 153.536 122 86
37 Reabum 125.739 148338 152 87
38 Temple Bar. ._ 123JJ99 171.533 192 88
39 Northern American — 1224*0 163.833 253 89
40 First Scottish Airier - 120592 153327 21.6 90
41 Hambros 114.291 166530 24.7 91
42 Bankers . 108-416 138^11 220 92
43 American 104.727 128.603 . 173 93
44 Govett AtlanUic 103.739 131.500 21.1 94
45 Kielnwort Overseas 102.696 . 134,345* 23.6 X
48 Romney 101.162 123.804 18.0 96
47 Kleinwort Charter 100.461 128.715 223 97
48 G T Japan 96.708 112251 133 98
49 Fleming Universal . 93350 122.107 233 99
50 ARC Capital 88.051 94322 11.0 100

Rank Investment Trust

Market
capital

.Share-
holders % Dis-

51 Tribune
52 Murray Smaller Mrtta
S3 English & Scottish
54 Fleming American
S> Triplevest
56 Schroder Global
57 Drayton Far Eastern
58 Electrical & General

Fleming Technology
80 Brunner
51 Overseas —
62 Sphere '.

63 New Tokyo
64 Law Debenture corp
65 F & C Small Cos
66 T R North America
-67 St Andrew
68 Independent—
69 - Fledgeling Japan
70 Murray Venturas
71 London Amer Vent
72 Biotechnology
73 Majedle
74 British Empire Secs
75 B G Japan
76 Fleming Clavertiouse
77 Meldrum
78 Fleming Enterprise
79 Abingworth
80 M & Q Dual Cap
81 Dundee & London
82 O.S.DXX
83 Smaller Cos inter —
84 External
88 Keystone
86 Lowland—
87- investing In Success
88 Shires . . ....

89 T R Australia
;

90 European Assets
91 City 8l Commercial
92 Hambros AdvTech
93 T R Pacific

.

94 Gartmore Information
95 Fundinvest
96 Moorgata
97 London Atlantic

98 London & Strathclyde
99 Scottish & Merc “
100 Yeoman Capital

£m funds Dn count

87.638 112.555 22.7
88265 110.104 21.7
82.347 105.728 22.1
80.722 128.521 212
77.700 96.499 18.6
77.101 98.132 21.4
74364 97.326 185
70345 95368 26.0
70.219 86.241 185
69.760 93.991 25.8
68.790 94270 22.4
66.528 87.438 26.3
64398 79.042 14.8
64.184 73.923 15.7

62425 77.452 194
61.440 71.581 132
60.152 75.739 20.6
57.121 67.873 10.0
54.797 74.412 16.1
53.096 77-318 172
52263 60502 214
52.140 77.239 36.7
52.007 74.493 30.3
51.872 - 66.602 175
51.871 65.672 14J9
50300 60.506 16.0
49.594 62.951 212
48.400 59-906 192
47317 60.592 35.1
47.130 81.998 422
47340 60.099 21.5
43.975 58223 24.5
43238 50979 17.1

42282 56.893 14.5

4a174 51219 21.7
38280 42.660 103
38260 53218 282
36.934 73263 42
36244 '42*77 135
38.159 54.188 - 25.4

35.924 48JJ21 262
35.762 44.017 185
35.512 42.616 16.7

34.026 43.886 225
33239 38.811 14.1

32.154 31.403 -2.4

29.431 38.884 244
29232 38.478 24.0

27.120 26.622 -05
27.083 • 38.B86 26.4


